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Appendix A

Executive Summary and Target and Actual Timetable for
MTR Privatisation I1PO prepared by Central (English only)



Executive Summary

The privatisation of MTR Corporation Limited ("MTR") by way of initial public offering
("IPO") attracted an unprecedented level of interest from the Hong Kong public. Over

600,000 Hong Kong public investors applied for shares.

The success of the MTR IPO was clouded in the eyes of the Hong Kong public by the issue
by Central Registration Hong Kong Limited ("Central™) of duplicate share certificates.
Central deeply regrets that duplicate certificates were issued and apologises unreservedly to
the Hong Kong Government, MTR, Hong Kong regulatory authorities and Hong Kong

investors for any embarrassment caused.

Central has investigated how duplicate share certificates came to be issued in the MTR IPO.

It appears that a number of factors combined to delay Central's processing of the IPO,
putting Central's capacity to meet the timetable for the dispatch of share certificates to
successful applicants at risk. Factors contributing to the delayed processing include the
following:

*  The success of the MTR IPO, with over 600,000 applications from the Hong
Kong public. This was over three times the number of applications attracted by
Tracker Fund of Hong Kong.

*  Removing invalid applications took longer than expected. The most significant
contributing factor was the need to search manually for applications that
related to dishonoured cheques for which there were no reference numbers.
These applications appeared on their face to be applications made via the elPO
facilities offered as part of the MTR IPO, but they had not been given
application reference numbers because they had not been submitted through
on-line application channels. This meant that a full search of all relevant
applications had to be undertaken to identify the applications relating to the
dishonoured cheques. The delay in removing these invalid applications in turn

resulted in a delay in

Page 1



submitting a summary of valid applications to the Joint Sponsors of the MTR
IPO.

e Once the summary of valid applications was submitted to the Joint Sponsors of
the MTR IPO, there was a delay before the Joint Sponsors confirmed the basis

for allotment to Central.

The principal cause of delay in processing the MTR IPO was that Central's computer
systems ran much slower than had been - on the basis of prior testing - anticipated. The
testing involved artificial data for 650,000 applications. It was run on Central's backup and
development computer due to the on-going commitments of the main production computer.
The back-up and development computer is smaller, and has lower processing capacity and
disk performance specifications than the production computer. The smaller disk capacity on
the backup and development computer meant that testing of one of the applications did not
run to completion. These and other factors may or may not explain the difference between
the speed of processing achieved in the tests and the speed of processing actually realised.
This question revolves around complex technical hardware and software issues, and the
reasons for the difference between test performance and actual performance are still being

investigated.

The attached chart sets out, in hourly time intervals, the timetable Central hoped to achieve
in processing the MTR IPO (the "target timetable™); and the actual results achieved (the

"actual timetable™).

In the face of the processing delays encountered in running its systems programmes,
Central changed its procedures to allow printing of MTR share certificates to commence in
order to meet the deadline for dispatch. Rather than download a single print file at the end
of the job, Central split the print file and downloaded it in six parts before the relevant
system had completed running. Central then printed some of those files itself rather than

using an outsource printer for all certificate printing as had originally been planned.

These changes were in one way effective. Certificates were dispatched in time for trading to
commence on Thursday 5 October 2000 as scheduled. However, the
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decision to split the print file compilation run had another consequence that staff at Central
had not envisaged. Central's system for controlling certificate dispatch (the "Certificates
Control System™) - which would usually manage the identification and removal of duplicate
certificates - needs a complete print file against which to compare batches of printed
certificates. Because the print file had been split, no complete print file was available. As a

result the Certificates Control System could not be used.

When Central realised its usual system for controlling certificate dispatch would not be
available, it endeavoured to replace that system with manual controls. In the face of the

time pressure that applied, the manual controls were not fully effective.

While printed certificates were dispatched in time for trading to commence on Thursday 5
October 2000, a number of duplicate certificates produced as a normal part of printing
processes were not removed from the print batches as they should have been and so were
also dispatched. This meant that some new MTR shareholders received two certificates for

the same shareholding.

Once the problem of duplicate certificates was identified, Central had difficulty in
immediately quantifying the scale of the problem. This was a result of the manual control
implemented when it became apparent that the Certificates Control System would not work,
not being fully effective. These manual controls were implemented in a very tight

timeframe and performed below the required level.

By late afternoon on Friday 6 October 2000, it was felt that the certificate numbers of all
possible duplicate certificates had been identified. A newspaper advertisement was
published by MTR on the morning of Saturday 7 October 2000 providing details of affected
certificate numbers and of the compensation arrangements that would apply if MTR
shareholders who had received duplicate certificates had sold the shares represented by
both certificates on Thursday 5 October 2000. The advertisement also offered any holder of
affected certificates $500 in reimbursement of travel expenses if they brought their affected
certificates to Central's offices and exchanged them for a replacement certificate.
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Three further problems then eventuated:

Central's Managing Director made statements at a media conference on the
evening of Friday 6 October 2000 that were inconsistent with the compensation
arrangement described in the MTR newspaper advertisement published the
next day;

the certificate numbers provided by Central were inaccurately transcribed into
the MTR newspaper advertisement; and

a duplicate was reported among twelve certificates considered on Friday 6
October 2000 not to be duplicates and therefore not listed in the MTR

advertisement.

MTR and Central published correcting newspaper advertisements on following days.

Over the early days of the following week, there was a high level of media and public

interest in the validity of MTR share certificates generally. Central had not anticipated this.

The media and public interest created two further problems:

Central's call centre was difficult to access for a number of days. Central
endeavoured strenuously to increase the capacity of its call centre as soon as it
became apparent that duplicate certificates had been dispatched. However it
now seems clear that these efforts did not meet the public's need for
information because many of the issues being raised concerned the validity of
certificates generally rather than the narrower subject of duplicate certificates.
It was some days before Central could provide facilities that met that demand.

In the light of the confusion following Central's media conference of the
evening of Friday 6 October 2000, Central decided that the only responsible
course was to deal with media enquiries indirectly. Despite pressure to hold a
further media conference and to make a spokesman available on talkback radio,
Central dealt with media enquiries about issues relating to the validity of

certificates through its then public relations consultants.
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Central appreciates that the indirect approach it adopted to dealing with media issues

caused inconvenience to a number of parties. Central regrets and apologises for that

inconvenience.

Central is taking steps to prevent a recurrence of the issue of duplicate certificates, and

generally to rebuild confidence in it as Hong Kong's leading professional share registrar

and in its capacity to perform its vital role in the Hong Kong financial infrastructure.

Central has already taken the following steps to these ends:

It has initiated an effective exchange programme for possible duplicate
certificates under which it volunteered generous terms to cover travelling
expenses. Over 97% of affected certificates have been exchanged.

It has conducted a detailed review of the relevant events, with the assistance of
HSBC internal audit personnel and an experienced international share registrar
from Computershare's Australian operation.

It has commissioned the preparation of an information booklet to be sent to
MTR public investors and, where appropriate, to future float subscribers
explaining what a share certificate is and answering the most frequently asked
questions about share certificates.

It has commissioned Mr Mike Smith, Managing Director of the New Zealand
registry operation of Computershare Limited to investigate - using appropriate
technical and other resources from within the Computershare Group, and
having regard to the events and issues identified in this report - Central's
computer hardware and software needs, and its procedures generally, and to
introduce appropriate enhancements. The investigation will not just consider
where Hong Kong market systems are now, but also take into account world
trends towards dematerialised securities, shorter settlement periods and other
international developments. Mr. Smith has a background in information
technology as well as in running a very efficient registry business. He was

closely involved in the dematerialisation of the New Zealand market.
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Computershare Limited is an Australian company that is the world's largest
provider of professional share registry services, carrying over 50 million
shareholder accounts on behalf of over 7,000 issuers worldwide.
Computershare's background is as a provider of computer systems and bureau

processing to the financial services industry.

Central proposes to take the following additional steps:

It intends to appoint a person with experience working at a senior level in
registry businesses as Executive Chairman of Central.

It will continue to investigate the reason its systems programmes ran much
slow than testing had predicted.

It will provide appropriate media and crisis management training to senior

Central staff.

It is not possible at this stage to estimate the total cost to Central of its actions to date in

response to the issue of duplicate MTR share certificates. However costs in excess of $5.5

million have been incurred in:

additional call centre capacity;

legal fees;

public relations consultancies;

travel expenses for people exchanging certificates; and

the cost of Central's newspaper advertisements.

As well, there are likely to be significant amounts payable to cover any losses and costs
incurred by MTR.
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Central Registration - Target and Actual Timetable for MTR Privatisation JPO
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Appendix B

Press announcement of MTRC dated 6 October
(First MTRC Announcement) (English and Chinese)



,
SATURDAY OCTOBER 7 2000 sUshnss post D

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this makes no rep as 10 i1s accuracy or and expressly disclaims any liability wh, - for any loss h arising from or in reliance upon the whole or any pars
of the contents of this announcement.

MTR Corporation Limited
(&AM AA)

(Incorporated in Hong Kong with limited liability under the Companies Ordinance)

DUPLICATE SHARE CERTIFICATES

1,496 duplicate share certificates have or may have been posted to successful applicants in the MTRC privatisation share offer. Replacement certificates are being made available for exchange to
affected shareholders. Compensation will be paid to affected shareholders in appropriate circumstances.

Background

On 4th October, 2000, share certificates were posted by Central Registration (MTRC’s registrars) to successful applicants in the MTRC privatisation share offer. Central Registration has informed MTRC
that 1,496 sharcholders have or may have mistakenly received duplicate certificates, that is two share certificates issued to the same sharcholder in respect of the same shares. By way of example, a
successful applicant for 500 shares may have received two share certificates, each for 500 shares. Each set of duplicate share certificates bears the same certificate number. The number of atfected
shareholders is less than 0.25% of the total number of MTRC shareholders.

Affected Certificates

The certificate numbers of affected certificates are set out below in this announcement. Brokers and others should not accept any certificates bearing any of those certificate numbers for settlement of
trades in MTRC shares.

‘What Affected Shareholders Should Do

Affected shareholders who have not sold shares on Thursday, 5th October, 2000

If you have retained your affected certificates you should exchange them for new certificates using the procedure described under “Replacement Sharé Certificates” below. In the meantime you may give
instructions to sell the number of shares to which you are entitled provided that you are in a position to deliver the new certificates for settlement.

If you have deposited your affected certificates with your broker, you should get them back from your broker and exchange them for new certificates using the procedure described under “Replacement
Share Cemﬁcates” below.

Affected shareholders who have sold shares on Thursday, 5th October, 2000

If you have not yet deposited your affected certificates with your broker, you should (as soon as possible, and in any event before Tuesday, 10th October, 2000) exchange them for new certificates (using the
procedure described under “Replacement Share Certificates” below) before depositing them with your broker.

_If you have deposited your affected certificates with your broker, you should get them back from your broker and exchange them (as soon as possible, and in any event before Tuesday, 10th October, 2000)
for new certificates (using the procedure described under “Replacement Share Certificates” below) before redepositing them with your broker.

‘What Brokers Should Do

All brokers holding MTRC share certificates should check, by reference to the certificate numbers below, whether any of those MTRC share certificates are affected cemfxcates If a broker finds any
. affected certificates, the broker should contact the client or clients concerned and request them to exchange the affected certificates for new certificates using the procedure described under “Replacement

Share Certificates” below.

Brokers who are instructed by clients to sell MTRC shares should satisfy themselves that the clients’ ability to deliver the shares is not affected by the shares being represented by affected certificates.
Brokers with clients who have sold MTRC shares and who have not delivered share certificates to the brokers should advise the clients to check, by reference to the certificate numbers below, whether the
sold shares are represented by affected certificates and, if they are, to have them exchanged for new certificates using the procedure described under “Replacement Share Certificates” below.

"o e EI
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. Reph‘.ceme'm Share Certificates
"MTRC will replace all affected certificates free of charge with new certificates bearing new certificate numbers.
Shareholders may bring in their affected certificates for replacement to the offices of Central Registration, Shops 1712-1716, 17th Floor, Hopewell Centre, Hong Kong, on or before Friday, 13th October,
2000. Shareholders should attend in person and bring with them their ID cards or other proof of identity. Central Registration’s offices will be open for this purpose on Saturday, 7th October, 2000 from 12
noon to 9 p.m., on Sunday, 8th October, 2000 from 8 a.m. to 9 p.m. and from Monday, 9th October, 2000 to Friday, 13th October, 20()0 from 9 a.m. to 8 p.m. on each day. After this time, shareholders
wishing to exchange share certificates in person should contact Central Registration to make the necessary arrangements.
Each shareholder who brings in affected certificates in person for exchange on or before Friday, 13th October, 2000 will receive HK$500 in cash from Central Registration.

Those holding affected certificates may also post or deliver them to Central Registration at the above address at any time. In these cases, Central Registration will post replacement certificates to the relevant
address or addresses shown on the register of the members at the risk of the addressees.

Affected shareholders who have received two certificates for the same shares should submit both of them for llation and exchang

Compensation

Affected shareholders will be able to settle trades in shares made on Thursday, 5th October, 2000 by exchanging their duplicate share certificates for new share certificates as described above. If this is not
possible, MTRC will compensate shareholders who received affected certificates and suffer loss as a result of inability to settle sales of shares where the relevant trades took place on Thursday, 5th October,
2000.

If, notwithstanding the advice above to brokers not to accept duplicate share certificates, some duplicate share certificates are accepted for settlement, transfers of affected shares may be presented for
registration. In these circumstances MTRC may not legally be able to register the transfers and will pay compensation in appropriate cases in accordance with established legal principles.

Those seeking compensation should contact their broker or MTRC, who will give them a claim form. Shareholders contacting MTRC for claim forms shouid write to the Company Secretary (marking the
envelope “Duplicate Share Certificates”), MTR Corporation Limited, MTR Tower, Telford Plaza, Kowloon Bay, Kowloon, Hong Kong.

Central Registration has agreed to indemnify MTRC against all losses and costs (including settlement of all compensation claims) arising out of this incident.

Duplicate Certificates
The certificate numbers of the share certificates which are or may be duplicate certificates are set out below:

MTRO00095696
MTRO00326816 to MTR00327285
MTRO00427760
MTR00440816 to MTR00440861
MTR00486614 to MTR00486904
MTRO00521129 to MTR00521815

New Certificate Numbers
The certificate numbers of the new share certificates which are available for issue to affected shareholders are MTR00615000 to MTR00616495.

Definitions
“Central Registration™ Central Registration Hong Kong Limited
“MTRC” MTR Corporation Limited (31 874 FR 24 &)
“affected certificates™ share certificates which are or may be duplicate share certificates
“affected shareholders” shareholders who received affected share certificates
By o;der of the Board
L BTurk
Company Secretary

Hong Kong, 6th October, 2000
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Appendix C

Press announcement of MTRC dated 7 October
(English and Chinese)



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this 2 makes no rep for as 10 its accurucy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from vr in reliance upon the whole or any part
of the conients of this announcement.

MTR Corporation Limited
(3 8% F B A& )

(Incorporated in Hong Kong with limited liability under the Companies Ordinance)

DUPLICATE SHARE CERTIFICATES

THIS ANNOUNCEMENT SUPERSEDES THE ANNOUNCEMENT DATED 6TH OCTOBER, 2000. 1,508 duplicate share certificates have or may have been posted to successtul applicants in the
MTRC privatisation share offer. Replacement certificates are being made available for exchange to affected shareholders. Compensation will be paid to affected shareholders in appropriate
circumstances. THIS ANNOUNCEMENT CONTAINS FURTHER INFORMATION CONCERNING COMPENSATION TO AFFECTED SHAREHOLDERS. SHAREHOLDERS AND
BROKERS SHOULD ALSO NOTE THE UPDATED LIST OF AFFECTED CERTIFICATE NUMBERS, WHICH HAS BEEN CORRECTED SINCE THE ANNOUNCEMENT DATED 6TH
OCTOBER, 2000. p

Background ‘
. On 4th October, 2000, share certificates were posted by Central Registration (MTRC’s registrars) to successful applicants in the MTRC privatisation share offer. Central Registration has informed MTRC

that 1,508 shareholders have or may have mistakenly received duplicate certificates, that is two share certificates issued to the same shareholder in respect of the same shares. By way of example, a

successful applicant for 500 shares may have received two share certificates, each for 500 shares. Each set of duplicate share certificates bears the same certificate number. The number of affected

shareholders is less than 0.25% of the total number of MTRC shareholders.

Affected Certificates

The certificate numbers of affected certificates are set out below in this announcement. Brokers and others should not accept any certificates bearing any of those certificate numbers for settlement of

trades in MTRC shares.

‘What Affected Shareholders Should Do

Affected shareholders who have not sold shares on Thursday, 5th October, 2000

If you have retained your affected certificates you should exchange them for new certificates using the procedure described under “Replacement Share Certificates” below. In the meantime you may give
instructions to sell the number of shares to which you are entitled provided that you are in a position to deliver the new certificates for settlement.

If you have deposited your affected certificates with ybur broker, you should get them back from your broker and exchange them for new certificates using the procedure described under “Replacement
Share Certificates” below.

Affected shareholders who have sold shares on Thursday, 5th October, 2000

If you have not yet deposited your affected certificates with your broker, you should (as soon as possible, and in any event before Tuesday, 10th October, 2000) exchange them for new certificates (using the
procedure described under “Replacement Share Certificates” below) before depositing them with your broker.

If you have deposited your affected certificates with your broker, you should get them back from your broker and exchange them (as soon as possible, and in any event before Tuesday, 10th October, 2000)
for new certificates (using the procedure described under “Replacement Share Certificates” below) before redepositing them with your broker.

What Brokers Should Do
All brokers holding MTRC share certificates should check, by reference to the certificate numbers below, whether any of those MTRC share certificates are affected certificates. If a broker finds any

affected certificates, the broker should contact the client or clients concerned and request them to exchange the affected certificates for new certificates using the procedure described under “Replacement
Share Certificates” below. -

Brokers who are instructed by clients to sell MTRC shares should satisfy themselves that the clients’ ability to deliver the shares is not affected by the shares being represented by affected certificates.
Brokers with clients who have sold MTRC shares and who have not delivered share certificates to the brokers should advise the clients to check, by reference to the certificate numbers below, whether the
sold shares are represented by affected certificates and, if they are, to have them exchanged for new certificates using the procedure described under “Replacement Share Certificates” below.

Replacementl Share Certificates .
MTRC will replace all affected certificates free of charge with new certificates bearing new certificate numbers. e : e e

Shareholders may bring in their affected certificates for replacement to the offices of Coniral Resistration Shans 1717 1716 17th Flove Faoeell (5o - 11




Sharcholders may bring in their affected certificates for réplacement to the offices of Central Registration, Shops 1712-1716, 17th Floor, Hopewell Centre, Hong Kong, on or before Friday, 13th October,
2000. Shareholders should attend in person and bring with them their 1D cards or other proof of identity. Central Registration’s offices will be open for this purpose on Saturday, 7th October, 2000 from 12
noon to 9 p.m., on Sunday, 8th October, 2000 from 8 a.m. to 9 p.m. and from Monday, 9th October, 2000 to Friday, 13th October, 2000 from 9.a.m. to 8 p.m. on each day. After this time, shareholders
wishing to exchange share certificates in person should contact Central Registration to make the necessary arrangements.

Each shareholder who brings in affected certificates in person for exchange on or before Friday, 13th October, 2000 will receive HK$500 in cash from Central Registration.

Those holding affected certificates may also post or deliver them to Central Registration at the above address at any time. In these caseé,' Central Registration will post replacement certificates to the relevant
address or addresses shown on the register of the members at the risk of the addressees.

Affected shareholders who have received two certificates for the same shares should submit both of them for cancellation and exchange.

Compensation .

Affected shareholders will be able to settle trades in shares made on Thursday, 5th October, 2000 by exchanging their duplicate share certificates for new share certificates as described above. If this is not
possible, MTRC will compensate shareholders who received affected certificates and suffer loss as a result of inability to settle sales of shares where the relevant trades took place on Thursday, 5th October,
2000. By way of illustration, a shareholder has received duplicate certificates and has sold the shares represented by both certificates on Thursday, Sth October, 2000. He exchanges the two affected
certificates for one new certificate and delivers that new certificate in settlement of one of his transactions. He suffers no recoverable loss on that transaction. However, shares will have to be purchased by
his broker in order to satisfy the second transaction. If the total purchase consideration (including brokerage and other associated costs) is greater than the shareholder’s net sales proceeds, he will make a
loss equivalent to the difference and will be compensated for it. If the total purchase consideration (including brokerage and other associated costs) is less than the net sales proceeds, he will make a profit
equivalent to the difference, which he will be entitled to keep.

If, notwithstanding the advice above to brokers not to accept duplicate share certificates, some duplicate share certificates are accepted for settlement, transfers of affected shares may be presented for
registration. In these circumstances MTRC may not legally be able to register the transfers and will pay compensation in appropriate cases in accordance with established legal principles.

Those seeking compensation should contact their broker or MTRC, who will give them a claim form. Shareholders contacting MTRC for claim forms should write to the Company Secretary (marking the
envelope “Duplicate Share Certificates”), MTR Corporation Limited, MTR Tower, Telford Plaza, Kowloon Bay, Kowloon, Hong Kong.

Central Registration has agreed to indemnify MTRC against all losses and costs (including settlement of all compensation claims) arising out of this incident.

Duplicate Certificates
The certificate numbers of the share certificates which are or may be duplicate certificates are set out below:

MTRO00095696
MTR00286570
MTR00326816 to MTR00327285
MTRO00383975
MTR00427760
MTR00440816 to MTR00440861
MTR00486614 to MTR00486815
MTR00496816 to MTR00496904
MTR00518943 to MTR00518952
MTR00521129 to MTR00521815

Shareholders should note that this is the updated list which has been corrected since the announcement dated 6th October, 2000. Certificates numbered MTR00486816 to MTR00486904 have been removed
from the list published in the announcement dated 6th October, 2000 and do not need to be exchanged.

New Certificate Numbers
The certificate numbers of the new share certificates which are available for issue to affected shareholders are MTR00615000 to MTR00616507.

Definitions
“Central Registration™ ‘ Central Registration Hong Kong Limited
“MTRC” MTR Corporation Limited (315 % R 2 3
“affected certificates” share certificates which are or may be duplicate share certificates
“affected shareholders” shareholders who received affected share certificates
By order of the Board
L B Turk

Company Secretary

Hong Kong. 7th October, 2000
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Appendix D

Press announcement of Central dated 7 October
(English and Chinese)



CENTRAL REGISTRATION HONG KONG LIMITED
(R PREFEIZFARAT) :

(Incorporated in Hong Kong with limited liability under the Companies Ordinance)
DUPLICATE MTRC SHARE CERTIFICATES

This announcement is made with a view to clarifying any confusion which may have arisen as to whether affected
MTRC shareholders will be entitled to receive payments directly from Central Registration and, in particular,
whether any such payments will be in addition to the compensation which they will receive from MTRC for losses
suffered as a result of their inability to settle sales of MTRC shares where the relevent trades took place on Thursday,

5th October, 2000.

Affected MTRC shareholders should only refer to the announcement of MTRC dated 7th October, 2000 which
replaces the announcement made by MTRC dated 6th October, 2000 and sets out the relevant compensation
arrangements. In this connection, affected MTRC shareholders should note, in particular, that;

1. no direct payment to them or acquisition of MTRC shares for settlement of sales transactions by affected

MTRC shareholders will be made by Central Registration and that, as announced by MTRC:

(i) affected MTRC shareholders seeking compensation should contact their brokers or MTRC, who will give
them a claim form; affected MTRC shareholders contacting MTRC for claim forms should write to the
Company Secretary (marking the envelope “Duplicate Share Certificates”), MTR Corporation Limited,
MTR Tower, Telford Plaza, Kowloon Bay, Kowloon, Hong Kong;

(i) Central Registration has agreed to indemnify MTRC against all losses and costs (including settlement of |
all compensation claims) arising out of the incident; and ‘

(iii) affected MTRC shareholders who need to acquire MTRC shares in order to effect settlement of sales
transactions should contact their brokers immediately;

2. affected MTRC shareholders will be compensated for their losses suffered as a result of their inability to settle
sales of shares where the relevant trades took place on Thursday, 5th October, 2000 and that , as announced by
MTRC:

“By way of illustration, a shareholder has received duplicate certificates and has sold the shares represented by
both certificates on Thursday,5th October, 2000. He exchanges the two affected certificates for one new
certificate and delivers that new certificate in settlement of one of his transactions. He suffers no recoverable
loss on that transaction. However, shares will have to be purchased by his broker in order to satisfy the second
transaction. If the total purchase consideration (including brokerage and other associated costs) is greater than
the shareholder’s net sales proceeds, he will make a loss equivalent to the difference and will be compensated
for it. If the total purchase consideration (including brokerage and other associated costs) is less than the net
sales proceeds, he will make a profit equivalent to the difference, which he will be entitled to keep. ”

Affected MTRC shareholders will not therefore receive any additional payments from Central
Registration. .

Central Registration urges all affected MTRC shareholders who have possession of their affected MTRC
certificates to present them for cancellation and exchange in the manner and at the time and place as set out
in the announcement by the MTRC dated 7th October, 2000 and not to retain such affected MTRC
certificates for any reason. Affected MTRC shareholders are urged to do so for their own interest to avoid any
future difficutly in selling the MTRC shares represented by the affected MTRC certificates.

Definitions : . :
“Central Registration” Central Registration Hong Kong Limited (F # f R @ H L AR L F)
“MTRC” MTR Corporation Limited (41 8 #& R 2 &) -
“affected MTRC certificates” share certificates which are or may be duplicate share certificates
“affected MTRC shareholders” shareholders of MTRC who received affected share certificates
By order of the Board
David Lee
Managing Director

Hong Kong, 7th October, 2000
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