
Legislative Council Secretariat FS08/01-02

Research and Library Services Division page 1

FACT SHEET

Information on the Hong Kong Government Service
(Levy on Salaries) Ordinances, 1936 and 1937

1. Levy Imposed in 1936

1.1 In anticipation of a deteriorating economy, the Government discussed
several measures in Legislative Council sittings, including reducing civil service
salaries and curtailing the expenses of Government, to improve the budgetary
position.

1.2 A decision was made to impose a "levy" on civil service salaries, via
enactment of the Hong Kong Government Service (Levy on Salaries) Ordinance.

1.3 The Bill was first read on 19 March 1936, passed in the Legislature on
22 April 1936, and gazetted on 24 April 1936 (See Appendix I for the details of the
1936 Ordinance.)

1.4 It was a temporary measure with retrospective effect from 1 January
1936 to 31 December 1936.

1.5 The levy did not apply to all civil servants but mainly to those whose
salaries exceeded Sterling/HKD 240 per annum.  The percentage of levy ranged
from 2.5% to 12.5% for Sterling Pay Salary and 3% to 15% for Hong Kong Dollar
Pay Salary, both on a progressive scale.

2. Levy Revised in 1937

2.1 The financial outlook in 1937 was still obscure, therefore, it was
agreed that the levy on civil service salaries should continue for another six months
(i.e. from January to June 1937) but with reduced percentages, i.e. from 2% to 10%
for Sterling Pay Salary and 2% to 9% for Hong Kong Dollar Pay Salary.

2.2 An amendment of the Bill was first read on 30 December 1936 and
passed on 6 January 1937.

2.3 The 1937 Ordinance added a new provision such that "the Legislature
may by resolution continue, reduce or abandon such sterling percentage deductions
[and dollar percentage deductions] in respect of the months of July to December
inclusive, or of any of them."  (See Appendix II for the details of the 1937
Ordinance.)
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3. Levy Abandoned in 1937

3.1 A resolution was moved and passed on 23 June 1937 to abandon the
deductions for the period from July to December 1937 inclusive.  (See Appendix III
for the details of the resolution.)
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Appendix I
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Appendix I (cont'd)
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Appendix II
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Appendix II (cont'd)
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Appendix II (cont'd)
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Appendix III


