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Subsidised home sales

capped at 6,000

L

R
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The supply of new subsidised
homes for sale will not exceed
6,000 a year over the next five
years, according to acting Direc-
tor of Housing Marco Wu Moon-
hoi.

A further 26,000 flats will be
built each year for public rental.

Yesterday's statement repre-
sents the latest government at-
tempt to scale back its involve-
ment in the provision of housing.

In an interview on TVB yester-
day, Mr Wu said direct subsidies
would he provided to more peo-
ple 1o buy or rent homes in the
next five years. “|The subsidies|
and the private-home market will
work together to satisfy housing
demands,” he said.

Chief Secretary Donald Tsang
Yam-kuen had announced in
September a 10-month moratori-
um on the sale of Home Owner-
ship Scheme flats, adding that
even after it ended, the sale of
flats would be capped at 9,000 a

year until 2005-06, down from a
previous cap of 20,000 a vear,

The Government also released
an extra 12,000 subsidised hous-
ing loans to help home-buyers
compete in the private market.

The number of direct loans
granted by the Housing Authority
to home-buyers rose to 8,605 over
the past 10 months, compared to
7,647 for the year April 2000-
March 2001. The maximum loan
limit is $666,000 per home.

A rental subsidy scheme will
start later this year.

But critics warned the switch
in public housing policy could
mean subsidising developers.

“This will bring a drastic
change in the balance bheiween
public and private housing pro-
vision,” said Housing Authority
member Wong Kwun. “People
will have no choice but to buy
private flats and this will amount
to subsidising private devel-
opers.”

However, finance house UBS
Warburg's property sector ana-
lyst, Franklin Lam, said the Gov-

ermment would be moving in the
right direction if it kept its supply
levels and policy transparent. He
predicted the property market
would rebound this year.

Last week the Society for Com-
munity Organisation spelled out
the “seven deadly sins” it accused
the Government of committing in
its housing policy last year.

The organisation condemned
the Government for boosting the
private market with its moratori-
um on Home Ownership Scheme
flat sales. The second “sin’ was

the failure to reduce public rent
to ease hardship.

The other government
“fajlures” were: lowering the in-
come and asset limits at which
people can qualify for public
rental housing; being too slow to
expand a rental subsidy scheme
for elderly people in private flats;
failure to provide proper housing
for 3,000 single mental patients;
failure to rehouse dozens of cage-
home families; and not providing
enough flats for single public
housing applicants.

* A group of public tenants
staged a rally outside the Legisla-
tive Council chamber in Central
yesterday, calling on legislators to
press the Housing Department to
shelve its plan to tighten the ap-
plication criteria for public rental
housing. They said the criteria
should instead be relaxed to allow
maore needy families to apply.

The department plans to lower
the income ceiling at which peo-
ple become eligible. A family of
four would have to earn no more
than $14,200 instead of $16,400.
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