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Dear Ms Laun

We wish to put on record the following points regarding an article in Shun Po about the way

Lands Department arrived at the latest figure in the land premium to be paid by the developer
to the government for the Hunghom Peninsular PSPS project. We understand this article was
written and issued by ISD or the Press Office of Mr Michael Suen, but the content had never

been checked or vetied by the officers invojved. - '

1) The way land premium is calculated by the Lands Department is not quite the same as
what the article described. We always insist on a like-with-like comparision and the profit
allowance is only a management decision. :

2) To the best of our knoWledge, the discount Housing Department allowed for their HOS
projects versus prevailing market prices when they set their selling price has always been no
more than 10% instead of 30% as stated in the article. S Lo

3) We can never know the cost per square feet of the Hunghom projéct as ouly the déveloper
knows the final figure and also jt should include the construction cost of the carparks,
shopping ceutres...etc which we will never have access to and be able to separate from.

4) We have never said the 'rarket price’ of thie Huhghiom Aats shouid be $2,100/sq.£., and we
have never used that price to work out the land premium of the project tobe $556. © -

5) The fact that the developer has suffered from the loss of interest and other damages has
never been considered by the Lands Department in our evaluation as the developer has
i already sued us for damages and refused to settle for any amount or terms. We should in fact
‘ budget for any potential compensation to be paid to the developer if we lose the court case,

6) The final discount and amount offered to the developer for the land premium was a
management decision, not a professional decision, as the discount is claimed to be the best - _
deal one can clinch under such unfavourable condition, with the developer fully aware of the
fact that we have no other choice but to sell the proprerty to them,

[tis a pity that the whale thing has been so0 exposed and twisted now, but we think our
professional stance should be made known to all.

Thank you,
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