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TABLING OF PAPERS

TSR RE CEBEAA ) B 21 Q) HRERR -
The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:
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(2006 FRLZRiEFERE (BH ) (EF7) HE) ... 104/2006

(REHCHEYYE ( RN | DEA#H 2 )
= 2 105/2006
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Account and Receipts) (Amendment) Rules

Factories and Industrial Undertakings (Loadshifting
Machinery) Regulation (Commencement)
NOtICE 2006. ... e eaeeaaens
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Other Paper

Report of the Bills Committee on Construction Industry Council (No. 2)
Bill
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ORAL ANSWERS TO QUESTIONS
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Preventing Conflict of Interests of Hong Kong Exchange and Clearing
Limited Board Members
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for the government appointed directors, there remains a clear lack of
transparency about this process.” /& A 4] /7] 4] fE FZ 7 22 FF 5 T 25 (F % 7
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BERENE #REZ - EFRNEELS —URENLLETLER  BUFH
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Monitoring Sale of Cough Medicine Containing Codeine
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MR ABRAHAM SHEK: Madam President, | speak in support of the Second
Reading of this Bill. Madam President, before I start, | would like to pay my
respect and thanks to Mr Clement CHEUNG, whose hard work, patience and
positive attitude to listen genuinely to the needs of the various conflicting sectors
have made it possible for today"s Bill to be tabled. Without his work, we will
not see the end of the day.

The second person | would like to thank, who has made this Bill possible,
Is the present Financial Secretary Henry TANG, for his leadership and hard
work in spearheading the construction reform study that laid the solid foundation
to this particular future council.

Enacting the Construction Industry Council (No. 2) Bill will mark a
milestone in bringing about improvements in the construction industry and in
fostering a partnership culture to produce better quality building and construction
safety. In establishing the proposed statutory co-ordinating body, this measure
will provide a focal point to spearhead reform initiatives and increase more
collaboration within the sector. In implementation, it will enhance the overall
quality and competitiveness in the construction works.  Therefore, it is
absolutely important that the Bill is passed to boost the sustainable development
of the construction industry, and | would like to galvanize my colleagues’
support to vote "yes" to this Bill.

The Bill proposes the Construction Industry Council (CIC) be vested with
self-regulatory power in a market-driven environment. As the CIC will serve
as the Government's top advisory board and think-tank on strategic matters and
policies related to the industry, it will perform a much wider and more
comprehensive range of statutory functions and powers after taking over the
works of the Construction Industry Training Authority (CITA). The
establishment of the CIC will provide what we now lack, a statutory
co-ordinating platform to draw on industry-wide members* wisdom and
dedication. CIC members will work on administering registration and rating
schemes, assessing performance through the compliance of indicators,
formulating codes of conduct, good practices and enforcing them. | strongly
believe that establishing benchmark measurements can be effective in enhancing
the quality and performance of construction works expeditiously. The
establishment of good practices can also help our contractors incorporate the
guidelines into their daily operation and management, thereby consolidating the
culture of upholding professionalism and integrity in the construction sector.
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Also, in the promotion of better practices in environmental protection, the
CIC will foster the greater use of recycled materials, waste reduction, promotion
of energy efficiency and rolling out greener building features among the sector.
Further, the Construction Industry Training Board will work on overseeing
construction manpower training and trade testing in long-term vision. Through
the process of providing and approving specialized training courses and
examinations, as well as awarding certificates of competence for those training
courses, it can definitely equip more trained young workers with advanced
building techniques and knowledge, thus raising the professional skills and
quality level of all workers. It is encouraging to see the present construction
workers registration scheme is fostering a culture of quality by mapping out a
clear career path for workers, motivating them to aim for higher skill levels and
greater status.

As the future CIC will be financially committed to making research
activities systematic and employing innovative techniques, | believe that it can
lower building budgets and enhance cost-effectiveness across the construction
industry, hence benefiting the community at large. I welcome the
Government's commitment to offer land grants to set up training centres as a way
of supporting workers" upgrade. The construction sector certainly does not
want to see any reduction in funds for training. The Government must
guarantee that financial resources for training will be maintained, especially in
the first three years after the transition.

In enacting the Bill, the Government has accepted the Bills Committee’s
recommendation in making amendments to clause 5, which in essence, suggests
that the CIC should promote better practices with regards to subcontracting,
project management and supervision. However, | believe the CIC must also be
given some flexibility in implementing these drafted practices rather than be
bogged down by rigid regulations. Since all meetings are open to citizens, the
CIC's operation will be made more transparent, and its credibility and image will
be sharply raised.

In terms of the CIC"s composition, | believe the proposed hybrid model
can achieve greater balanced participation by promoting a mix of eminent
representatives drawn from major sectors including employers, professionals,
consultants, contractors, subcontractors, material/equipment suppliers and trade
unions. This model will ensure that nominated members in the CIC will have a
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high degree of recognition and be accountable to their affiliated associations.
Individual nominating organizations can develop their own reporting mechanism
since they may vary depending on their unique circumstances.

Madam President, | am encouraged to hear the pledge from our Secretary
for the Environment, Transport and Works as well as the CIC that no staff
retrenchment will take place for budgetary reasons for two years upon the CIC's
creation, thereby ensuring stability and continuity in staff development. |
appreciate that the Government has also accepted the Bills Committee’s
recommendation to revise clause 82, in that CITA staff will not be terminated
even with the dissolution of the CITA. The CIC needs to explore more sources
of revenue to sustain its operation and carry out its statutory powers. | urge
them to uphold the spirit of contracts by ensuring that employers will not change
the employment terms without the consent of their employees.

The future CIC must grapple with this annual operating deficit which the
CITA is now facing. It must strive to enhance productivity and open up new
revenue streams by devising training courses that fit the prevailing needs. The
Government should work with the CIC to explore new administrative
arrangement measures to tighten the levy collection mechanism. The enactment
of the Bill is crucial for boosting the sustainable development of our construction
sector and again, | would like to ask for my colleagues' support to this Bill.
With the clear passage of this Bill, not only will the construction industry be
benefited, but in fact, the whole of Hong Kong will also be benefited, for what is
more important than to have safe and quality buildings, offices and residences?
This is the pride of Hong Kong.

Thank you, Madam President.
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Mr Fred LI rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 18 were present, 10 were in favour of the amendment, seven
against it and one abstained; while among the Members returned by geographical
constituencies through direct elections, 25 were present, 22 were in favour of the
amendment and two against it.  Since the question was agreed by a majority of
each of the two groups of Members present, she therefore declared that the
amendment was carried.
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MR BERNARD CHAN: Madam President, | think most of us share the
Honourable KWONG Chi-kin®s concern about the growing gap between the rich
and the poor. Hong Kong is not the only place where this is happening, but by
some measurements we have a particularly severe problem.

We cannot control many of the causes of this problem. There are
demographic, as well as economic reasons for it. Past immigration flows and
education standards have increased the supply of less skilled workers, while
structural changes have been reducing the number of jobs available for them.

Will more government expenditure fix this problem? Most economists
will tell you that public expenditure in an open economy like Hong Kong does
not boost economic growth very effectively. There is not much of a "multiplier
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effect”. The extra money entering the economy soon gets spent on imported
goods and services. It will probably boost the Shenzhen economy as well as
ours.

In addition, there is plenty of evidence all around the world that the public
sector allocates resources less efficiently than the private sector. As a matter of
principle, we should avoid government spending wherever possible.

Asking for more government expenditure is easy. But if people
genuinely want to tackle the wealth gap and help the unskilled, they should look
beyond government spending.  They should seriously look for more
fundamental and sustainable measures.

For example, would we increase job creation if we reduced the licensing
and regulatory burdens on small businesses? Could we boost jobs by relaxing
the lease restrictions on economic activities in particular types of building?
Would it help if we let more skilled entrepreneurs into Hong Kong to create more
employment opportunities?

Are there parts of the economy that could be opened up to more
competition, to reduce business costs and open up new opportunities for job
creation? Could we reform our welfare system to give the unemployed more
freedom of choice and control over their lives? For example, would it help if
we paid them cash rather than gave them a subsidized flat?

If people really want to help the unskilled and the unemployed, they should
ask questions like that. More public expenditure is just a band-aid. You spend
$14 billion, then the money is all gone — but the problem is still there. We will
not solve this problem by throwing the money at it. Thank you.
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