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ATV share sale may break
foreign ownership rules

Frederick Yeung

ATV has sold 22 per cent of its
_shares to the mainland’s Citic Guo-
an Group, but the deal may breach
foreign ownership rules and need
the chief executive’s approval.
The broadcaster sold about 195
million shares to the cable network
operator for an undisclosed

amount. It said the Broadcasting

Authority had been informed and it

was waiting for government ap-.

proval, but the authority said it had
yet to receive an application.

The deal may breach ownership
rules, however. A government
source said non-domestic share-
holders cannot own more than 10
per cent of a local free-to-air tele-

vision service without the chief

executive's approval.

ATV said the sale would have no
effect on its programming,

“Citic Guoan Group will not
participate in formulating the pro-

gramme policy or interfere with the
operation of ATV's news pro-
grammes, and will comply with the
relevant rules and regulations
in Hong Kong,” it said in the
statement.

The broadcaster’s largest share-
holder, Chan Wing-kee, sold about
97 million shares, and the company
issued the same number for the
transaction, ;

Following the deal, Mr Chan
and Liu Changle, chairman of

Phoenix Satellite Television
Holdings, will remain controlling
shareholders.

Citic Guoan runs 18 networks on
the mainland with more than 5 mil-
lion subscribers,

ATV said it would invest the
money in its digital terrestrial tele-
vision service, to be launched next
vear. It has committed over $400
million to digitisation, and four
new TV channels will be intro-
duced by the end of next year.
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