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The Lorenz curve is obtained by plotting the cumulative
percentages of household income against the cumulative
percentages of the number of households, starting from
households with the lowest income. For an absolutely equal
distribution of income, the Lorenz Curve would have been a
line of equality. The degree of income disparity is reflected by
the extent to which the Lorenz curve is concave against the
line of equality. In other words, the closer the Lorenz curve is
to the line of equality, the smaller is the degree of income

disparity.
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The Gini coefficient, which takes a value between zero and
one, is calculated by taking the area “ABC” between the
Lorenz curve and the line of equality and dividing it by the
total area “ABD” below the line of equality. A value of “zero”
Indicates absolute equality in the household income
distribution, or every household has an equal share of the
total household income. A value of “one” means complete
disparity when one household earns the total household
iIncome and the remaining households earn nothing.
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Gini Coefficient in Hong Kong

=+ {77 Year B rd =8 Gini Coefficient
1971 0.430
1976 0.429
1981 0.451
1986 0.453
1991 0.476
1996 0.518
2001 0.525
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 The terms “M-shape” originated from the book
“The Impact of Rising Lower Middle Class
Population In Japan” written by Dr. Kenichi
Ohmae
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e The book described the income distribution of
Japan in early 2000 where income of individuals
were observed to be concentrated at the two
extremes and dwindled in the middle
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Percentage Distribution of Working Population’ by Monthly Income
from Main Employment (at Current Prices), 1996 and 2006
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Percentage Distribution of Working Population’ by Monthly Income
from Main Employment (at Constant (Jun 2006) Prices), 1996 and 2006
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Percentage Distribution of Domestic Household by Monthly Domestic
Household Income (at Current Prices), 1996 and 2006

FAW
Percentage

12

— 1996
— 2006

10

0 | | | | | | | | | | | | | | | | | | | | | | | | | | | | I | I—

<3,000 6,000— 12,000—18,000—24,000—30,000—36,000—42,000—48,000— 54,000— 60,000~ 66,000~ 72,000- 78,000~ 84,000- 90,000- 96,000-
8,999 14,999 20,999 26,999 32,999 38,999 44,999 50,999 56,999 62,999 68,999 74,999 80,999 86,999 92,999 98,999
FIE A E Y er (BR) (MERD EPE)
Monthly Domestic Household Income (HK$) (at Current Prices)

[P,HHAE]?;*.:Ef

2006



417 EBEZ - FR A ERREEALACE N (NFHE (Z 3% &
A0 ) B REE) BA REEA G F AV AE

Percentage Distribution of Domestic Household by Monthly Domestic
Household Income (at Constant (Jun 2006) Prices), 1996 and 2006

12

10

0

[P,HHAE]?;*.:Ef

FAW
Percentage

— 1996
— 2006

1 1 1 Il I I 1

<3,000 6,000— 12,000—18,000—24,000—30,000—36,000—42,000—48,000—54,000— 60,000- 66,000- 72,000- 78,000- 84,000- 90,000- 96,000-

8,999 14,999 20,999 26,999 32,999 38,999 44,999 50,999 56,999 62,999 68,999 74,999 80,999 86,999 92,999 98,999
FIAEE s (BAR) (MAL(ZFFAE21 )W RPE)
Monthly Domestic Household Income (HK$) (at Constant (Jun 2006) Prices)

2006



