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Study Objective: IXHIBHY :

s Assess unmet demand for exhibition space considering

the proposal by HKTDC to extend the Atrium Link of
the HKCEC with a 5 to 10 Year Outlook.
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Study Assessed: BIBWRE{HAYE
= International trends[E P4 A 5 [o]
- Supply of facilities in Hong Kong and the region; & #
Ko KEMREEAEEHEER;
- Demand from existing and new events; I8 8 /G E)F0A]
REE AT R eI ELE R E e EEETE K,
~ Likelihood to lose or not secure events; IRB EENHL A
EFELUIMEARITREEEEZWR S FEENRESET
HIA] BE T4 -
= Project related issues I8 B tHEJ B 5] RE

- Demand and supply of exhibition facilities; andf& & :%
Fepu sk ER 5 &

- Economic implications in proceeding and in not
proceeding. ¥ HBZERIFLLE.
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HKCEC B#EZREHD L(ERPL)
s Current rentable space: 64,000 sq.m.;
IRFFAI HAHMETE : 64,000 F73K
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2002 2003 2004
m Trade exhibition usage (sg.m.): 672,000 642,000 895,000
HERE (F7%)
= Trade exhibition events (nos.): 56 64 79
BEEE (2%)

m  Acceptance of location by international BUYERS drives the
success.
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HKCEC Occupancy F‘? L[ S PR S

All Exhibition Halls 1998 to 2004 (excluding 2003)
R1998FE Z2004FERIFFBRERE (2003FERIM)
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Source: Statistics provided by HKCEC (Management) Ltd BERIRIR: EEEERETL(EE)GRAE 5
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Major Exhibition Users in 2004
2004 Elfl“‘\iflfj%%iﬁ‘fij
m TDC: #7385} ¢
- ;6 Events — 526,000 sq.m.; 1671 — 526,000 R
m Other Majors: Xl 5= %l'i@%iﬁ@
- 12 Events — 310,000 sq.m.; 12-Fi85 — 310,000 #°f
m Others: I 4
- 8 Events — 59,000 sq.m.; 8FIi7 7 — 59,000 ;4
= Non-availability of space/dates: <& Jiﬁﬁf,’ﬁfﬁsﬁﬂ,%/E | E]
- Bookings for 27 Events refused; and
LR Y
- 5 largest events have extensive waltlng lists.
F A EISIEE Ty o = ey £ L
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HKCEC 'ff’%ﬁlﬂ [
s Dedicated exhibition space: 46,200 sg.m.;
EJJ H PRI L 46,2000 T
= 8 shows use all of this space;
B BT = 1 e o

m 6 shows use 30,000 to 46,200 sqg.m.
(@ 5% growth p.a., will use 100% space); and

6[’[5%{1%@*—'@ =I{f1"]30,000=46,200-" #;-F
(U= = §=<5% > 515%100%&‘1]?3[%@@@ H) 3 K
= Numerous shows of 20,000 to 30,000 sq.m.
growing at 20-30% p.a.
a[[ﬂgh 120,000=30,000-T ﬂjv}ﬁu%ﬁ?ﬁﬁ* & #2202
30% g~
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Expansion Proposal ##& B &
= Additional 19,400 sq.m.; 9} (~19,400 K
= Increase of 42%; and 7 [142% ; *

= Approximately 1,000 additional standard booth spaces.
DIt 31,000 M5 EEHEE D N = 1A
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AsiaWorld-Expo I3l [ PE1E B e (15 B 6E)
s Opens 4t gtr 2005, Adjacent to HKIA;

E-_EEREEFENERE > EFEERPREIS ;

= Exhibition capacity 66,000 sg.m.
(May be expanded to 100,000 sg.m.).

REmTE 66,000 LA K
(B A gEER = 100,000 FA5K) -
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AsiaWorld-Expo 18 E &g

m To cater for growth in the exhibition market,
particularly exhibitions which cannot be or are not
currently staged in Hong Kong; and A& R E 158
R AHR! | Feesiet EEERHNRE

s Expected to open with a good roster of events and to

grow. IR EIU—RIIMRER S AIFEER -
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AsiaWorld-Expo 18 E &g

= Not expected to transfer major events from HKCEC,
as existing users prefer the familiar CBD location;

S LA ST RUE, O
(UL AR

= Exhibition organisers will try new events;
BEShmBEEERTNEE ;
= Acceptance of location by BUYERS is paramount.
HRIME RN EER -
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Industry Trends £ 518 [a]

= Exhibition industry parallels economic activity and
growth;

REITRHEEHEETITHER

m Structural economic changes impact ongoing success;
and

AEMEBRE R BEFENRY K
= Also other major influencing factors.

HEFEZEMEE -
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Europe and North America Bt Fndt e
m Stable — growth in built space has slowed significantly;

S - EEEERIEREENIET,
= Churn in USA particularly to Las Vegas.
EEFES - L HE S R ETZENNET.
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Asia i
= Loss of Let space and churn in Singapore and Taiwan; = #1[i

WATIELR R L AR D
Some growth in Bangkok, not sustained — local and regional;
U - EPRISTR, (] - B b s

Malaysia stable with some growth expected — local and regional;
T EU R - RO DR - I B

Building activity in China — limited real growth and
unsophisticated marketlng for international buyers; = | [ [ |2

O SRR - OB U [ BRI RO A R s
[

Hong Kong strong and growing — major international events;

and ¢ {§ - 07 DTS - ISR

Macau SAR — weak but potential threat to Hong Kong. J®[[] - %
P (P 7t - y
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Demand Forecast E k1 & 58I
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Year 1 Year 2 Year 3 Year 4 Year 5
5y~ F 5y F BI= F BYPYF 9y F

Exhibitions &[T

Space Demand (sg.m.) 32,000 51,500 87,000 120,000 146,000
P [’H[j\‘ (_I _{J%‘)

ExhlbltlonSﬂEﬁ‘

International Exhibitors 380 590 980 1,350 1,670
P P rﬁ%ﬂ IR

International Visitors 16,000 25,750 43,500 60,000 73,000
B f*%pﬁﬁéﬁ

Conventlonsrgn

International [')elegates 650 975 1,300 1,300 1,560
P B R
;{c
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Alternatives to Expansion #&3 LISMaYIRIE
s Rearrange HKCEC schedule?

E%%HQEW@W%ﬁﬁﬁ%?

Trade exhibition industry is seasonal not fluid ;

and
BEREMGZEZEEMAZEEHE » &

Not realistic to move events around

IEREBUHEANIERRR -

16



Demand and Supply of Exhibition Facilities for Hong Kong
EHERE®ERN MK

Alternatives to Expansion#&iE LIS pyiR 12
= Split large events to two venues?
BRI R E T Eim it o & 1T7?
- Not supported by exhibition organisers;
TEREEWE LS ;

- Exhibitors not interested in the “secondary” location;
and

EEmEs “EIGEREERB ; X
-~ Not evident elsewhere in the world.

R EM T dRE AU R -
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Alternatives to Expansion#&iE LIS pyiR 12

= Relocate large events?

IMREREIBRET R L7

Not supported by major event owners;

I RBIRE SR 2 FF

Danger of relocation disrupting successful show;
and

A FEREERPOCHRIIBI R E R EKIE
g K

Opening opportunity for non-Hong Kong event
competition.

FHEEFIEIIN RENRFHE -

MAUNSELL
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Recommendation &E:&
m  Support TDC Proposal to Expand HKCEC

xFEEREEERP LIER
= To accommodate |'| &4H :
- Expansion of existing shows;

B BRRE
- Capturing new exhibitions for which a down-town
location is imperative; and

FHEZAVEAREFLEETHHRERE
4

- Potential additional conventions through release of
non -exhibition space.

i1k R B == R S AT NSRS R 5 -
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Economic Benefit Z&ZB% &
Year 1 Year 2 Year3 Year4 Year S
By oF AN oF 5y = F ’?)_TPU[—’FP ,_—)erf}:
Exhibitions 5 &
Economic Impact ($ ‘'000) 168,346 268,253 451,090 621,979 760,158
Employment§iF 461 735 1,236 1,704 2,083
Conventions %’7,%
Economic Impact ($ ‘000) 7,927 11,891 15,854 15,854 17,585
EmploymentiF 22 33 43 43 48
Total Benefits%}"‘%
Economic Impact 176,273 280,143 466,944 637,833 777,743
($'000s 5 iy 2
Employment§iF 483 768 1,279 1,747 2,131
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Economic Benefit &8 H25

Additional Trade Exhibition activity also leads to
additional flow-on activity for down-stream business in

Hong Kong (e.g. travel, accommodation, freight
handling, legals, etc. )

I E GRERE AT EFHEIINEHETE (W
FRilE. 1E75. EYEIE. FELNTEE)
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Potential Downside EZE RIS F 52 28

= Economic Impact of losing one major trade exhibition
from Hong Kong estimated at $407 million.

BERR—IEXENEIRE, EBLEMLANMETESR
m This alone supports the expansion proposal.

BRIE—EERUSIFIEENER
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KEEP HONG KONG STRONG!
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PEEEBRY

s Expand HKCEC
BEERP L

! = Support AW-E

S IFEE
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