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CLERKS IN ATTENDANCE:
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MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL
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MS PAULINE NG MAN-WAH, ASSISTANT SECRETARY GENERAL
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MRS JUSTINA LAM CHENG BO-LING, ASSISTANT SECRETARY
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TABLING OF PAPERS

A ERE CEERAD) 5 212 RIHRERERR :
The following papers were laid on the table pursuant to Rule 21(2) of the Rules

of Procedure:
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D) 287/2006
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C i g s (L) #HEl ) (EBEE)
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(2007 = C T NGEMGEE ) (BEIWE 1)
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2007 fFF C G RT NGEMEes > (£ )
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Subsidiary Legislation/Instruments L.N. No.

Declaration of Constituencies (District Councils) Order
2000 ... 275/2006

Lands Tribunal (Amendment) Rules 2006 ................. 281/2006

Merchant Shipping (Local Vessels) Ordinance
(Commencement) NOtICE..........vvvvviiiiiiiinnnnns 282/2006

Merchant Shipping (Local Vessels) (Fees) Regulation
(Commencement) NOtICE.........vvvveviiiiiiiinnnnn. 283/2006
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Merchant Shipping (Local Vessels) (Safety and Survey)
Regulation (Commencement) Notice............... 284/2006

Merchant Shipping (Local Vessels) (Typhoon Shelters)
Regulation (Commencement) Notice............... 285/2006

Merchant Shipping (Local Vessels) (Works) Regulation
(Commencement) NOtICE .......coovvvvvivieeeeennn.. 286/2006

Merchant Shipping (Prevention of Pollution by Sewage)
Regulation (Commencement) Notice............... 287/2006

Shipping and Port Control (Amendment) Ordinance
1999 (Commencement) Notice 2006 ............... 288/2006

Shipping and Port Control (Cargo Handling) (Repeal)
Regulation (Commencement) Notice................ 289/2006

Shipping and Port Control (Works) Regulation
(Commencement) NOtICE .......coovvvvviviveeeeennn.. 290/2006

Human Organ Transplant (Amendment) Ordinance 2004
(Commencement) Notice 2006 ...................... 291/2006

Quarantine and Prevention of Disease Ordinance
(Amendment of First Schedule) Order 2007 ...... 1/2007

Prevention of the Spread of Infectious Diseases Regulations
(Amendment of Form) Order 2007................. 2/2007

Construction Workers Registration Ordinance
(Amendment of Schedule 1) Notice 2007 ......... 3/2007

Construction Workers Registration Ordinance
(Commencement) Notice 2007 ...................... 4/2007
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%56 5% — HWISAIEREEEE 2006 4 3 H 31 HAILRFE
H s ERRHREEHREFETEZEETR NS
Other Papers
No.55 — Annual Report 2005-2006 of the Hospital Authority,
which contains Statement of Accounts and Auditors'
Report
No. 56 — Report and Statement of Accounts of the Samaritan Fund,

together with the Director of Audit's Report, for the year
ended 31 March 2006

m EEMAOBER
ORAL ANSWERS TO QUESTIONS

R E#H B -HESR -

EEERFRBERFEZREP O

Enhancing Hong Kong's Status as a Major International Convention and
Exhibition Centre

1. REBHE LF WESEREEEEEHY 2006 1R E SR
( “BERE" ) BEEREXEHNITLUA G RATEFT « Flt - 7 &
Y E S
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Formulating Long-term Public Housing Policies on Provision of Elderly
Housing
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MR ABRAHAM SHEK: Madam President, our Government's coffers are
overflowing with cash this financial year, thanks to the good returns on land
sales, investment of our massive fiscal reserves and substantial stamp-duty
receipts from a bullish stock market. Our economy is in good shape, with low
inflation and employment levels at an all-time high. The Government's fiscal
surplus is tipped to reach between HK$20 billion and HK$30 billion this year,
which far exceeds the original estimates of HKS$5.6 billion. With such
abundance, it is only natural that people have expectations for government
handouts in the forthcoming Budget.

The primary goal of fiscal management policy should not merely be to
accumulate wealth or generate investment income for the Administration, but
also to help the people in impoverished lives. While it is important for our
Government to strive to maintain fiscal sustainability and stability, I believe its
efforts should also go towards improvement of people's livelihoods and fostering
of social well-being. The Financial Secretary, at this instance, should utilize
Hong Kong's fiscal resources to achieve broader economic and social goals.
This means building a stronger, more enterprising economy and a fairer society,
hence extending more working opportunities to citizens and ensuring a prosperity
that is to be shared by all.

A sustainable public finance system is absolutely required for achieving
high and stable rates of economic growth. The recent withdrawal of the Goods
and Services Tax (GST) proposal has temporarily addressed concern among
many people's misguided worries of tax reforms. Still, our exceptionally
narrow tax base is indeed a subject that has to be tackled within the parameters of
our Government's financial management. With almost one third of our gross
revenue coming from investment income, land sales and other property-related
income, our revenue base is too susceptible to external economic cyclical
swings, whose disruptive effects cannot be fully mitigated with our limited fiscal
and monetary tools.

Surely, any increase in direct tax is not going to be popular but popularity
should not be the particulars of the basis for the Government's fiscal policy. 1
strongly urge the Government to strive to search for alternative sources of raising
stable and sustainable income to consolidate our broad revenue base.
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Madam President, it may be wishful thinking to advocate allocating a
portion of revenue from land sales and premiums to pay for recurrent expenses,
and to use this as a way to alleviate the financial strain of paying for welfare and
social services — as some of our critics may suggest. Under the present policy
of public finance management, land premiums are treated as capital revenue as
all land premiums are credited to the Capital Works Reserve Fund, which is
mainly used for infrastructure spending. However, land revenues can fluctuate
in tandem with the volatile real estate market. If our Government becomes
overly reliant on land revenues to pay for the recurrent expenses needed to
upkeep ever-increasing essential public services, our public finance system may
suffer from a cash-flow crisis in the case of a property market downturn.

During yesteryears, we have seen the Government having made heavy
cutbacks in social welfare spending, especially during budget deficits periods. 1
strongly urge the Government to undertake its moral obligation to combat
poverty with stronger actions. @ We should explore the feasibility of
implementing poverty eradication initiatives, including the establishment of a
child development fund to offer financial support to disadvantaged children with
talents in the areas of academic and arts. In the long term, it is better to help
these children by giving them the tools needed to build up their own skills — so
that they can become human resource assets in the years to come — than to
simply hand out financial aid.

Madam President, low profits and salaries taxes make Hong Kong
attractive as an international business centre. It is of paramount importance that
Hong Kong's simple and low tax regime be safeguarded in our bid to lure
overseas investment. Under the latest taxation arrangement signed between
Hong Kong and the Mainland a few months ago, Hong Kong businesses earning
money on dividends, interest income and royalties from mainland enterprises
saw the top rates on withholding tax slashed by about half. It is an added
incentive for improving local business environment by luring more overseas
investors entering the mainland market through Hong Kong.

Madam President, I am opposed to the Honourable SIN Chung-kai's
amendment urging the Government to rigorously define the optimal level of
fiscal reserves as being equivalent to 12 months of government expenditure.
With reserves estimated to reach HK$400 billion this year, Hong Kong needs the
assurance that there will be strong reserves available in order to maintain
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monetary and financial stability. An abundant level of fiscal reserves ensures
market confidence in the Government's ability to meet higher and unanticipated
spending pressures without significantly changing Hong Kong's low-tax regime.
It also underpins the stability of our linked exchange rate. Such stability is
essential to the maintenance of the status of Hong Kong as an international
financial centre.

The Financial Secretary has proven himself to be a lucky and capable
custodian of our public finance. I am sure that he would know that he must
fulfil his constitutional obligation, as stipulated under the Basic Law, to follow
the principle of keeping expenditures within the limits of our revenue when he
draws up the Budget.

With these words, Madam President, I support the amendment to be
moved by the Honourable Jeffery LAM. Thank you.
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Mr SIN Chung-kai rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 27 were present, 13 were in favour of the amendment and 14
abstained; while among the Members returned by geographical constituencies
through direct elections, 21 were present, eight were in favour of the amendment,
two against it and 10 abstained. Since the question was not agreed by a
majority of each of the two groups of Members present, she therefore declared
that the amendment was negatived.
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Mr Albert CHAN rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 28 were present, 22 were in favour of the amendment and six
abstained; while among the Members returned by geographical constituencies
through direct elections, 22 were present, 15 were in favour of the amendment,
two against it and four abstained. Since the question was agreed by a majority
of each of the two groups of Members present, she therefore declared that the
amendment was carried.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 30 were present, 25 were in favour of the motion as amended and
five abstained; while among the Members returned by geographical
constituencies through direct elections, 22 were present, 15 were in favour of the
motion as amended, two against it and four abstained. Since the question was
agreed by a majority of each of the two groups of Members present, she
therefore declared that the motion as amended was carried.
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Adjourned accordingly at twenty-three minutes to Eight o'clock.
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Appendix I
WRITTEN ANSWER

Written answer by the Secretary for Commerce, Industry and Technology to
Mr Jeffrey LAM's supplementary question to Question 1

Of the 40 major events held at the AsiaWorld-Expo in 2006, there were 27
international exhibitions and 13 corporate functions and entertainment events.
All but one of these events were held in Hong Kong for the first time. Among
them were 10 exhibitions held in other cities before.
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Appendix II
WRITTEN ANSWER

Written answer by the Secretary for Commerce, Industry and Technology to
Mrs Selina CHOW's supplementary question to Question 1

As regards how the Government would ride on the success of the International
Telecommunication Union (ITU) TELECOM WORLD 2006 to attract other
international exhibitions in the telecommunications sector to Hong Kong, with
the successful hosting of the ITU TELECOM WORLD 2006 and the Sixth
World Trade Organization Ministerial Conference in 2005, Hong Kong's
strengths in hosting mega international conferences and exhibitions have been
showcased to the world. We have received a lot of positive feedback
commending Hong Kong's first-class convention and exhibition facilities, our
efficient transport network, meticulous hospitality service and superb
organization ability. Capitalizing on these, the Government and the relevant
agencies, including Invest Hong Kong, our economic and trade offices, the Hong
Kong Trade Development Council and Hong Kong Tourism Board, will promote
vigorously at the international level Hong Kong's advantages as an international
convention and exhibition capital. The Government would also enhance our
liaison with the Central People's Government and the industry to identify
opportunities of hosting large-scale international conventions and exhibitions in
Hong Kong and seek to bring appropriate events to Hong Kong proactively.

For example, in March 2007, the Hong Kong Applied Science and
Technology Research Institute Company Limited and The Hong Kong University
of Science and Technology will jointly organize the 2007 Institute of Electrical
and Electronics Engineers (IEEE) Wireless Communications and Networking
Conference. This will be the first time that this conference, which is for
engineers and researchers at the forefront of development and deployment of
wireless technologies, is held outside North America. The organizer anticipates
that there will be some 600 to 1 000 participants in this event. The Government
will continue to be on the lookout for more international events on this sort to be
attracted to Hong Kong.
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Appendix IIT
WRITTEN ANSWER

Written answer by the Secretary for Commerce, Industry and Technology to
Dr LUI Ming-wah's supplementary question to Question 1

As regards whether the Government would consider facilitating the conversion of
vacant industrial buildings into middle-range hotels to cope with the development
of the convention and exhibition industry in Hong Kong, we have consulted the
Housing, Planning and Lands Bureau. We have been advised that the current
planning and land mechanisms already facilitate the conversion of industrial
buildings into hotels of various classes to meet market demand. Under the
established mechanism, where the hotel development is in conformity with the
planning intention or has obtained planning permission, developers may apply to
the Lands Department for lease modification to convert industrial buildings into
hotel use.

We would monitor the situation with the Housing, Planning and Lands
Bureau and the Economic Development and Labour Bureau to ensure that the
supply of hotel rooms will cope with the development of the convention and
exhibition industry in Hong Kong.
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Appendix IV
WRITTEN ANSWER

Written answer by the Secretary for Housing, Planning and Lands to Dr
Joseph LEE's supplementary question to Question 2

As regards the specific improvement measures taken by the Housing Department
(HD) in the three public housing estates with the largest ageing population, Sau
Mau Ping, Pak Tin and Choi Hung Estates are the three public housing estates
with the largest number of elderly tenants (65 years or above). The HD has
implemented a number of improvement works in these three estates for the
benefit of the elderly, including additional ramps, improved handrails, dropped
kerbs and tactile warning strips. We have also provided recreational and sports
facilities for the elderly (for example, foot massage paths and outdoor fitness
equipment), carried out landscape improvements and installed additional
benches.

Furthermore, the HD has been providing dedicated facilities for the
elderly and the visually impaired in public housing estates since 2006, such as
tactile guide paths, voice synthesizers, tactile marking and Braille letter on call
buttons inside lifts. The relevant works at Sau Mau Ping, Pak Ting and Choi
Hung Estates are scheduled for completion by 2007.

Apart from providing additional facilities in the common areas in public
housing estates, we have also carried out flat alteration works for the elderly in
need, such as replacement of door thresholds by ramps, improvement to
locations and shapes of electricity switches, toilet layouts, shower facilities and
locations of pedestal type toilets, widening toilet doors and lowering door
thresholds for their easy access.
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Appendix V
WRITTEN ANSWER

Written answer by the Secretary for Housing, Planning and Lands to Mr
TAM Yiu-chung's supplementary question to Question 2

As regards how the Housing Department (HD) would address the problem of
elderly tenants having to walk up and down the stairs in public housing estates
which are built by hillsides (for example, Kwai Shing East Estate), the HD
undertakes various improvement works in the housing estates, including
installing additional lift towers and pedestrian bridges for some estates which are
built by hillsides, in order to provide a better living environment for the residents.
When we receive proposals from local organizations for such additional facilities,
we will conduct technical feasibility studies on various aspects to ascertain the
feasibility of the works. If the proposal is found technically feasible and
cost-effective, the HD will arrange for the implementation of such works to
facilitate access by residents.

Kwai Shing East Estate is an estate built by a hillside. In view of the
difficulties facing the elderly residents in climbing the stairs, the HD, after
in-depth study, has decided to install an additional lift in the estate to facilitate the
access between Shing Ka House and Shing Kwok House. We are now working
on the design for the project which is expected to be completed in 2008.



