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By fax & mail
Dr. the Hon. Kwok Ka Ki
Chairman
Panel on Health Services

Legislative Council, Legislative Council Building
8 Jackson Road, Central, Hong Kong

Dear Dr. Kwok, ;
Re.. The Wrong Views and Recommendation ?
by the Health & Welfare Bureau |

on HMO's Regulations |

I

1

Background

True Health Maintenance Organisations (HMOs) as practiced in their birth place USA w1tﬁ emphasis on
health maintcnance and disease prevention have been, as reported in the Bureau's Repdrt, to be non
existent in Hong Kong. In it's place, a more profiteering set up is established here. Irregularities of HMOs
have attracted such concern from the public and so much attention in the Media (please seeattached) that
the Department of Health has established a special committee to handle the issue, However, we arc all
surpiscd by the report’s attitude to be in favour of allowing HMOs to prosper instead of puttig them
under control, ‘

Money to be made

The rapid growth of HMOs was not due to the so called benefits to patients as mentioned i the Bureau's
final comments such as wide network, convenience, accessibility and cheaper cost, but due to the fact that
HMOs can exploit the ignorance of scheme purchasers as to the real worth of services and the inability of
frontline doctors (panel doctors) to negotiate with scheme administrators (HMOs) or the 'employers or
purchasers. The huge profit gained by the HMOs and insurance companies using thcse schemes has
lead to publicly listed companies to join in such a profitable business.

Benefits to patients before HMOs exist

We ask LegCo members and patients whether they prefer the convenience of sceing any] doctors they !
choosc or only the hundred or so network doctors chosen by their employers or HMOs. Do they prefer to
be referred to only specialists who have contracts with these schemes or to be able té choose any
specialist they prefer? Freedom of choice cxisted with the traditional insurance schemes well before the
arrival of distorted insurance schernes administrated by HMOs.

Fake Control by the Government

Medical Directors as proposed by the Bureau already exist. They are under employment of tlIe HMOs and
arc not immune to crrors.  In fact most irregular practices and requirements which doctors and dentists
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 association complained about are introduced by these medical ditectors themselves. | How can the
Government blindly believe these fallible doctors, who have conflict of interest be able ctzj do better than
the Medical Council of Hong Kong or the Department of Hezlth in ensuring proper medical standards?

Shedding of responsibility and Bullying of solo practitioners

The spirit of the Bureau's report is in full support of so called group medical practices as if by grouping a
no. of doctors together to share facilities must must necessarily be good for patients. Instead of listening
to the call to regulate HMOs and ensuring their ownership to be at least 90% by doctors do that they are
accountable to the Medical Council of Hong Kong and in line with the Australia Medichl Practice Act
2004 which have proven well to regulate those HMOs, the Govermment wants to pﬁnish the solo
practitioners for asking for help. When each doctor and his clinic including staff would be under the
supervision of the Medical Council of Hong Kong, she wants to set up another hurdle to hinder the
private practitioner with a proposed clinic licensing system, duplicating the dontrol of doctors. Hong
Kong Doctors do not want a further expansion of the team of Bureaucrats scrutinizing their every little
move instead of improving public health. :

| Siding with the strong against the weak
- Just like the touted legislation to control health food products where the Government shrank from her

responsibility to control many dubious widely consumed products, we can see here the administration
tend to favour more with the Business Sector in making money rather than the health of the public.

Hong Kong Doctors Union calls on the Government to stop using fulse democracy by falsely claiming a
division of opinion by doctors and dentists on the way to regulate HMOs when the most cotamon demand
we all made was to ensure at Jeast 90% of HMOs' ownership to be by doctors so that they can be
accountable to the Medical Council of Hong Kong. What's wrong with this requirement together with the
registration of HMOs? Only then can the health of the public be safeguarded.

Yours sincerely,

Hong Kong Doctors Union

Encl.
Outgoing!3
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