Suppl enentary Note (2) to
the Annex to Paper No. CSA11/01
dat ed 23 Novenber 2001
PART XI |

| NVESTOR COVPENSATI ON

230A. Managenent of conpensation fund

(1) Subject to this Part, the Conm ssion shall be
responsi bl e for the managenent and admi ni stration of the
conpensation fund, including the determ nation of a claimfor
conpensati on.

Y(2) The Conmission may realize any of the non-cash

assets of the conpensation fund at such tines as it considers

appropriate and the proceeds shall becone part of the

conpensati on fund.

Fi nanci al Servi ces Bureau
Securities and Futures Conm ssion
29 January 2002

! We accept the comment of the L egal Service Division of the L egidative Council and propose the

amendment to make it clear that the Commission may realize non-cash assets of the compensation
fund (such as securitiesreceived under the exer cise of subrogation rights) for meeting futur e payment

obligations of the compensation fund.




