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In the 2002/03 Budget Speech, the Government identified financial services,
trading and logistics, tourism, and producer and professional services as the
Four Pillar Industries in the Hong Kong economy.  The Four Pillar Industries
have been the driving force of Hong Kong's economic growth, providing
impetus to growth of other sectors, and creating employment. This article
analyses statistics showing the economic contribution and employment
situation in respect of the Four Pillar Industries over the recent years.
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If you have any enquiries on this article, please call National Income Section (2)1,
Census and Statistics Department  (Tel. : 2116 5188).
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1. Introduction

1.1 Inthe 2002/03 Budget Speech, the Government
identified financial services, trading and logistics,
tourism®, and producer and professional services as
the Four Pillar Industries in the Hong Kong economy.
The Four Pillar Industries have been the driving force
of Hong Kong's economic growth, providing impetus
to growth of other sectors, and creating employment.

1.2 This article analyses statistics showing the
economic contribution (in terms of value added®) and
employment situation in respect of the Four Pillar
Industries over the recent years.

2.  Financial services

21 Financia services cover a wide range of
services including banking, insurance, stock
brokerage, fund management, and other financia
services. Hong Kong is a major internationa
financial centre, providing a wide range of products
and services to market users, both local and
international, and both retall and institutional.
Banks in Hong Kong engage in a wide range of retail
and wholesale banking business such as deposit
taking, trade financing, corporate finance, treasury
activities and securities broking. Besides, Hong
Kong istheregiona centre for trading of shares, unit

Notes: (1) Strictly speaking, tourism is a service domain
rather than an industry, because tourism comprises
only those parts of economic activities straddling
different industries (e.g. retail trade) which serve
visitors. Many industries, including for example
retail trade and restaurants, serve both visitors and
locdl residents.

(20 Vaue added is aterm used in national accounting.
In brief, value added measures the net output of an
economic activity, i.e. the value of goods and
services produced less the value of goods and
services (e.g. purchase of materials and supplies,
rental, business services) used in production.
Sum of value added of all economic activitiesin an
economy equalsto GDP.
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trust and mutual funds. Insurance services are aso
classified as financial services®. Insurance services
in Hong Kong mainly cover life insurance and general
insurance (e.g. medical insurance and insurance for
fire and other damages to property).

2.2 Thevaue added of financial services amounted
to $146,900 million in 2001, accounting for 12.1% of
GDP. This was higher than the 10.6% in 1995.
The number of persons engaged in financial services
was 180 000 in 2001, increasing at an average annua
rate of 4.5% from 1995.

E iR I g s el e
Tablel Value added and employment of financial servicesin 2001
Tk F 2t o
" ¢%§@§@
B [
I} Hi PR FYROLE R Elﬁm % share to GDP
Value added at current prices Il/ln at factor cost
S 146,900 12.1%
Financial services ’ =70
a #lv 101,700 8.4%
Banking
b. e 15,300 1.3%
Insurance
c.  HEERHIR 29,900 2.5%
(B« RS RSl - FL& ARl BrYFE BT 2N P AL I )
[l f
Other financial serwces
(e.g. stock brokerage, fund management, finance leasing and
investment and holding companies)
s
F |7J
(15 Sl e s % share to total
Employment Number employment
ER
Financia services 180 000 >.5%
a 2T 77 400 2.4%
Banking
b. e 40100 1.2%
Insurance
C. H iﬁfﬁ{l{ﬁﬁ%’g 62 500 1.9%

(100 At S8 AR o YL B S S A 2 )

Other financial serwces

(e.g. stock brokerage, fund management, finance leasing and

investment and holding companies)
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Note: (3) Similar to normal banking activities, insurance is
also classified as financial intermediation services
in the “ System of National Accounts 1993" which
isamanual for the compilation of GDP.
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3. Tradingand logistics

3.1 Logistics® refers to the process of planning,
implementing and controlling the movement and
storage of goods (including raw materials, goods in
progress and finished goods), services and related
information from the point of origin to the point of
consumption. Hence, the activities of logistics cut
across a number of economic activities as defined in
the Hong Kong Standard Industrial Classification.
These include freight transport®, freight forwarding,
storage, postal and courier services. Statistics on
logistics services® can therefore be estimated by
adding up the figures on these economic activities.

3.2 Effective logistics services contribute to
productivity growth, as the time taken to deliver
goods from the suppliers to the customers is
shortened and this results in lower inventory levels
and cost savings.

3.3 Trading firms” are closely associated with
logistics activities. In many instances, these firms
are involved in the planning and monitoring of the
logistics activities mentioned in paragraph 3.1 above.

Notes:. (4) Here it does not cover the economic activities
carried out by suppliers of essentialy virtual
logistics services and providers of logistics
application services.

(5) Figures on value added and employment of air
freight transport are estimated by the shares of
business receipts related to goods handling by
resident airlines.

(6) It should be noted that classification of a firm
into logistics is based on the principa activity of
the firm. Hence, for firms with supportive in-
house logistics activities but principally engaged
in non-logistics activities, their value added and
employment are not accounted for in statistics of
logistics presented in this article. For example,
the output of an in-house shipping department of
a firm primarily involved in import and export
trade is accounted for in the import and export
trade.

(7)  Trading firms here refer to import and export and
wholesale trading firms. Retail firms are not
included as they involve primarily sale to local
customers and are not directly related to
international trade.
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For analytical purposes, statistics on the economic
contribution and employment situation of trading
services® are presented together with those in respect
of logistics servicesin this article.

34 Hong Kong's trading firms are engaged in two
main types of trading activities: (a) conventiona
trading activities which involve sourcing goods
localy and internationally (particularly from the
Mainland) for re-exports through Hong Kong to other
economies; (b) offshore trading activities which
involve sourcing goods from and selling goods to
parties outside Hong Kong, without the goods passing
through Hong Kong. In terms of value added of
import and export trades in 2001, 66% was related to
conventional trade, 30% offshore trade and the rest
(4%) other activities.

3.5 Interms of economic contribution, trading and
logistics services generated $314,800 million value
added in 2001, accounting for 25.9% of GDP. This
was higher than the 24.0% in 1995. The number of
persons engaged was 795 300 in 2001, increasing at
an average annual rate of 0.6% from 1998.

Note: (8) Trading services are producer services (see
paragraph 5.1 for definition of producer
services), as nealy Al sdes  of
importers/exporters are to local wholesalers
retailers or overseas buyers. In view of the
substantial economic contribution of the trading
services and their close relationship with
logistics services, analysis of trading services are
presented here in the section of logistics services
rather than in the section of other producer
services.
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3.6 Trading accounted for the main part of trading
and logistics services. Its value added amounted to
$258,500 million in 2001, increasing at an average
annual rate of 3.8% in value terms from $206,100
million in 1995. Its share in GDP increased from
19.8% in 1995 to 21.3% in 2001. The number of
persons engaged increased at a dower rate of 0.1%
during the same period. The lower growth in
employment was related to the structural shift from
conventional trading activities to offshore trading
activities® which do not require large addition of
human resources.

3.7 Asregards logistics, its value added amounted
to $56,300 million in 2001, increasing at an average
annual rate of 4.1% in value terms from $44,200
million in 1995. Its share in GDP increased from
4.2% in 1995 to 4.6% in 2001. Anaysed by the
type of logistics services, the value added of freight
transport and storage services increased at an average
annual rate of 3.4% from $42,000 million in 1995 to
$51,300 million in 2001. The major contribution to
growth came from air freight and sea freight transport
services. The value added of postal and courier
services increased markedly at an average annua rate
of 14.6% from $2,200 million in 1995 to $5,100
million in 2001 This was related to the
development of Hong Kong as a regional courier
centre.

Note: (99 Over the past few years, the share of offshore
trading activities has been increasing, as a result
of the rapid expansion of manufacturing base in
and beyond the Pearl River Delta Region and the
development of port facilities there.
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Table2 Valueadded and employment of trading and logisticsin 2001

]’ﬁl\JFaliﬁi}i:%]Ems

B A
. — el g ” . B 173 I
I (A AT g EIEUl % share to GDP
Value added at current prices Il/In at factor cost
IR
Trading and logistics 314,800 25.9%
a 258,500 21.3%
Trading
i R 14,400 1.2%
Wholesale trade
. LR R 244,100 20.1%
Import/export trade
b. Pk 56,300 4.6%
Logistics
i ETE AR 51,300 4.2%
Freight {ransport and storage services
i 20N HURR ST 5,100 0.4%
Postal and courier services
[ g
. Fioik=
[ St s . % share to total
Employment Number employment
2
Trading and logistics 795300 24.4%
a 591 300 18.2%
Trading
[ e 72500 2.2%
Wholesale trade
i L IR RS 518 800 15.9%
Import/export trade
b. Pk 204 000 6.3%
Logistics
i ETEDY ST 182 600 5.6%
Freight {ransport and storage services
i 2PN RS 21400 0.7%

Postal and courier services
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4.

4.1

Hong Kong

Tourism

is one of the most popular

destinations for visitors in the Asia Pacific region®?.
Visitor arrivals have undergone sustained strong growth

over the years.

On the other hand, residents of Hong

Kong are keen to visit other places of the world.

Note:

FE7

(10) According to information from the World Tourism
Organization, Hong Kong ranked 11th in the
world in terms of the number of international
visitor arrivals.
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4.2 Tourism( Y in this article covers inbound
tourism™ and outbound tourism™. The economic
and employment contributions from inbound tourism
are more difficult to measure. This is because the
activity of inbound tourism comprises a range of
economic activities straddling different industries e.g.
retail, restaurants, transport, hotedd and persona
services. These industries serve not only visitors,
but also local residents. Hence, a method has to be
developed to apportion the value added and
employment of the selected economic activities to
inbound tourism.

Notes:  (11) Tourism in some economies also covers domestic
tourism. Domestic tourism refers to residents of
an economy traveling to and staying in places
inside that economy, but outside their “usua
environment”. While it may be relevant to
large countrieg/territories where residents travel
long distance from one province/city to another
for leisure, domestic tourism is not readly
applicable to Hong Kong as a city economy of
relatively small geographical size. It is because
most cases of the resident travel within Hong
Kong do not meet the criteria for domestic
tourism i.e. (a) traveling over long distance and
(b) staying overnight at the destination visited.
Therefore, no statistics on domestic tourism have
been compiled.

(12) Inbound tourism covers retail trade, hotels and
boarding houses, restaurants, other personal
services, travel and airline ticket agents, and
passenger transport services, yet pertaining only
to that segment of services provided to visitors to
Hong Kong. Following a recent review as a
continuing effort to improve the quality of tourism
statistics, the Hong Kong Tourism Board (HKTB)
has enhanced the statistical framework and
revamped the data collection system of its
Departing Visitors Survey. With a considerable
increase in sample size, data coverage of the
survey has become more comprehensive than
before, particularly in regard to the expenditure
profile of same-day in-town visitors whose
arrivals have been growing very rapidly in recent
years. The present set of estimates for inbound
tourism has incorporated the new tourism
expenditure data released by HKTB in November
2003. For details on the new set of inbound
tourism dtatistics, please refer to the article
“Statistics on Inbound Tourism” which is aso
published in this report.

(13) Outbound tourism covers travel and airline ticket
agents as well as cross-boundary passenger
transport services, yet pertaining only to that
segment of services provided to Hong Kong
residents for overseas travel.

FE8 Hong Kong Monthly Digest of Statistics December 2003



A3 I TR R A (B
B A B A IR
ARIGIHEEL o » SREFP AT s LR
SRR REEST N R ATEE ~ Be
STV o T FEEE S RS R
I 5 (AR G 153 R 69 o

Il

44 T FE- F R 205 [ i
SETORIETIR » 2 BRI 2.4% - i IER ~ B
7104000 * 09 - (IR * 5r3.2% -

45 1 HREEE A R ST 7 £ D
7o % i?‘jﬁf?ﬂﬂlfﬁ@ﬁ[[fa @&: FE- FH) 204
(R > =2 o] PR ) 59 [E R - 1
(EHQRE TS & 1 Sk ) 4.2% <l * S 4
B4 R SEAYT 153 P 1§ o] e 9 25%

a
7

(14) = H¥ 52 ?’?"ﬁ =k 5 WA A Y Y 2 B
“Measuring the Role of Tourism in° OECD
Economies. the OECD Manual on Tourism
Satellite Account”

(15) R AR PR PIE R U poakEh SRy
?Jfﬁf\'\' N JJUL';{ N ;;q—ﬁ*,%ﬁ[g;ﬁgyl o u;{-;ﬁffjﬁjifj
el R R TS B RO LT £ g

T 153 B o fOF 15 b

(16) I'f F< i PR RS B S 1
T RS (G AR RAY AT 15
PR CREKATHIE) 57 71 ov 1
F T DIt SR U
W G LT SO O A -
B PR S S O
Yoo R FIP WS =S BT e (8
1 g HB R OREH Gl ) R
SRAS TR I PR SRR O
RS & ARSI R OISR EY

R SRR FA D

43 To edtimate the economic contribution of
inbound tourism, the Organisation for Economic
Cooperation and  Development  (OECD)™
recommends the compilation of tourism ratios for
selected tourism-related economic activities to
allocate value added and employment of these
economic activities to inbound tourism. In
Hong Kong, the tourism ratios are estimated by the
shares of the business receipts from visitors in tota
business receipts™,

4.4 In 2001, tourism generated $29,500 million
value added, or 2.4% of GDP. The employment of
tourism was 104 000 persons™®, or 3.2% of total
employment.

4.5 Inbound tourism accounted for the largest share
of the value added of tourism. The value added of
inbound tourism in 2001 was $20,400 million.
Compared with 1995, its value added decreased by
$5,900 million or at an average annual rate of 4.2% in
valueterms. The sharein GDP aso decreased from

Notes: (14) Reference is made to OECD’s publication
“Measuring the Role of Tourism in OECD
Economies. the OECD Manua on Tourism
Satellite Account”.

(15) A similar method is aso currently adopted by
statistically advanced economies like Austrdia,
Canada, New Zedand and the United States.
Statistical indicators such as shares of sales, gross
output and labour income are used to compile
tourism ratios.

(16) Figures on employment as compiled using the
above method should be used in the analysis of job
creation and economic contribution of tourism.
Besides, there is another set of tourism-related
employment figures published in Chapter 14 of the
report “ Statistical Digest of the Services Sector” by
the Census and Statistics Department. That set of
employment figures refers to the total employment
of economic activities related to tourism.  In other
words, tourism ratios are not applied to the
employment figures of tourism-related economic
activities.  In broad terms, that set of larger
employment figures may be construed as a ceiling
figure for the size of the work force that should be
targeted for job training as it covers workers who
serve visitors, either at present or potentially.
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2.5% in 1995 to 1.7%"" in 2001. The decline was
concentrated in hotels and boarding houses and in
cross-boundary passenger transport services. The
former decline was attributable to substantial cuts in
hotel tariffs while the latter was due to the fall in air
passenger movements, particularly for those travellers
from Europe and North Asa In 2001, inbound
tourism provided jobs for 80 900 persons, or 2.5% of
total employment.

4.6 In addition, owing to the economic downturn,
all tourism-related economic activities except retail
trade recorded declines in the ratio of value added to
business receipts in 2001 as compared to 1995. For
example, the ratio of value added to business receipts
for air passenger transport decreased from 39.9% in
1995 to 34.5% in 2001.

4.7 One interesting observation is that the value
added to business receipts ratio for retail trade is
relatively low (e.g. 15.3% in 2001), when compared
with other tourism-related economic activities,
including hotels and boarding houses (e.g. 58.4% in
2001), restaurants (e.g. 37.8% in 2001) and air
passenger transport (e.g. 34.5% in 2001). This
implies that a larger amount of value added would
have been generated if a visitor to Hong Kong spends
more on accommodation and dining out rather than
on shopping.

4.8 As regards outbound tourism, its value added
amounted to $9,200 million in 2001, increasing at an
average annua rate of 3.5% in value terms from
$7,400 million in 1995. Its share in GDP increased
dightly from 0.7% in 1995 to 0.8% in 2001. The
number of persons engaged in 2001 was 23 100, or
0.7% of total employment.

Note:  (17) As an indicator of the economic significance of
inbound tourism, some anaysts have compiled the
ratio of total tourism expenditure associated with
inbound tourism ($61.8 billion in 2001) to GDP,
which was around 5% in recent years. One
should be careful not to confuse this ratio with the
value added contribution of inbound tourism to
GDP, which is 1.7% in 2001 as given in this
article. It is because the former ratio has included
the value of imported goods and other intermediate
consumption which need to be deducted in the
estimation of GDP of Hong Kong.
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Table3 Valueadded and employment of inbound tourism and outbound tourism in 2001

e TRk
w4 FHET AR
o ok
ARy AT P
A = e ey fi — = % shi T % sh:
PRI e v i Ee
Value added at current prices Mn  factor cost Mn  factor cost
T LR i
Inbound tourism 20,400 1.7% Outbound tourism® 9,200 0.8%
Kl ﬁifﬁ?’éff‘/ﬁﬂf/ff/g%: RSO F I
A;fportion contribution from:; Apportioned contribution from:
Prar iE s ¥ 6,600 0.5% T ke B 2R 3,300 0.3%
Hotels anJ boarding houses Travel agents and airline ticket agents
iﬁﬁ'ﬂﬁ?ﬁ'ﬁﬁ?ﬁf 5,400 0.4% ﬁiﬁ?ﬁéﬁ?ﬂ% 5,800 0.5%
Cross-boundary passenger transport Cross-boundary passenger services
FEH 3,700 0.3%
Retail trade
i AW 2,600 0.2%
estaurants
] 2,100 0.2%
Others
(it éﬁ@ﬁﬁ%ﬁ'
RET IS FETIIE
[y ~ & % shareto % share to
gF "He e total s total
Employment Number employment Number employment
i AP
Inbound tourism 80 900 2.5% Outbound tourism®@ 23100 0.7%
R T R
Apportioned contribution from: Apportioned contribution from:
i]flrﬁﬁk" it 4 20 600 0.6% T ke B R 2R 16 800 0.5%
Hotels and boarding houses Travel agents and airline ticket agents
iﬁé}iﬁ?ﬁ'ﬁﬁﬁﬁf 5900 0.2% ﬁiﬁ?ﬁéﬁ?ﬂ% 6 300 0.2%
Cross-boundary passenger transport Cross-boundary passenger services
FEK 27500 0.8%
Retail trade
IS 20100 0.6%
estaurants
i 6 900 0.2%
Others

@ I FIRERT IR R AT RS B NP L R
PS> PR EH TR R T Elfii*ﬁ?lé’eﬂ?l LI EA PO
iR

FIHRRE ) H R 5 -

@The value of servicesin organizing local tours for local
residents, which is at present statistically not separable
from the value of services for overseas travd, is
included in the economic contribution of outbound

tourism.
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5.  Producer and Professional Services

5.1 Producer services refer to services for use by
other companies (i.e. intermediate consumption) in
the local economy, as well as exports of services to
companies and individuas. The concept of
producer servicesisimportant for Hong Kong. This
IS because in the past 15 years, many types of
producer services, particularly import and export,
freight transport, trade financing, insurance services
on goods in Hong Kong have expanded rapidly.
The rapid expansion is closedly linked to the
expansion of the goods-producing activities of Hong
Kong entrepreneurs offshore, particularly across the
boundary in South China.  Indeed, the rise of
producer services has transformed Hong Kong from a
manufacturing centre into a service hub dominated by
producer services.

52 Statistics of producer services cannot be readily
compiled from the existing national accounting
framework. This is because the classification of a
service as producer services or other services (viz
consumer or collective services™®) is determined not by
the characteristics but by the purposes of using the
service.  In fact, the same service, for example,
restaurant service, is a producer service when it is
consumed by a business executive on business purposes,
but can also be a consumer service when it is used by a
household.

5.3  Asthe same service can be used by companies
and households on different purposes, yet an exact
delineation is often difficult in practice, relevant
proxy indicators are used for estimating the
proportion of the service that is attributable to
producer services. For example, to estimate the
proportion of stock brokerage service attributable to
producer services, statistics of gross operating income
of stock brokers earned from ingtitutional clients, as
released by the Securities and Future Commission,
are used as proxy indicator. In the absence of
suitable proxy indicators, assumptions are made.
For examples, real estate management maintenance
and leasing services of office buildings are assumed
to be all related to producer services. As for retail
trade, an estimated proportion of the service
consumed by tourists and that related to business
purposes is made.

Note: (18) Consumer services refer to services produced for
private consumption by local individual
residents, while collective services refer to
services provided for the loca community as a
whole (e.g. security services provided by the
police).
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54 Professiona services cover legal, accounting,
auditing, information technology related services,
advertising and related services, engineering and
related technical services, and architectural design
and surveying services. These services are provided
to clients in Hong Kong, the Mainland of China and
throughout the world. Hong Kong's strength in
professional services underpins the smooth operation
of the business sector and Hong Kong's devel opment
into aregional services hub.

5.5 Professiona and other producer services™
together generated $140,700 million value added and
provided jobs for 339000 persons in 2001. The
percentage contribution of these services to GDP
was 11.6% in 2001, lower than the 13.8% in 1995.
This was mainly due to the substantial decline in the
value added of the producer service segment of real
estate from $56,900 million in 1995 to $36,700
million in 2001, as a result of downturn in real estate
activities of office and multi-storey factory buildings.
Excluding the effect of this producer service segment
of real estate, the value added of the professional and
other producer services increased from $86,600
million in 1995 (or 8.3% of GDP) to $104,000
million in 2001 (8.6% of GDP).

Note: (19) To avoid overlapping of economic activities in
the Four Pillar Industries, it is necessary to
compile statistics of “other producer services’.
“Other producer services’ refer to producer
services other than those covered in the three
pillars of financia services, trading and logistics,
and tourism. In other words, “other producer
services’ cover retail trade, restaurants, hotels
and boarding houses, transport,
telecommunications, real estate, machinery and
equipment rental  services, miscellaneous
business services, various socia services and
various personal services, yet pertaining only to
that segment of services provided to companies
in the loca economy rather than to local
individuals as final consumers.
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Table4 Valueaddedand employment of professional servicesand other producer services

in 2001
EE R
hend R
ST A = LY 7 . . | 7} Lz
Tl FI"EE'j iFﬁﬁ.?{‘FIE‘JiETJ[IiF? i FIFY7 % share to GDP
Value added at current prices $I{/|n at factor cost
FEC A EREE S e
ofessional services and other producer services 140,700 11.6%
a ﬁi’ ’155‘;7 42,800 3.5%
ofessional services
i HEEH -~ GEF RS 14,200 1.2%
Lega, aEcounting and auditing services
i ST RN T REPTRIS  T A R P R 18,400 1.5%
w%@%&
Architectural, surveying, project engineering services, engineering
and technical services; and business management and consultancy
services
iii. “*’Ef%’ﬁ?ﬁﬁ? B L 10,200 0.8%
(7011 SYRIEI AL - o )
Other professional services
(e.g. information technology related services, advertising services)
b, H T pH LR 97,900 8.1%
Other producer services
HEEErS S8
- [
[ St s s % share to total
Employment Number employment
BRI P i YR
ofessional services and other producer services 339000 10.4%
a iﬁf ’155‘;7 126 200 3.9%
ofessional services
i GFF AR 32600 1.0%
Legal, aEcounting and auditing services
i S~ IR~ GRS AR R TS ) R R 47100 1.4%
w%@%&
Architectural, surveying, project engineering services, engineering
and technical services; and business management and consultancy
services
iii. 'Llr’ffféﬂi;’ﬁﬁ?? B L 46 500 1.4%
(011 SYRIRIRALRTS - o )
Other professional services
(e.g. information technology related services, advertising services)
b, H T R LRI 212 800 6.5%

Other producer services
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Hong Kong Monthly Digest of Statistics December 2003



6. AWASHPIPIAL Y

6.1 ﬁiﬁ?ﬁiﬁ?{lip“%‘\ﬁnﬁi%i* T w/E
F"[ﬂifﬁ* 6,319 [T fivier JD[%?[EI A
Ay 52.00%) - @M 1418200 * (2
WES N By 436% ) o - Jue
ZHE F W RS T R
2.7%- fF M Er D e Jufer B 2T R
£ [ E) I I W'glG%o

C

1

i
3

6.2 SEPMS A TR 2 T AR
(UT 5 e Juf o BT e [FilRLA5
i 529%0¢ [EH 3 R g 4 PRSI
ST T 92 R AT 5T B
(§= Ju]u=i i (U 46.20008T= = - F [ 49.0% -

63 TP ER) <7+p@$$g§'¢szf—“ﬁ’ s
B B ISR uﬁFp%(ﬁJ
M['%%\é“% ﬂ@f fjﬁ? o2/ el A
BT PR UWHWW@WPJ
ek M R

7. TR H BRI

7 LRI 2 B A
PRSI P 22 7 R e SR
ZFQIT‘«LJ%&L-frﬁwﬁ“f%F”ﬁ %i%ﬁ“ﬁﬁﬁfﬁw
H e puBTE) ﬁi{gu o ﬁrg;ﬁti FUBlHEE > = fol
Bis%]?ﬂiﬁi% fiffiat eI E@?‘wﬁﬁ?ﬁ
A A R (R rﬁ”ﬁ“ Tl EVR R &
I A P -

PR (0) RRER S (B AL R AT
AT il AR Uﬁiaﬂ# Tu g
[ /r‘[ltﬁA@ r{;yﬁii g I%J?' 1
Fi R G PO B B it B
4 L P S B R 3 E%Dpj\gg,jiglujjﬁj¢
slar e E ” I #ﬁh S
uﬂ“}tiji Lo ﬁ[;,u aij:ij[bd:";{ ”ﬁﬁgﬁf E'
Nl ﬁ%?f‘%‘”iﬁ# fiftuees >
%l o b ik R o 1 5 R Qﬂ

lfl ks ©

R SRR FA D

6. TheFour Pillar Industriesin the Hong
Kong Economy

6.1 Taken together, the Four Pillar Industries in the
Hong Kong economy generated $631,900 million
value added (or 52.0% of GDP) and employed
1 418 200 persons (or 43.6% of total employment) in
2001. The value added increased at an average
annua rate of 2.7% in value terms from 1995 to
2001, while the employment increased at an average
annual rate of 1.6% from 1998 to 2001.

6.2 The contribution of the Four Pillar Industries to
GDP in 1995 and 2001 were roughly the same, at
around 52%. However, with the value added of the
producer service segment of rea estate taken out, the
contribution increased from 46.2% in 1995 to 49.0%
in 2001.

6.3 Economic activities that fall outside the Four
Pillar Industries include manufacturing, construction,
services consumed by local individual residents (e.g.
retail, restaurant, communication, transport, financial,
real estate, legal services), and community and social
services produced by the government and private
non-profit bodies.

7. Data Sourcesand further reference

7.1 For value added figures, the main data sources
are GDP by economic activity at detailed levels
compiled primarily from data collected through the
annua economic surveys conducted by the Census
and Statistics Department.  For employment figures,
the main data sources are the composite employment
estimates® supplemented by data from annua
economic surveys. For tourism, data sources also
include tourism statistics of the Hong Kong Tourism
Board.

Note: (20) Composite employment estimates are derived
from data collected in the Genera Household
Survey (GHS) and the Quarterly Survey of
Employment and Vacancies (SEV). These
estimates can better reflect a more
comprehensive and accurate picture of the
territory-wide  employment  in  individua
industries, when compared with both the GHS
and SEV direct estimates. They are superior to
the SEV edstimates in that the coverage of
employed population is more complete. They
are also superior to the GHS estimates in that the
industrial classification in respect of employment
figuresis more reliable.
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Value added and employment of the Four Pillar Industries@
. e 1995 1998 2001 T E EREIT )
) fﬁﬂﬁ fﬁ???fﬂ'ﬁ"ﬁrl['ff? fil ¥ lfl o P f’l T ¥ lfl o Average annual percentage change
Valueadded at current prices ($Mn) ($n) ($Mn) 1995-2001 1998-2001
1. £ 110,500 126,300 146,900 4.9% 5.2%
Financial services (10.6%) (10.5%) (12.1%)
a patl 83,800 91,700 101,700 3.3% 3.5%
Banking
b. il o 1 - 2 B 26,700 34,600 45,200 9.2% 9.3%
Insurance and other financial services
2. WEEY (7 S 9t ) 33,700 26,700 29,500 -2.2% 3.4%
Tourism (inbound & outtEound) (3.2%) (2.2%) (2.4%)
a ¢ 26,300 19,200 20,400 -4.2% 1.9%
Inbound tourism
b. I 7,400 7,400 9,200 3.5% 7.2%
Outbound tourism
3. 2 250,300 285,400 314,800 3.9% 3.3%
Trading and logistics (24.0%) (23.7%) (25.9%)
a a7 206,100 235,200 258,500 3.8% 3.2%
Trading
b.  Puk 44,200 50,300 56,300 4.1% 3.9%
Logistics
4. LI £ e N EBE S22 207 143,500 160,000 140,700 -0.3% -4.2%
ofessional services and other producer services (13.8%) (13.3%) (11.6%)
a é’ﬁ: Elizai 35,500 43,800 42,800 3.2% -0.8%
ofessional services
b, T Y EIE 108,100 116,200 97,900 -1.6% -5.5%
Other producer services
PMADFETH = 1+2+43+4 538,000 598,400 631,900 2.7% 1.8%
Four Pillar Industries = 1+2+3+4 (51.7%) (49.6%) (52.0%)
VRS H PV 89S RiEm # 1,041,100 1,205,300 1,215,400 2.6% 0.3%
GDP at factor cost #
s RRENE ) 3
[ e g M SR M Average annual percentage change
Employment Number Number Number 1995-2001 1998-2001
1 <= BIRES 138 100 175 200 180 000 4.5% 0.9%
Financial services [4.7%] [5.6%)] [5.5%]
a B 66 700 82 800 77 400 2.5% -2.2%
Banking
b. e 1 2 RR 71 400 92 300 102 600 6.2% 3.6%
Insurance and other financial services
2 ERER (7 9 P N.A. 95 800 104 000 NA. 2.8%
Tourism (inbound & outtgound) [3.1%] [3.2%]
a ? f#i‘ff;EF N.A. 74 900 80 900 N.A. 2.6%
Inbound tourism
b. N FHEAE N.A. 20 900 23 100 N.A. 3.4%
Outbound tourism
3. BRI N.A. 781 800 795 300 N.A. 0.6%
Trading and logistics [25.0%)] [24.4%]
a ¥ 588 200 574 300 591 300 0.1% 1.0%
Trading
b. P N.A. 207 500 204 000 N.A. -0.6%
Logistics
4 LIS siea N Rl s S e 15 N.A. 301 400 339000 N.A. 4.0%
ofessional services and other producer services [9.6%)] [10.4%]
a f’f}f Elizai 101 300 107 700 126 200 3.7% 5.4%
ofessional services
b. ENEREE &2 3 Th N.A. 193 800 212 800 N.A. 3.2%
Other producer services
PR ST = 1+2+3+4 N.A. 1354 200 1418 200 N.A. 1.6%
Four Pillar Industries = 1+2+3+4 [43.3%] [43.6%]
SRR~ B 2911 600 3127 200 3256 400 1.9% 1.4%

Total employment

Figures in round brackets refer to % share to GDP at factor cost.
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Figures in square brackets refer to % share to total employment.

Main data sources : GDP by economic activity at detailed level,
composite_ employment estimates, annual economic surveys, tourism
statistics of the Hong Kong Tourism Board

@ Figures on the Four Pillar Industries for 2002 will be available around
March 2004. They are not currently available, since reliable input
data (i.e. value added figures at the level of detailed economic
activities for 2002) are not yet available. Currently, value added
figures for 2002 are only available at the level of broad economic
activities on a preliminary basis. They are compiled based on about
85% completed returns of the annual economic surveys for 2002.

# To facilitate comparison of the contribution of individual Pillar
Industries to GDP, GDP at factor cost is used. This is slightly
different from the GDP figures commonly used, which is compiled on
market price basis.
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