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The Hong Kong Federation of Electrical
and Mechanical Contractors Limited

Construction Industry - Employees' Compensation Insurance

The issue has become acute in recent years with high premium,
difficulty to obtain coverage, abrupt termination and even collapse of
insurers, affecting all parties in the industry and eventually the public at
large who pay for the end product. Perhaps we should consider a new
mechanism to effectively tackle the problem. An industry-wide levy
may be a solution. If we assume an annual construction volume of
HK$80 billion and 3.5% premium, the levy income will stand at HK$2.8
billion. With proper drafting of the relevant Ordinance, we could also
embrace the fitting-out and refurbishment sector which is hard to be
regulated at this moment. Needless to say, the protection of 'self-
employed' workers is automatically resolved. Surplus can be used to
promote safety, with reduction in accidental rate contributing positively
back to the scheme.
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