(H®EOE M RE R )

R 5

(REBE(HEHOGHRERE BB )
(56 1115 FE) & 23 %)

mATEEOGHEEBERREREBE SO ENERGEREEE - £E
{] IRs [T D 158 5% 125 (BT -



—EBEE_H=H+=H
THEEgRE L

TEKI?%LL”[II%EIJ@B@EFH,%WJ (57 1115 ﬁ'l)

He Bl A H 0 HY R R YR

2. HRMOGEHGKRER (EHRRE ) E 1966 FRE ( HEH
(5 A R bR BB ) S Bhee & R AN & &L ki 55 H R e
U E AR B o DU JBCHE R AT R S Bk iR 2B T R e MR E
IEIE b e EARBENHOES -

3. (EwHOERHMREREGEH ) E 18 REIH - BUTFHABRE
PR 5 AT S 0y — YUCEE B R - 2RO 23 BRIRGTHA -
EREREREGNRENNE EET L EEARRENGE
WAL EGHRRBEMEECNFENE -HRERINNETERE
£ EFR % 100 (BT -

4. BE 2001 F 12 A3 HBLE  EREAENNEGERSE
AR 94 (8 7,900 BT » HIZERAE LRI 95 % - 5 R f5
APE] 2002 % S B SRR EEEEWRHERRT 22 HE LR -
MENER LR - ZREREREREER - TR E 2 H O #
HEOGEARE ”_TITEGERERKBENEGHE K - ERHE



wEEWEEHD  BUFEEERBEVER S AEERE
ERTES 25 8T > Bl E 125 8T

5. HHEIEH - A ERBRELEEE KRR AE T H

y:

FieRENREERREE s MERLEERBOEERTEERL
A EEE L ER-FI207E 2000-01 £ & - {5 {r [ AU 5 (B R #H %y 7,898
HoT - EREEGER - ERE G M E T A H AR & E e
AL -

6. EFFALL  HEREHZE



(Translation)

Speech by the Secretary for Commerce and Industry
In Legislative Council on 13 March 2002

Hong Kong Export Credit Insurance Corporation Ordinance
(Cap. 1115)

Madam President,

| move that the resolution as printed on the Agenda be approved.

2. The Hong Kong Export Credit Insurance Corporation (ECIC)
was established in 1966 under the Hong Kong Export Credit Insurance
Corporation Ordinance to encourage and support export trade through the
provision of insurance protection for Hong Kong exporters of goods and
services against non-payment risks arising from commercial and political

events.

3. Section 18 of the Hong Kong Export Credit Insurance
Corporation Ordinance provides that the Government shall guarantee the
payment of all moneys due by the ECIC, and section 23 stipulates that the
contingent liability of the ECIC under contracts of insurance shall not exceed
a specified amount which may be determined by the Legislative Council by
resolution. The existing cap on the contingent liability of the ECIC stands
at $10 billion.

4. As at 31 December 2001, the ECIC’s contingent liability
amounted to $9,479 million, or 95 per cent of the maximum liability permitted.
The ECIC forecasts that the existing cap on its contingent liability will be
reached by May 2002. If the cap is not raised, the ECIC would not be able
to expand its business, limiting its capability to provide export credit
insurance services for more exporters. To cater for the ECIC’'s business

growth in the next few years so as to ensure that it continues to promote



export trade effectively, the Government agrees to the ECIC’s proposal to

raise the cap on its contingency liability by $2.5 billion to $12.5 billion.

5. I would like to point out that here contingent liability refers to
the total amount which the ECIC is contractually liable to indemnify policy-
holders in respect of all its insurance policies at any point of time. The
actual gross claims of the ECIC amount to a much lower figure than the cap
on the contingent liability, for example, the gross claims for the financial year
2000-01 amounted to $78.98 million. The ECIC will adhere to the principle

of prudence in underwriting and risk management.

6. Madam President, | beg to move.



