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Economic performance in 2008 Q3

NTTI

l




14
12
10

o N OB~ OO

—

TR F SIS S SERE- WY
Economy slowed notably further in 2008 Q3
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Exports slackening further as global downturn increasingly set in
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Consumer spending rose only marginally

[AR2ES
(%)

B SR
e T IIE e RN iy SR
Private consumption expenditure:

Year-on-year rate of change in real terms

N - Vit

=2 B R PEpVRBEN T 153 R (RE S alIE )
Quarter to Quarter rate of change (Seasonal fy adjusted)

- -

Q1 Q1
2003 2004 2005 2006 2007 2008

Q
(BN
Q
[N



BB IR A
Overall investment spending still recorded a modest growth
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Unemployment rate reversed the downtrend but underemployment edged

further down
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Inflation tends to level off
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Impact of global fmanmal turmoill
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Synchronised global downturn now underway
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IMF, Nov 2008 forecasts
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Global financial crisis adding S|gn|f|cant downside
risks to HK economy
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Global financial crisis mutated Into synchronised
downturn
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Financial marke{s under exceptlonal stress; credit
conditions stlll tlght
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Key risk facmg advanced economles IS downward spiral

between asset prices and real economy, leading to
prolonged slump
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Increasing impact on Asia in coming quarters
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Transmlssmn mechanisms — how |t
Impacts on HK
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Financial services
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Trading and logistics
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Tourism & congumptlon-
related sectors
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Real estate' & construction
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Sectors expected to be harder hit
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2008 Updated forecasts
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|_atest forecasts for 2008

14 % AR R 3-3.5%
Forecast GDP growth : 3-3.5%

NS RS« 4.2%
Forecast headline CCPI inflation : 4.2%

HLA P RS © 5.5%
Forecast underlying CCPI inflation : 5.5%
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|_atest situation of lower-income
households
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Composition of and change in fow-mcome households*
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