
LegCo Panel on Trade and Industry

Innovation and Technology Fund

INTRODUCTION

This paper provides an update on the latest development of the
Innovation and Technology Fund (ITF) since members’ discussion of the first
report on 9 May 20001.

BACKGROUND

2. The ITF was established as a statutory fund under the Public
Finance Ordinance on 30 June19992.  The Finance Committee approved an
allocation of $5 billion to the ITF on 9 July 19993.  The ITF was officially
launched on 1 November 1999 with the promulgation of guidelines on its
operation and commencement of invitation of applications.  Members
discussed a report on the operation of the ITF on 9 May.

3. The ITF finances projects that contribute to innovation or
technology upgrading in industry, as well as those that contribute to the
development of industry, to be undertaken by government or non-government
entities.  There are four programmes under the Fund with different purposes.
They are -

(a) Innovation and Technology Support Programme (ITSP) which
supports midstream/downstream research and development
projects undertaken by universities, industry support
organisations, professional bodies and trade associations.
Applications are invited twice a year;

(b) University-Industry Collaboration Programme (UICP) which
supports commercial research and development projects
undertaken by private companies in collaboration with local
universities.  Funding is provided on a matching basis, with the
private company and the ITF each bearing half of the project cost
in cash.  Applications are considered at any time of the year;

(c) General Support Programme (GSP) which supports projects that
contribute to fostering an innovation and technology culture, such
as conferences, exhibitions, seminars and so on.  As with the

                                                
1 Please refer to LC Paper CB(1)1512/99-00(04).
2 Please refer to L.N.175 of 1999.
3 Please refer to FCR(1999-2000)36.



ITSP, applications are invited twice a year; and

(d) Small Entrepreneur Research Assistance Programme (SERAP)
which provides financing for pre-venture capital stage of
technology entrepreneurs for starting up, carrying out research
and development, and conducting market validation.  A grant of
up to $2 million will be provided by ITF on a dollar-for-dollar
matching basis.  The grant will only be recouped if the project is
able to attract follow-on investment or generate revenue.
Applications are considered at any time of the year.

OVERVIEW

4. We have received good response to the ITF.  Since the Fund's
establishment, the Innovation and Technology Commission (the Commission)
has received a total of 604 applications in all the four categories totalling $2.1
billion.  Of these, 143 applications are still being processed.  Of the
remaining 461 applications, the Commission has approved 105 projects at $228
million.  The success rate is 23%.

5. Details of the funding applications and approvals, broken down
by programme categorization, sectors and nature of applicant organisations, are
shown in the following charts.  It can be seen that information technology,
electronics and biotechnology are the three major sectors receiving ITF funding.
Moreover, 34% and 28% respectively of the funding has been granted directly
to higher education institutes and private companies as applicants.



4 Details on applications under consideration are as follows:
ITSP: 69; GSP: 33; UICP: 19; SERAP: 22

5. The size of the approved funding refers mainly to Phase I commitments ($400,000) at this early stage.
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