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Route 3 (CPS) Company Limited ' Paper No. CB(1)2138/04-05(04)

(by fax: 2869-6794)

4 July 2005

IThe Honowable Chairman and Subcommittee members

Subcommittee to Study Tate’s Cairn Tunnel Ordinance (Replacement of Schedule)
Notice 2005 and Tai Lam Tunnel and Yuen Long Approach Road

Ordinance (Replacement of Schedule 1) Notice 2005

(c/o Cletk to Subcommittee)

Dear Chairman and members
We refer to your letter dated 29 Tune 2005.

Regarding our financial information, we enclose the financial results which include the net
revenues for the past years as well as our measures on cost reduction, service enhancement and
promotion for your record.

Regarding the 1easons for the improvements in our financial results in 2001/02 and subsequent
years compared with 2000/01, please note that the exceptionally low interest 1ates in the recent
years have resulted in our savings in interest expenses. However, it must be 1ecognized that as at
the end of July 2004 the accumulated losses of our Company was still HK$381 million and the
outstanding bank loan was $3,653 million. Rising interest 1ates will make our financial position in
the coming future far more vulnerable.

Lastly we would like to reiterate that the toll adjustment, based on the net revenue statement of
2000/01, could have been made as early as January 2002. However, our Company has exercised
the most prudent 1estraint to defer the toll adjustment by more than three years, and the new tolls
for the majority of categories are still far below the permitted levels.

We hope the public will understand that we have no alternative but to increase the tolls on 19 June
2005 to maintain a healthier financial position

Yows faithfully
ROUTE 3 (CPS) COMPANY LIMITED

\
Vincent Fo

General Manager

Enel
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Administration Buifding, Tai Lam Tunnel Pat Heung, N.T. Hong Kong Tel : 2483 3888 Fax : 2483 3941
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