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6th October, 1932.

PRESENT.—

His ExceLLency THE OFACER ADMINISTERING THE GOVERNMENT (HON. MR W. T.
SOUTHORN, CMG).

His ExceLLENCY THE GENERAL OFFICER COMMANDING THE TROOPS (MAJOR-GENERAL J.
W. SANDILANDS, cB.,CM.G, DSO).

THE CoLONIAL SECRETARY (HON. MR E. R.HALLIFAX, cMG, CBE).
THE ATTORNEY GENERAL (HON. MR C. G. ALABASTER, K .C, OBE).
THE SECRETARY FOR CHINESE AFRAIRS (HON. MR A. E. WOQOD).
THE CoLONIAL TREASURER (HON. MR E. TAYLOR).
Hon. CoMMANDER G. F. HOLE, RN.,, (Retired) (Harbour Magter).
Hon. DR A. R. WELLINGTON, (Director of Medicd and Sanitary Services).
Hon. MR. T. H. KING, (Inspector Generdl of Police).
Hon. MR R. M. HENDERSON, (Director of Public Works).
Hon. SRHENRY POLLOCK, KT, K.C.
Hon. MR W. E. L. SHENTON.
Hon. MR R H. KOTEWALL, CMG, LLD.
Hon. MR J. P BRAGA.
HoN. MR SW. TSO, 0BE, LLD.
Hon. MR T. N. CHAU.
Hon. MR W. H. BELL.
MR R. A. C. NORTH, (Deputy Clerk of Councils).
ABSENT:—

HoN. MR. J. J PATERSON.
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MINUTES.
Theminutesof the previous meeting of the Council were confirmed.
PAPERS.

THe COLONIAL SECRETARY, by command of H.E. the Officer Adminigtering the
Government laid upon the table thefollowing papers.

Amendments meade under section 3 of the Vehides and Traffic Regulaion Ordinance,
1912,

Noatification under section 90 of the Public Hedlth and Buildings Ordinance, 1903.
Natification under section 90 of the Public Hedlth and Buildings Ordinance, 1903.

Order made by the Governor in Coundil under section 7 of the Rating Ordinance, 1901,
on 25th Sgptember, 1932,

Rescisson of the Order of the 3rd September, 1932, published in the Gazette of the 9th
September, 1932, as Government Natification No. 571 dedaing Kiungchow
(Hoihow) to be aninfected place.

Fnancid Returnsfor the year 1931.

Report of the Director of Colonid Audit on the Audit of the Acocounts of Hong Kong
1931

FINANCE COMMITTEE'SREPORT.

THe COLONIAL SECRETARY, by command of H.E. the Officer Adminigtering the
Government, laid upon the table the report of the Finance Committeg, No. 10 of 22nd
September, 1932 and moved thet it be adopted.

THe COLONIAL TREASURER seconded and thiswas agreed to.

WATERWORKSAMENDMENT ORDINANCE, 1932.

THE ATTORNEY GENERAL moved thefirgt reading of aBill intituled " An Ordinance
to amend the Waterworks Ordinance, 1903." He saild—The object of this amending Bill isto
put into effect the resolution of this Council carried on August 18th.

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.
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Objectsand Reasons
The"Objectsand Reasons' for the Bill were Sated asfollows—

1. The object of this Ordinance is to ddete from the principad Ordinance dl the
provisons rdaing to the system of supplying, in certain privileged didricts, unmetered water
to tenement houses by means of what were known as "rider mains" thus implementing the
Resolution which was passed by the Legidative Council on the 18th August, 1932.

DANGEROUSDRUGS ORDINANCE, 1932.

THE ATTORNEY GENERAL moved thefirgt reading of aBill intituled " An Ordinance
to amend and consolidete the law relating to dangerous drugs™ He said—The necessity to
amend this law is imposed on us by Geneva Convention Number Two of 1931. The
opportunity is taken to consolidate various ordinances in the manner st out in the Table
atachedtothe Bill. The principd dause (Number FHve) sats out the names of dangerous drugs
to which the Ordinance applies.

THE COLONIAL SECRETARY seconded and the Bill wasreed afirg time.
Objectsand Reasons.
The"Objectsand Reasons' for the Bill were Sated asfollows—

1 In 1931 a conference was hdd a Geneva for the purpose of supplementing the
provisons of the Internationd Opium Convention, known as "The Hague Convention,”
sgned a the Hague on the 23rd January, 1912, and of the Internationad Opium Convention,
known as'"The Geneva Convention (No. 1)," Sgned a& Genevaonthe 19th February, 1925.

2. Asareallt of the conference, aconvention, for the purpose aforesaid and known as
"The Geneva Converttion (No. 2)," was Sgned & Geneva on behdf of His Mgesty on the
13th July 1931,

3. By Artide 11 of the Geneva Convention (No. 2) it is provided thet in the event of
the Hedth Committee of the League of Nations, after consulting the Permanent Committee of
the Office Internationa d'Hygiene Publique in Paris, deciding that any product obtained from
any of the phenanthrene adkaoids of opium or from the ecgonine dkaoids of the coca ledf,
(nat being a product which was on the 13th July, 1931, being used for medicd or stientific
purposes) is, or can be converted into, a drug capable of producing addiction, the Hedlth
Committee should natify the Secretary-Generd of the League of Nations of ther decison.
The Secretary-Gengd was required to communicate the dedson to the paties to the
Convention, who undertook to gpply to that product the measures of control specified in the
Convention.
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4.  Artide 30 of the Geneva Convention (No. 2) provides that the Convention shdll
not come into force until ninety days after the Secretary-Generd has recaived the number of
ratifications or accessonstherein specified.

5. Theexiding law of the Colony rdaing to dangerous drugsis contained mainly in
the Pharmacy and Poisons Ordinance No. 9 of 1916, and the Regulations thereunder and in
the Dangerous Drugs Ordinances, No. 22 of 1923 and No. 4 of 1928, and the Regulaions
thereunder.

6. Asareallt of the Geneva Convention (No. 2) it became necessry in England to
pass, on the 24th March this year, the Dangerous Drugs Act, 1932, amending the Dangerous
Drugs Act, 1920, the Dangerous Drugs and Poisons (Amendment) Act, 1923, the Dangerous
DrugsAdt, 1925, onwhichthelocd legidationismainly founded.

7. Consquently it becomes necessary to amend the two loca Dangerous Drugs
Ordinances This Ordinance therefore consolidates Ordinances No. 22 of 1923 and No. 4 of
1928 with amendments suggested by the Dangerous Drugs Act, 1932, and by the Secretary of
Sate's Circular Despatch of the 22nd July, 1932.

THE BUDGET.

THe COLONIAL SECRETARY moved the second reading of "A Bill to gpply asum
not exceeding Twenty-seven million five hundred and e ghty-five thousand one hundred and
forty-two Dallarsto the Public Service of the year 1933."

THE COLONIAL TREASURER seconded the motion.

THE HoN. SR HENRY POLLOCK.—Sr,—The gpeech, which | am about to ddiver,
represents the unanimous views of my Unofficid colleagues and mysdf on the Government
programmefor 1933.

The Edtimates contain little contentious metter, and we are satisfied that the finances of
the Colony, in pite of the temporary depresson, arein asound condiition.

For the ske of convenience of reference, the points made by the Hon. Colonid
Secretary, in his able and comprehensve speech, a the last meeting of this Council, are dedlt
with, o far aspossble, in the same order ashe dedt with them.

At the outset we have to congratulate the Government upon having, a long last, made
provison in the Budget for 1933, for a commencement with the new Government Civil
Hospitd and the new Gaol and the new Centrd British Schoal.
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It is stisfactory that the Colony's 1933 programme can be carried through without
imposing any additiond taxation, and we desire to express our thanks to the Hon. Colonid
Treesurer for having once agan presented us with an illuminaing and interesting
Memorandum upon thefinancid pogtion of the Colony.

We should like, however, to enquire of that Officid whether it will not be possble to
effect a condderable saving of revenue by paying off our 6% Public Works Loan of
$5,000,000 and re-borrowing locally at from four to four and ahalf per cent.

We much gppreciae the Memorandum of the Hon. Director of Public Works on Public
Works Extraordinary.

TheHon. Colonid Secretary, early in his speech, refersto the Government having made
asdection of Worksto be induded in the Edimates for 1933 "from aprdiminary lis severd
timesaslong.”

We may add that it would be of assgtance to Unofficda membersif the Government
would let us have a pegp behind the Offidd curtain a those Innocents which have been
massacred in the process of whittling down the Edtimates, and we hope that this suggestion
may be bornein mind before Edimates for future years are presented.

We are glad to find that, so far as possible, the Edtimates for next year show the cost of
the Staff of each Depatment under the heading of that Department, though we quite
gopreciae the point which has been made by the Colonid Secretary asto such dassfication
not being absolutdy up to date, owing to the circumstances which he mentions.

We are surprised that, even dlowing for forthcoming retirements from the Civil Sarvice,
it is necessary to send out more Cadets, having regard to the fact that o many have been sent
out duringthelast 5 or 6 years, and | would refer on this point to what was said by the Hon. Sir
Shouson Chow, on behdf of dl the Unoffidds, during last year's Budget debate (see 1931
Hansard, a top of page 155). The necessity for any such increase is dill harder to gppreciate,
seaing that the Hon. Colonid Secretary pointed out, in his Budget soeech this year, that 6
derica officers were now being subdtituted for Cadets, namely, two in the Secretariat, two in
the Treasury and two a the Magidraciesrespectively.

Generdly we gpprove of the proposed changes in the Senior Clericd and Accounting
Staff and of the scheme of promoationsfrom the Junior Service.
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We ds0 goprove of the gppointment of the Second Assstant Assessor, to attend to the
proper rating of tenements, and aso of the Ingpector of Tenements and the Senior Clericd
Officer who areto asag himin histask.

Asregardsthe condderableincreasesin Personnd in the Police Department, we have no
objectionsto offer, aswe bdieve tha an adequate Police Force isvery essantid in thisrepidly
growing Colony and we trust thet the desirability of increased Police protection in the outlying
digrictsof Taipo, Fanling, Sheung Shui and Kwan Ti will bebornein mind.

Asregardsincreasesin the Personnd of the Medica Department, we fully agreethet the
suggested increases are necessary, but we would add that we condder that anti-mdaria
meesures ae mog important and we should be gad to have an assurance from the
Honourable Director of Medicd and Sanitary Services that, in his opinion, his anti-mdarid
Saff is aufficient, and, if he does not congder it sufficient, we should like to know in whet
respects he conddersit to be insufficient.

We hope tha, in the new Government Civil Hospitd, provison is being made for the
openair trestment of tuberculos's, and we should like to see a sanatorium built for tuberculosis
cases. We gpprove of the recent anti-spitting regulations, and we consder thet propaganda as
to the dangers of spitting should be extensvey drculated by the Government both by means
of printed lesfletsin the Chinese language and by Sreat Soeskers

We dhdl wach with interes the experiment of subdituting Agatic for European
Ingpectors, and we hope thet, with the course of training mentioned in the Hon. Colonid
Secretary's goeech, it will proveto beasuccess

We gpprove of thetraining of four sudentsfor teaching as provided for in the Budget.

| pass on now to the Memorandum of the Hon. Director of Public Works on Public
Works Extreordinary, upon which the Unoffidd members desre to make the following
comments.

In regard to item Eleven, new road between Causeway Bay and Ming Yuen, we have
dready gpproved of the Government proposa to reduce the width of that road for the time
being and as atemporary measure to 75 fedt, because we understand that such reduction will
enable the whole length of the road which is a main artery to be put through and got into
operdtion quicker than if the origind width was adhered to, as we gather tha the extra
widening from the 75 foat mark to the 100 foot mark would entail deding with agreet ded of
rock which would be both dow and expensve work. At the sametime the origind scheme of
a 100 foot road should, in our opinion, remain on the Government's town-planning map, asa
project to be carried out in the near future.
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As regards road-widening we regret that the Queen's Garden link between May Road
and Conduit Road has not been induded in the Edimates

As regards Kowloon, no doubt individuad memberswill dedl with the subject at grester
length. The Unofficid members are, however, of opinion that the weight of their unanimous
representations should be brought to the natice of the Government in respect of three meatters
which they think requireimmediate attention. | will refer to them in their order of importance.
Hr, the subject of the Kowloon Hospital Extengion. In this connexion we would liketo thank
Your Excdlency for the recent opportunity afforded to us to discuss the matter with the
assgance of the Medicd Autharities and of the Offidds of the Public Works Department
jointly. We cannot refrain from expressing our disappointment a the diverting of the Maternity
Block from the origind usefor which it was designed, even though thet diverson may be only
atemporary meesure defended on the ground of expediency. The result isthat, at present no
maternity case, however urgent, can be treated in the Kowloon hospitd for lack of
accommodation, and we, therefore, welcome the indluson in the Estimates for 1933 of a
block of Nurses Quarters, which will provide the Hospitd Nurang Saff with the better and
quieter accommodation, which they desarve, and which should, we consder, rdease the
Maternity Block whally for maternity cases.

Whilgt gpproving dso of the projected additiond Medicad Officers Quarters and of a
new Generd Ward Block for 3rd dass patients, the Unofficid members desre specidly to
urge upon Your Excdlency’s natice the necessity for erecting anew Block cgpable of treating
out-patients, who flock daily in large numbers to the Kowloon Hospitd for medicd atention,
and we hope that, if possble a Supplementary Vote will be taken later for the erection of this
Block, whichison the Government's hospitd planning map asadesrable project and whichis
urgently needed.

The seoond urgent matter, relaing to Kowloon, is the new Pogt Office, in regard to
which the Hon. Colonid Secretary dated tha in the near future a large building will be
required which will indude an ample Pogt Office May we inquire if plans for such a
comprehensive building have been drawn up and if not how soon will they be reedy? The
Unofficdd memberswill gppreciate an opportunity of consdering these plans

Thereis athird subject, affecting Kowloon, which the Unofficda members consder of
importance, namdy;, the decison to retain the centrd valey of the Kowloon Peninsula for
public cemeteries. At the time when the decison was taken to convert thet valey into a burid
ground no forecast could have contemplated thet the growth of Kowloon would have attained
thet rapidity and
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importance to which it has reeched. We submit that the foregoing decison ought now to be
reversed in the interests of the future expansion of Kowloon.

Having now dedlt with the Memorandum of the Hon. Director of Public Worksand with
the spedid needs of Kowloon, we desire to cdl atention to various scattered items in the
Edimatesfor 1933;

1 On page 34, under Head 10, Harbour Department and Air Services, subheeding
"Government Sipway, Yaumati," we notice that the Persond emolumentsfor 1933 amount to
$33,313 as againg $19,223 for 1932, and we would inquire why this consderable increase
should occur a this dipway where only the samalest of Government Hoating Craft can be
berthed, and we would further inquire from the Hon. Harbour Magter whether it is not bed
economy for the Government, in view of numerous other berthing and repairing fadilities
avalableinthis Colony, to maintainthisdipway inuse.

2. Asregards item 20, on page 92, Harbour surveying $20,000, and the foot-note
"conddered aufficient,” we would ask the Hon. Harbour Master whether this sum of $20,000
is sufficent to complete the re-survey, as a prdiminary to the effective dredging, of the
Harbour. On thispoint | would quote from the speech of the Hon. Mr. Gordon Mackie during
the Budget debate of last year (Hansard, 1931, page 163):

"l congder that a matter requiring much more urgent atention (than the vehicular ferry
scheame) is the re-survey of the Harbour so that the long overdue work of dredging can be
taken in hand without further delay. | understand that one officer has been detalled for this
gpedid sarvice There has been no extengve dredging done Since 1928 and had it not been for
theredamation at Ka Tack that work might possibly not have been carried out even now.”

3. Our third additiond query, arises under item 30 on page 92 of the Edimates
"Seam+roller, 12 tons, $20,000," with the foot-note "heavy roller required for roads for heavy
traffic’ and we would ask the Hon. Director of Public Works whether such araller could not
be madelocdly.

4.  As regads the suggested Government Bungdow at Fanling (item 104 on page
105 of the Edimates), we underdand thet it is the intention of the Government to abandon
Mountain Lodge as a place of resdence for the Governor, and, & our request. the Hon. Mr.
Shenton will ded pedidly with this matter and dso with aviation questions, and will dso as
Chairman of the Society for the Protection of Children make an gpped to the Government thet
the proposed increased grant by the Government to that Society may be yet further increased,
inview of the magnitude of thework.
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Before leaving the subject of Public Works, we desire to recommend to the Government
that, instead of maintenance contracts reaing to Public Works being let for the cdendar year
from the 19t January to the 31t December, the contracts for such works for next year be let
from 1 January to the 30th September, and, theredfter the 19 October, 1933 to the 30th
September, 1934, and for Imilar periodsin the succeeding years.

Our object in making this recommendation isto avoid the shifting over of contractsto a
new Contractor in the very middle of our dry season, which is the mog favourable dimatic
period for carrying on with maintenance continuoudy and without any breek.

We hope that the Government will be ableto adopt this suggestion.

The lag Item of Public Works, which is referred to in the Hon. Colonid Secretary's
gpeechisthenew big dam a Shing Mun.

The prompt commencement of thiswork is of such very vitd importanceto this Colony
that the Unofficid membersof this Coundl fed that notwithstanding the statement of the Hon.
Colonid Secretary to the effect that "the Government is satisfied that the Consulting Engineers
are fully aware of the Stuaion, and will meke a beginning in time to ensure that the
opportunities afforded by the coming dry wegther are not waested,” they, the Unofficid
members, would be guilty of a breach of duty to the Public if they did not urge the
Government to send atdegram to the Consuiting Engineers upon thissubject.

In busness maters it is cugomary to emphasize the extreme importance atached to
urgency by sending one or more hurry-up telegrams, and, if there ever was a subject on which
aS.0.S messgeisdesrableit isthe promptest commencement with the erection of the Shing
Mun dam.

Whatever rductance Government may have hitherto entertained to the sending of sucha
telegram, we cannot understand the continuance of such rductance, having regard to the fact
that the dry season is jugt upon us and that the Colony is even now dill without any
information asto when we may expect the plansfor the new dam from England.

Until we get those plans, obvioudy no progress towards the the erection of the dam can
bemade.

We, therefore, unanimoudy, urge that the following tdegram be now st to the
Consulting Engineers by the Government, namdly
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"TheUnoffidd Members of Coundil grongly pressfor information asto when the plans
of the new Shing Mun dam may be expected to arive out here, because they regard the
promptest commencement with work on such dam as vitaly important to the wefare of this

Colony." (Applause).

THE Hon. MR W. E. L. SHENTON.—Your Excdlency,—Time passes with ever
increasng rapidity, and it is by the return of awel known landmark, that one redises thet
another year has passed.

Year after year with the regularity of the seasons the Budget day comes round and one
becomes cognisant of the fact that the Government annual cycle has again been completed.

We are gpt to forget that each year our Government Officers goproach nearer thair time
for retirement and it is only when we see an officd announcement such as"A number of
retirementsin the senior ranks of the Cadet Service are expected during the next year or two,"
that we redlise we shal soon be saying good-bye to severad with whom we have for years
worked and whom we regard dmogt as part of our conditution—al too soon shdl we bid
them farewdl, men with whom we may not a dl times have been in accord but whom we
have neverthdess respected, because of thar disnteresedness and their desre to ded
honourably with us

The Edimates which we are debaing to-day have been described as "colourless’ not
only by the Hon. Colonid Secretary himsdlf but by the Press generdly. | fall to undergand the
denomination "colourless’ unlessit is meant to denote something which does not lend itsdf to
undue adverse criticiam—if thet isafar interpretation, then | agree.

For severd years we Unofficid members have asked for the commencement of
numerous public works, which we regard as abosolutdy essantid to the wdfare and future
deve opment of this Colony. We now regjoiceto find some of the most important of theminthe
Edimatesbeforeus

On the 9th May, 1930, H.E. Sir William Ped, our then newly gppointed Governor, was
presented with a public address, which wasthe work of alarge and representative Committee.
In this document of wel come gppeared aligt of the various public works and matters of policy
which tha Committee regarded as fit subjects for the congderation of His Excdlency during
his term of Governorship. Some ridicule was cedt a the time a the length of theligt, and the
widefield covered.

| have recently read over that portion of the address, and | fall to find asngleitem which
has not recaived the atention of His Excdlency—much has now been completed, some
matersare
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dready in hand, and the remainder are dill under congderaion —this is a record which
catanly cdls for gopreciaion and will probably be recorded in the higtory of this Colony as
the mogt condtructive Governorship within our memory.

When viewing the Edimates we mugt take a broad survey of the generd Studion—we
find the world as a whole, in a gate of financid and economic chaos—every country is
embarrassed, some more than others, but wherever one looks one sees recondruction and
trangtion—wha banker or business man in this Colony is prepared to say thet returning
prosperity is yet in Sght—dl trade figures are down—true the security which this Colony
afford has atracted subgtantia sums of money but it largely lies dormant and unproductive—
land sdes are shrinking and will probably go lower in the coming year—our revenue has
increasad by one-third in ten years but this has been accomplished by an dl round increese to
taxation and we dedre no further burden in the immediae future—who under these
arcumstances will cavil a the Government's dedared intention to keep a surplus baance of
$10,000,000—any other palicy would be contrary to the best interests of this Colony—adrop
in the gerling vdue of our dollar of afew pence would place avery different complexion on
the Edtimates which we have before us to-day. It is only amatter of two or three years ago thet
wewere facing alarge deficit and tgpping al possible sources of revenue to make our Budget
ba ance—who can say what the future hasin gorefor usin these difficult times?

I will not refer to our Water problem, the new Gaal, the new Government Civil Hospitd,
the Kowloon Hospitd, the Centrd British Schodl or the Vehicular Farry, as they are baing
dedt with exhaustively by other honourable members except to say that they have my hearty

support.

Before passing | should like to draw atention to the fact thet the new Femde Gaol has
been completed, thus erasing a blot on our escutcheon. | am dso of opinion thet the new
Centrd British School will not brook delay and that we badly need a Government Second-

Quean'sCallege

Demands will probably be made for new and attractive roads but | hope our efforts will
be directed to the early completion of the new North Point 75 foot road, thet greet arterid
highway, and the putting into aproper sate of repair of our exiging roadsin the Colony which
have been neglected during the period of dress, judt ped.

It is satifactory to fed thet the mode of payment for our water is being put on a more
satidactory bass but the problem will not in my opinion be solved, until we get it on to a
commerdid bass,
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What should be regarded as the outsanding events of the past year? Frgt | think the
decison of the Government to leave our currency system done and dlow it to find its natura
levd, guided by the laws of supply and demand. Secondly the publication of the
Retrenchment Committeg's Report representing nine months exhaudtive work by three of our
prominent ditizens. Some of thair findings may not be practica or desrable but it has had the
result of bringing under dose scrutiny the whole of our Government undertaking and has
dready resulted in many far reeching economies and reforms. The thanks of the Colony are
due to these gentlemen and Mr. Breen and | am indined to think the public have not
aufficently redised or gppreciaed their monumental work, possbly due to the fact, thet its
publication came so late in the day. Thirdly the Report of the Honourable Director of Medicd
and Sanitary Sarvices on Public Hedlth in Hong Kong. This Report we know is receiving the
careful condderation of the Government and other public bodies interested, and it is to be
hoped that before long a concrete and far reaching scheme will be placed before us, retaining |
hope, the entity of our present Sanitary Board, but with wider functions.

| should now like to dwdl for a few minutes on our ar communications which | am
indined to put in the front rank for congderation. For too many years havewe beenindined to
rest on the fortunate advantages of our Harbour. Times are changing, and changing fagt, and if
wewish to continue to hold thet premier position in the Far East which we have hitherto done
wemus be sure that we are not being passed by while we deep. Now, are the present facilities
a Ka Tack adequate, possbly for the moment yes, but what will the pogtion bein five years
time? Let us for afew moments sudy recent deveopments. Commerdid aviation has great
possihilitiesin the Far East, and unless we take time by the fordock and provide fadlities for
what weknow is coming, we shdl beleft far behind.

The provison of an Air Mall Service to the Far East is no new ides, dreedy a service
exigs as far as French Indo-Ching, and we know that the French Authorities hope to gart a
sarviceto Hong Kong shortly. Whet is being done in British interests? | am led to bdieve thet
a subsdy of $60,000 spread over three years has been offered but | am informed that thisis
quite inadequate. Are the Home Authorities moving in this matter and if so what are they
doing? Perhaps one day we shdl cometo our senses and find that Hong Kong, this Colony of
which we are s0 proud, has been left in the lurch, due to our own goathy and want of
goprecidion. What isthe accommodetion a Ka Tack? At the moment we have aHangar 250
feet over dl by 120 feet in breadth, it isdivided in two, one-hdf occupied by the Air Minigtry
and the other haf usad for civil aviation. Civil aviaion thus gets 125 feet by 120 feet which
equas 15,000 squarefedt,
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this 125 feet in length is flanked on ether dde by a grip 21 feet broad used for office
accommodation.

During the month of January ladt the portion of the Hangar used for civil aviation was
daly occupied by four machines taking up a floor space of about 3500 sguare feet, which
gradudly increased until August when the daly average number of machines rose to ten
occupying a floor space of between nine and ten thousand square feet out of our totd of
15,000 squarefeet. In another 9x months a the same rate we shdl be crowded out. What will
be the position when the Air Mails arrive? What will be the pogtion if the Air Ministry come
aong and tekethewhale of the present Hangar?

We ought in my opinion to a once proceed to put up another Hangar with aminimum
floor space of 30,000 squarefest.

| cannot leave this subject without recording a protest in the srongest terms a the
goparent want of congderation which has been shown by the Home Autharitiesto our Hying
Club. If it is desred to sdl British machines in the Far Eagt then every fadility must be given
for indruction in such machines. Unfortunatdly there gppearsto be an unexplanable disregard
of thisvery dementary principle.

The degire to encourage locdly recruited officers in the Government service whether
foreign or locd Chineseisin accord with the best traditions of our Colonid policy—the more
the Colony isableto subsst onitslocd maerid the more saf supporting will it become.

| note with interest thet Mr. N. L. Smith will shortly assume the position of Director of
Education. Hereisavadt fidd for research, if onestudies a dl dosdy the recommendations of
the Retrenchment Committee on this subject. | should have thought thet this postion should
have been reserved for a technicd man, with alife long Sudy of the subject in this period of
trangtion of the Colony's development. This principle, of course, gpplies equadly to some of
thelegd postions, not forgetting the Police and avariety of other pogs May this gppointment
not prove a dead end to this able officer and may | yet find him occupying the pogtion to
which | think, heshould in timerightfully succeed.

Turning now to the Public Works Department, | have a few comments to make. We
have some large undertakings before us and | presume the Government has carefully
congdered the desirability or otherwise of contracting out some of the more pressing ones
such as the Government Civil Hospitd and works of a like nature. To fulfil our programme
within the nat digant future, will 1 think strain our Public Works Depatment dmod to
breeking point, it will ds0 necesstate the maintenance of alarge permanent gaff, and many
pensonable officars
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The proposad new Crown Leases Ordinance when it comes findly before the
Legidaive Council, may be less expensve, and not nearly o portentious as it a present
gopears. The Hong Kong Law Sodiety are working on a scheme by which the Government
will I think, obtain its main objects with far less expense to the Colony, and without interfering
with therightsof private contract.

As regards His Excdlency the Governor's proposed retreat in the New Territories, |
heartily support it, epecidly asit is bound up with the abandonment of Mountain Lodge and
the building of anew officid Resdence on the Idand. Mountain Lodge has been digasteful to
numerous Governors, asit cutsthem off from the Colony's adminigration. To thosewho have
to atend on His Excdlency during the summer monthsiit takes up alarge part of abusness
day. The present Government Houseisfast fdling into decay and the report on the ate of the
roof of the bal room when it was found to bein avery dangerous condition, isill freshin our
memory. | have cdled for the figures to show what Government money has been spent in
recent years on Mountain Lodge and Government House and | am informed that since 1928
$35,532 has been goent on Mountain Lodge and $190,887 on Government House. | think
everyone will agree with me thet the foregoing shows that these two buildings are not to-day
economic propodtions | am adso informed thet extengve repars are again being carried out &
Government House. The Governor, in my opinion, needs a retregt from the cares and worries
of his officdd pogtion in addition to which our New Territories are assuming every year a
grester and greater importance and the presence of His Excdllency there will | fed sure be not
only much appreciated, but also of benefit to the Colony.

| do nat know where the new Government House will be, but | hope it will be easily
accessble a dl times of the year. In any event | would suggest that the new City Hdl, the
building of which, I hope will be commenced without delay, be so condructed that the King's
Brithday cdebrations and other officid functions can behdd there

It is pleasant to note that the grant for broadcagting has been increasad. There has been
very subgtantid improvement in this service during the past year and many people probably
do not redisethat it is controlled by a Voluntary Committee, to whom our thanks are due. The
grant should | think be dill further increased.

As regards the Trade Loan, | notice there is about one and a quarter million dollars il
outstanding and | would like to know why this has not been collected, aso what interest the
Government is getting on its fixed depodts and whether such money could not be more
profitably invested.
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| notice with regret in the Report of the Superintendent of Imports and Exports thet
dthough our Satidica Department was damoured for, some few years ago, the demand
locdly remansrather meegre.

Before dosng | would like to express gpprecidion of the sarvices rendered by the S
John Ambulance Assodiation, the New Territories Medica Benevolent Assodiation, Society
for the Protection of Children and other kindred voluntary concerns who do much bendficd
work, which would otherwise have to be provided a the expense of the taxpayers. Money
voted for these Assodidions is money wel soent, and the grants should be 4ill further
increased.

This brings me to a concluson, but before resuming my seet, may | express the hope
that asfar asthe Government is concerned the dollar will not fal bdow 1/2 and that a theend
of the coming year we shdl find oursdves with anicefat bdancein hand, and with our public
workswell on theway to completion. (Applause).

THE HON. MR R. H. KOTEWALL.—Sr,—In my experience as a member of this
Coundil, which covers aperiod of nearly ten years, there has not been in that period a Budget
which contained so few controversd items, or which was so wel baanced asthe Budget now
before us Thereistherefore very littlefor meto criticise. | have never been acarping critic, but
have dways held to the bdief thet praise should be given where praiseisdue.

The innovaion—introduced two or three years ago and caried further this year—of
leaving details as far as possible to footnotes and memoranda, and confining the introductory
Budget gpeech to palicy and important items, has evoked favourable comment dl round. If |
may be permitted to say so, the Hon. Colonid Secretary’s gpeech on the present Budget has
dearly and ably presented to the public the financid pogtion of the Colony and the financid
policy of the Governmerntt.

The form of the Edimates, too, is much better, even though thet of the 1932 Edtimetes
was itsdf a didinct improvement on its predecessors for some years. It is a mater of some
satisfaction to mysdf that the suggestions mede by me last year for improving the technica
Sde of the Edimates have been carried out dmogt in ther entirety. Bresking up the various
‘'omnibus heads, and dlocating the items thereunder to the different departments concerned,
must have entailed on those responsble for the task a great ded of exacting work—work
which, | find, has been done very well indeed.

Encouraged by the readiness of the Government to receive suggestionsin this direction,
| venture to offer afew more recommendations for improving il further the technica agpect
of future Edimates.
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Asthe Government has accepted the principle of showing under the same department dl
the items of expenditure gppertaining thereto, | think that it would be better if launches—with
their crews—not belonging to the Harbour Department, such asitems 31, 32, 33 and 34 under
Specid Expenditure of the Harbour Department on page 29 of the Edimates, were insarted
under the Department directly concerned, though the control of such craft could Hill be vested
in the Hon. Harbour Magter. That the Government recognises the merits of this prindple is
evidenced by the transfer of the crews of "PD.D. No. 1" and PW.D. Divers Bage' from the
Edtimates of the Harbour Department to those of the Public Works Department—see page 32
of the Edtimates. | submit that once that principle is acoepted, it should be adopted throughout
the Edimates.

The item 'Chain Cable for Moorings, $22,960' under Other Charges of the Harbour
Depatment (page 29) should, | think be more gppropriately dlocated to Specid Expenditure
of that Department because it is non-recurrent expenditure. To insert such items under "Other
Charges' which covers, or should cover, annualy-recurring disbursements, tends to meke the
figurefor theannualy recurrent estimates mid eading.

I now pass on to a subject which has been the cause of condderable public interest—the
scheme or expeaiment of employing locad men to fill certain postions hitherto hed by
Europeans. It is gratifying to find that this policy which my honourable friend Mr. J. P. Braga
and | have advocated for some yearsisat lagt to be adopted, though by way of experiment. In
his gpeach introducing the Budget, the Hon. Colonid Secretary said: "Some expanson of the
def avalablefor these dericd pogtionsisinevitable and it is merdy aquestion of the nature
of the expanson.” These words foreshedow a further increese in gaff. and connote an
uncertainty as to whether loca men or Europeans are to be employed for the new podts, if
cregted. | hope that in these days of retrenchment such expanson may be rendered
unnecessary by a careful redidribution of work; and thet, if it should become an absolute
necessity to expand, the posts may be giventoloca men.

Itismy firm belief that there is adequate materid to befound localy for & |least some of
the pogts on the Senior Clericd and Accounting Staff; and theat the proper type of men, who
now eschew the Civil Service for its insufficient progpects, will be atracted to it, if promotion
to these higher dericd podtions of trust and responghbility were to be made by sdection
acoording to merit, ingtead of grictly by seniority. Heads of departments can help to mekethe
scheme a success by carefully ascartaning the cgpabilities and aptitudes of individua
members of their gaff, and bringing—confidentidly, if necessary—specdid cases desarving
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of promoation to the notice of the Subordinate Staffs Board. Not only would promotions mede
on such a plan induce the right type of men to enter the Service, but they would dso be an
incentive to junior men to do better work. As time goes on | think that the locd maerid
avalable for such podts, and even for higher posts, will be both increased and improved on
acocount of the increasing number of graduates from the Universty of Hong Kong. At present
it is sad to see S0 many of the splendid products of our University unableto find employment
judtifying the sandard of educeation they have recaived.

My friend the Hon. Mr. W. E. L. Shenton has expressed the view that money voted for
the Society for the Protection of Children, and for certain other assoddions, was money well
spent, and that the grants should be ill further increased. With this sentiment | am in entire
agreement. Spesking as a past Chairman of the Executive Committee of the Society named, |
ask that the vote which the Government has 0 generoudy incressed from $3,000 to $5,000
per anum with effect from 1t January next year (page 89), may be further increased to
$10,000. Inthisrequest | havethe support of dl my unofficid colleagues

Thework of the Sodety, which owesits existence as much to the Government asto the
Chinese leaders of this Colony, has developed beyond dl expectation. In itsfirg full effective
year it dedt with 333 cases and in the first ten months of this, its second effective yesr, it has
dreedy rendered asssance to 702 new cases. Itswork liesamost entirely among the children
of the very poorest of the Colony's poor, and dthough by the nature of the Colony's population
95 per cent. of those recaving its hep are Chinesg, its policy is to ad al dike without
diginction of race or nationdity. In fact, Some non-Chinese children have recaived benefits
fromthe Society.

The Sodiety’s Ingpectors give advice on hygiene and kindred matters to parents of sck
and garving children, and the Sodiety provides such children with medicine and food, and dso
mantans a its expense severd children in certan charitable inditutions The cogt of
purchasing milk foods and medicines done now amounts to $1,000 a month. In the firgt ten
months of the Sodiety's presant financid year its totd expenditure has been $16,680, and its
recaipts from various sources, induding the Government grant of $3,000, amount to only
$13,014.

Unless the Society's work is to be curtalled—and it cannot be curtailed without giving
the Society a set-back—its expenditure is certain to exceed $24,000 in the coming year; and
even thisfigure dlows nothing for the expangon which one would reasonably expect with an
inditution only just about entering the third year
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of its effective life. There can be no doubt thet the Sodiety, by affording medicd trestment to
sck and garving children and by providing them with proper food, has saved and is saving
many lives | therefore beg Your Excdlency to increase the annua grant to $10,000 next yeer,
90 as to endble the Sodiety to carry on, unhampered, work which is essantid for the socid
well-being of the Colony.

On page 98 of the Edimates, Public Works Recurrent shows a totd of $1,692,500 as
againg $1,521,800 for the current year. The Edimates for next year, though $171,000 in
excess of the previous goproved edimae, is, | fear, dill inadequate, for a reference to the
Absract of Expenditure on page 12 reveds the fact that for 1932 the revised esimate is
$1,800,000. If expenditure next year maintains the same leve as the revised esimate for the
present year—and | can conceive of no reason why it should be less—then the estimate seems
to be short of about $100,000, unless the Government intends to economise generdly. But it
hasto be bornein mind that votesfor Public Works Recurrent arein the nature of maintenance
expenditure, and it ssemsto meto be fase economy to dint the maintenance of public works,
for roads, embankments and other condructions of such nature, if not properly maintained in
good condition, must inevitably result in greater expenditure by reason of the large amount of
money necessary for mgor repairs which timey maintenance would have obviaed. If,
however, the Government has no intention of economisging in this direction, then it is bad
edimating to providein the Budget aless amount than isredly nesded, merdly for the purpose
of presenting a baanced Budget, and with the intention of applying for supplementary votes,
as has been done during the lagt two or three years. It isto be hoped thet in future Edimates an
amount basad on the actud expenditure of the previous year, and on careful estimating of
future requirements, will beinserted.

| now cometo asubject which, for the moment, isthe most important to the community
—the problem of the Colony's water supply. It is indeed a welcome assurance from the Hon.
Colonid Secretary thet should further funds for the new water-works be required, the
Government will not hestae to come to this Councll and ask for them. My Chinese
colleagues and | express the Sncere hope that every dallar of the money provided for 1933
towards these works will be spent; and that, if possble the programme of work for the
coming year may be exceeded, S0 tha the completion of these vitdly necessary expansions of
the water supply may be expedited. | have no hestation in daiming to spesk on behdf of dl
my unofficid colleagues when | say that if additiona funds be asked for, gpprova will reedily
be accorded by us

The honourable senior unofficid member has, on behdf of dl the unofficds, asked that
atdegram be sent to the Secretary of
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State for the Colonies pressing for information as to when the plans of the new Shing Mun
Dam may be expected to arive in the Colony. | strongly support this request. A tdegram
despatched a this juncture should serve to dress the extreme urgency of the métter, and the
need for an early commencement of congtruction work.

My Chinese colleagues and | desire to assodiate oursdves mogt heatily with the
sentiments of the honourable senior unofficaa member regarding the good work of the Police
and Police Resarve. The disposition of these Forces made by the Hon. Ingpector Generd of
Police during the past few weeks of anxiety, deserves ungtinted praise. The work was 0
effidently and yet 0 quietly done that it effectively prevented any disorders while it showed
to potentid evil-doers that the Government was fully prepared, it did not creste the leest
feding of uneasinessin the minds of the people, thus enabling them to pursue the even tenor
of ther daily life. In this good work the Police were ably supported by the Hon. Secretary for
Chinese Affarswith his Didrict Wetch Force.

It is pleesng to note that the Government recognises "the extreme advisability of
avoiding any additiond taxation,” to use the Hon. Colonid Secretary’s own words. Last year
the Hon. Sir Shouson Chow, as representing the joint views of the unoffidd members of this
Coundl, sad that the Colony's taxable capacity had reached a point where any additiond
impostswould assuredly have an adverse effect on trade and on the economic lifein generd of
the community. Trade conditions in the Colony to-day are worse than they were a thistime
last year; and they are ascribed by many— leedt partidly—to the wholesale introduction of
new taxes|lagt year, jud & atimewhen trade needed to be nurtured with every care. Compared
with other places, Hong Kong may gppear to be more lightly taxed; but when we take into
congderaion the prevaling high cost of living, and the periodicd disturbances to trade. as
well asthe adverse factor of the exchange quetion, the present burden is dl that the Colony
can bear; and it wastherefore awise policy on the part of the Government to intimate, asit did,
that it was nat its intention to increase the burden. | trust thet it will not be found necessary a
any time during the next few years to impase further taxation, so that the Colony may enjoy a
period of recuperation.

If, however, further sources of revenue are to be looked for a some future date, then it
seems to me that there is one item in the impogts which can il be increased: it is the item
"Bets and Sweeps Tax" on page 8 of the Edimates. | advocated thistax in 1930, and am glad
to seethat it is esimated to yield $340,000 in 1933, whereass some of my unofficid colleagues
expressed the fear thet the estimate of $250,000 for the present year wastoo high. Not only do
| condder this form of taxation judifiable, but | dso congder that it is one which we should
makethe most
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of. Itisgtated in paragrgph 6 of the Hon. Colonid Tressurer'sinformative memorandum thet a
duty of 3% is charged on the takings of totdisators or parimutuels, and a duty of 5% on cash
sweeps. In my opinion these percentages can easlly be doubled. | redise that the increase may,
to some extent, affect thet revenue of the organisations concerned, but if people can afford to
have a fling with their money, they should be able to contribute alittle more to the wel-being
of the Colony.

In this connexion | have yet another suggestion to make for the consgderation of the
Coundil. | think thet asubgtantid levy on winnings can fairly be introduced. Such atax would
probably be paid quite as reedily as the percentages of prizes that often go to the vendors of
lucky tickets, or as are the sums of money, sometimes quite subgtantid, that are spent on
cdebrating the occason! Surdly, it should be a matter of greater mentd stidfication to the
lucky winner to fed that he has given some of his unearned gains towards—it may be—
providing the masses of the Colony with some precious water in times of drought than thet the
same money has been spent, cartainly unnecessarily, in champagnefor just afew!

| offer these suggedtions, not necessaxrily for immediate implementation, but for the
Government to use as a firg choice, if and when the necessty arises for | fear that in
baancing the Budget for next year, the Government has cuit its estimates to such afine point
that thereis left hardly any margin in case of unforeseen expenditure arising, such asafdl in
exchange or other crcumdances over which we can have no control.

By this advocacy of preparedness and of care in spending what we have, | hope | will
not be considered unduly pessmidtic. Indeed. | am not. | have unbounded faith in the Colony
—initsability to weather any sorms, aswel asinitsfuture Although weare, a this moment,
passing through arather serious period of trade depresson, | have the firm bdief thet we will
emerge unscathed fromit, aswe did from many Smilar depressonsinthe past. Aslong asthe
people have the blessngs of peace and protection; as long as the Colony is governed with
foresght and vison, and with that policy of broadmindedness and justice which characterises
the present adminigration, | foretdl for the future not only a full recovery of our former
prosperity, but aprogperity even greater than the Colony has ever enjoyed. (Applause).

THE HoN. MR J. P BRAGA.—Your Excdlency, with the exigence of a resdents
asoddion a Kowloon, it is more than doubtful if the title could be conceded to me of
‘guardian of Kowloon's interets.” This much, however, | may dam for mysdf —azed and
an enthusaam for dl that gopertains to Kowloon that compd unmitigeted interest in and
unabated attention to the we fare of Kowloon'sinhabitants, its unarrested deve opment
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and grester progperity. It was for this reason thet, for the past three years, on each occasion of
the budget debate, my comments have been confined to Kowloon affairs and the programme
of public works in connection therewith. My remarks on the present occasion are addressed
within the samelimitations.

| fed the obligation is impased on me in the firg place to express my thanks to the
Government for the unfailing courtesy accorded to the severd representations | have hed the
honour to meketo Your Excdlency on the numerous occasonsthat | fet it my duty to address
the Government in the interests of my felow-dtizens The results of those representations
have invaridbly led to public improvements of existing, and the provison of new, amenities
that contribute to thewd|-being of the community on the Peninsula

Jug afortnight ago the Government enunciated its new economic palicy, namely, thet of
maintaining a minimum surplus balance of $10,000,000. None can cavil a a policy dictated
by a measure of prudence, the more so when regard is had to the occasond disturbing
influences that have given the Colony materid for anxious thought. At the same time,
reference may not ingppropriatey be made to what may be cdled an axiomatic principle, of
suitable gpplication to Hong Kong, relaing to municipa economies, in the Modd Settlement
of Shangha. The North China Daily News of that City moraised editoridly that "economy
without efficdency is dangerous. Economy which means sagnation isno lessharmful.”

Speeking of Kowloon, there should be redly no well-founded fear on the part of the
Government for its hesitancy in embarking on much-needed public works when confidencein
the future of that part of the Colony is so wel sudtained by privae enterprise. Insteed of
Government setting the examplefor individuds and public companiesto follow, thelatter lead
the way in the numerous undertakings which are a griking example of the fath reposed in
Kowloon by capitdists within the Colony and from aoroad who initiate and devel op indudtries
that form the Colony's mogt vauable assstsin more ways than one,

The growth of the erswhile pigfarming digtricts of Shamshuipo and Kowloon City into
important indudtrid centres, the founding of Homuntin as a sdubrious settlement; the
trandformation of the deadly mdarious swamps of Kowloon Tong into a wel-ordered and
picturesque Garden City, and the recent advent of a new scheme now intensvely deve oping
into an devaed resdentid areaplanned on gpproved lines, need only be mentioned for it to be
redised how many millions of dallars worth of capitd are being invested in the confident
belief of thar asol ute sacurity and progpective profit. Forgetting, if it were
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possble, for the moment such extensve esteblishments like the dockyards, the dectricity
power dation, cement works and the ail ingalaions, the recent erection of large rubber-shoe,
dectric-torch and dock and fet hat factories, the introduction of a prosperous Slk industry on
the muddy foreshore of MaTau-We, and, lagly, projected fire-cracker factories that promise
to changethe future outlook of Ngau-Shi-Wan are triking evidences of the popular faithinthe
future of the Peninsula

Beyond the confines of Kawloon proper brick and ceramic works on modern principles
have found afoothold at Castle Pesk and Lowu. Minor industries are scattered throughout the
thriving digtricts of the New Territories with ther thousands of contented farmers and smple
country folks. Electriaty will supply the motive power thet is bound to assg in the
devdopment of exiding, and foder the edablishmet of new, indudries. With these
outsanding examples of the length to which private enterpriseis prepared to go, thetimidity on
the part of Government demondrated in its dedared palicy of the maintenance of aminimum
tentmillion dollar balanceisalittle surprising, to say theleedt.

Government's sdection of the most prominent public works reguired for Kowloon is
onetha has commended itsdf to the public, if the views expressad in the English newspapers
in Hong Kong correctly reflect public opinion as they usudly do. One important omission
from that lis, however, has been dedt with in his usud thorough manner by my honourable
friend, the Senior Unofficid Member. The omission, rdaing to the aasence of the provison of
a aufficent sum for the commencement of a Pogt Office building in Kowloon, cannot be
passed over without Some supplementa comment from me. Therewas atime, not o long ago,
when it was mooted that Government had contemplated a centrd adminidration building for
the Peninaula In fact, even the Ste for such abuilding had been indicated. It isfervently hoped
that when plans are drawn for the new Pogt Office building it will cover an area sufficiently
large in order to provide for a centrd building for the adminidration of Kowloon and its
environs, adequate for the needs not only of the present but of future generations.

The present system for the making up of mails in Kowloon needs reviang. Resdents
cannot see why Kowloon mails must be made up twelve or fifteen hours earlier than in Hong
Kong when mail seamers are berthed a the Kowloon wharves. If an improvement can be
effected in the exising system it will be gopreciated. | mugt not leave the subject of the Post
Office without aword of praise for the architecturd office of the Public Works Department
responsble for the artidtic little pavilion on Kowloon City Road doing duty for adigrict Post
Office. A amilar typeof building and as prettily desgned and erected in asmilar setting inthe
digtrict of Kowloon Tong should be aboontoitsresdents.
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There is the Government admisson that the development of Kowloon is not without
responshility for the extra pressure by way of office accommodetion. This offica public
admisson tha the time has come when Kowloon should be provided with a least branch
offices where resdents can do their Government business without coming across the harbour
isof hgppy augury. In this respect private concerns, for years pat, have shown how things can
be done for Government's emulation. Take, for example, the Kowloon branch of the Hong
Kong and Shangha Banking Corporation, the various branches of the Chinese banks with
their head offices on the Idand, not to mention the outstanding Peninsula Hotd, La Sdlle
Coallege, Diocesan Boys Schoal, Ying Wah Schoal, the new . Mary's Schoal, and a number
of girls schoolswhich provide gregter educationd fadilitiesfor children of familiesresding on
the Peninsula. The reditd of this lig is an indictment of the unjudtifiable fant-heartedness
digolayed by the Government in embarking on public undertakings of any great magnitude.

Pleasing asthefact isthat the projected additions to the K owloon Hospitd will mean the
erection of three new Blocks, | desire to add emphatic support to the urgent representation of
my Senior Unoffidd colleague for a Ward for maternity cases. With more wards there must
adso bealarger g&ff of doctors, nurses and attendants. | have seen the figures of the numbers
of in-patients and out-patients, respectively, treeted in the Kowloon Hospitd for the first nine
months of the current year. Thefiguresarelargdly in excess of those for pedt years If thisratio
of increase should be maintained the space now available in the Kowloon Hospitd will have
to be doubled in five yearsfrom now.

An extract from the second annud report of the Hong Kong Sodiety for the Protection of
Children gives force to the Unoffidas representation on the inadequecy of the existing
Hospita accommodation. The paragraph inthereport | refer to reeds asfollows

"Your Committee were much concerned as to the inadequacy of the hospitd
accommodation available for the children of the Chinese poor on the Kowloon Peninsula. At
the beginning of this year that accommodetion was limited to a maximum of five beds in the
Kowloon Hospitd, and sixteen beds in the Kwong Wah Hospitd, with the possibility of
further accommodeation in the adult wards dependent on the demand for bedsfor adults”

May | hopethat the pleal now enter for our less-favoured Chinese brethren will not fall
on desf exxs?

I mugt confess my disgppointment in the matter of the sawerage a Homuntin. The
position to-day isthe same asit waswhen | raised the matter in the Legidative Coundil on 5th
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September, 1929. Replying to a series of questions | then asked, the Government spokesman
dated that the esimated cogt of congructing a sewerage system to ded only with Homuntin
and to discharge North of the Harbour of Refuge was $50,000, and that a scheme embracing
the whole of Mongkoktsui and Yaumati areas was dready receiving consderation from the
Public Works Department.

At that time proposals had not been suffidently concrete to be submitted to the
Government and much investigation, we were told, was necessary. That was three years ago.
Need | remind the Government that resdents of Homuntin pay precisdly the same taxes as
other resdents of the Colony? It does nat, therefore, gopear equitable that they should be
pendised to the extent of bang gill Ieft without fadilities for a weter-carriage systlem which
from an hygienic point of view is dmog an indispensable necessity in these days of modern
sanitary requirements. In the interests of the Crown lessees of the Homuntin areal apped to
Your Excdlency to havethar grievance redressed from the point of view of equity, if from no
other congderation.

Resdents, not only of Kowloon, but of Hong Kong as well, driving dong the Caslle
Peek Road, had hoped that when the new Warders Quarters a La Chi Kok were being
erected, provison would have been made for widening the road a a dangerous corner. They
cherished avan hope, and the corner has been rendered more unsafe for motor traffic than it
has been before; for not only was the roadwidth maintained but awal has been erected on the
edge of the road, shutting off what little vison there had been. That more serious accidents
have not occurred at this point in the road—1 believe there was one case recently—is atribute
to the kilful and careful driving of motorigs.

The universd practice in road condruction is, | believe, to widen the road at al bends,
particularly when the gradient is segp, and to introduce super-evation on the outside of the
curve. Moreover, anple vison should be provided. | suggest that improvements a the first
bend going up what is popularly known as Lai Chi Kok Hill are an urgent public necessity,
and should be put in hand a once.

The Government is to be commended on the provison of $10,000 for improving
Waterloo Road from Nathan Road to the Rallway Bridge. Isit to be assumed that the planis
smultaneoudy to form the road to the East of the exiding Nullah in the same way tha the
road has been completed North of the bridge? When the devd opment of the Homuntin arealis
completed traffic over this section of Weaterloo Road will be very greatly increased.

Touching on the question of roads, | am again driven to areference to Sa Kung Road. |
am aware tha certain members of this Coundl do not share my view that the laying-out of

money in
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the congruction of the firg section of the Sa Kung Road to Ma Yue Tong is going to be a
remunerdive venture. With me it has become a conviction that no more profitable
employment can be found in the Colony for ratepayers money than the building of new roads
that offer prospects for the opening up of new building Stes. Theroad to Ma Yue Tong isjust
of that type that satisfies al the arguments in favour of its congruction, viz, access to Stes
unrivaled for the picturesqueness of their Stuation, superb scenery, easiness of leveling and
forming, and the provison of asolution for the vexed bathing beaches problem. | am not done
in my advocacy of the Sa Kung Road as an extract from the speech of the President of the
Hongkong Automohbile Assodiaion on the 20th March lagt will show. Mr. L. C. F. Bdlamy
sad:

"1 should liketo refer to the Sai Kung Road project inthe New Territories. In his Budget
gpeech on September 5th, 1929, the Colonid Secretary cdled attention to the proposed
Circular Eagern Road. The wonderful possibilities of this enterprise have been sressed on
many subsequent occasons... All members of this Associdion earnesly hope that
Government finances will soon render it possible to proceed with the Sa Kung Road scheme
and your Committee is of opinion thet any reasonable outlay in connexion with the proposed
road will prove asound Government investment.”

Such thenisthe congdered opinion of agroup of busnessmen.

The Kowloon Tsa Garden City Development, a an estimated totd cost of $403,300, is
an expeiment the success or falure of which will be watched with congderable interest. It
should not be too early a this Sage to request tha, in this important and extensve
devdopment, people of samdl means should be conddered and afforded opportunities to
acquire samdl aress for the building of their own homes The laying out of large lots only
might preclude people with little savings from purchaaing land. The moment is opportune for
proposng the erection of a weether dgnddaion on some conspicuous podtion on the
Kowloon Tsa Hills that should be dearly visble from Kowloon Tong and Kowloon City.
Resarvationsfor gports grounds are anecessity that should not belost Sght of .

Theerection of thewirdess gation & Hunghom for the large tranamitter for broadcagting
isadep in the right direction. My honourable friend, Mr. Shenton, with his usua thoughtful
regard for sodd sarvice in the Colony, has spoken of the benefits which broadcagting has
conferred. Hisremarks are certain to be accorded the reception which they deserve.

The same honourable member in his complete competence has dedlt with the question
of ar-mal and passenger sarvices. His remarks cannot fall to arouse gengrd interest. The
logica deve opment of our magnificent aerodrome a Ka Tack will hestenthe
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extenson of that digrict eesward. While workshops and offices will be built within the
aerodrome itsdf a demand for houses for the Europeans having business with the future air
sarvice will leed to the neighbouring hills being explored for resdences Theroad to Ma Yue
Tong will fadlitete the sdection of Sites presenting alandscaperivaling even the Pesk itsdlf.

The Coundl is dill in ignorance of the recommendations of the Road Passenger
Trangport Committee. The present occasion is opportune for bringing into grester prominence
an goparently forgotten satement by the Chairman of the Hongkong Tramways, Ltd., when
presiding a the annud meeting of shareholderson 17th February. Hesad:

"The Government, in June lagt, sanctioned afurther increase in fares which was put into
force on July 1<, and dthough our recapts improved, the number of passengers suffered a
congderable dedine. It is dear that the economic limit to which Kowloon fares can be raised
has now been reached. Although receipts per bus-mile improved by 3.21 cents the expenses
per bus-mile increased by 7.64 cents, of which 5.30 cents represents the incressed cost per
bus-milefor petral.”

It is a pertinent question whether the possibility of the introduction of trolley buses for
Kowloon has been explored for the more economica operation of the passenger trangport
savice If the question has been gone into by the Trangport Committee, will the Government
inform the Council what decison hasbeen arrived &?

Recent |etters gopearing in the senior morning newspaper suggest the possibility of the
introduction of midget taxisinto Kowloon. As no rickshaws have been licensed to ply for hire
in the Homuntin and Kowloon Tong areas, a chegp taxi service such as is contemplated is
bound to reduce travelling expensesin the case of those resdents whose dender purses do not
permit of theluxury of the ownership of amator car.

My honourable friend, the Senior Chinese Unofficd Member, whose oratoricd fluency
issuch afeature of the annua debate on the Budget, has adequatdy commented on the change
of Government policy which is about to initiate a system admitting of promotions of alimited
number of members of the subordinate daff to a new section of the derica and accounting
gaff. Snce | firg had the honour of a seet a this Coundl table | have consgently and
perdstently advocated the dams of the loca men to promoations and to a just recognition of
their merits.

| am firmly convinced thet if recruitment of loca men and women were to be the more
liberd precticein thefilling of posts which their ability entitlesthem to hold, the heavy burden
of
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adminidrative expenditure, necesstating additiona taxation in recent years will be rdieved of
a subgantid proportion of the charges on the Budget under the heading of Persond
Emoluments. There should certainly be more dolla—and less serling—pad posts with
corresponding economy to the Colony. | should have felt happier if, with the proposd for the
initiation of this new palicy, an announcement could have been made concurrently of more
generous leave privileges granted to the hard-working members of the subordinate 3aff in the
Government service

When | rose to address the Coundil this afternoon | spoke with some enthusiasm on the
indudtrid expangon of Kowloon. | am jedous of the good name which Kowloon has earned
as a place for sefe investment and fed drongly that any atempt to besmirch its far name
cannot be condemned intoo severeterms.

A tendency has grown up of late towards bdittling at least one of our old-established
indugtries and of apublic utility concern on the other Sde of the harbour. In bath have millions
of dollars been invested and to both have the united efforts of zedlous directorates, supported
by shareholders money, devoted time and thought to build their future on solid foundations.

After years of persevering labour, often thwarted by adverse drcumdtances, the future
holds great promise for both these important undertakings, they form part of the Colony's
subdantia assets, they are very essentid factorsin theindudrid life of Kowloon.

Werethe criticiams | have judt referred to dictated by honest motives and condructivein
their purpose, no exception could be taken to them. Indeed, they would be mogt wecome.
Tha is nat, however, the spirit animating the critics Theirsis a subtle, veled thrugt primerily
desgned to undermine confidence and, secondaily, to influence quotations on the Stock
Exchange.

"Bear" tacticstha soop to addiberate digtortion of facts, cdculated to creste astampede
among genuine smdl holders of dock and 0 to depress catan shares by questionable
reprehensble methods regardless of thelr mischievousness, cannot be too strongly deprecated.

In these times of world industrid depresson, the Colony needs, for the success of its
tradeand commerce, dl the hdpit can rdly around itsdf. Untruthful Satementscan do alot of
harm and are discreditableto their authors

If the dissemination of libellous rumours, damaging to the Colony'sindudtries, should be
persged in to the detriment of its wdfare, every endeavour should be made to effectively
check this
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form of abuse and put a Sop to pernicious actions hurtful to businesses that have cog much
money and taken long years of patience and tail to build up and that must be protected not
only from "the dings and arrows of outrageous fortune” but aso from enemies within our
gateswho seek their own sdlfish gain a the expense of the generd good.

Kowloon is looked on by many as a "Promised Land" to be jedoudy guarded and
consved as the precious heritage of pioneer settlers whose descendants have in Kowloon
their permanent home. (Applause).

THE HON. MR S, W. T'SO:—Your Excdlency, | dedre to assocdiae mysdf with the
views which have been s0 fully and ably expressad by the Senior Unofficid Member Sir
Henry Pollock, aso by the Senior Chinese Member, the Hon. Dr. Kotewall on the Budget; and
to congratul ate the Government for presenting to this Counall a Budget framed on the bags of
safety and caution. | fed that so long as the vadue of the dollar is uncertain and while trade
depressonisdill anong us, apalicy of cautionisextremdy wiseand desirable.

The Chinese Community greatly gppreciates that the esimates for the year 1933 were
prepared with a view to avoiding additiond taxaion and it is eanestly hoped thet no
unforeseen drcumgtances will hgppen that may compd the Government to deviae from its
policy. For, every fresh taxation means further burden on trade and increase to the cogt of
living. Although Hong Kong is said to have fared rather better than the rest of theworld during
the last two years, yet, with a congtant recurrence of unrest in the Far East and with trade
depression 4ill hanging over the world, Hong Kong may not be able to escape the common
fae. It is necessxy therefore that, while our finandid pogtion is gill sound, strict economy
compatible with efficiency should be exercised. With co-operation between Government and
people Hong Kong sands agood chance againg any adverse circumaancesthat may happen.

Asmy Hon. Colleagues who spoke before me have dreedy dedit fully with the Budget,
there remains little for me to comment on. But | should like to add my voice to the goped
meade by the Hon. Mr. Shenton and the Hon. Dr. Kotewdll for an increased grant to the Society
for the Protection of Children. The good work done by this Sodety and its financid pogtion
have been fully sat out by the Hon. Dr. Katewdl in his speech. It only remains for me to
emphadzeits need of financid support and assodate mysdf with the Hon. membersin asking
for anincreassad grant to this deserving inditution.

In the Budget debate lagt year | urged the Government to give every encouragement to
the farmers in the New Territories to increase thair agricultura production. | am pleased to
notethat inthe Estimates under Head No. 28, for miscdlaneous sarvices, the
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Government hes increased the grant, from $1,000 to $2,000, to the New Taritories
Agriculturd Assocation. | trugt the Government will keep a watchful eye on the progress of
the New Territory farmers and afford them every fadility thet they may reasonably require.

The Empire Day Exhibition of British Empire goods this year has proved to be a great
success and a great incentive to the New Territory farmers to exhibit their goods. | hope
therefore that the Government will make this show an annud event lending to it as much as
possible Officia countenance.

Turning to the estimate under Head No. 25—FEducation Department— find that the
cgpitation grants have been increasad from $180,000 to $217,500 for the coming year; but no
increase has been made on subsdies to Urban Elementary Veernacular Schoolsin Hong Kong.
Whatever may be sad of these schodls they do supply an dementary education to thousands
of poor children. If the Government were to provide schools for these children it would cost
the Colony an enormous sum of money. | condder it therefore an economy to encourage these
schools.

The Normd Schoal for women is being housed in rented premises which proved to be
most unuitable. The need of abuilding of itsown is very urgent. The Hon. Colonid Secretary
has, in his gpeech recognized its urgency but building operation is deferred to other more
important works. As the codt for this building is not so large as compared with other large
schemes, | would urge the Government to keep the matter in Sght and sanction building
operdion a the earlies possble date. (Applause).

THeE Hon. MR T. N. CHAU:—Sir,—1 express complete concurrence in the views and
sentiments of the honourable senior Chinese member and of the Hon. Dr. S W. Tso. In
expressng this generd concurrence | desire to amplify one subject which the Hon. Dr.
Kotewal has dreedy dedt with rather fully, namely, the grant to the Society for the Protection
of Children. | respectfully urge the request for an increased grant on Your Excdlency's
sympahetic notice. As Joint Honorary Secretary of the Sodiety, | may add to the information
given by the Hon. Dr. Kotewd | thet in 96 casesin the past ten months, the families concerned
were without vishble means, and in thewhole of the 702 cases dedlt with by the Society inthat
period, the average income worked out a a figure which dlowed to each member of the
family a monthly income of less than $3 out of which to provide food, dothing and
accommodation. In over 50% of the cases the family had no means to pay for asingle room
but occupied only a'bed-gpace’

Not only were the persons concerned miserably poor, but in more than 50% of the cases
reported, the children were suffering from disease, and very frequently this was the direct
result of insufficient food.
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The figures of infantile mortdity among Chinese children are dnormdly high, and it
must be overwhdmingly goparent to dl tha the contributory cause is poverty with the
resultant bad accommodation and insufficient food.

The Sodiety isjust undertaking that kind of work which will, intimeto come, effectively
minimise this mortdity rate; but it is handicgoped by inedeguacy of funds | take this
opportunity to goped to the public for thar support; and in the meantime | Sncerely hope thet
Your Excdlency will see your way to increasing the Government grant to $10,000 ayear so as
to enable the Sodety to carry on work which, as the honourable senior Chinese member has
sad, isso essentid for the socd well-being of the Colony. (Applause).

THE HoN. MR W. H. BELL:—1 would like to support what the Hon. Mr. Shenton has
sad as regards Aviation generdly and, in particular, as regards the provison of an Air Mall
sarvice, which can be done by linking us up with some of the dready established Main line
Air Mall Sarvices. We have dways prided oursdves that Hong Kong has kept well doreast of
the times and has been a progressve community. It is obvious, however, that we are faling
behind in this most important matter. It is generdly recognisad that Governments have to teke
aleading part in initigting aviation enterprises. | would, therefore, urge upon this Government
the adoption of amore progressive palicy in thisrespect.

| am one of thase who regularly enjoy the radio concerts broadcasted from our locd
Studio. | am disgppointed & times however, to find that there is nothing but a Chinese
programme for me to ligen to, and unfortunatdy my musicd education did not incude
Chineemusc.

| would be the lagt to endeavour to deprive my Chinese felow dtizens of ther
enjoyment: indeed, |1 would like to see an increase and an improvement in the Chinese
programmes.

Quite recently a new trangmitter has been indadled, and | would like to suggest that the
old one beretained in use dso. In my opinion it was pefectly satisactory as atranamitter as
far as Hong Kong was concerned, though | doubt if it is powerful enough to reach any great
digance By using the two tranamitters we would be able to have two entire programmes—
Chinese and European. | would like to see the use of radio encouraged amongst our Chinese
friends, and | can wdl imagine that it would form a useful means of broadcasting occasiond
lectures on sanitation, public hedth, and other matters of publicinterest.

It would be usgful dso in times of trouble to broadcagt indructions, reassuring
informétion, etc., etc. It may be urged that our Chinese friends are not much interested in redio,
but this attitude could doubtl ess be changed by giving them more and better programmes.
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The continuance of the increased scdle of light dues is a matter of concern to shipping
companies which are passing through bad times and therefore fed the extra burden acutdly. |
earnestly hope that the Government may be able to give them some remisson in this form of
taxation, which was increased one hundred per cent. nearly two years ago. When that incresse
was made the Government stated that, in view of the deprediation of Siver, theincreasewasa
reasonable one as alarge number of the companies work on agerling basis while the coagtd
companies had to aconsderable extent increased ther dollar rates. Thisunfortunately does not
present the whole of the picture, as no account is taken of the heavy dedline in the volume of
trade, and asregards the coastd companies such incressesin dollar raesasit hasbeen possible
to effect have been quite inadequate to meet the increased dollar equivaent of their Sterling
commitments.

Some adjustment of the incidence of the burden as between various dasses of shipping
seems d <0 to be cdled for. Fgures have been submitted to the Government by the Chamber
of Commerce showing thet seamerswhich cal here most frequently —in other wordswhich
render regular sarvice to the Colony's trade whether that trade is good or bad—pay
subgantialy more per cal under our system of taxation than they do dsewhere. Specid
exception has dready been made in respect of river deamers and some extenson of the
sysem seams highly desirable to meet the case of vessds which are in Hong Kong very
frequently.

His Excdlency The Governor expressed in Council on 20th October, 1930 his
gopreciaion of the undesirability of burdening shipping inthisport and left the way openfor a
review of such taxdion & a later dae, and in view of this assurance | suggest that the
Government give the Shipping Committee of the Chamber of Commerce an opportunity of
discussing this matter with them.

We are now about to begin on what | think the Hon. the Colonid Secretary described as
one of the big engineering works of the world—the second section of the Shingmun Valley
schame. A firm of the highest repute has been retained as Consulting Enginears and | hope
that the Government will cal for tenders for the execution of the work from some of the big
Contractors with world-wide experience.

| say this not that | have any doubts whatsoever as to the ability of our Public Works
Depatment to complete the work satisfactorily, but because | fed that we should first ascertain
the idess of the big Contractors as regards price and that very important essentid, time. It
seems to me tha they might be able to do the work quicker and for less cogt owing to the
favourable pasition in which they are placed. They have, for indance, specid plant suitable for
work of this description which they can lay down in Hong Kong and teke away again for use
e sawhere, whereaswewould haveto buy the plant and after the completion of thework sl it,

possbly a screp prices
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Another advantage would be that from one of the big Contractors we could get afixed
price for the greater part of the work. If the Contractor made amidiake in his cost cdculaions
the Government would not be in the unfortunate pogtion of having to revise their contract in
order to enable him to completethework.

It is quite unnecessary for me to dress the importance of time in this matter. Our water
shortages are too frequent and too recent for usto forget whet they mean. Therefore, if one of
these big Contractors can guarantee to do the work in ashorter period than is estimated by our
Public Works Department, that would be a rong argument in favour of giving the work out.
Of coursetherewould haveto be avery subgtantid pendty cause.

| would, therefore, urge upon the Government the desirability of giving some of these
big world Contractors the opportunity to quote. We are not bound to accept any of ther
tenders, and wewill bein apogtion to do thework oursavesif we congder it would beto our
advantageto do 0. (Applause).

THE HARBOUR MASTER.—Sr,—There are three questions concerning the Harbour
Depatment for me to answer. The firg deds with Head 10, sub-head 2—Chain Cables for
Mooring $22,960.

When the re-organisation of the Harbour moorings was undertaken it was divided into
three parts, each part being undertaken during one finandid year. The third part was finished
this year. Moorings remain down for three years and it is then necessary to raise, ingpect, and
renew worn parts. It will therefore be seen that during the years 1930, 1931 and 1932, no
upkeep vote was required. Thisbeing the fourth year, upkeep isrequired. Thisnow becomesa
recurrent charge in order to keep spare parts avalable to renew moorings which have
depreciated during ther three years sarvice.

The centraisating of al repair work, gores, fud, etc., and the placing of dl launch crews
onthe generd lig for seniority and promation has proved to be extremdy easy in working and
agreat adminigrativeimprovement.

Under thissystem

(@ Storescan be obtained in bulk from the Crown Agents which is a gregt saving on
"piecemed" buying.

(b) Daly supervidon is possble by the boatswan of Yaumai yard each morning to
seetha thelaunchesand crew arein adean and efficent date.

(© Accurate check iskept on the consumption of al fud and storeswhich areissued.
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(1) Fud hesper consumptiontedts,
(2 Storesper scde

(d) All raingsbeing on agenerd lig gives equa chancesto al for promotion the only
exception to thisbeing the water Police, who are under specid conditions of sarvice,

(© Thelaunchesbeing directly under this department auniform system of disciplineis
maintained.

(M All defectsarereported direct and are dedlt with a once.

(9 All contractsfor repairs. etc., being dedt with by centrd authority, it ismuch eeser
to estimate the cod.

| would point out thet even if the launches are returned to their sub-departments this
department will have to do dl the supervison of repairs, Sores, ec., with a greatly |essened
control.

Thirdly the senior unofficdd member questioned the economy of mantaining a
Government dipway. It is only necessary, | think, to refer to the number of craft, 58 in dl,
exduding the Kausing, we haveto ded with, entailing congant, smal adjustments and repairs
to redise that an esteblishment of this nature is necessary for this purpose done The
compardive cog of work in the dipway and outsde has been carefully examined by the
Government, and the results show aconsderable margin in favour of the yard.

THe DIRECTOR OF PUBLIC WORKS—Sir, | proposeto reply to the observations of
hon. members which refer paticularly to works under the control of the Public Works
Department.

Where the Causeway Bay North Point Road has been reduced in width to 75 feet
auffident land is being reserved to dlow of widening to 100 feet if and whenthewider road is
consdered necessary. It is hoped thet the reduction in width will save $160,000 in the tota
cos.

The widening of May Road from Aigburth Hal to Conduit Road was conddered in
connection with the draft Edimeates, but asit is a present impossible to fix the road line post
Quean's Gardensthisitern had to be postponed.

Thesurvey of the harbour is proceeding rgpidly and about 40% has now been completed.
It is anticipated that dl sounding work will be completed by the end of 1934. Theresfter
further work will be necessary on current observation and co-ordination of datathen available



190 HONG KONG LEGISLATIVE COUNCIL.

No vitd schemes of Harbour dredging are a present being held up owing to the non-
completion of the Harbour Survey. The sum in the Estimates is conddered sufficient to carry
out the 1933 programme.

The progress on the Harbour Survey has been very stisfactory and much more rapid
than was origindly anticipated.

While | have no doulbt that the manufacture of a heavy Road Raller is wdl within the
compass of locd works it cannot reasonably be expected that they could compete in design
with Companies in England which have spedidized in Roller manufacture and have many
yearsof experience behind them.

Theleting of cartain maintenance contractsin the early Autumn ingteed of in January, as
isthe exiding practice, has advantages and is being favourably congdered in connection with
the Contractsfor 1933.

Plans for the new Government Civil Hospitd & Pokfulam Road are now wdl in hand
and it is proposad to lay them before the Public Works Commiittee before the end of this
month, whenthe Hon. D. M. S. S, will beinvited to be present.

Asadl the plant for the new Broadcadting Station with the exception of the masts which
are dill on indent, is dready in the Colony, it is hoped that this Sation at Hung Hom will be
completed by June.

The broadcasting of English and Chinese programmes concurrently is engaging the
atention of Government, and it is hoped that experiments in this direction may be carried out
next yedr.

Nothing, however, can be done until the new Hung Hom Broadcading Sttion is
completed.

The pogtion regarding the sewerage of Ho Mun Tin has not materidly dtered snce
questions regarding this matter were answered in this Council on 5th September 1929. The
matter is further complicated by the suggestion now under condderaion to redam the
Harbour of Refuge a Mong Kok Tsui.

Thequestion of the widening of the roadway at the new Warders Quarters, Laichikok, is
under congderation and it is hoped thet an improvement can be effected a an early date.

Regarding the diposd of land a Kowloon Tsa, when thisareais formed it is proposed
to offer theland in plotsto suit the convenience of bath large and smdl purchesars.
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The condruction of the firg section of the Saikung Road was conddered in the draft
Edimates but thiswork, like many others, had to give way to more pressing needs.

Suitable Stes for anew Typhoon Signd Station to be visble from the Northern portion
of the peninsula are being invedtigated, and in due course proposas will be submitted. It is
hoped that the Kowloon Residents Associaion may assst in this métter.

Government isfully diveto the necessity for expedition in al matters gopertaining to the
new Shing Mun second Sectionworks, andisdoing dl inits power to push mattersforward.

On the 27th September a tdegram was despaiched to the Secretary of State for the
Colonies requesting an assurance that the work was being expedited in view of the
gpproaching dry season and asking for the dete of the arrival of Messrs Sir Alexander Binnie
Son & Descon'sengines.

| have jugt been informed tha a reply tdegram has been recaved and that His
Excdlency will communicate the contentsto Coundil this afternoon.

The pogtion with regard to the Shing Mun Valey Gorge Damisasfollows—

Theworld-wide known firm of Consulting EngineersMessrs. Sir Alexander Binnie Son
& Deacon were engaged by the Secretary of State to vidt Hong Kong and report on the
proposed Shing Mun Extensions. Two of the partners of thisfirm, Mr. Binnieand Mr. Gourley,
vigted the Colony and examined the scheme and locd conditions affecting congruction. The
Crown Agents for the Colonies advised that the works were too large to be undertaken by the
present gaff of the Public Works Depatment and Messs. Sr Alexander Binnie Son &
Deaocon have since undertaken to carry out the scheme on agreed terms. They will be entirdy
regpongble for carrying out the whole work, both design and condruction, for a fixed fee,
which the Government considers reasonable; the Colony to pay dl codts induding &, the
engagement of whichislimited by agreed conditions.

The find agreement with the Consulting Engineers, containing the full conditions, is
awaited from England.

Government isfully stidfied, after the mogt careful congderation, that the arrangements
made are in the best interests of the Colony, both in the matter of the codts of the works and
thar early completion, and these arrangements have met with the goprovd of the Secretary of
Sae
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THe COLONIAL TREASURER.—Sr,—The Hon. Sr Henry Pollock has raised the
point asto converting the present Public Works Loans, 1927. This question has been recaiving
careful congderdion for some time padt, but Government is not yet in a podtion to meke a
Satement on the metter.

TheHon Mr. W. E. L. Shenton raises two pointsin connection with finance. Thefird is
as to the pogition of the Trade Loan. Thisis fully set out on pages 18 and 19 of the annud
finandd report for 1931. 1 would supplement this, however, by daing that the principa
outstanding on 30th September was $965,229.76. Every endeavour is being made to cdl in
money outdanding but the difficulties in the way of obtaining repayment of interest and
principd are obvious. Power of sdeisexercsed asfavourable opportunities occur.

The hon. member's second point dedls with interest on fixed deposts. Of the sum of
$1,828,999.92 shewn in the 1931 baance sheat as on fixed deposit, $1,369,633.40 was
earning 319/%; $59,366.52, 3% and $400,000, 2%. | do not consider that this money could have
been more properly invested consstent with sefety.

THe COLONIAL SECRETARY—Sir,—lt is vay gratifying to note that the views of
the unofficid members are 0 dosdy in accord (except that there seems to be a cartain
tendency to press the Government to further expenditure) with the proposas of the
Government as st out in the ESimates; the more o that to-day's debate shows thet the detalls
have been carefully studied and that openings for criticdism can hardly have been missed. It
remans to do little more than to add the further explanations asked for, and the Colonid
Treasurer and Director of Public Works and the Harbour Magter have now dedt with the
points of a more specidisad neture. There are others of a generd character to which ansvers
arerequired if the pictureisto be complete.

I will begin with some questions on adminidrative matters that have been asked. In the
firg place | venture to think thet the senior unofficd member must have misunderstood the
proposds deding with Cadets and Senior Clericd and Accounting Steff. In effect thereis no
expandon of the Cadet Service, but we have to be ready with trained officers againg probable
retirement in the near future. The age of retirement has recently been dtered as hon. members
are aware and may with permisson be as low as 50; do, the training period for cadets has
been lengthened by the addition of acourse of one year a& Home before coming to the Colony.
These two changes obvioudy necesstate some extra provison during the trangtion period,
and it remains to be seen in due course how recruiting requirements will sdttle themsdaves
downinthefuture
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Government is stidfied that no excessve demands have been made in the ESimates
now beforeyou, inview of theretirementsthat can areedy be foreseen.

The creation of a new section in the Senior Clericd and Accounting Saff is quite a
separate matter and is an experiment designed to meet an untenable position with aminimum
of expense. You cannot man forty-one pods with a gaff of forty nine if one fifth of ther
number are dways on leave. It S0 happens that during the current year the number of cadet
officers on leave has been much beow the true proportion and it has been possble to mitigete
the difficulties of the dericd postion by placing cadet officersin the two dericd pods a the
Magidradies. It isonly a the Magidradies that cadet officers have been employed in dericd
duties. But next year the disproportion of cadet leaves isin the other direction and we shdll
have great difficulty in manning the cadet podsif we are not to detain cartain cadet officersin
the Colony beyond their proper term.

Thereferencesto the post of the Director of Education are not dtogether dear, but | take
it, the meaning is that the hon. member who made the reference would like to see traned
educaiond expertsfrom Homein charge of the Department. The question isonethat hasbeen
with us for a long time and is full of difficulties It is obvioudy open to argument theat
acquaintance with the Chinese and ther mentdity is & leest as essatid a pat of the
equipment of the Director of Education asisthe purdy academic Sde of histraning—and we
are fortunate indeed when we can get both reguirements stidfied as in the case of Mr. de
Martin. Further, epecidly inasmdl sarviceit isnecessary to consder the effect of demanding
gpecidisation in gopointments. Unless we can be content with the wider kind of specidisation
that deds with a knowledge of the Chinese, a watertight compartment will be cdled for,
grengthened to dlow for aasences on Sckness or on leave; no transfers between Departments
will be possible and the expense of the personnd will beincressad. It isadifficult choice, but
the method the Government has chosen during al these years of gppointing asdected cadet to
be Director of Education cannot be caled unsuccessful. It is further a practice which finds
judtification intheviews of the Retrenchment Commission.

The same spesker uggested the comprehendve contracting out of the larger public
works. In very large works requiring the highest specidised experience there is nothing to be
sad agand thisview; and the Gorge Valey Dam isagood indance where Government has a
least gone along way towards accepting it. But in less specidised works the problem isnot the
same. An andyss of the suggestion shows that it means dteration of exiging departmenta
methods only to the extent of entruding to outsde firms the duties of desgning and of
overssang. | wonder
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if the work of the Public Works Department in desgning our more important schemes is
gppreciated—and Hill more, whether any outsde firm would stand for the worry and congtant
changes to which the Public Works Department is subject, and to which any Government
scheme mud be subject?

Offidd and unofficdd views, technicd and non-technicd requirements, departmenta
suggestions have dl to be dedlt with and combined, only at the end sometimestto find thet the
money isshort and that the work must be begun over again on anew foundation. Even where
the money difficulty is dosent, the problem remans the plans of the Government Civil
Hospita have run through the dphabet dready to Letter Jand findity isnot yet in Sght.

The Public Works Department might be glad enough to hand over dl thistrouble, but |
doubt whether an outsde firm would we come it with the dovetalling of dl the intereststo be
congdered. It could be done of course, a a price; but private firms too have to dlow in one
way or another for sdaries, passages, leave and something to take the place of pensonsand it
is difficult to attack the assartion that the Government Departmenta method of Public Works
Depatment work isthe most economicd.

The following summeary of areport by Mr. Lowick of the Architecturd Office, Public
Works Department, is rdevant; it is proposed to issue the whole report as a Sessond Paper in
due course—

"Comparison of Executive Charges and Cogt of Building by (a) Architecturd Office and
(b) Private Architects.

"Executive Charges for work actudly executed by this Office during the period January
1921—June 1930 show that they are about haf of what they would have been if executed by
private architects. It must dso be remembered that the word executed during this period, about
haf of which has been atime of retrenchment, congsts mainly of conparaivey smdl works
where the percentage cogt by this Office but not by Private Architects is gregter than in the
caeof redly largeworks.

"Executive charges by the Architecturd Office for the two large works about to be
commenced—the new gaol and the new Government Civil Hospita—would be little more
than one third of those by private architects. The charge of 9% agpplied in the caculation of
cod by private architects is based upon the scae of charges authorized by the Royd Indtitute
of British Architects and indludesthe preparaion of hills of quantities and other items.

"Actud codgt of building as didinct from executive charges— the buildings consdered
cover themgority of those executed for
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Government by private architectsin the past and these are compared with Smilar buildings by
the Architecturd Office, they are divided under two heads—Pdlice Sations and Government
Quartersand show thefollowing results—

Built by Built by
Architecturd Privae
Offica Architects

Police Stations (average codt per foat cube) ... 41  cents 53 cents

Government quarters (average cos per foot
(1 7<) T 362 cets 48 cents

"From the foregoing it will be seen thet executive charges by the Architecturd Office are
a fraction only of those by private architects and that the actuad cogt of building has been
subgantidly less

"Other agpects of the case have dso to be conddered— convenience to Government,
goresfrom home, presentation of reports, minor dterations and additions, quality of work, etc.

"The Public Works Department has, & various times, been criticised from the point of
view of codt of gaff as compared with vaue of work executed, and it can reedily be seen that
to take away jud those works where the expenditure is large and executive charges a smdl
percentage, is to place the Depatment in a pogtion where this ariticdam can most eedly be
mede."

In any case there are athousand and one duties proper to the Public Works Department
which it is not suggested should be so handed over—huildings and works of essentid
importance but of no spectacular vaue—and the saff must be maintained to cope with them.
The occasond trander of abig undertaking would make comparativdly little differenceto the
regular Saff it is necessary to maintain, and could hardly result in any economy unlessin the
case of very exoeptiond works.

The Government experience of outsde Public Works on the few occasons where we
have contracted out has dways enhanced the reputation of our own officers, and | am glad of
thisopportunity to champion their cause. (Applause).

Thear work may not be showy—they are forced to condder utility fird—and itsfirgt cost
may &t times be high. But we have keen and efficient overseaing of dl detail, and the reduction
of upkeep amply restores the bdance in the ultimate cogt. | am glad of thisopportunity tosay a
word on behdf of our Public Works Department whose work throughout is, | believe,
acknowledged to be at least as good as any to be found in the Colony. (Applause).
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Thereisonefind consderaion in this connection. The ideamay be that contracting out
would secure more rgpid progressin any one building. Progress, however, israther amatter of
work that can be done in a limited areg, but gill more of the money provided. The
Government purseis not unlimited, and thefirg cdls are the many worksthet arelittle noticed
but are esentidly necessary, and no more funds in any year could be provided to an outdde
contractor than to the Public Works Department.

Thequestion of aviation in Hong Kong has been prominent in the Debate. In such anew
and untried subject | suggest that very dose thought is required a the outset to find the
fundamentd principles that should guide us locdly. Aviation is not alocd concern—even a
Training School and aHying Club can exig only as parts of awider whole. No large aviaion
enterprise has ever darted—and few if any exis—without asubsdy of the kind thet can only
be provided by a Nationd Government which is too big for a Colony like Hong Kong to
congder and there are many consderations other than the subsidy—they need no reference—
which makeit necessary to rest any aviation scheme whichisto be given ahope of successon
nationd assgance. We can be sympeathetic and ready to do our bit. but we cannot sand on our
own fegt done and it iswith thisin mind that entries to foder aviation have been madein the
Edimates

The figures may dmogt be taken as token figures—an earnest of our sympathy which
must be srong to find the sums promised in these times. The sums are as much as we can
afford, and have comparatively little connexion with the requirements of any scheme. asthee
requirements cannot yet be estimated with reasonable accuracy. The money, however, isready
and will be avaladle for any propodtion which the Government is stisfied will offer a
reasonable chance of success; but such ascheme mugt inevitably show adase connexion with
wider sthemes covering hemispheres. Our mite would be usgful then and would be
forthcoming. As shewing the difficulties of arriving & a dedison in this métter, the Secretary
of State has intimated that it will be necessary for him to be satisfied of the soundness of any
scheme proposed before he can sanction the expenditure even of the sums entered in the
Edimaes

| note in passing that the Hon. Mr. Shenton refers to an offer of $60,000 spread over
three years. | am not aware what this refers to. The amount provided in the ESimates is
$300,000 spread over fiveyears.

We are not meanwhile ddaying in providing accommodation & Ka Tak. A new
commercid aviation hangar is under congderaion, and the facts and figures you have heard
to-day from the Hon. Mr. Shenton are being carefully weighed so that
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the new hangar, when it is provided, hall asfar as possble be sufficient for dl needs But the
uncertainties of every phase of the subject of avigion make the question an exceedingly
difficult one.

Turning to the Kowloon Post Office, | fear | have amdl satifaction for hon. membersif
they were hoping that the plansand preliminarieswere reedy for an early sart of thework. Itis
only recently that the scattered reguirements of Kowloon were arystdlised into the ideaof a
large building which would house a number of Departments and to some extent rdieve
Kowloon residents of the trouble of crassng to Hong Kong for Government work. Much has
to be done beforeit is even possible to begin on the design, and no more can now be sad than
that the requirements of the various departments are being examined. One thing only is dear
—that it would be uneconomic to design a Pogt Office only which might wel have to be
pulled down inthe near future.

TheHon. Mr. W. H. Bdl has referred to the question of Harbour dues. Reference to the
Colony's Estimates will show that the expenditure on the Harbour is consgtently gregter than
the Revenue, and perhaps the shipping interests are rather lidble to forget such items as Water
Palice, the hydrographic survey, dredging charges, Praya walls and the upkeep of Harbour
Depatment buildings. Any shortage has necessarily to be made good from the generd
revenue of the Colony, and the Government is not prepared to disurb to the further
disadvantage of the generd taxpayer the exigting distribution of taxation.

The question of introducing a compounded fee has been carefully consdered, but it is
the Government's opinion that the faires method of taxation is that based on the use made of
the port. On this bass Hong Kong is a chegp port as compared with other ports offering the
samefadlities.

It should be noted that river steamers pay according to the number of entries per month.
They aretherefore no exception to therule of payment according to use made of the port.

| am in this matter only repeating some of the condusons reached in a ddaled
correspondence with the Chamber of Commerce of a few months ago. The bearings of the
question were then fully conddered, and in the view of the Government no sufficient reeson
has yet been shewn for varying the decisions then taken.

The Outpatients Department at the Kowloon Hospitd is a suggestion with which the
Government has every sympathy. It istoo late for the Budget before you, but | am authorised

by His
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Excdlency to saethat the question will be reviewed as soon asmay bein 1933 and that if the
financesdlow, avotewill be asked for to make abeginning with thework.

| take the opportunity here, in connection with severd questions concerning the Medica
Department, to say generdly that the Director of Medicd and Senitary Services is engeged
with the Law Officers in formulating his views for the re-organisation of the Medicd and
Sanitary work of the Colony. The task is an arduous one. but when complete will make it
possibleto view the whole suggestion inthe smplest possble way asacomprehensvewhole.

The Cametery in the centre of Kowloon must undoubtedly go in the course of time; but
asit ill provides room for 5,000 burids a year, other accommodation must be found before it
can be given up. Arrangements for other accommodetion, on the Sha T'in hills, have been
under discusson for sometime, and it is hoped thet a concrete scheme will soon be available.
Whenthat isso, it should be possible to remove this obstad e to the expansion of Kowloon.

A point with reference to the Yaumati Sipway, and to a question asked by the Senior
Unoffida Member—The persond emoluments of the Yaumati Sipway do not amount to
$33,313 hut to $24,534, which indludes $5,041 in respect of dericd daff which last year wes
shown ssparatdy. The entries for acting pay and overtime dlowances a the foot of the page
arefor thewhaole of the Harbour Department and are not confined to the Sipway saff.

Findly the Hon. Mr. Braga asked a question concerning the recommendations of the
Road Passenger Transport Committee. Reference to the cdl for Tenders, which is very fulll
and dealed, and acoepts the recommendations made will | hope supply the information
desred.

| am anxious before | St down to tender to Unofficids our thanks for their courtesy and
helpfulness in the work that the annud Budget involves. The fact that the wheds in Hong
Kong run so smoathly is due not to the absence of difficulties, but very largdy to the
assgance aforded by the Unofficddsin meating them.

And findly aword of thanks to Mr. Grantham of our Cadet Service, round whom the
Egimates have revolved from thefirg Sttings of the Government Committee until to-day. It is
rather heart bregking work but he has done it wel and there was never aquestion | asked him
but that he could find the anser & once, and perhgps even give it accuratdy from memory.
And you will agree he earnsaword of commendation when | tdl youthet | saw no Snglesign
of depresson in him throughout the whole period. (Applause).
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H.E. THe OFFICER ADMINISTERING THE GOVERNMENT.— Honourgble
Members of the Legidaive Coundl: The very full replies made by my officid colleaguesto
the critidsms of the unofficid members haveleft littlefor meto say apart from certain generd
obsarvations on the trend of the debate.

The Government cannot but be gratified at the cordid reception given to the Budget and
| associate mysdlf very fully with the congratulations tendered to the Colonid Secretary on his
ableintroductory speech. | desire to place on record my persond indebtedness to the Colonid
Secretary and his gaff and to the heeds of the principa departments and in particular to the
Treasurer and the Director of Public Works for their excdlent work in the preparaion of the
Egimates and of the memorandawhich accompanied them.

| am glad to find that our efforts to improve the form of the Budget and our adoption of
the system of printed memoranda on finance and public works have agan met with the
goprova of honourable members The Senior Chinese Unoffica Member may rest assured
that we we come suggestions for improvement and that any suggestions madewill recaivefull
condderation.

The Budget as awhale involves large sums of revenue and expenditure, and whileit is
only to be expected that honourable members should fed some disgppointment &t the absence
of worksin which they are specidly interested, | would venture to remind them that, large as
the revenue is, we are bound by the limits of that revenue and as we must baance our budget
new items of expenditure can only be inserted on one of two conditions, ether works dready
insarted mugt be cut out or new taxaion must be imposed to meat the additiond cod. After
ligening to the Honourable Mr. Bragas gpped for amore progressive palicy in Kowloon and
to his accusation of timidity on the part of the Government, | fed it necessary, while fully
acknowledging the propriety of his enthusasm for our possessions on the mainland, to sound
anote of warning. | am glad to find that our policy of kegping our reserve funds a not less
than $10,000,000 meets with generd approva and that the honourable member has found no
support for his theory that it represents a timid policy; and when it is redized that gpart
dtogether from loan works and mantenance votes, we propose to spend no less than
$1,719,600 on Public Works Extreordinary in Kowloon and New Kowloon next yesr, | fed
aure that his suggestion thet we are pursuing a policy of economy amounting to harmful
gagnation will meet with asimilar lack of support.

Large revenue figures have ther dangers for unofficia members no less than for heads
of departments. It hasbeenmy
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experience that the sqguandermania which such figures are sad to encourage, if | may be
permitted to use a word which comes readily to the lips of the critics of governments when
fundsrun low, is more often due to unofficid pressurethan to any other cause | trust therefore
that my unofficid friends will forgive the Government if it falls a times to respond to ther
blandishments and dedines to undertake works which, however desrable in themsdves,
might tend to involve the Colony in future financid difficulties. Our present programme
involves heavy future commitments and so far from extending the lig, it will be necessary to
proceed very cautioudy until we are reasonably sure of our revenuefor next year.

The Senior Chinese Unofficda member and the Honourable Mr. Shenton have bath
drawn atention to the unsatisfactory trade conditions at the present time and of this we have
some indication in afdling off of our revenue beow the estimates for the current year. We
hopeit isonly atemporary phase. Should it prove otherwise the Government may be obliged
to curtal its programme of works for next yeer in order to avoid the necessity for increesing
taxation.

The naturd anxiety of the Colony that there should be no delay in the building of the
Gorge Vdley Dam on the Shing Mun River is reflected in the speeches of severa honourable
members. Knowing this anxiety, which indeed the Government shares. | tdegraphed to the
Secretary of State on 27th September for the latest information on the subject. | am glad to be
ableto inform honourable membersthat areply has reached me thismorning. | am authorized
to assure the Coundl thet the work is being expedited with the leest possble dday. The
Resdent Enginear expects to reach Hong Kong on 17th November and the mgority of the
geff to be sent from England should arrive before the end of the year. The Consulting
Engineers have prepared detaled drawings of the location and probable extent of the
foundations of the dam 0 that arrangements can be made for excavation to proceed at an early
date and for the opening of quarries. The Crown Agents hopeto invite tenders a an early date
for excavaing and quarrying plan.

In the drcumstances | hope | am judtified in assuming that the Honourable the Senior
Unofficd member will not press hisrequest for afurther tdlegram.

| desre to associate mysdf with the unofficia recognition of the work of the Police
Force during the past year. With the very able assstance of the Military and Navd Forces for
which | tender our thanksto His Excdlency the Generd Officer Commanding the Forces and
to the Commodore, and of the Police Reserve and the Digtrict Watch Force, the Police Force
hasbeen
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ableto cope efficiently with the very condderable difficulties of the past year. (Applause).

The Government is glad to find thet its efforts to introduce a larger dement of loca
personnd into some of the higher ranks of the Government sarvice meet with generd
goprovd in spite of a temporary increese in the persond emoluments votes during the
trangtiond period. While on this subject | might correct an erroneous impression left by the
Senior Chinese Unofficid Member's speech that promotion is made soldy on the grounds of
seniority. | can assure the honourable member thet thisis not the case.

The Honourable Mr. Shenton has referred to the proposad country residence for His
Excdlency the Governor in the New Territories. | am sure the support given by the Council to
this proposa will be very gratifying to His Excdlency Sr William Ped who has authorized
meto say that when anew Government House, on acooler Ste, isready for occupation, aswe
hope it soon may be, for the present Government House, which was built in 1852, is sedom
free from workmen, His Excdlency is prepared to rdinquish Mountain Lodge asa Governor's
resdence

Honourable members will no doubt have naticed the omisson from this year's estimates
of the provison for the Chinese Schodl at the Univeraity. Thisis due to the recommendations
of the committee gppointed to consder the teaching of Chinese a the Universty and not to
any lack of sympathy on the part of the Government with the sudy of Chinese. It ishoped that
the Universty will in future be abdle to provide the funds necessary to cary out the
recommendations of the Committee and so rdieve the Government of thisrecurrent charge.

Ancther item to which | wish to refer is the request, supported by dl the unofficid
members, for alarger subsdy for the Sodiety for the Protection of Children. | rgoice to find
the work of this Sodety so0 fully recognized and the Government's high gppredidion of its
work is acknowledged in the increase of the grant for next year from $3,000 to $5,000. It has
been suggested thet this grant be increased to $10,000, but as at present advised | am unableto
accedeto that requed.

With aSodety of thiskind which has avery definite daim to charitable support fromthe
generd public, it is necessary to preserve some baance between private subscription and
Government grants, and while | am prepared to ask this Coundil to vote a subsidy on adollar
for dollar basis, or even higher, up to some definite limit, | do not fed able to support the
Sodiety to the extent of meking it practicaly an unoffidd Government Department. | would
therefore ask honourable membersto study thelist of
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substribers in the last annud report of the Sodety and to consder whether this excelent
Socidty is recaiving its full measure of support from the generd public. | should liketo seea
much larger lig of annud subscribers and should then fed more judified in asking you to
increase the subsidy from Government Funds.

| natice acurious omission from the Honourable Mr. Shenton'slist of outstanding events
of the year in the absence of any mention of the Empire Products Fair, to which the
Honourable Or. Tso has made a passing reference. The omission is doubtless due to afeding
of modesty but | should befaling in my duty if | did not insert it in the list and make public
acknowledgment of our indebtedness to the Honourable Mr. Shenton and the Honourable Mr.
Braga for dl they did to make the Fair a success. (Applause). It rests largdy with British
merchants here and dsawhere to see that a permanent benefit accrues to Empire Trade asthe
result of the Fair which brought prominently before the public the excdlence and abundance
of locd and other British products

Before | dose my remarks | should like to associate mysdlf with the Honourable Mr.
Shentonin his graceful tribute to the work of His Excellency the Governor. Thereis probably
no one who knows better than mysdf the care which His Excellency devotes to everything
connected with the progress and deve opment of this Colony. We look forward to welcoming
His Excdlency and Lady Ped onther return to the Colony in the middle of November next.

Honourable members, | thank you for the careful sorutiny you have given to the
Edimates, for the hdpful suggegtions you have put forward and for your continued co-
operaion with the Government in dl matters which make for the wefare and prosperity of
Hong Kong. (Applause).

Themoation for the second reading was put and agreed to.

TheBill wasread asecond time,

Coundil then went into Committee to consider the Bill dause by dause

Upon Coundil resuming,

THe COLONIAL SECRETARY reported that the Bill had passed through Committee
without amendment and he moved thethird reading.



HONG KONG LEGISLATIVE COUNCIL. 203

THE COLONIAL TREASURER saconded and the Bill was read a third time and
passed.

RESOLUTIONS.

THE COLONIAL SECRETARY.—The s9x resolutions deding with expenditure from
Loan Funds, ganding in my name have been left to the last to dlow opportunity for criticiam
during the Budget debate. No query has been raised, and | may assume that the explanations
st out in the memoranda of the Colonid Tressurer and the Director of Public Works have
sdtigfied the Council and thet it isnow only necessary to movethe resolutionsformaly.

| move that this Council approves of the expenditure of $66,398 on the Shing Mun
Valey Water Supply Scheme (Firg Section) during the finandid year 1933 which sum shdl
be met from a future loan and shdl meanwhile be charged as an advance from the surplus
baances of the Colony.

THE COLONIAL TREASURER ssconded, and the resol ution was agreed to.

THe COLONIAL SECRETARY.— movethat this Council gpproves of the expenditure
of $263,000 on the Aberdeen Vdley Water Scheme during the finendid year 1933 which sum
shdl be met from a future loan and shdl meanwhile be charged as an advance from the
surplusbaances of the Colony.

THE COLONIAL TREASURER seconded.

THE HOoN. SR HENRY POLLOCK .—Isthismainly for catich-waters?

THE DIRECTOR OF PUBLIC WORKS—It isin connection with catch-waters, and
for the completion of thetower dam.

Theresolution was agreed to.

THe COLONIAL SECRETARY.— movethat this Coundil gpprovesthe expenditure of
$50,000 on the Shing Mun Vdley Scheme (Second Section) Prdiminary Works, of which
$30,399.17 was expended in 1931, $9,600.83 in 1932, and the bdance $10,000 is to be
expended in 1933, which sum shdl be met from afutureloan and shal meanwhile be charged
asan advance from the surplus balances of the Colony.

THE COLONIAL TREASURER ssconded and the resol ution was agreed to.
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THe COLONIAL SECRETARY.— movethat this Council gpproves of the expenditure
of $1,525,000 on the Shing Mun Valey Water Supply Scheme (Second Section), Gorge Dam,
during the finandd year 1933, which sum shdl be me from a future loan and shdl
meanwhile be charged as an advance from the surplus baances of the Colony.

THE COLONIAL TREASURER ssconded.

THE Hon. SR HENRY POLLOCK.—We are not quite dear how far this expenditure
will carry usin the congruction of thedam.

THe DIRECTOR OF PUBLIC WORKS—The figure is that given to us by the
Consulting Engineers as the amount of money they expected to goend during the firg year
after they garted. | think it is rather doubtful whether they will be able to spend it but it isthe
figure given by the Consulting Engineers. It was never sated what the money wasfor but it is
obvioudy for plants and excavation work, the opening up of quarriesand so forth.

THE HoN. SR HENRY POLLOCK.—May | ak, Sir, whether the Director of Public
Works can tdl uswhether dl the necessary information has been sent hometo the Consulting
Enginears?

THEe DIRECTOR OF PUBLIC WORKS—Yes They are in possesson of dl the
information asked for.

Theresolution wasagreed to.

THe COLONIAL SECRETARY.— movethat this Council gpproves of the expenditure
of $170,000 on the Vehicular Ferry during the financid year 1933 which sum shdl be met
from afutureloan and shal meanwhile be charged as an advance from the surplus baances of
the Colony.

THE COLONIAL TREASURER ssconded.

THE HoN. SR HENRY POLLOCK.—Canthe Director of Public Workstdl uswhen the
work islikely to be completed?

THE DIRECTOR OF PUBLIC WORK S.—The completion of the Works depends on (1)
the completion of the ferry boats and (2) the completion of theferry piers. | can only spesk of
the piers Thework will befinished a thelatest by theend of January— possbly ealier.

Theresolution wasagreed to.
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THe COLONIAL SECRETARY.— movethat this Council gpproves of the expenditure
of $500,000 on the New Gaol a Wong Ma Kok during the financid year 1933, which sum
shdl be met from a future loan and shdl meanwhile be charged as an advance from the
aurplusbaances of the Colony.

THE COLONIAL TREASURER ssconded.

THe Hon. SR HENRY POLLOCK.—Thisis avate | presume on the dructure of the
geol and nathing to do with the goproach. Can the Director of Public Works answer that?

THe DIRECTOR OF PUBLIC WORKS—The money is to be usad partly for the
gpproach road, partly for dteformation and partly for indentsfor materids.

Theresolution wasagreed to.

H.E. THE OFFICER ADMINISTERING THE GOVERNMENT.— The Coundil
slands adjourned until October 20th.




