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Clerk to Subcommittee
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Subcommittee on Chinese Medicine (Fees) Regulation
Chinese Medicines Regulation and
Chinese Medicines Traders (Regulatory) Regulation
Legislative Council
Legislative Council Building
8 Jackson Road
Central
Hong Kong

Dear Ms Chan,

Subcommittee on Chinese Medicines (Fees) Regulation,
Chinese Medicines Regulation and

Chinese Medicines Traders (Regulatory) Regulation)

Thank you for your fax of 29 November 2002.

2. On Members’ request for information on funding schemes to which
the Chinese medicines trade are eligible, please find attached brief notes
on the following funding schemes administered by the Innovation and
Technology Commission and the Department of Trade and Industry:

Innovation and Technology Commission
- Small Entrepreneur Research Assistance Programme (SERAP)
- The Applied Research Fund
- Patent Application Grant



- Teaching Company Scheme
- Matching Grant for Joint Research
- Industrial Research Chair Scheme
- The New Technology Training Scheme (NTTS)

Department of Trade and Industry
- Small and Medium Enterprises (SME) Business and Equipment Loan

Guarantee Scheme (BIG)
- SME Development Fund (SDF)
- SME Training Fund (STF)
- SME Export Marketing Fund (EMF)

3. The attendance list of the Administration for the meeting on 5
December 2002 is at the Annex for your information and necessary
action.

                                   
                                    Yours sincerely,

                                    (Peter Kwok)
                    for Secretary for Health, Welfare and Food

c.c. Director of Health (Attn.: Dr T H Leung)
   Department of Justice (Attn.: Miss Miranda Ng, Miss Betty Cheung,

Ms Stella Chan)





















Summary of SME (Small and Medium Enterprises) Funding Schemes

I) SME Business Installations and
Equipment Loan Guarantee Scheme (BIG)

The BIG helps SMEs secure loans from banks and financial

institutions for procuring business installations and equipment1 by providing

government guarantee of up to 50% of the loan amount, or $1 million per SME,

whichever is less.  The maximum period of guarantee is three years.  The

scheme will help generate a pool of $13.2 billion in the market specially for

installations and equipment financing and benefit at least 6 600 SMEs.

Objective Through the provision of Government guarantee, the fund aims
to help SMEs secure loans from banks and financial institutions
to acquire the necessary business installations and equipment
for enhancing productivity and competitiveness.

Scope The loans should be for acquiring installations and equipment
relating to the applicants' business operations, which could
include machinery, computer software and hardware,
communication system, office equipment, transport vehicles,
tools and furniture and fixtures (such as air-conditioning
system, built-in cabinets and lighting system, but exclude
decoration works).

Amount of
guarantee

The maximum amount of guarantee offered to each SME is
50% of the approved loan or $1 million (whichever is the less).
The maximum guarantee period is three years.

Anticipated
effective-ness
of the funding
scheme

With a capital amount of $1 billion and through leverage, the
Government will be able to commit a total of $6.6 billion as the
maximum amount of guarantees for the Scheme.  Under this
scenario, it is estimated that the Scheme will help SMEs raise at
least $13.2 billion in the market, benefiting at least 6 600 SMEs.

                                             
1 Business installations and equipment may include machinery, tools, computer software and hardware,

communication system, office equipment, transport facilities, furniture and fixtures (e.g. air-conditioning
system, built-in cabinets and lighting system, but exclude decoration works).
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II) SME Development Fund (SDF)

The SDF provides financial assistance to non-profit distributing

support organisations, trade and industrial organisations, professional bodies

and research institutes to carry out projects that would help enhance the

competitiveness of SMEs in general or SMEs in specific sectors.  The

maximum financial assistance for each funded project is $2 million, or 90% of

the total project cost, whichever is less.  Applications will normally be invited

twice a year.  It is estimated that at least 100 projects will be funded.  On the

assumption that a funded project would on average benefit 200 SMEs, 20 000

SMEs will benefit from the scheme.

Objective
and scope

To subsidise projects proposed and carried out by eligible
support organisations, trade and industrial organisations,
professional bodies and research institutes which aim at
enhancing the competitiveness of SMEs in general or SMEs in
specific sectors.

Amount of
subsidy

The maximum amount of grant for each project is $2 million, or
90% of the total project expenditure (whichever is the less).

Anticipated
effectiveness
of the
funding
scheme

A minimum of 100 projects will be funded.  On the assumption
that a funded project would on average benefit 200 SMEs,
20 000 SMEs will benefit from the Scheme.



-  3  -

III) SME Training Fund (STF)

The STF provides financial assistance, on a dollar-to-dollar

matching basis, to SME employers and employees to attend training courses

relevant to their business operation.  The maximum cumulative amount of

financial support that an SME can obtain from the scheme is $10,000 for

employees' training, and $5,000 for employers' training respectively.

Employees of at least 30 000 SMEs and employers of at least 20 000 SMEs will

benefit.

Objective
and scope

To subsidise training activities for employers and salaried
employees of SMEs, which are relevant to their business
operation.  Eligible training courses include training courses
provided by professional local or overseas training organisations;
and training courses commissioned by SMEs to suit their
particular needs and conducted by experienced and professional
local or overseas training organisations or instructors.

Amount of
subsidy

For employees' training, the maximum amount of subsidy that
each SME can obtain, on a cumulative basis, is $10,000.  For
employers' training, the maximum amount of subsidy that each
SME can obtain, on a cumulative basis, is $5,000.

Anticipated
effectiveness
of the
funding
scheme

It is estimated that, through the Scheme, about $800 million will
be spent on SMEs' training initiatives, and that employees of at
least 30 000 SMEs and employers of at least 20 000 SMEs will
benefit.



-  4  -

IV) SME Export Marketing Fund (EMF)

The EMF provides financial assistance to SMEs to participate in

export promotion activities, including trade fairs held overseas or locally, and

overseas study missions.  The maximum amount of financial support that an

SME can obtain is 50% of the expenditures on fundable items, or $10,000,

whichever is less.  An SME can only receive financial assistance once under

the scheme.  The scheme is expected to benefit at least 30 000 SMEs.

Objective
and scope

To subsidise SMEs' participation in export promotion activities
held locally or outside Hong Kong (including trade fairs and
study missions).

Amount of
subsidy

For each successful application, the subsidy will cover 50% of
the fundable items of the approved export promotion activity, or
$10,000 (whichever is the less).  Each SME can only receive
subsidy once under the Scheme.

Anticipated
effectiveness
of the
funding
scheme

It is estimated that, through this Scheme, about $600 million will
be spent on export promotion activities, benefiting at least
30 000 SMEs.

All locally registered SMEs2 are eligible to apply for BIG, STF and EMF.
Applications will be accepted all year round.  All the four funding schemes are
administered by the Trade and Industry Department. The BIG, EMF and SDF
have started accepting applications since 14 December 2001, whereas the STF
has started accepting applications since 16 January 2002.

                                             
2 The Government defines 'SMEs' as any manufacturing businesses which employ fewer than 100 persons in

Hong Kong; or any non-manufacturing businesses which employ fewer than 50 persons in Hong Kong.
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Application forms and leaflets introducing the funding schemes are available at
the Trade and Industry Department, District Offices and major SME support
organisations.  Interested parties may visit the homepage of the SME Funding
Schemes at www.smefund.tid.gov.hk or call the Department's hotline at 2398
5125 for further information.


