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LC Paper No. CB(3) 853/01-02

LEQ SLATI VE COUNCI L

M NUTES

No. 34

M nutes of the neeting held on Wednesday 10 July 2002 at 2:30 pm
Thursday 11 July 2002 at 9:30 amand Friday 12 July 2002 at 9:30 am

Menbers present:

Pr esi dent
The Hon Ms Rita FAN HSU Lai-tai, GBS, JP

The Hon Kenneth TI NG Who-shou, JP

The Hon Janmes TIEN Pei-chun, GBS, JP (absent on 12.7.2002)
Dr the Hon David CHU Yu-lin, JP

The Hon Cyd HO Sau-I an

The Hon Al bert HO Chun-yan

Ir Dr the Hon Raynond HO Chung-tai, JP

The Hon LEE Cheuk-yan

The Hon Martin LEE Chu-m ng, SC, JP

The Hon Eric LI Ka-cheung, JP

Dr the Hon David LI Kwok-po, GBS, JP

The Hon Fred LI WAh-m ng, JP

Dr the Hon LU M ng-wah, JP

The Hon NG Leung-sing, JP

The Hon Margaret NG

The Hon M's Selina CHOW LI ANG Shuk-yee, GBS, JP

The Hon Janes TO Kun-sun
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The Hon CHEUNG Man- kwong

The Hon HU Cheung-ching, JP (absent on 12.7.2002)
The Hon CHAN Kwok- keung

The Hon CHAN Yuen- han, JP

The Hon Bernard CHAN, JP

The Hon CHAN Kam | am JP

The Hon M's Sophi e LEUNG LAU Yau-fun, SBS, JP

The Hon LEUNG Yi u- chung

The Hon SI N Chung- kai

The Hon Andrew WONG Wang-fat, JP

Dr the Hon Philip WONG Yu- hong

The Hon WONG Yung- kan

The Hon Jasper TSANG Yok-sing, GBS, JP

The Hon Howard YOUNG JP

Dr the Hon YEUNG Sum

The Hon YEUNG Yi u- chung, BBS

The Hon LAU Chi n-shek, JP (absent on 12.7.2002)
The Hon LAU Kong-wah

The Hon LAU Wong-fat, GBS, JP

The Hon Mriam LAU Ki n-yee, JP

The Hon Anmbrose LAU Hon-chuen, GBS, JP

The Hon Emly LAU Wi - hing, JP

The Hon CHOY So- yuk

The Hon Andrew CHENG Kar - f oo

The Hon SZETO Wah

The Hon Tinothy FOK Tsun-ting, SBS, JP (absent on 12.7.2002)

The Hon LAW Chi - kwong, JP
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The Hon TAM Yi u-chung, GBS, JP

Dr the Hon TANG Siu-tong, JP

The Hon Abraham SHEK Lai-him JP
The Hon LI Fung-ying, JP

The Hon Henry WU Ki ng-cheong, BBS, JP
The Hon Tonmy CHEUNG Yu-yan, JP
The Hon M chael MAK Kwok- fung

The Hon Al bert CHAN Wi -yip

The Hon LEUNG Fu-wah, M, JP

Dr the Hon LO W ng-1 ok

The Hon WONG Si ng-ch

The Hon Frederick FUNG Ki n-kee

The Hon | P Kwok-him JP

The Hon LAU Pi ng- cheung

The Hon Audrey EU Yuet-nee, SC, JP

The Hon MA Fung- kwok, JP

Public officers attendi ng:

On 10.7.2002, 11.7.2002 and 12.7.2002

The Hon Ms Regina |IP LAU Suk-yee, GBS, JP
Secretary for Security

On 10.7.2002 and 11.7.2002

The Hon M chael SUEN M ng-yeung, GBS, JP

The Chief Secretary for Adm nistration,
Secretary for Housing, Planning and Lands, and
Secretary for the Honme Affairs

The Hon Antony LEUNG Kam chung, GBS, JP
The Fi nancial Secretary

The Hon Elsie LEUNG O -sie, GBBM JP
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The Secretary for Justice
The Hon Joseph WONG W ng- pi ng, GBS, JP

Secretary for the Cvil Service, and
Secretary for Education and Manpower

On 10.7.2002 and 12.7. 2002

The Hon Henry TANG Yi ng-yen, GBS, JP
Secretary for Commerce, |Industry and Technol ogy

The Hon Frederick MA Si-hang
Secretary for Financial Services and the Treasury

On 10.7.2002 only

The Hon Stephen LAM Sui-1ung, JP
Secretary for Constitutional Affairs

On 12.7.2002 only
Dr the Hon YEOH Eng- ki ong, JP
Secretary for Health, Wl fare and Food

The Hon Stephen | P Shu-kwan, GBS, JP
Secretary for Econom c Devel opnment and Labour

Clerks in attendance:
On 10.7.2002 and 11.7.2002

M  Ri cky FUNG Choi -cheung, JP, Secretary GCeneral

On 10.7.2002, 11.7.2002 and 12.7.2002

M LAW Kam sang, JP, Deputy Secretary Ceneral

M Ray CHAN Yum nou, Assistant Secretary Ceneral

(3)
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Tabling of Papers

The following papers were laid on the table pursuant to Rule
21(2) of the Rules of Procedure:

Subsidiary lLegislation / Instrunents L. N. No.
Ai rport Aut hority (Permtted Airport-related 127/ 2002

Activities) Order (gazetted on 9.7.2002)

O her Papers

No. 100 - Hong Kong Trade Devel opnment Counci
Annual Report 2001/ 02 (published on 8.7.2002)

No. 101 - Report of the Public Accounts Committee on Report
No. 38 of the Director of Audit on the Results of
Val ue for Money Audits and Suppl enental Report of
the Public Accounts Commttee on Report No. 37 of
the Director of Audit on the Results of Value for
Money Audits (July 2002 - P.A C. Report No. 38)
(published on 10.7.2002)

No. 102 - Cl othing Industry Training Authority
Annual Report 2001 (published on 9.7.2002)

Committee on Rules of Procedure of the Legislative Council of
t he Hong Kong Special Adm nistrative Region

Progress Report for the period July 2001 to June 2002 (published
on 8.7.2002)

Report of the Panel on Adm nistration of Justice and Legal
Servi ces 2001/2002 (published on 9.7.2002)

Report of the Panel on Transport 2001/2002 (published on
9.7.2002)

Report of the Panel on Planning, Lands and Wrks 2001/2002
(published on 8.7.2002)

Report of the Panel on Econom c Services 2001/2002 (published
on 5.7.2002)

Report of the Panel on Environnmental Affairs 2001/2002
(published on 5.7.2002)

Report of the Bills Committee on Statute Law (M scell aneous
Provisions) Bill 2001 (published on 5.7.2002)

Report of the Bills Commttee on |nport and Export
(El ectronic Transactions) Bill 2001 (published on 5.7.2002)
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Report of the Bills Commttee on Public Oficers Pay
Adj ustnent Bill (published on 4.7.2002)

Report of the Bills Conmttee on Drug Trafficking and
Organized Crinmes (Amendnent) Bill 2000 (published on
8.7.2002)

Report of the Bills Comrittee on United Nations (Anti-
Terrorism Measures) Bill (published on 10.7.2002)

Report of the Bills Conmttee on Mandatory Provident Fund
Schenmes (Anmendnent) Bill 2002 (published on 9.7.2002)

Addr esses

Hon Eric LI, Chairman of the Public Accounts Conmttee,
addressed the Council on the Commttee's Report on Report No.
38 of the Director of Audit on the Results of Value for Mney
Audits and on the Conmmttee's Supplenental Report on Report
No. 37 of the Director of Audit on the Results of Value for
Money Audits.

Hon Margaret NG Chairman of the Panel on Admnistration of
Justice and Legal Services, addressed the Council on the
Panel 's report 2001/ 2002.

Hon Mriam LAU, Chairman of the Panel on Transport, addressed
the Council on the Panel's report 2001/ 2002.

Dr Hon TANG Siu-tong, Chairman of the Panel on Pl anning, Lands
and Wrks, addressed the Council on the Panel's report
2001/ 2002.

Hon Janes TIEN, Chairman of the Panel on Econom c Services,
addressed the Council on the Panel's report 2001/ 2002.

Hon CHOY So-yuk, Chairman of the Panel on Environnental

Affairs, addressed the Council on the Panel's report
2001/ 2002.

Questions
1. Hon TSANG Yok-sing asked Question 1

The Secretary for Honme Affairs replied.

Seven Menbers asked suppl enentaries and the Secretary for
Hone Affairs repli ed.
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Hon Janes TO asked Question 2.

The Secretary for Housing, Planning and Lands replied.
Four Menbers asked supplenentaries and the Secretary for
Housi ng, Pl anning and Lands replied.

Hon Andrew CHENG asked Question 3

The Secretary for Honme Affairs replied.

Four Menbers asked supplenentaries and the Secretary for
Hone Affairs repli ed.

Hon NG Leung-si ng asked Question 4.

The Secretary for Security replied.

Three Menbers asked supplenentaries and the Secretary for
Security replied.

Hon Mriam LAU asked Question 5.

The Secretary for Commerce, |Industry and Technol ogy
replied.

Five Menbers asked supplenentaries and the Secretary for
Commerce, Industry and Technol ogy repli ed.
Hon Margaret NG asked Question 6.

The Secretary for Financial Services and the Treasury
replied.

Five Menbers asked supplenentaries and the Secretary for
Fi nanci al Services and the Treasury replied.

Witten replies to Questions 7 to 20 were tabled for Menbers
i nformation.

Bills

Second Readi ng

Statute Law (M scel | aneous Provisions) Bill 2001

Resunption of Second Readi ng debate
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The debate on the Second Reading which had been noved on
4 July 2001 resuned.

Hon Margaret NG Chairman of the Bills Conmttee on Statute
Law (M scellaneous Provisions) Bill 2001, addressed the
Council on the Report of the Bills Conmttee on the Bill

The Secretary for Justice replied.
Question on the Second Readi ng put and agreed to.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage

The Council went into Commttee and considered the Statute Law
(M scel | aneous Provisions) Bill 2001.

Question that clauses 1, 3 to 6, 8, 9, 10, 18, 20 to 52, 54 to
106, 109 to 125 and 127 to 131 stand part of the Bill
proposed, put and agreed to.

Question that clauses 2, 7, 11 to 17, the heading before
cl ause 19, clauses 19, 53, 107, 108 and 126 stand part of the
Bill proposed.

The Secretary for Justice noved anendnents to clauses 2, 7,
11, 53, 107, 108 and 126 and the deletion of clauses 12 to 17,
the heading before clause 19 and clause 19 and addressed the
Comm ttee.

Question on the anmendnents put and agreed to.

The Chairman stated that as the amendnents to clauses 12 to
17, the heading before clause 19 and clause 19, which dealt
with del etions, had been agreed, clauses 12 to 17, the heading
before clause 19 and cl ause 19 were therefore deleted fromthe
Bill.

Question that clauses 2, 7, 11, 53, 107, 108 and 126, as
anended, stand part of the Bill proposed, put and agreed to.

The heading before new clause 44A, new clauses 44A and 75A
read the first tine.

The Secretary for Justice noved the Second Reading of the
af oresai d headi ng and cl auses and addressed the Comm ttee.

Question on the Second Reading of the aforesaid heading and
cl auses proposed, put and agreed to.

The heading before new clause 44A, new clauses 44A and 75A
read the second tine.
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The Secretary for Justice noved the addition of the aforesaid
headi ng and cl auses to the Bill

Question on the addition proposed, put and agreed to.
Question that schedule stand part of the Bill proposed.

The Secretary for Justice noved anendnents to the schedul e and
addressed the Comm ttee.

Question on the anmendnents put and agreed to.

Question that the schedul e, as anended, stand part of the Bill
proposed, put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Justice reported that
the Statute Law (M scel | aneous Provisions) Bill 2001

had passed through the Conmmttee with anmendnents. She noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tine and passed.

| nport and Export (Electronic Transactions) Bill 2001

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
13 June 2001 resuned.

Hon Kenneth TING Chairman of the Bills Commttee on | nport
and Export (Electronic Transactions) Bill 2001, addressed the
Council on the Report of the Bills Cormittee on the Bill

Three Menbers spoke on the Bill

The Secretary for Commerce, Industry and Technol ogy repli ed.

Question on the Second Readi ng put and agreed to.

Bill read the second tine and conmtted to a Conmittee of the
whol e Counci | .

Comm ttee Stage
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The Council went into Comrittee and considered the Inport and
Export (Electronic Transactions) Bill 2001.

Question that clauses 2 to 5 stand part of the Bill proposed,
put and agreed to.

Question that clause 1 stand part of the Bill proposed.

The Secretary for Commerce, Industry and Technol ogy noved an
amendnent to clause 1 and addressed the Comm ttee.

Question on the anmendnent put and agreed to.

Question that clause 1, as anended, stand part of the Bill
proposed, put and agreed to.

Question that schedule 4 stand part of the Bill proposed, put
and agreed to.

Question that schedules 1 to 3 stand part of the Bil
pr oposed.

The Secretary for Commerce, Industry and Technol ogy noved
amendnents to schedules 1 to 3 and addressed the Comm ttee.

Question on the anmendnents put and agreed to.

Question that schedules 1 to 3, as anended, stand part of the
Bill proposed, put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Commerce, Industry and Technol ogy reported
t hat

the Inport and Export (Electronic Transactions) Bill
2001

had passed through the Committee wi th anmendnents. He noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tinme and passed.

Public O ficers Pay Adjustnent Bil

Resunption of Second Readi ng debate
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The debate on the Second Reading which had been noved on
5 June 2002 resuned.

Hon Ms Selina CHOWN Chairman of the Bills Commttee on Public

Oficers Pay Adjustnment Bill, addressed the Council on the
Report of the Bills Commttee on the Bill. After the address,
she spoke on the Bill in her personal capacity as a Menber.

Anot her Menmber and Hon CHEUNG Man- kwong spoke on the Bill.
Whil e Hon CHEUNG Man- kwong was speaking, the President |eft
the chair at 6:50 pm tenporarily and the President's Deputy,
Hon Ms Selina CHOWN took the chair.

Three ot her Menbers and Hon | P Kwok-hi m spoke on the Bill.

At 7:40 pm while Hon |IP Kwok-hi m was speaking, the President
resuned the chair.

Anot her seven Menbers spoke on the Bill.

Hon M chael MAK declared his interest as an enployee of the
Hospital Authority and spoke on the Bill.

Si x ot her Menbers spoke on the Bill.

Hon LEUNG Yi u-chung declared his interest as an enployee of a
Gover nnent - subvent ed organi zati on and spoke on the Bill.

Anot her two Menbers spoke on the Bill.

The President suspended the neeting at 10:25 pm

The Council resunmed at 9:30 am on 11 July 2002 and conti nued
to debate the Second Reading of the Public Oficers Pay
Adjustnent Bill.

Seven further Menbers and Hon SZETO Wah spoke on the Bill.

Wil e Hon SZETO Wah was speaking, the President left the chair
at 10:35 am tenporarily and the President's Deputy, Hon Ms
Selina CHOWN took the chair.

At 10:40 am while Hon SZETO Wah was speaking, the President
resumed the chair.

One nore Menber spoke on the Bill.

The Secretary for the Cvil Service replied.
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Question on the Second Readi ng put.

Hon LAU Chin-shek clainmed a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that 59 Menbers were present, 31 were
in favour of the notion and 27 against it. (Voting record in
Appendix 1.) Since the question was agreed by a majority of
t he Menbers present, she declared that the notion was carri ed.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage

The Council went into Commttee and considered the Public
O ficers Pay Adjustnent Bill.

Question that clauses 1, 3 and 5 to 8 stand part of the Bil
proposed, put and agreed to.

Question that clauses 2, 4 and 9 stand part of the Bill
pr oposed.

The Secretary for the Civil Service noved anendnents to the
af oresai d cl auses and addressed the Comm ttee.

Three Menbers spoke on the anendnents.
Question on the anmendnents put and agreed to.

Question that clauses 2, 4 and 9, as anended, stand part of
the Bill proposed, put and agreed to.

Question that the heading before clause 10, clauses 10 and 11
stand part of the Bill proposed.

Council resuned by order of the Chairnman. The President then
granted | eave for the Secretary for the Cvil Service to nove
a nmotion under Rule 91 of the Rules of Procedure to suspend
Rul e 58(5) and 58(7) of the Rules of Procedure in order that
the Commttee of the whole Council could consider new clause
2A and schedule 3 together with the heading before clause 10,
cl auses 10 and 11 of the Bill

Question on the notion proposed, put and agreed to.
The Council went into Comrittee again.

New cl ause 2A read the first tine.
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The Secretary for the Gvil Service noved the Second Reading
of new cl ause 2A and addressed the Conmittee.
Question on the Second Readi ng of new cl ause 2A proposed.

A Menber and the Secretary for the Cvil Service spoke on the
not i on.

Question on the Second Readi ng of new clause 2A put and agreed
to.

New cl ause 2A read the second tine.

Question that schedule 3 stand part of the Bill proposed.

The Secretary for the Cvil Service noved the addition of new
clause 2A to the Bill, and the deletion of the heading before
cl ause 10, clauses 10 and 11 and schedule 3 fromthe bill and
addressed the Conmitt ee.

Question on the anmendnents put and agreed to.

The Chairman stated that as the anendnents to the heading
before clause 10, clauses 10 and 11 and schedule 3, which
dealt with deletions, had been agreed, the heading before
clause 10, clauses 10 and 11 and schedule 3 were therefore
deleted fromthe Bill.

Question that schedules 1 and 2 stand part of the Bil
proposed, put and agreed to.

Question that the long title stand part of the Bill proposed.

The Secretary for the Civil Service noved anendnents to the
long title and addressed the Conm tt ee.

Question on the anmendnents put and agreed to.

The Council then resuned.

Third Reading

The Secretary for the Gvil Service reported that
the Public Oficers Pay Adjustnent Bil

had passed through the Committee wi th anendnents. He noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed and put.
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Hon LAU Chin-shek claimed a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedure.

The President announced that 59 Menbers were present, 32 were
in favour of the notion and 26 against it. (Voting record in
Appendix 2.) Since the question was agreed by a mpjority of
t he Menbers present, she declared that the notion was carri ed.

Bill read the third tine and passed.

Drug Trafficking and Organized Crinmes (Anendnent) Bill 2000

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
1 Novenber 2000 resuned.

Hon James TO Chairman of the Bills Conmittee on Drug
Trafficking and Oganized Crinmes (Arendnent) Bill 2000,
addressed the Council on the Report of the Bills Conmttee on
the Bill.

Four Menbers spoke on the Bill
The Secretary for Security replied.
Question on the Second Readi ng put and agreed to.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage

The Council went into Conmittee and considered the Drug
Trafficking and Organized Crinmes (Amrendnent) Bill 2000.

Question that clauses 1 to 4 stand part of the Bill proposed,
put and agreed to.

Council resuned by order of the Chairnman. The President then
granted | eave for the Secretary for Security to nove a notion
under Rule 91 of the Rules of Procedure to suspend Rule 58(5)
and 58(7) of the Rules of Procedure in order that the
Commttee of the whole Council could consider schedul es ahead
of the new clause, and the new schedule together with the new
cl ause.

Question on the notion proposed, put and agreed to.

The Council went into Comrittee again.
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Question that schedules 1, 2 and 3 stand part of the Bill
pr oposed.

The Secretary for Security noved amendnents to schedules 1, 2
and 3 and addressed the Comm ttee.

Question on the anmendnents put and agreed to.

Question that schedules 1, 2 and 3, as anended, stand part of
the Bill proposed, put and agreed to.

New cl ause 5 and new schedule 4 read the first tine.

The Secretary for Security noved the Second Reading of the
aforesaid new clause and new schedule and addressed the
Committee.

Question on the Second Readi ng of the aforesaid new clause and
new schedul e proposed.

A Menber spoke on the notion.

Question on the Second Reading of the aforesaid new cl ause and
new schedul e put and agreed to.

New cl ause 5 and new schedule 4 read the second tine.

The Secretary for Security noved the addition of the aforesaid
new cl ause and new schedule to the Bill

Question on the addition proposed, put and agreed to.
Question that the long title stand part of the Bill proposed.

The Secretary for Security noved an anmendnent to the |ong
title and addressed the Conm tt ee.

A Menber spoke on the anmendnent.
Question on the anmendnent put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Security reported that

t he Dr ug Traf ficking and Or gani zed Crinmes
(Amendnent) Bill 2000

had passed through the Conmmttee wth anmendnents. She noved
that the Bill be read the third tinme and do pass.
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Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tinme and passed.

United Nations (Anti-Terrorism Measures) Bil

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
17 April 2002 resuned.

Hon LAU Kong-wah, Chairman of the Bills Commttee on United
Nations (Anti-Terrorism Measures) Bill, addressed the Counci
on the Report of the Bills Commttee on the Bill

Three Menbers and Hon Audrey EU spoke on the Bill

Wil e Hon Audrey EU was speaking, the President left the chair
at 1:47 pm tenporarily and the President's Deputy, Hon Ms
Selina CHOWN took the chair.

Anot her four Menbers and Dr Hon YEUNG Sum spoke on the Bill

At 2:35 pm while Dr Hon YEUNG Sum was speaki ng, the President
resuned the chair.

Five further Menbers spoke on the Bill

The Secretary for Security replied.

Question on the Second Readi ng put.

Hon Emly LAU clained a division. The President then ordered
the Council to divide wunder Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that 50 Menbers were present, 31 were
in favour of the notion and 18 against it. (Voting record in
Appendi x 3.) Since the question was agreed by a majority of
t he Menbers present, she declared that the notion was carri ed.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage

The Council went into Commttee and considered the United
Nations (Anti-Terrorism Measures) Bill.

Question that clauses 1 and 3 stand part of the Bill proposed,
put and agreed to.
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Question that clause 2 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security, Hon
Audrey EU and Hon Margaret NG had separately given notice to
nove anmendnents to the definition of "terrorist act” in clause
2 of the bill. She ordered that the proposed amendnents be
debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnment first.

The Secretary for Security noved an anmendnent to the
definition of "terrorist act" in clause 2 and addressed the
Comm ttee.

Hon Audrey EU and Hon Margaret NG spoke on the Secretary for
Security's anendnent as well as their own proposed anendnents.

Two Menbers spoke on the anmendnent and the proposed
anendnent s.

The Secretary for Security spoke again.

A Menber who had spoken and another Menber spoke on the
anendnent and the proposed anendnents.

Question on the anmendnent noved by the Secretary for Security
put .

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 47(1) of the Rules of
Pr ocedur e.

The Chairman announced that 49 Menbers were present, 31 were
in favour of the amendnent and 17 against it. (Voting record
in Appendi x 4.) Since the question was agreed by a ngjority of
the Menbers present, she declared that the anendnent was
agr eed.

Hon Ms Selina CHOWNrose to nove the followi ng notion wthout
noti ce:

That in the event of further divisions being claimed in
respect of the remaining notions to be noved at the Conmittee
Stage of the United Nations (Anti-Terrorism Measures) Bill at
this neeting, Rule 47(1)(c) of the Rules of Procedure be
suspended so that the Chairman may order that the Commttee do
proceed to each of such divisions inmmediately after the
division bell has been rung for one m nute.

Question on the notion proposed, put and agreed to.

The Chairman stated that as the Secretary for Security's
anmendnent had been passed, Hon Audrey EU and Hon Margaret NG
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m ght not nove their respective anendnents to the definition
of "terrorist act" in clause 2 which were inconsistent with
t he deci sion already taken.

Hon Margaret NG noved an anendnent to the definition of
“"terrorist property” in clause 2 and addressed the Comm ttee.

The Secretary for Security spoke on the anendnent.
Hon Mar garet NG spoke again
Question on the anmendnent put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that anong the Menbers returned by
functional constituencies, 25 were present, five were in
favour of the anendnent and 20 against it; while anong the
Menbers returned by geographi cal constituencies through direct
el ections and by the Election Commttee, 22 were present, 12
were in favour of the amendnent and nine against it. (Voting
record in Appendix 5.) Since the question was not agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.

The Secretary for Security noved the deletion of the
definitions of "authorized officer” and "property" from
addition of the definitions of "Conmttee", "itens subject to
| egal privilege" and "prescribed interest” and subcl auses (4)
and (5) to; and anmendnents to the definitions of "funds",
"terrorist associate" and "weapons"” in clause 2 and addressed
the Conmmitt ee.

Three Menbers spoke on the anendnents.

Question on the anmendnents put and agreed to.

Question that clause 4 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
clause 4 of the Bill. She ordered that the anendnents be

debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnent first.

The Secretary for Security noved an anendnent to clause 4 and
addressed the Comm ttee.

Hon Margaret NG spoke on the Secretary for Security's
anendnent as well as her own proposed anendnent.
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Three Menbers spoke on the anendnent and the proposed
amendnent .

The Secretary for Security spoke again.

Question on the anmendnent noved by the Secretary for Security
put .

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 47 Menbers were present, 29 were
in favour of the amendnent and 16 against it. (Voting record
in Appendi x 6.) Since the question was agreed by a ngjority of
the Menbers present, she declared that the anendnent was
agr eed.

The Chairman stated that as the Secretary for Security's
amendnent had been passed, Hon Margaret NG m ght not nove her
anendnent to clause 4 which was inconsistent with the decision
al ready taken.

Question that clause 4, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 5 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
clause 5 of the Bill. She ordered that the anendnents be
debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendments first.

The Secretary for Security noved anendnents to clause 5 and
addressed the Comm ttee.

Hon Margaret NG spoke on the Secretary for Security's
anmendnents as well as her own proposed anendnents.

Five Menbers spoke on the amendnents and the proposed
anendnents. Three spoke again and one a third tine.

The Secretary for Security spoke again.

Hon Margaret NG spoke again on the anendnents and the proposed
anmendnent s.

The Secretary for Security spoke again.
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Question on the amendnents noved by the Secretary for Security
put .

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 50 Menbers were present, 29 were
in favour of the anmendnents and 20 against them (Voting
record in Appendix 7.) Since the question was agreed by a
majority of the Menbers present, she declared that the
anendnent s were agreed.

The Chairman stated that as the Secretary for Security's
anendnents had been passed, Hon Margaret NG m ght not nove her
anendnents to clause 5 which were inconsistent wth the
deci sion al ready taken.

Question that clause 5, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 6 stand part of the Bill proposed.

Hon Margaret NG noved an anendnent to clause 6 and addressed
the Commtt ee.

Four Menbers spoke on the anendnent.
Hon Mar garet NG spoke agai n.

Two Menbers, the Secretary of Security and anot her Menber, who
had spoken, spoke on the amendnent.

One Menber spoke, and another Menber who had spoken, spoke on
t he anmendnent .

Hon Mar garet NG spoke agai n.
Question on the anmendnent put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chai rman announced that anong the Menbers returned by
functional constituencies, 22 were present, five were in
favour of the anendnent and 16 against it and one abstained

whi |l e anong t he Menber s returned by geogr aphi ca

constituencies through direct elections and by the Election
Commttee, 21 were present, 12 were in favour of the amendnent
and eight against it. (Voting record in Appendix 8.) Since the
guestion was not agreed by a mpjority of each of the two
groups of Menbers present, she declared that the anendnent was
negati ved.
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Question that clause 6 stand part of the Bill proposed and put
and agreed to.

Question that clause 7 stand part of the Bill proposed.

The Chairman stated that Hon Margaret NG and the Secretary for
Security had separately given notice to nove anendnents to
clause 7. She ordered that the anendnents be debated together
in a joint debate.

The Chairman invited Hon Margaret NG to nove her anendnent
first.

Hon Margaret NG noved an anendnent to clause 7 and addressed
the Conmmitt ee.

The Chairman suspended the neeting at 6:20 pm
The Conmittee resunmed at 6:35 pm

The Secretary for Security spoke on Hon Mrgaret NG s
amendnent as well as her own proposed anendnent.

Two Menbers spoke on the anendnent and the proposed anmendnent.
Hon Margaret NG spoke again.
Question on the anmendnent noved by Hon Margaret NG put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that anong the Menbers returned by
functional constituencies, 23 were present, five were in
favour of the anendnent and 18 against it; while anpbng the
Menbers returned by geographical constituencies through direct
el ections and by the Election Conmmttee, 22 were present, 14
were in favour of the anendnent and seven against it. (Voting
record in Appendix 9.) Since the question was not agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.

The Secretary for Security noved an anendnent to cl ause 7.

Question on the anmendnent noved by the Secretary for Security
put and agreed to.

Question that clause 7, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 8 stand part of the Bill proposed.
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Hon Margaret NG noved amendnents to clause 8 and addressed the
Comm ttee.

The Secretary for Security spoke on the anendnents.

Hon Mar garet NG spoke again

A Menber spoke on the amendnents.

Hon Margaret NG and the Menber who had spoken, spoke agai n.
Question on the anmendnents put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that anong the Menbers returned by
functional constituencies, 22 were present, five were in
favour of the anmendnents, 16 against them and one abst ai ned;
whi | e anong t he Menber s returned by geogr aphi ca
constituencies through direct elections and by the Election
Commttee, 21 were present, 13 were in favour of the
anendnents and seven against them (Voting record in Appendi X
10.) Since the question was not agreed by a mgjority of each
of the two groups of Menbers present, she declared that the
amendnents were negati ved.

Question that clause 8 stand part of the Bill proposed and put
and agreed to.

Question that clause 9 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
clause 9 of the Bill. She ordered that the anendnents be
debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnment first.

The Secretary for Security noved an anendnent to clause 9 and
addressed the Comm ttee.

Hon Margaret NG spoke on the Secretary for Security's
anendnent as well as her own proposed anendnent.

A Menber spoke on the amendnent and the proposed anendnent.

Question on the anmendnent noved by the Secretary for Security
put .
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Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 40 Menbers were present, 20 were
in favour of the anendnent and 19 against it. (Voting record
in Appendix 11.) Since the question was not agreed by a
majority of the Menbers present, she declared that the
amendnent was negati ved.

Hon Margaret NG noved an anendnent to cl ause 9.
Question on the anmendnent noved by Hon Margaret NG put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chai rman announced that anong the Menbers returned by
functional constituencies, 22 were present, five were in
favour of the anmendnent and 17 against it; while anong the
Menbers returned by geographical constituencies through direct
el ections and by the Election Commttee, 21 were present, 13
were in favour of the anendnent and seven against it. (Voting
record in Appendix 12.) Since the question was not agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.

The Chai rman suspended the neeting at 7:21 pm

The Comm ttee resuned at 8: 00 pm

In response to the Secretary for Security, the Chairman stated
that perm ssion would be given to the Secretary for Security to
nove w thout notice technical anmendnents to clause 9 of the
Bill. She asked the Secretary for Security to explain the
technicalities involved.

The Secretary for Security addressed the Commttee on her
proposed anmendnents.

In order to allow Menbers to study the Secretary's proposed
amendnents, the Chairman suspended the neeting at 8:03 pm

The Commttee resuned at 8:30 pm

The Chairnman stated that the Secretary for Security had decided
to withdraw her request to nove anmendnents to cl ause 9.

Question that clause 9 stand part of the Bill proposed.

The Secretary for Security and six Menbers spoke on the
not i on.
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The Secretary for Security and one Menber who had spoken,
spoke on the noti on.

Anot her Menber spoke on the notion.
Question that clause 9 stand part of the Bill put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 55 Menbers were present, 32 were
in favour of the notion, 21 against it and one abstained.
(Voting record in Appendix 13.) Since the question was agreed
by a majority of the Menbers present, she declared that the
notion was carri ed.

Question that clause 10 stand part of the Bill proposed.

The Chairman stated that Hon Margaret NG Hon Al bert HO and
Hon Ms Selina CHOW had separately given notice to nove
anendnents to clause 10 of the Bill. She ordered that the
anmendnents be debated together in a joint debate.

The Chairman invited Hon Margaret NG to nove her anmendnent
first.

Hon Margaret NG noved the deletion of clause 10 and addressed
the Commtt ee.

Hon Al bert HO and Hon Ms Selina CHOW spoke on Hon WMargaret
NG s amendnent as well as their own proposed anendnents.

Three Menbers and the Secretary for Security spoke on the
anendnent and the proposed anendnents.

Hon Mar garet NG spoke agai n.
Question on the anmendnent noved by Hon Margaret NG put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chai rman announced that anong the Menbers returned by
functional constituencies, 27 were present, six were in favour
of the anmendnent and 21 against it; while anong the Menbers
returned by geographical constituencies through direct
el ections and by the Election Commttee, 27 were present, 13
were in favour of the anendnent and 13 against it. (Voting
record in Appendix 14.) Since the question was not agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.
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The Chairman stated that as Hon Margaret NG s anendnent had
been negatived, she m ght not nove her anendnent to clause 14
whi ch was inconsistent with the decision already taken.

Hon Al bert HO wi thdrew his proposed anendnents to cl ause 10.
Hon Ms Selina CHOW noved anendnents to cl ause 10.

Question on the anendnents noved by Hon Ms Selina CHOW put
and agreed to.

Question that clause 10, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 14 stand part of the Bill proposed.

The Secretary for Security noved anendnments to clause 14 and
addressed the Conmitt ee.

Question on the anmendnents put and agreed to.

Question that clause 14, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 11 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security and Hon
Mar garet NG had separately given notice to nove anmendnents to
clause 11 of the Bill. She ordered that the anmendnents be
debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnments first.

The Secretary for Security noved anendnments to clause 11 and
addressed the Conmitt ee.

Hon Margaret NG spoke on the Secretary for Security's
amendnents as well as her own proposed anendnent.

Five Menbers spoke on the anendnents and the proposed
anendnent .

The Secretary for Security spoke again.

Question on the amendnents noved by the Secretary for Security
put .

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 54 Menbers were present, 33 were
in favour of the amendnents and 20 against them (Voting
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record in Appendix 15.) Since the question was agreed by a
majority of the Menbers present, she declared that the
amendnent s were agreed.

The Chairman stated that as the Secretary for Security's
anendnents had been passed, Hon Margaret NG mi ght not nove her
amendnents to clause 11 which were inconsistent with the
deci si on al ready taken.

Question that clause 11, as anended, stand part of the Bill
proposed, put and agreed to.

Question that the heading before clause 12 and clause 12 stand
part of the Bill proposed.

The Secretary for Security nmoved an anmendnent to the heading
before clause 12 and the deletion of clause 12 and addressed
the Commttee.

Question on the anmendnents put and agreed to.

The Chairman stated that as the amendnent to clause 12, which
dealt with deletion, had been agreed, clause 12 was therefore
deleted fromthe Bill.

Question that the heading before clause 12, as anended, stand
part of the Bill proposed, put and agreed to.

Question that clause 13 stand part of the Bill proposed.

Hon Margaret NG w thdrew her proposed anmendnent to subcl ause
(1) of clause 13.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
subcl ause (4) of clause 13 of the bill. She ordered that the
amendnents be debated together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnment first.

The Secretary for Security noved an anendnent to subcl ause (4)
of clause 13 and addressed the Comm tt ee.

Hon Margaret NG spoke on the Secretary for Security's
anendnent as well as her own proposed anendnent.

A Menber spoke on the amendnent and the proposed anendnent.

Question on the amendnent noved by the Secretary for Security
put .
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Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 53 Menbers were present, 42 were
in favour of the anendnent and 10 against it. (Voting record
in Appendix 16.) Since the question was agreed by a mgjority
of the Menbers present, she declared that the anendnent was
agr eed.

The Chairman stated that as the Secretary for Security's
anendnent had been passed, Hon Margaret NG m ght not nove her
anmendnent to subcl ause (4) of clause 13 which was inconsistent
wi th the decision already taken.

Question that clause 15 stand part of the Bill proposed.

The Secretary for Security noved anendnments to clause 15 and
addressed the Comm ttee.

Question on the anmendnents put and agreed to.

Question that clause 15, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 16 stand part of the Bill proposed.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
clause 16 of the Bill. She ordered that the anmendnents be
debat ed together in a joint debate.

The Chairman invited the Secretary for Security to nove her
amendnent first.

The Secretary for Security noved an anendnent to clause 16 and
addressed the Comm ttee.

Hon Margaret NG spoke on the Secretary for Security's
anendnent as well as her own proposed anendnent.

Question on the anmendnent noved by the Secretary for Security
put .

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 54 Menbers were present, 33 were
in favour of the anendnent and 20 against it. (Voting record
in Appendix 17.) Since the question was agreed by a mgjority
of the Menbers present, she declared that the anendnent was
agr eed.
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The Chairman stated that as the Secretary for Security's
anendnent had been passed, Hon Margaret NG mi ght not nove her
amendnent to clause 16 which was inconsistent wth the
deci si on al ready taken.

The Secretary for Security noved a further anendnment to cl ause
16 in order to add clause 16A to the Bill and addressed the
Comm ttee.

Si x Menbers spoke on the anmendnent.
Question on the anmendnent put.

Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide wunder Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 53 Menbers were present, 34 were
in favour of the amendnent, six against it and 12 abstai ned
(Voting record in Appendix 18.) Since the question was agreed
by a mpjority of the Menbers present, she declared that the
anmendnent was agr eed.

The Secretary for Security noved the addition of subclauses
(6) and (7) to clause 2 and addressed the Comm ttee.

Question on the anmendnent put and agreed to.

Question that clauses 2 and 16, as anended, stand part of the
Bill proposed, put and agreed to.

Question that clauses 17 and 18 stand part of the Bill
pr oposed.

The Chairman stated that the Secretary for Security and Hon
Margaret NG had separately given notice to nove anmendnents to
clauses 17 and 18 of the Bill. She ordered that the
anendnents be debated together in a joint debate.

The Chairman invited the Secretary for Security to nobve her
amendnent first.

The Secretary for Security noved an anendnment to clauses 17
and 18 and addressed the Conmitt ee.

Hon Margaret NG spoke on the Secretary for Security's
amendnent as well as her own proposed anmendnents.

Two Menbers spoke on the anmendnent and the proposed
anendnent s.

Question on the amendnent noved by the Secretary for Security
put .
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Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 54 Menbers were present, 32 were
in favour of the anendnent and 21 against it. (Voting record
in Appendix 19.) Since the question was agreed by a mgjority
of the Menbers present, she declared that the anendnent was
agr eed.

The Chairman stated that as the Secretary for Security's
anendnent had been passed, Hon Margaret NG m ght not nove her
amendnents to clause 17 and 18 which were inconsistent wth
t he deci sion already taken.

Question that clauses 17 and 18, as anended, stand part of the
Bill proposed, put and agreed to.

The Chairman suspended the neeting at 10:40 pm

The Commttee resuned at 9:30 amon 12 July 2002 and conti nued
to consider the United Nations (Anti-Terrorism Measures) Bill.

The Secretary for Security noved an anendnent to subcl ause (5)
of clause 13 and addressed the Comm tt ee.

Question on the anmendnent put and agreed to.

Question that clause 13, as anended, stand part of the Bill
proposed, put and agreed to.

Question that clause 19 stand part of the Bill proposed.

The Secretary for Security noved an anendnent to clause 19 and
addressed the Comm ttee.

Four Menbers spoke on the anmendnent, one of them spoken tw ce.
The Secretary for Security spoke again.

Two Menbers, who had spoken before, spoke again on the
anendnent .

Two nore Menbers spoke, one twice and the other three tines,
on the anmendnent .

The Secretary for Security spoke again.

Question on the anmendnent put.
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Hon Margaret NG clainmed a division. The Chairman then ordered
the Council to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that 50 Menbers were present, 32 were
in favour of the anendnent and 17 against it. (Voting record
in Appendix 20.) Since the question was agreed by a mgjority
of the Menbers present, she declared that the anendnent was
agr eed.

Question that clause 19, as anended, stand part of the Bill
proposed, put and agreed to.

New cl ause 14A read the first time.

The Chairman stated that the Secretary for Security, Hon
Margaret NG and Hon Al bert HO had separately given notice to
nove anendnents to add new clause 14A to the Bill. She
ordered that the anendnents be debated together in a joint
debat e.

The Secretary for Security and Hon Margaret NG respectively
W thdrew their proposed anendnents to add new cl ause 14A.

Hon Al bert HO noved the Second Reading of new clause 14A and
addressed the Conm ttee.

Question on the Second Readi ng of new cl ause 14A proposed.
Fi ve Menbers spoke on the notion

Question on the Second Reading of new clause 14A put and
agreed to.

New cl ause 14A read the second tine.

Hon Al bert HO noved the addition of new clause 14A to the
Bill.

Question on the addition proposed, put and agreed to.

Question that schedules 1, 2 and 3 stand part of the Bill
pr oposed.

The Secretary for Security noved an anendnment to schedule 1
and the deletion of schedules 2 and 3 and addressed the
Comm tt ee.

Question on the anmendnents put and agreed to.
The Chairman stated that as the anmendnents to schedules 2 and

3, which dealt with deletion, had been agreed, schedules 2 and
3 were therefore deleted fromthe Bill
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Question that schedule 1, as anended, stand part of the Bil
proposed, put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Security reported that
the United Nations (Anti-Terrorism Measures) Bil

had passed through the Conmttee with anmendnents. She noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed and put.

Ni ne Menbers spoke on the notion.

The Secretary for Security replied.

Dr Hon YEUNG Sum clained a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that 51 Menbers were present, 32 were
in favour of the notion and 18 against it. (Voting record in
Appendi x 21.) Since the question was agreed by a majority of
t he Menbers present, she declared that the notion was carri ed.

Bill read the third tinme and passed.

Suppl ement ary Appropriation (2001-2002) Bill 2002

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
19 June 2002 resuned.

Question on the Second Readi ng put and agreed to.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage

The Counci | went into Commi ttee and consi dered t he
Suppl enentary Appropriation (2001-2002) Bill 2002.

Question that clauses 1 and 2 stand part of the Bill proposed,
put and agreed to.
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Question that the schedule stand part of the Bill proposed,
put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Financial Services and the Treasury reported
t hat

the Supplenmentary Appropriation (2001-2002) Bill
2002

had passed through the Conmttee w thout anendnent. He noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tine and passed.

Mandat ory Provi dent Fund Schenes (Anmendnent) Bill 2002

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
24 April 2002 resuned.

Hon Anbrose LAU, Chairman of the Bills Conmittee on Mandatory
Provi dent Fund Schenes (Anendnent) Bill 2002, addressed the
Council on the Report of the Bills Cormittee on the Bill

Four Menbers and Hon NG Leung-sing spoke on the Bill

Whil e Hon NG Leung-sing was speaking, the President l|eft the
chair at 11:10 am tenporarily and the President's Deputy, Hon
Fred LI, took the chair.

Hon LEE Cheuk-yan spoke on the Bill. At 11:20 am while he
was speaking, the President resuned the chair.

Anot her Menmber spoke on the Bill
The Secretary for Financial Services and the Treasury repli ed.
Question on the Second Readi ng put and agreed to.

Bill read the second tinme and commtted to a Commttee of the
whol e Counci | .

Comm ttee Stage
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The Council went into Commttee and considered the Mandatory
Provi dent Fund Schenes (Amendnent) Bill 2002.

Question that clauses 2, 3, 6 to 10, 13 and 14 stand part of
the Bill proposed, put and agreed to.

Question that clauses 1, 4 and 11 stand part of the Bill
pr oposed.

The Secretary for Financial Services and the Treasury noved
amendnents to the aforesaid clauses and addressed the
Comm ttee.

Question on the anmendnents put and agreed to.

Question that clauses 1, 4 and 11, as anended, stand part of
the Bill proposed, put and agreed to.

Question that clause 5 stand part of the Bill proposed.

Hon Andrew CHENG npved anendnments to clause 5 and addressed
the Comm ttee.

Si x Menbers, three Menbers who had spoken, another two Menbers
and the Secretary for Financial Services and the Treasury
spoke on the anendnents.

Hon Andrew CHENG spoke agai n.

Question on the anendnent to subsection (2) of the proposed
section 10A in clause 5 noved by Hon Andrew CHENG put and
negati ved.

Question on the amendnment to subsection (2)(a) of the proposed
section 10A in clause 5 noved by Hon Andrew CHENG put.

Hon Andrew CHENG claimed a division. The Chairman then
ordered the Commttee to divide under Rule 47(1) of the Rules
of Procedure.

The Chai rman announced that anong the Menbers returned by
functional constituencies, 24 were present, five were in
favour of the anmendnent, 17 against it and two abstained;
whi |l e anong t he Menber s returned by geogr aphi ca
constituencies through direct elections and by the El ection
Commttee, 25 were present, 14 were in favour of the
amendnent, nine against it and one abstained. (Voting record
in Appendix 22.) Since the question was not agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.

Hon Fred LI rose to nove the foll owi ng notion w thout notice:
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That in the event of further divisions being claimed in
respect of the remaining notions to be noved at the Conmittee
Stage of the Mandatory Provident Fund Schenes (Amendnent) Bill
2002 at this neeting, Rule 47(1)(c) of the Rules of Procedure
be suspended so that the Chairman may order that the Conmmttee
do proceed to each of such divisions inmmediately after the
division bell has been rung for one m nute.

Question on the notion proposed, put and agreed to.

Question on the amendnent to subsection (2)(b) of the proposed
section 10A in clause 5 noved by Hon Andrew CHENG put.

Hon | P Kwok-hi m cl ai ned a division. The Chai rnan then ordered
the Commttee to divide under Rule 49(5) of the Rules of
Pr ocedur e.

The Chairman announced that anong the Menbers returned by
functional constituencies, 24 were present, four were in
favour of the amendnent, 18 against it and two abstained;
whi | e anong t he Menber s returned by geogr aphi ca
constituencies through direct elections and by the Election
Commttee, 25 were present, 10 were in favour of the
anendnent, 13 against it and one abstained. (Voting record in
Appendi x 23.) Since the question was not agreed by a majority
of each of the two groups of Menbers present, she declared
t hat the anmendnent was negati ved.

Question that clause 5 stand part of the Bill put and agreed
to.

Question that clause 12 stand part of the Bill proposed.

Council resuned by order of the Chairnman. The President then
granted | eave for Hon Andrew CHENG to nove a notion under Rule
91 of the Rules of Procedure to suspend Rule 58(7) of the
Rul es of Procedure in order that the Commttee of the whole
Council coul d consider the schedul e together with clause 12.
Question on the notion proposed, put and agreed to.

The Council went into Comrittee again.

Question that the schedule stand part of the Bill proposed.

Hon Andrew CHENG noved anendnents to clause 12 and the
schedul e and addressed the Comm tt ee.

The Secretary for Financial Services and the Treasury spoke on
t he anendnents.

Question on the anmendnents put and negati ved.
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Question that clause 12 stand part of the Bill put and agreed
to.

The Secretary for Financial Services and the Treasury noved
amendnents to the schedul e and addressed the Conmitt ee.

Question on the anmendnents put and agreed to.

Question that the schedul e, as anended, stand part of the Bill
proposed, put and agreed to.

New cl ause 12A read the first tine.

The Secretary for Financial Services and the Treasury noved
the Second Reading of new clause 12A and addressed the
Conmittee.

Question on the Second Readi ng of new cl ause 12A proposed, put
and agreed to.

New cl ause 12A read the second ti ne.

The Secretary for Financial Services and the Treasury noved
the addition of new clause 12A to the Bill.

Question on the addition proposed, put and agreed to.

The Council then resuned.

Third Readi ng

The Secretary for Financial Services and the Treasury reported
t hat

the Mandatory Provident Fund Schenes (Amendnent)
Bill 2002

had passed through the Conmmttee with anendnents. He noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tine and passed.

Mbt i ons

As the Secretary for Comerce, Industry and Technol ogy, who
was to nove the next notion, was not in the Chanber, the
Presi dent suspended the neeting at 1:20 pm
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The Council resumed at 1:53 pm

Proposed resolution under the Copyright (Suspension  of
Anendnent s) O di nance 2001

The Secretary for Comrerce, Industry and Technol ogy noved the
follow ng noti on and addressed the Council:

Resolved that the Copyright (Suspension of Anmendnents)
Ordi nance 2001 (Anendnent) Notice 2002, made by the Secretary
for Comrerce and I ndustry on 18 June 2002, be approved.

Question on the notion proposed.
A Menber spoke on the notion.

Question on the notion put and agreed to.

Proposed resolution under the Pharmacy and Poi sons Ordi hance

The Secretary for Health, Wl fare and Food noved the foll ow ng
noti on and addressed the Council:

Resol ved t hat -

(a) the Pharmacy and Poi sons (Amendnent)(No. 3) Regul ation
2002; and

(b) t he Poi sons List (Amendnent)(No. 3) Regul ation 2002,

made by the Pharmacy and Poi sons Board on 17 June 2002, be
appr oved.

Question on the notion proposed, put and agreed to.

Menbers' Bills

Second Readi ng
CITIC Ka Wah Bank Limted (Merger) Bill

Resunption of Second Readi ng debate

The debate on the Second Reading which had been noved on
29 May 2002 resuned.
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A Menber and the Secretary for Financial Services and the
Treasury spoke on the Bill

Dr Hon David LI replied.
Question on the Second Readi ng put and agreed to.

Bill read the second tine and conmtted to a Conmittee of the
whol e Counci | .

Comm ttee Stage

The Council went into Committee and considered the CITIC Ka
Wah Bank Limted (Merger) Bill.

Question that clauses 1 to 19 stand part of the Bill proposed.
A Menber spoke on the notion.

Question that clauses 1 to 19 stand part of the Bill put and
agreed to.

Question about the preanble to the Bill proposed, put and
agreed to.

The Council then resuned.

Third Readi ng

Dr Hon David LI reported that
the CITIC Ka Wah Bank Limted (Merger) Bill

had passed through the Conmttee w thout anendnent. He noved
that the Bill be read the third tinme and do pass.

Question on the Third Readi ng proposed, put and agreed to.

Bill read the third tine and passed.

Menbers' Motions

Al leviating the hardship of negative-equity property owners

Hon Al bert CHAN noved the followi ng notion and addressed the
Counci | :

That, whereas Hong Kong’s econony has continued to be in the
dol drunms since the onset of the Asian financial turmoil, wth
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the wunenploynment rate rising continuously, suicide cases
occurring repeatedly, and nany negative-equity property owners
under severe pressure, the Governnent has not been doing its
best to assist such persons, this Council urges the Government
to expeditiously fornmulate effective neasures to help
negati ve-equity property owners tide over their difficulties,
and to call on the banking sector, real estate devel opers and
social service organizations to actively assist these people
in relieving their pressure; this Council also hopes that
negati ve-equity property owners wll bravely face up to the
adversity and cherish their precious lives.

Question on Hon Al bert CHAN s notion proposed.

The President stated that Hon CHAN Kam | am and Hon Howard
YOUNG woul d nove anendnents to the notion. |In accordance with
the Rules of Procedure, the nmption and the two anendnents
woul d be debated together in a joint debate.

Hon CHAN Kamlam and Hon Howard YOUNG spoke respectively on
the notion and their anmendnents.

Seven Menbers spoke on the notion and the anendnents.
Hon Al bert CHAN spoke on the anendnents.

The Secretary for Financial Services and the Treasury spoke on
the notion and the anendnents.

Hon CHAN Kam | am noved the follow ng amendnent to Hon Al bert
CHAN s notion:

To delete “whereas” after “That,”, and substitute wth “as”;
to delete “the Governnent has not been doing its best to
assi st such persons,” after “and many negative-equity property

owners under severe pressure,”; to add “with the Hong Kong
Housing Society” after *“this Council urges the Governnent to
expeditiously fornmulate”; to add “such as setting up a

secondary market for the Sandwi ch Cass Housing Schenme and
deferring the repaynent period of the second nortgage | oan
under the Schene,” after “effective nmeasures to help negative-
equity property owners tide over their difficulties,”; to add
“, the Hong Kong Mortgage Corporation Limted” after “and to
call on the banking sector, real estate developers”; and to
delete “these people” after “and social service organi zations
to actively assist”, and substitute wth “negative-equity
property owners”

Question on Hon CHAN Kamlanis anmendnent to Hon Al bert CHAN s
noti on proposed and put.

Hon Al bert CHAN clainmed a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.
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The President announced that anong the Menbers returned by
functional constituencies, 22 were present, 17 were in favour
of the anmendnent and five against it; while anong the Menbers
returned by geographical constituencies through direct
el ections and by the Election Conmittee, 24 were present,
eight were in favour of the anendnent, 14 against it and one
abstained. (Voting record in Appendix 24.) Since the question
was not agreed by a mpjority of each of the two groups of
Menbers present, she declared that the anendnent was
negati ved.

Hon Howard YOUNG noved the follow ng anmendnent to Hon Al bert
CHAN s notion:

To add “the Hong Kong Monetary Authority, the Hong Kong
Mort gage Corporation Limted, the Hong Kong Housing Society,”
after “and to call on the banking sector,”.

Question on Hon Howard YOUNG s anendment to Hon Al bert CHAN s
noti on proposed and put.

Hon Howard YOUNG clained a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that anong the Menbers returned by
functional constituencies, 22 were present, 13 were in favour
of the anmendnent and nine against it; while anong the Menbers
returned by geographical constituencies through direct
el ections and by the Election Commttee, 24 were present, 22
were in favour of the amendnent and one against it. (Voting
record in Appendix 25.) Since the question was agreed by a
majority of each of the two groups of Menbers present, she
decl ared that the anendnent was agreed.

Hon Al bert CHAN repli ed.

Question on Hon Albert CHAN s notion as anended by Hon Howard
YOUNG put and agreed to.

Gving priority to enpl oynent

Hon CHEUNG Man- kwong noved the follow ng notion and addressed
t he Council :

That, with the inplenentation of the accountability system
this Council requests Tung Chee-hwa's Adm nistration to accord

priority, in the next five years, to tackling the serious
probl em of wunenploynment and |owering the unenploynent rate,
and to adopt *“achieving full enploynent” as an inportant

indicator for determning whether the inplenentation of his
policies is successful or not.
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While Hon CHEUNG Man-kwong was addressing the Council, the
President left the chair at 4:02 pm tenporarily and the
President's Deputy, Hon Fred LI, took the chair.

Question on Hon CHEUNG Man- kwong's noti on proposed.

The President's Deputy stated that Hon Tonmy CHEUNG woul d nove
an anendment to the notion. In accordance with the Rul es of
Procedure, the notion and the anendment would be debated
together in a joint debate.

Hon Tommy CHEUNG noved the follow ng amendnent to Hon CHEUNG
Man- kwong' s noti on and addressed t he Council:

To delete “Tung Chee-hwa’'s Administration” after “That, wth
the inplenmentation of the accountability system this Counci
requests”, and substitute with “the relevant policy bureaux of

the CGovernnent”; to delete “indicator” after “and to adopt
“achieving full enploynment’ as an inportant”, and substitute
with “objective”; to delete “determ ning whether” after “for”;
to delete “his” after “the inplenentation of”; and to delete

“i's successful or not” after “policies”.

Question on Hon Tomry CHEUNG s anendnent to Hon CHEUNG Man-
kwong' s noti on proposed.

12 Menbers and Hon M chael MAK spoke on the notion and the
amendnent .

At 5:45 pm while Hon M chael MAK was speaking, the President
resumed the chair.

Anot her ni ne Menbers spoke on the notion and the anendnent.
Hon CHEUNG Man- kwong spoke on the anendnent.

The Secretary for Econom c Devel opnent and Labour spoke on the
notion and t he anendnent.

Question on Hon Tomry CHEUNG s anendnent to Hon CHEUNG Man-
kwong' s notion put.

Hon CHEUNG Man- kwong cl ainmed a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that anong the Menbers returned by
functional constituencies, 24 were present, 20 were in favour
of the anmendnent and four against it; while anong the Menbers
returned by geographical constituencies through direct
el ections and by the Election Commttee, 23 were present, 11
were in favour of the anendnent and 11 against it. (Voting
record in Appendix 26.) Since the question was not agreed by a
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majority of each of the two groups of Menbers present, she
decl ared that the anendnent was negati ved.

Hon CHEUNG Man- kwong repl i ed.
Question on Hon CHEUNG Man- kwong's notion put.

Hon CHEUNG Man- kwong cl ainmed a division. The President then
ordered the Council to divide under Rule 47(1) of the Rules of
Pr ocedur e.

The President announced that anong the Menbers returned by
functional constituencies, 24 were present, four were in
favour of the notion, 17 against it and three abstained; while
anong the Menbers returned by geographical constituencies
through direct elections and by the Election Conmittee, 23
were present, 12 were in favour of the notion and 10 agai nst
it. (Voting record in Appendix 27.) Since the question was not
agreed by a mgjority of each of the two groups of Menbers
present, she declared that the notion was negati ved.

End of session

The President w shed Menbers a happy and relaxing sunmer
recess. She stated that subject to Chief Executive's
publication in the gazette that the 2002/2003 session would
commence in Cctober 2002, the first neeting of the Council for
t hat session would be held on 9 Cctober 2002 at 2:30 pm

The Council was adjourned at 7:11 pm

(Ms Rita FAN HSU Lai-tai)
Pr esi dent

Counci | Chanber
Hong Kong



