The Hongkong Electric Co., Ltd.
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The Scheme of Control Agreement

- HE  Objective
HEIHE N R SRGE, F Encourage investment to
Be LB R A AT S H E Sk finance power system
requirements to meet demand
at lowest possible costs
o » Mechanism
Power company can seek to
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Pressure for tariff increase in 2000

o BB H 19984t ¥ A » Same electricity charge since
1998
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%E?@&T%Z & e meet demand and ensure
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. /Qﬁ E?é%%é% R No excessive built-up of
Development Fund
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Options for tariff structure in 2000
Cents/kWh
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S 4 = Average Basic
PR AT E 105.7 105.7 Tt
Fuel Clause
4 Wl a8 fiAz £ - N
RORHE T 41 8.5 15.2 Rebate
. Rate Reduction
T E T -0.2 -0.2 Rebate
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Chosen option — no need for customers to pay more in 2000
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Average Basic Tariff

Fuel Clause Rebate

Rate Reduction Rebate

Cents/kWh

3.5




e REE AR BRI Y E R B 840,35
HEC has a weight of 0.35 in Composite CPI

HRIRIR | BB e Source: Census and Statistics Dept., HK
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{¥/&2 Housing

HEIER¥E Misc. services

2Z23@ Transport

7<& Clothing/footwear
HEIEY)E, Misc. goods

it FH#5% Durable goods
JREL R B 17 Fuel & light) 8

J&i# Alcoholic drinks/tobaccof.34
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B8 /7 Electricity 1.48 [HEC 0.35]
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Written cases
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Continuous improvement of services
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7 %5k Complaints 136 | 101 58 49 30 6 6 4
m 3&3F Commendations | 25 59 44 74 | 232 | 527 | 584 | 629




