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Progress Report on the
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Introduction

The purpose of this paper is to report on the progress of
the establishment of the Urban Renewal Authority (URA).

Background

2. The Urban Renewal Authority Bill was passed by the
Legislative Council on 27 June 2000.  A copy of the Urban Renewal
Authority Ordinance (Ord. No. 63 of 2000) is at the Annex.

3. The main objects of the Ordinance are:

(a) to establish the URA as a statutory corporation to
replace the Land Development Corporation (LDC)
for the purpose of improving the built environment
of Hong Kong by undertaking urban renewal;

(b) to provide for the structure, purposes and powers
of the URA; and

(c) to set out procedures for planning and land
resumption for development projects and
development schemes to be implemented by the
URA.

4. To arrest the problem of urban decay and to improve the
living conditions of residents in dilapidated areas, the URA will
implement a 20-year urban renewal programme consisting of 200
urban redevelopment projects and 25 uncompleted projects of the
LDC.  Urban renewal will include the redevelopment of dilapidated
buildings, the rehabilitation of older buildings and the preservation of
buildings of historical, cultural and architectural interest.
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5. The Government’s policy is based on a people-oriented
approach to urban renewal.  In accordance with this policy, the
Government will ensure that:

(a) property owners whose properties are resumed for
urban renewal projects are fairly and reasonably
compensated;

(b) domestic tenants affected by land resumption are
properly rehoused; and

(c) the community as a whole will benefit from the
replanning and restructuring of the area as a result
of urban renewal.

The Tasks Ahead

6. The tasks ahead for the Administration are:

(a) to review the current ex gratia allowances for
property owners and tenants affected by land
resumption;

(b) to establish the URA;

(c) to finalize the rehousing arrangements for affected
tenants; and

(d) to prepare a draft urban renewal strategy for public
consultation.

Review of Ex gratia Allowances

7. The Administration has made a commitment to review
the current ex gratia allowances for property owners and tenants
before bringing the Urban Renewal Authority Ordinance into
operation. The scope of the review includes:

(a) the ex gratia allowance (i.e. Home Purchase
Allowance) for owners of domestic properties;

(b) the ex gratia allowance for owner-occupiers and
tenants of commercial properties; and



-  3  -

(c) the ex gratia allowance for owner-occupiers and
tenants of industrial properties.

8. The Administration is now reviewing these ex gratia
allowances and the Legislative Council Panel on Planning, Lands and
Works will shortly be consulted on the proposed package.

9. The Administration plans to make a submission to the
Finance Committee for funding approval of the proposals by the end
of this year.

URA

10. The Government intends to set up the URA early next
year to implement the 20-year urban renewal programme.  The
initial task of the URA will be to prepare its first draft five-year
Corporate Plan and its first draft annual Business Plan.

Rehousing Arrangements

11. The Government has made a commitment that no one
affected by a URA project will be made homeless.  Sufficient
rehousing resources will be made available to the URA to help it
accommodate people affected by its projects.

12. Both the Housing Authority (HA) and the Housing
Society (HS) have agreed to be rehousing agents for the URA.
Draft Memoranda of Understanding in respect of the agreed
arrangements between the URA and the HA and between the URA
and the HS have been prepared.  The URA will sign these
Memoranda of Understanding with the HA and the HS separately
after the URA is established.

Urban Renewal Strategy

13. Under section 20 of the Urban Renewal Ordinance, the
Secretary for Planning and Lands has to prepare a draft urban
renewal strategy and to consult the public before finalizing it.
Section 21(3) of the Ordinance requires the URA to follow any
guidelines set out in the urban renewal strategy when it prepares its
five-year Corporate Plan.
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14. The Planning and Lands Bureau is in the process of
drafting the urban renewal strategy.  The public will be consulted on
the draft after the Ordinance has come into operation.

The Way Forward

15. The Administration’s intention is to make a submission
on the proposed ex gratia allowances for property owners and tenants
affected by land resumption to the Finance Committee by the end of
this year and to establish the URA in early 2001.  The public will be
consulted on the draft urban renewal strategy shortly after the Urban
Renewal Authority Ordinance has come into operation.

Planning and Lands Bureau
October 2000
















































































