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30th December, 1936.

PRESENT:—

HIS EXCELLENCY THE GOVERNOR (SR ANDREW CALDECOTT, Kt, CMG,
CBE).

HIS EXCELLENCY THE GENERAL OFFAICER COMMANDING THE TROOPS (MAJOR
GENERAL A. W.BARTHOLOMEW, CB.,CM.G,,CBE, D.SO.).

THE COLONIAL SECRETARY, (HON. MR N. L. SMITH).
THE ATTORNEY GENERAL (HON. MR C. G. ALABASTER, OBE, K.C).
THE SECRETARY FOR CHINESE AFFAIRS (HON. MR R. A. C. NORTH).
THE COLONIAL TREASURER (HON. MR E. TAYLOR, CM.G)).
HON. DR A.R.WELLINGTON, CM.G,, (Director of Medicd Services).
HON. MR. R. M. HENDERSON, (Director of Public Works).
HON. MR. T. H. KING, (Inspector Generd of Palice).
HON. SRHENRY POLLOCK, Kt.,K.C,, LL.D.
HON.MR. J. P BRAGA, OBE.
HON. MR S.W.TSO, CBE, LLD.
HON. MR T. N. CHAU.
HON. MR M. K. LO.
HON.MR. S.H. DODWELL.
HON. MR A. W. HUGHES.
MR. T. MEGARRY, (Deputy Clerk of Coundils).
ABSENT:—
HoN. COMMANDER G. F HOLE, RN., (Retired) (Harbour Magter).

HON. MR. J. J. PATERSON.
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MINUTES.
Theminutesof the previous meeting of the Council were confirmed.
RESOLUTION OF LOYALTY.

H.E. THE GOVERNOR.—You will remember, Gentlemen, that in our Sesson of 12th
December, we passed a Resolution of Homage and Loydty to His Mgesy the King and |
have recaved the following reply from the Secretary of State to the tdegram in which |
conveyed for humble submisson to HisMgesty your message—

"Your tdlegram 232 has been lad before the King. | am commanded by HisMgesty to
request you to convey to Legidative Council an expresson of his degp gpprediation of the
sentiments of loyaty and devotion contained in the message”

PAPERS

THE COLONIAL SECRETARY, by command of H.E. the Governor, lad upon the
tablethefollowing papers—

Amendments mede by the Urban Coundil under section 4 (1) (xxiv) of the Public Hedlth
(Senitation) Ordinance 1935, Ordinance No. 15 of 1935, to the by-laws under the
heading "Cemeteries’ contained in Schedule A to that Ordinance, dated 8th
December, 1936.

Dedaraion under the Merchant Shipping Ordinance, 1899, Ordinance No. 10 of 1899,
Table L, Quarantine Regulations, dated 21¢ December, 1936.

FINANCE COMMITTEE'SREPORT.

THE COLONIAL SECRETARY, by command of H.E. the Governor. lad upon the
table the report of the Finance Committee (No. 11), dated 16th December, 1936, and moved
that it be adopted.

THE COLONIAL TREASURER seconded, and thiswas agreed to.
MOTIONS,

THE ATTORNEY GENERAL.—I rise to move that the Companies (Winding-up)
Rules, 1936, and the Companies (Fees) Order, 1936, both dated 9th December, 1936, mede by
the Chief Justice under section 282 of the Companies Ordinance, 1932, Ordinance No. 39 of
1932, be gpproved to come into operation on the first day of January, 1937. These company
winding-up rules are based on the English company winding-up rules of 1929 and the order is
an order which rdates to fees and percentages st out in the three schedules thereto. | move
that they be gpproved.
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THE COLONIAL TREASURER seconded, and thiswas agreed to.
TELECOMMUNICATION AMENDMENT ORDINANCE, 1937.

THE ATTORNEY GENERAL moved thefirg reading of aBill intituled " An Ordinance
to amend the Telecommunication Ordinance, 1936." He said: Thismakes certain amendments
in Sections 4 and 31 of the principa Ordinance which are explained in the Memorandum of
Objectsand Reasons.

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.
Objectsand Reasons
The"Objectsand Reasons' for the Bill were sated asfollows—

1. Under Article 26 of the Internationd Tdecommunication Convention of Madrid,
1932, the Contracting Governments reserve to themsdves the right to stop the tranamission of
any private tdlegram or radiotelegram which may appear dangerousto the security of the State,
or contrary to the laws of the country, to public order or decency subject to the obligation to
notify the office of origin immediately of the soppage of the said communication or any part
of it, except when the issue of such natification may gopear dangerous to the security of the
Sae

2. Section 4 (1) (o) of the principa Ordinance endbles the Governor, or any officer
gpecidly authorised in that behdf by the Governor, to order the stoppage of messages only on
the occurrence of any public emergency or in the interest of public safety. It does not ded with
messageswhich are contrary to thelaws of the Colony or contrary to public order or decency.

3. Moreover section 4 (2) of the princdpa Ordinance is SO worded as goparently to
limit its operaion to cases under section 4 (1) (a) wheress the cettificate it requires may be
equally necessary in casesunder 4 (1) (b) and ().

4. Clause?2 of thisamending Bill accordingly reped s sub-section (2) of section 4 and
subdtitutes two sub-sectionswhich ded with these points.

5. Clause 3 of the Bill adds three words to section 31 (1) of the principa Ordinance
which will enable amagidrate to authorize the seding up of goparatus in cases where he does
not think it necessary to authorizeits saizure

6. Astheprovisonsaf an International Convention arein question the Bill containsa
suspending dause asreguired by Artide XXV1 6 of the Royd Ingructions.



320 HONG KONG LEGISLATIVE COUNCIL.

HONGKONG GOVERNMENT SERVICE (LEVY ON SALARIES)
ORDINANCE, 1937.

THE ATTORNEY GENERAL moved thefirg reading of aBill intituled " An Ordinance
to make provison for a temporary percentage levy on the sdlaries of public officers in the
Hong Kong Government Service and to provide for the exchange rate a which derling
sdaies, when pad in the Colony, are to be converted.” He sad—Sir, | should like to
implement whet is sated in the Memorandum of Objects and Reasonsby saying thet it isnow
edimated that there will belittle or no deficit on the present year and that on the bags of recent
revenue returns the deficit on the printed budget for next year may be reduced to about $2%
millions. The totd saving effected by the sdary levy in 1936 was $1,144,000 of which
$208,000 came from the percentage levy on dollar sdaries and $936,000 from the percentage
and exchange levies on deling daies For the year 1936 the edimated revenue was
$26,671,845 and the estimated expenditure was $29,598,148 leaving an ettimated ddficit of
$2,926,303. At the end of August the revised estimated figures showed revenue $28,415,970
and expenditure $29,420,000. It is expected tha the end of the year will show, revenue
$29,500,000 and expenditure $29,420,000, resulting in an excess of revenue over expenditure
of $30,000. For 1937 the revenue was esimated a $28,760,250 and the expenditure a
$32,259,160 leaving adeficit of $3,498,910. If the conditions of 1936 are repeated in 1937, as
we dl hope they will be, we may expect areduction of thet deficit to about $23%millions. The
Secretary of State has therefore gpproved of lightening the burden of the levy in the manner
shown in this Bill under which that deficit will be reduced, it is estimated, by a further
$375,000.

THE COLONIAL SECRETARY seconded, and the Bill wasread afirg time.
Objectsand Reasons
The"Objectsand Reasons' for the Bill were sated asfollows—

1. TheHong Kong Government Service (Levy on Sdaries) Ordinance, 1936, which
imposad a percentage deduction and an exchange converson deduction on derling sdaries
exceeding £240 per annum and a percentage deduction on dollar sdlaries exceeding $240 per
annum, was expressed by section 5 thereof to continuein force until the 31t December, 1936,
and no longer, unless otherwise provided by Ordinance.

2. Thefinandd prospects for 1937 gppear brighter than those of 1936. The object of
this Bill, therefore, isto reped the 1936 Ordinance and to replaceit by one which lightens the
burden of sacrificeimpaosed on Government sarvants.

3. In the Bill the long title of the repeded Ordinance is extended 0 as to meke
express reference to both the percentage levy and the exchange converson rae of gerling
sdaieswhen padinthe Colony.
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4.  Except for the necessary substitution of 1937 for 1936 dauses 1 and 2 (1) of the
Bill correspond with sections 1 and 2 (1) of the repeded Ordinance.

5. Clause2 (2) of the Bill correspondswith section 2 (2) of the Ordinance except thet
geling percentage deductions are reduced from 22 %, 5%, 72 %, 10% and 122 % for the
whole year to 2%, 4%, 6%, 8%, and 10% respectively for thefirg haf of 1937.

6. Clause 2 (3), which is new, provides that the Legidature may by resolution
continue, reduce or aandon such gerling percentage deductions in repect of the months of
July to Decembr, indusive, or any of them.

7.Clause 2 (4) rdaing to the cdculaion of Widows and Orphans Penson
Contributions corresponds with section 2 (3) of the repealed Ordinance.

8. Claus=2 (5) rdaesto the exchange converson rate of sdaries pad in the Colony.
Under section 2 (4) of the repeded Ordinance the exchange converson rate for dl such
officers was fixed a 1/6 to the dallar for the firg three months of 1936 and for subsequent
months at such rates as the Legidative Counal might direct. By aresolution of the Legidative
Coundll on the 27th May sterling paid officers aosent from the Colony on leave for a period
exceeding three months or absent from the Colony on duty for any period were exempted
from the gerling converson rate and by resolutions of the 13th May, the 22nd July and the
24th November the converson rates were fixed a 1/5%4, 1/4%2 and 1/3%4 respectivey for the
last three quarters of 1936. Clause 2 (5) of the Bill fixes the specid converson rate for the
whole year a the prevailing monthly Tressury rate if such rate exceeds 1/3 to the dollar and at
1/3to the dallar or 9xteen dallarsto the pound sterling if the Treasury rate doesnot exceed 1/3
to the dallar. The effect of thiswill be that a conversion deduction will be made only when the
Treesury rae for the dollar is bdow one shilling and three pence. The exemption of the
sdaiesof officers on leavefor a period exceeding three months and of officers absent on duty
isdedt within the proviso.

9. Except for the necessary subdtitution of 1937 for 1936 dause 3 (1) of the Bill
correspondswith section 3 (1) of the repeded Ordinance.

10. Clause 3 (2) of the Bill corregpondsin effect with sections 3 (2), 3 (3) and 3 (4) of
the repeded Ordinance except that the dollar percentage deductions are reduced to 2%, 4%,
7% and % for thefirg haf of 1937.

11. Clause 3 (3), which is new, provides that the Legidaure may by resolution
continue, reduce or abandon such dollar percentage deductions in repect of the months of
July to December indusive, or of any of them.
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12. Clause 4 which rdaes to Widows and Orphans Penson Contributions
corresponds with section 4 of the repeded Ordinance,

13. Clause 5, corresponding with the repedled section 5 limits the operation of the
Ordinanceto the year 1937.

14. Clause 6 (1) rdding to the power of the Legidaure to grant exemptions
corresponds with the repeded section 6, and dauses 6 (2) and 6 (3) presarve the effect of the
resolutions of the 13th May and the 24th November, 1936, which exempted officers
employed on the condruction of the Dam and Resarvoir Works & Shing Mun and the
temporary Gymnadtic Ingructor from the operation of thelevy.

15. Clause 7 rdding to the saving of the rights of the Crown corresponds with the
repedled section 7.

16. Clause 8 expredy repedsthe 1936 Ordinance which baing spent, under section 5
thereof, isno longer requiired.

PENS ONS(NO. 4 AMENDMENT ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinance further to amend the law rdaing to Pensons.”

THE COLONIAL SECRETARY seconded, and the Bill wasread asscond time.
Coundil then went into Committee to consider the Bill dause by dause
Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
without amendment, and moved thethird reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

QUARANTINE AND PREVENTION OF DISEASE AMENDMENT
ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the second reeding of a Bill intituled "An
Ordinanceto amend the Quarantine and Prevention of Disease Ordinance, 1936."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time

Coundil then went into Committee to consider the Bill dause by dause
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Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
without amendment, and moved thethird reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

LIGHTING CONTROL ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinance to provide for the totd or partia cessation of lighting in the Colony by Regulation
of the Governor in Council on occasons of emergency or public danger or by way of
experiment or practicefor such occasons™

THE COLONIAL SECRETARY saconded, and the Bill wasread asecond time,

Coundl then went into Committeeto consder the Bill dauseby dause

Upon Coundil resuming,

THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

WILD ANIMALSPROTECTION ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinanceto make provison for the protection of certain wild animas.”

THE COLONIAL SECRETARY seconded, and the Bill was read asecond time,
Coundil then went into Committee to consider the Bill dause by dause
Clause4:

THE ATTORNEY GENERAL.—Sr Henry Pollock has suggested that it would read
better with acommaafter theword "presume” in the middle of the second line of the Clause.
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Clauseb:

THE ATTORNEY GENERAL.—Sr Henry Pollock has ds0 suggested that at the end
of sub-paragraph 1, after the word "thereof”, there should be a semi-colon ingtead of a full

stop.
Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
with smdl amendmentsin punctuation which wereimmaterid, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

CURRENCY (NO.2) AMENDMENT ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the ssecond reeding of a Bill intituled "An
Ordinanceto amend further the Currency Ordinance, 1935."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time.
Coundil then went into Committee to consider the Bill dause by dause
Upon Coundil resuming,

THE ATTORNEY GENERAL reported that the Bill had passed through Committee
without amendment, and moved the third reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

BUILDINGS(NO. 2) AMENDMENT ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the sscond reading of a Bill intituled "An
Ordinanceto amend further the Buildings Ordinance, 1935."

THE COLONIAL SECRETARY seconded, and the Bill wasread asecond time,
Coundil then went into Committee to consider the Bill dause by dause
Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
without amendment, and moved thethird reading.
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THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

CORONATION SOUVENIRS ORDINANCE, 1936.

THE ATTORNEY GENERAL moved the second reeding of a Bill intituled "An
Ordinance to prohibit the sde, exposng for sde and the possession for sde, before 14 June,
1937, of Coronaion Souvenirswithout adeer indication of ther origin.”

THE COLONIAL SECRETARY seconded, and the Bill was read asecond time.
Coundl then went into Committeeto consder the Bill dauseby dause.
Upon Coundil resuming,

THE ATTORNEY GENERAL reported tha the Bill had passed through Committee
without amendment, and moved thethird reading.

THE COLONIAL SECRETARY seconded, and the Bill was read a third time and
passed.

NEW YEAR MESSAGE.

H.E. THE GOVERNOR—Honourable Members—L ooking through past volumes of
our locd Hansard the other day | found that it is one of Hong Kong's pleasant and laudable
customsthat the Governor should associae his pronouncement of the last adjournment of this
Coundil in any cdendar year with aword of thanks to his colleagues on the Executive and
Legidative Coundilsfor ther public service and asssance.

I know that there are those who confound the customary with the mechanicd and who
will on that account digparage or discount whatever is sad in seeson. Such people are of
course very poor psychologists. The mileposts between succeeding yeers offer the right and
proper opportunity for reflection and review, and anybody who finds himsdf without cause
for very red graitudeisindeed lucklessand friendless.

Atthedaose of my firg year as Governor herel find mysdlf in quite the opposite case; for
| cannot choose words thet will adequatdly express the measure of the debt thet isowed by the
Adminidration to those who are doing public sarvice on and outdde the officid Councils
Boards and Committees

The dose of the year has been saddened for us dl by the passng to her rest of alady
who was a conspicuous example of sarvice to the community, and our degpest sympathy goes
out to her husband, our colleague on the Executive Coundil Dr. Katewadll, in his irreparable
bereavement.
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| know that the memorid which Mrs. Kotewall would have most desred for hersdlf
would have been the rdlying of as many new hepers and workers as possble to the cdl of
community sarvice, and in the hope and bdief that thiswill cometo pass| wish dl the people
of the Colony and in paticula you, gentlemen, and dl its other public workers and
benefactors ahgppy and progoerous New Yesr.

ADJOURNMENT.

H.E. THE GOVERNOR—Coundl gands adjourned until Wednesday, January 6th,
1937.

FINANCE COMMITTEE.

Following the Coundl a medting of the Finance Committee was hdd, the Colonid
Secretary presding.

Votes totdling $23,487, contained in message No. 12 from H.E. the Governor, were
conddered.

All thevoteswere approved.




