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TABLING OF PAPERS
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The following papers were laid on the table pursuant to Rule 21(2) of the Rules
of Procedure:
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Subsidiary Legislation/Instruments L.N. No.

Exemption from Salaries Tax (International Finance
Corporation) Order ...........ccoevviiiiiiiiiinnnnn.. 101/2007

Bankruptcy Ordinance (Amendment of Schedule 3)
NOtICE 2007 .onreniiiii e 102/2007

Tax Reserve Certificates (Rate of Interest) (No. 3)
Notice 2007 ..o 103/2007

Financial Reporting Council Ordinance (Commencement)
(No. 2) Notice 2007 ....ovviiiiiiiiiiiiiinieeeananns 104/2007
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No. 94 — Securities and Futures Commission
Annual Report 2006-2007

Report of the Bills Committee on Rail Merger Bill
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Enforcement of Anti-smoking Provisions
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WRITTEN ANSWERS TO QUESTIONS

BEHNERENAR
Use of Premises of Closed Primary Schools

7. MR ABRAHAM SHEK: President, according to the paper provided by
the Administration for the meeting of the Panel on Education on 14 May 2007, up
to the 2007-2008 school year, 54 primary schools have ceased/will cease
operation under the consolidation policy, among which 33 school premises have
already been/will be returned to the Government for disposal. In this
connection, will the Government inform this Council of the location, size,
proposed land use and estimated value of the land plots in respect of the above 33
school premises, and which of these land plots will be disposed of, temporarily
allocated or leased out through short-term tenancies?

SECRETARY FOR HOUSING, PLANNING AND LANDS: President, from
the 2004-2005 school year to the 2007-2008 school year, 33 schools have ceased
or will cease operation under the consolidation policy, and the school premises
concerned have been or will be returned to the Government for disposal. The
detailed information requested in the question (except the estimated value of the
land plots) is set out in Annex. No information on premium valuation is
provided in the Annex, as the Government has not conducted such valuation for
the 33 sites.



LEE — 20071HF 6 B 6 H

46 LEGISLATIVE COUNCIL — 6 June 2007
Annex
Thirty-three Schools which have been returned/will be returned
to the Government for Disposal
from the 2004-2005 school year to the 2007-2008 school year
Ceased operation in the 2004-2005 school year
o Site Area )
No. | District Address Zoning Land Status Land Use
(sq m)#
1. |North Ma Cho Lung| 2700 |Government, | Government |- Future use of the
Village, Sheung Institution or |land and| Government land
Shui, New Community |private lot has not yet been
Territories (G/IC) determined.
The remaining
area 1s private
lot.
2. |Sai Leung Shuen| 1900 Not Government |- Future use of the
Kung Bay, Sai Kung, Applicable |land Government land
New Territories (N.A) has not yet been
determined.
3. |TaiPo (P.O. Box 13,| 1300 G/IC Private lot -
Tai Po, New
Territories, Lam
Tsuen, Tai Po,
New Territories
4. |Tai Po |Chung Sum| 1600 | Village (V) |Private lot -
Wai, Tai Hang
Tsuen, Tai Po,
New Territories
5. |Tai Po |Kau Lung Hang| 1 300 G/I1C Private lot -
Village, Tai Po,
New Territories
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Ceased operation in the 2005-2006 school year
o Site Area )
No. | District Address Zoning Land Status Land Use
(sq m)#
6. |Islands |[Lo So Shing| 1000 G/I1C Government |- Application for
Village, Lamma land using the site for
Island a Youth and
Elderly  Centre
has been
received.
Pending
submission of
further
information from
the applicant.
7. |North Lo Wu Village,| 2200 N.A. Government |- Future use of the
Ta Ku Ling, land site has not yet
New Territories been determined.
8. [North Ng Uk Village,| 3 100 G/1C Government |- Proposal for an
Sheung  Shui, land integrated
New Territories community health
and primary care
centre is being
processed.
9. |Tuen 16 Miles Castle| 1 800 G/1C Government |- Application  to
Mun Peak Road, land use the site for a
New Territories community
centre is being
processed.
10. [ Yuen Tai Wai| 1100 \% Government |- Future use of the
Long Village, Shap land and| Government land
Pat Heung, private lot has not yet been
Yuen Long determined.
- The  remaining
area is private

lot.
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No.

District

Address

Site Area
(sq m)#

Zoning

Land Status

Land Use

11.

Yuen

Long

Ha

Heung,

Tsuen
Pak

Nai, Yuen Long

1 600

Coastal
Protection

Area

Government
land

Application  for
using the site for
an Outdoor
Learning Centre
has been
received.
Pending
submission of
further
information from

the applicant.

12.

Yuen
Long

Fraser Village,
Tai Tong Road,
Yuen Long

1 300

Government
land

Application  for
using the site as
an office has been
received.
Pending
submission of
further
information from

the applicant.

Ceased operation in the 2006-2007 school year

No.

District

Address

Site Area

(sq m)#

Zoning

Land Status

Land Use

13.

Islands

9

Lane,

Chi Yan

Peng

Chau

3 400

G/1C

Government
land
private lot

and

Future use of the
Government land

has not yet been

determined.
The  remaining
area is private

lot.
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o Site Area )
No. | District Address Zoning Land Status Land Use
(sq m)#
14. |North Ku Tung, Ho| 2200 G/IC Private lot |-
Sheung Heung
Road, Sheung
Shui, New
Territories
15. [North Tam Shui Hang 900 N.A. Government (- Future use of the
Village, Sha land site has not yet
Tau Kok, New been determined.
Territories
16. [North Ping Yeung| 16 100 G/1C Government |- Future use of the
Village, Ta land site has not yet
Kwu Ling, New been determined.
Territories
17. |North Tsung Chai| 2700 N.A. Government |- Future use of the
Ling, Muk Wu land site has not yet
Tsuen, Ta Kwu been determined.
Ling, New
Territories
18. | North Wah Shan| 13 600 G/IC Government - Application for
Village, Sheung land using the site for
Shui, New a recreational
Territories centre and school
for environment
protection
education has
been received and
is being
processed.
19. | Tuen Chung Uk| 2400 A% Private lot |-
Mun Tsuen, Tuen
Mun, New

Territories
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o Site Area .
No. | District Address Zoning Land Status Land Use
(sq m)#
20. | Tuen 21.5 Milestone,| 3200 | Green Belt |Government |- Application for
Mun Lam Tei, Tuen land and| using the
Mun, New private lot Government land
Territories as a community
centre has been
received and is
being processed.
- The remaining
area 1is private
lot.
21. [Tuen 254 Tuen Tsz| 4500 G/1C Government |- Future use of the
Mun Wai, Tuen land site has not yet
Mun, New been determined.
Territories
22. | Yuen Mai Po Village,| 1000 \Y% Government |- Future use of the
Long San Tin, Yuen land site has not yet
Long been determined.
23. | Yuen Wang Chau| 1600 A% Private lot |-
Long Village, Yuen
Long, New
Territories
24. | Yuen Shung  Ching| 3 600 \Y% Government - Application for
Long San Tsuen, Tai land using the site as a
Shu Ha West district sports and
Road, Yuen recreation centre
Long has been received
and is being
processed.
25. | Yuen Shung  Ching| 6300 | Residential |Government |- The
Long San Tsuen, (D) land Administration is
Yuen Long exploring the
feasibility of

disposing of the
site.
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o Site Area )
No. | District Address Zoning Land Status Land Use
(sq m)#
26. | Yuen Nam Pin Wai, 400 A% Government |- Application for
Long Yuen Long land and| using the site as a
private Lot district sport and
recreation centre
has been received
and is Dbeing
processed
27. | Yuen Lam Hau Ling,| 3 100 A% Held under|- Approval has
Long Yuen Long, Short Term| been given for
New Territories Tenancy using the site as a
(STT) Social Service
Centre under
STT.
28. [ Yuen Yau Tam Mei| 1800 | Recreation |Government |- Application for
Long Village, Yuen land using the site for
Long, New office use has
Territories been received and
is being
processed.
Scheduled to cease operation in the 2007-2008 school year
. Site Area _
No. | District Address Zoning Land Status Land Use
(sq m)#
29. |North Shung Him| 5 300 G/I1C Private lot |- School still in
Tong Village, operation
Fanling, New
Territories
30. [Tai Po |9-11, Shung 300 |Commercial/ |Private lot |- School still in
Tak Street, Tai Residential operation
Po, Tai Po
Market, New
Territories
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o Site Area )
No. | District Address Zoning Land Status Land Use
(sq m)#
31. |Yuen Fung Hing Li| 2 000 A% Private lot |- School still in
Long (San Wai), operation
Yuen Long
32. |Yuen Tong Yan San| 3800 | Residential |Government [- School still in
Long Tsuen, Ping B)1 land and| operation
Shan, Yuen private lot
Long
33. | Yuen Tan Kwai| 2 100 G/1C Private lot |- School still in
Long Tsuen,  Hung operation
Shui Kiu, Yuen
Long

Note
# Site areas quoted are based on data provided by the Planning Department in 2005, and are approximate figures
only (subject to survey).

NBIWETE
Under-enrolment of Primary Schools
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BERWEES
Abuse of Slimming Products
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Use of Income from Private Consultation Service of Medicine Faculties
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1988 | 3.24 | 3.14 | 3.19 |1 594|(4.1%) |1 805|(5.0%) |3 406|(4.5%) |2 105[(5.4%) |1 127 1(3.1%) |3 2321 (4.3%)
1989 | 3.25 | 3.15 | 3.20 |1 441(1(4.0%) |1 633[(4.8%) |3 080((4.4%) |2 086|(5.8%) |1 212 1(3.6%) |3 298|(4.8%)
1990 | 3.25 | 3.16 | 3.21 |1 3791(3.9%) |1 602[(4.9%) |2 985|(4.4%) |2 057((5.9%) |1 156 |(3.6%) |3 213|(4.8%)
1991 | 3.25 | 3.15 | 3.20 |1 449|(4.2%) |1 687[(5.1%) |3 145[(4.6%) |2 010|(5.8%) |1 133 |(3.4%) |3 144|(4.6%)
1992 | 3.26 | 3.15 | 3.20 |1 468 |(4.0%) (1 753|(5.1%) |3 231|(4.6%) |2 117 |(5.8%) |1 134|(3.3%) |3 253|(4.6%)
1993 | 3.24 | 3.15 | 3.19 |1 598|(4.4%) |1 690((5.0%) |3 298 [(4.7%) |2 006|(5.5%) |1 126 |(3.3%) |3 135|(4.5%)
1994 | 3.25 | 3.14 | 3.19 |1 497|(4.0%) |1 837[(5.4%) |3 3421(4.7%) |2 064|(5.5%) |1 139 |(3.3%) |3 209|(4.5%)
1995 | 3.24 | 3.14 | 3.19 |1 494|(4.2%) |1 702|(5.1%) |3 197|(4.7%) |2 035[(5.7%) |1 1331(3.4%) |3 168]|(4.6%)
1996 | 3.24 | 3.14 | 3.19 |1 432|(4.4%) |1 579|(5.2%) |3 012|(4.8%) |1 792|(5.5%) |1 055((3.4%) |2 847|(4.5%)
1997 | 3.23 | 3.13 | 3.18 |1 480|(4.8%) |1 573|(5.5%) |3 055((5.2%) |1 695|(5.5%) 891 (3. 1%) |2 586 (4.4%)
1998 | 3.24 | 3.13 [ 3.19 |1 206|(4.4%) |1 429|(5.7%) |2 640|(5.0%) |1 646 |(5.9%) 821 |(3.3%) |2 467 | (4. 7%)
1999 | 3.24 | 3.14 | 3.19 |1 235|(4.6%) |1 413|(5.8%) |2 648|(5.2%) |1 650(6.2%) 840 | (3.4%) |2 491 |(4. 9%)
2000 | 3.24 | 3.14 | 3.19 |1 295|(4.6%) |1 489|(5.8%) |2 785|(5.1%) |1 669|(5.9%) 823 1(3.2%) |2 492 |(4.6%)
2001 [ 3.24 | 3.14 | 3.19 |1 242((4.9%) |1 348|(5.8%) |2 590|(5.4%) |1 447|(5.8%) 789 [(3.4%) |2 236|(4. 6%)
2002 [ 3.23 [ 3.12 [ 3.18 |1 198((4.8%) |1 366((5.9%) |2 564 |(5.3%) |1 442|(5.8%) 681 |(2.9%) |2 123|(4. 4%)
2003 [ 3.22 [ 3.12 [ 3.17 |1 185((4.9%) |1 407((6.2%) |2 592|(5.5%) |1 265|(5.2%) 682 |1(3.0%) |1 947 |(4.1%)
2004 | 3.23 | 3.12 | 3.18 |1 288((5.0%) |1 491((6.2%) |2 779|(5.6%) |1 434|(5.6%) 787 1(3.3%) |2 221|(4.5%)
2005 [ 3.22 [ 3.12 [ 3.17 |1 390((4.7%) |1 599((5.9%) |2 989 |(5.2%) |1 511|(5.1%) 784 [(2.9%) |2 295|(4. 0%)
2006 | 3.21 | 3.11 | 3.16 |1 542((4.5%) |1 8101((5.8%) (3 353((5.1%) |1 568]|(4.5%) 787 |(2.5%) |2 355|(3. 6%)
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BILLS

HBEE
Second Reading of Bills

REEE_ERS
Resumption of Second Reading Debate on Bills
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Resumption of debate on Second Reading which was moved on 5 July 2006
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RERRE  FEMMBREZE -SBAREEH 2% FoMMERZRE
F T HRZ ARG RE R DL N A BT o 5 RAYIE LR G E K
BT —EER eEEFFHE -

il MRKMEEEZLRE — AU AREEZERE T8
ERMAEEEZLEEREBTERNRER AR TR M o355 &M
ERANECEZEEREMFFHEBR N AERER ER  HHREAKERZ
WZEERE T » DL s s s AR (il & i M AEE ERENZE ? RMEE
ZEEBAEMEN - RELEE - WMEAGEAEEH RRE - 142 R E
HEOHWHE  MeEFELELECHBEECHRLD -

WA - 23 ERE L -
MR ABRAHAM SHEK: Madam President, today must be a great day for the

MTR for its MergeCo train. It is not only seeing light at the end of the tunnel,
but also, the train in fact is moving out of the tunnel of waiting and uncertainty.
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Hopefully, many millions of passengers will benefit from the passage of this Bill,
if it is passed today, with a fare reduction which they rightfully deserve. Today
also marks the end of an era, an era of traditional railway institution of the
former Kowloon-Canton Railway and the present KCRC which is totally
different from that of the MTR. As a present Board Member of the KCRC and
an ex-employee of the KCRC, I feel sad to see the company's operation
evaporating into oblivion. What is left is its history of 87 years of exemplary
service to the public.

The thousands of staff of the KCRC and ex-KCRC staff like me will surely
miss a great institution like the KCRC, the contribution and dedication of which
are to provide first-class rail service in the New Territories. Many of us in the
KCRC would like the Corporation to maintain its status quo, but as good
railwaymen and keeping the good rail tradition of obedience and providing
service to the travelling public, we support the rail merger and believe that the
merger could work for the greater good of the public.

Some said the merger provides a solution to improve on the bad
management of the KCRC. This is a false allegation and reflects on their lack
of understanding and ignorance of a first-class company like the KCRC. The
KCRC holds a good record in reliability and service performance, and is pari
passu with that of the MTRC in reputation worldwide. It is one of the best-run
railway companies and is run by a team of dedicated railwaymen. They are not
politicians. They do not know how to handle politics. They work very hard to
provide good and safe rail services. Madam President, the merger of the two
companies was introduced mainly on economic basis, not for some of the reasons
which some of my colleagues stated here earlier.

Madam President, I would also like to pay respect to members, and
especially the Chairlady, of the Bills Committee for the collective time and
energy spent in the 37 meetings, totalling over 82 hours.

There were criticisms made directly or indirectly or unintentionally by the
MTRC, and possibly the Government, on the slow pace of progress in the
scrutinization of the Bill during the past year. These criticisms and allegations
were unfounded and uncalled for, and they unnecessarily challenged the work
and duty of the legislators. I must say that these people in the Corporation have
less faith in the merger proposal than those of us in this Chamber. Members of
this Council have worked exceedingly hard to produce this Bill in today's
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meeting, as evidenced in this resumption of its Second Reading. I hope the
future MergeCo will understand and respect the role and duty of the legislators of
this Council in protecting the interests of the public, for we are the custodian of
public interests.

Madam President, the multitude of the topics discussed, deliberated,
agreed and disagreed upon in the 37 meetings are all thought-provoking and
well-intentioned. They form the basis for service improvement by the future
MergeCo. The recommendations made as a result of the collective wisdom of
Members in this Chamber are a reflection of the wishes and aspiration of the
people of Hong Kong, and issues such as toilets, service and performance
monitors, penalty schemes, concessionary fares, special treatment for the
handicapped and the elderly, and so on, are all soul-searching subjects, and they
must be reviewed and explored by the new MergeCo.

Madam President, even if the Bill were to be passed today in the absence
of an agreement to the above issues, I must reiterate and warn the new MergeCo
that it must resolve these sensitive subjects, or it will be haunted continuously
and fiercely by this Council. With the likely passage of the Bill today, what the
MTRC gains is possibly a breathing space for it to ponder and reflect on service
improvement on those issues which I have earlier discussed. In today's debate,
there are criticisms that the Light Rail passengers are being deprived of fare
reduction. Yes, this is the truth but the answer is the KCRC cannot further
reduce the already low fare, and over the last many years, it has lost a lot of
money in the operation. Simply, it cannot afford to reduce fare further.

Under its present statutory obligation, the KCRC has provided the best
service and fare to the Light Rail passengers. Despite the earlier losses which I
said earlier that it has sustained over the years, I am of the opinion that it is about
time for the future MergeCo and the Government to have a good and hard look
into Light Rail operations.

Another thorny subject is that of the land link rail concept, that is,
providing land to subsidize rail development. This concept has proven to be
very successful in the past and the present, giving us first-class rail services
throughout the territory. The sale of development rights of the eight KCRC
sites is being questioned, but again, it is part and parcel of the whole merger
package in which land is used as a subsidizing agent for fare stabilization.
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Valuation of the eight sites was also subject to criticism, but one must
understand that land valuation is not science, it is an art, an art which reflects the
market value of the time. Land development is also a high-risk business, as
evidenced throughout the period of 1997 to 2003, the dark years of Hong Kong
which we have seen land value dropped by 80%. The upfront $8 billion
payment by the MTRC for the eight sites may not be the highest price, but it is a
sure win for the Government with no downside risk. It needs only to take the
money and kiss the sites goodbye. The Government is not in the business of
taking such a risk in property development.

While on the subject of property development, criticisms were also levied
in this Chamber on the developers for building walled developments along the
railway lines. I must point out that the developers build what they have paid
and tendered for, not a square foot more, not a square foot less. The
specifications for the development were dictated by the railway corporations in
their tenders, and I urge the future MergeCo to address this environmental
development issue.

Also, I strongly urge the new MergeCo to take a proactive step in public
relations in its future fare adjustment, be it up or down, and it should come and
advise this Council as soon as possible, for Members of this Council represent
over 1.6 million voters of Hong Kong.

Finally, Madam President, I would like to pay tribute to the former staff of
the Kowloon-Canton Railway, then a government department, and the thousands
of staff of the KCRC for the exemplary and dedicated service rendered to Hong
Kong for the past 87 years. Unlike some politicians' criticisms, I must say to
them that history will be kind to them, for they have provided one of the best
services to Hong Kong. Thank you.
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THE PRESIDENT announced that there were 53 Members present, 32 were in
favour of the motion and 20 against it. Since the question was agreed by a
majority of the Members present, she therefore declared that the motion was
carried.
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TR 22 93
7.22 pm
FHRYE -
Meeting suspended.

T TR 25 5
7.25 pm

=] nﬁ&ﬁﬁﬁljk{& °
Council then resumed
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Council went into Committee.
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Mr CHAN Kam-lam rose to claim a division.
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THE CHAIRMAN announced that among the Members returned by functional
constituencies, 23 were present, six were in favour of the motion and 17 against
it; while among the Members returned by geographical constituencies through
direct elections, 22 were present, 12 were in favour of the motion and nine
against it.  Since the question was not agreed by a majority of each of the two
groups of Members present, she therefore declared that the motion was
negatived.
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Suspended accordingly at four minutes past Eleven o'clock.
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