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PRESIDENT (in Cantonese): Clerk, please ring the bell to summon Members to
the Chamber.

(After the summoning bell had been rung, a number of Members entered the
Chamber)

PRESIDENT (in Cantonese): Good morning, Members. Council now resumes
and continues with the proposed resolution on amending the Code of Practice on
Employment under the Race Discrimination Ordinance.

MOTIONS

PROPOSED RESOLUTION UNDER THE RACE DISCRIMINATION
ORDINANCE

Continuation of debate on motion which was moved on 8 July 2009

MR LEUNG KWOK-HUNG (in Cantonese): President, first of all, I am grateful
to Members who have spoken. They made me understand what racial
discrimination and the Race Discrimination Ordinance (the Ordinance) are. In
fact, the people of Hong Kong live under two large cultures or empires. One is
the British Empire. And culturally, we are affected by the Chinese ethnic
consciousness which is dominated by the Han race. Both of them make us
prone to discrimination.

Let me first talk about the British instead of the Chinese. The British
think that if you do not speak English, there is no other language to speak. An
Honourable colleague cited yesterday an embarrassing situation which the Chief
Executive experienced in which he said that the ethnic minorities should at least
be able to read English if they could not read Chinese. I once met a lady who
thought that all people in the world spoke English. This is a true incident. I
met her in Britain and she thought that all people in the world spoke English.
Actually, when she met me, she should realize that not all people in the world
spoke English because I was speaking to another person in Cantonese at that time.
Hence, this thinking is entrenched, and the Chinese are no different. When other
people do not speak in our language, we will ask what they mean, suspecting
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whether they have any unscrupulous moves, or whether they want to plot against
us. The people from Guangdong are the same. We call people from other
provinces "Laoxiong" (Old Brother) in Putonghua. Sometimes we even use
"Laoxiong" to laugh at them. Admittedly some people address others by their
characteristics in a bid to show intimacy, but discrimination can be said to be a
kind of cancer, and sometimes I would also discriminate others without knowing.

Hence, when we know that it is not right to have discrimination,
particularly racial discrimination, the Government of Hong Kong or all
governments in the world will seek to minimize it. The resolution today, which
proposes to adopt the Code of Practice on Employment (Code of Practice) under
the Ordinance, seeks not only to tell the Government and the people of Hong
Kong through legislation that this kind of behaviour is inappropriate, but also
hopes to provide something for the people of Hong Kong to adhere to.

I always prefer renaming the "Code of Practice" as the "Code of Conduct"
because the former is about the kind of work that should be done, but which is
prone to paying lip service. "Conduct" means that after you have a concept like
this and you truly regard it as a principle in your heart, then you will develop a set
of behaviour. This is better. I believe that naming it as the "Code of Practice"
is probably a perfunctory approach. As such, the Code of Practice, despite
having its legislative aim and intent, will not yield satisfactory results after its
implementation, or its intent will be distorted.

I listened to Mr Frederick FUNG's speech yesterday. His speech has
awakened me to the fact that the Equal Opportunities Commission (EOC) has to
handle such a large amount of work. Other than racial discrimination, its
purview covers other forms of discrimination. We all know that the so-called
scope of racial discrimination does not include the new arrivals to Hong Kong.
This is a major omission. Certainly, the Ordinance has already entered the stage
of the Code of Practice and it is useless to say any more about this now. But |
still hold that as long as a certain type of people is discriminated in society, you
have to deal with it. You cannot say that they are from the Mainland and they
are not another race, so they cannot be included in the scope of racial
discrimination. I think that ...... Fine, even if we regard them as the same race
...... Secretary Stephen LAM (have you worn your medal today? I guess not.
You got this medal and now you have come here to answer our questions
perfunctorily, indeed, you are). You will probably use a bit of your sophistry
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and say to me that you are now talking about racial discrimination, and that the
Administration never regards our mainland compatriots as belonging to another
race, so it will not handle this issue. Secretary, I wish to digress a little and ask
you when you will handle this issue? They are a group of people who has been
subjectively discriminated, whether such discrimination is rendered intentionally
or not.

Certainly, I was also discriminated by immigrants from the Mainland.
The incident happened when I visited someone living in a posh district in West
Kowloon. The person did not recognize me probably because he had not read
the news or he had just come to Hong Kong. When I walked into the building,
he had almost left it. Although I would not say that the building was luxurious,
the door was indeed huge and the security tight. When I was waiting inside the
building, that person looked at me as if he wanted to find out what I was doing,
whether I was there to deliver goods or do the cleaning. When I quickly walked
into the lift, he almost wanted to run out. When I saw this, I was prepared to say
to him, "Then, would you please come out so that I can go up first." What is his
discrimination against me? It is hard to describe. In a capitalistic society, this
can be regarded as discrimination of the rich against the poor. I did not know
what language I should use when I saw him. 1 knew that his Cantonese was
poor, and he was a person who spoke English or Putonghua. And I also heard
people in the lobby speak in Putonghua and English. So I can say that I have
also been discriminated.

What am I driving at? That is, we now have passed a law, but how are we
to implement it? Let me repeat the conversation between the Chairperson of
EOC Mr Raymond TANG and me. It was actually Ms Cyd HO who put the
question to him, so she should be given the credit. She asked him whether the
manual was prepared in the six languages of the ethnic minorities. He answered
in the negative and he was asked to do so. When he attended the next meeting,
he sat where Secretary LAM is now sitting. I asked him whether he had finished
preparing the manual. He replied that Chinese and English were the statutory
languages in Hong Kong, so it was adequate to prepare the manual in these two
languages. You really want to pound the table and marvel at his reply. His job
is to eliminate racial discrimination and his targets for consultation are precisely
the victims of our intentional or unintentional racial discrimination.

President, your constituency has many people of South Asian descent and I
have also come in touch with many of them. Mr TANG, Chairperson of EOC,
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said that he had already prepared the manual in the two statutory languages, that
1s, English and Chinese. "Mr LEUNG, are you sick? Are you ignorant of the
law?" He added. Actually, he is the one who is sick. When we need to
conduct a consultation exercise for the Ordinance, we have no reason to assume
that they know our language; neither should we assume all the more that they are
proficient in English and Chinese. This is a matter of one's mindset. I do not
mean any disrespect for Mr TANG, but Members can give this conversation a
thought. It is indeed very interesting. He even replied loudly that doing that
was already adequate. Is he not being a little unreasonable?

Certainly, many people say that we, the opposition Members, are too
demanding, and that it is impossible to find translators to translate each of these
many languages. Our answer is that we have to try our best to do so. Members
have to understand that the ethnic minorities who are able to receive tertiary
education are extremely rare. President, you may find something extremely
rare, but you may not be able to find these ethnic minority students at the
university campus. Just imagine how they can climb up the social ladder if they
are subject to such treatment under the present system, putting aside the issue of
who is right and who is wrong. 1 met many ordinary Hong Kong people on the
street who would come up to me and urge me not to give support the Pakistanis.
They are actually insulting these people. 1 asked them not to treat them as
non-Hong Kong people because of their different colour. They are Hong Kong
people and their parents have contributed to Hong Kong. Why do I say so?
My first job was silk printing and I saw two Pakistanis everyday at that time.
They were a family of two — the father and the son. They worked two shifts in
the silk printing factory and took up the jobs of security and fabric washing as
well — President, you probably do not understand this. It means washing the
silk fabric to make it shrink for the printing process. Of course, I made friends
with them. They would occasionally invite me to eat curry chicken. They did
not have curry chicken every meal except at major festivities, just like what our
life used to be.

Have they contributed to society? I have not seen these two Pakistanis for
a long time. I do not know whether they have returned to their home country or
they are still living in Hong Kong. If they have contributed to Hong Kong's
economic take-off and their children were born in Hong Kong, are they not Hong
Kong people? I hold that they are genuine and honest-to-goodness Hong Kong
people. As we are now addressing these issues, I wish to say from my heart that
encouraging racial discrimination is a cardinal sin because it is likely to cause
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tangible harm. Class discrimination involves asking you ...... For example,
President, I do not know whether you are rich. This is something we think is
dangerous.

Hence, I think this Council should have an adjournment debate on the
Uyghurs. We now watch news of bloodshed on television everyday. I
sincerely hope that the Chinese Communist government can handle this issue
properly. Xinjiang is a region expressly captured by invasion. It was acquired
in one of the ten military expeditions in the Qing dynasty. The Uyghurs are our
brothers because we are all human. At present, publicity in our country is
one-sided, claiming that the Uyghurs are instigated by some people to riot. But
what I saw was widows taking to the street, and my common sense tells me that
their tears or women's tears are not meant to deceive. Hence, I hope that
President HU Jintao who is now hurrying back to China, or he may have already
arrived, will not handle the incident with an iron fist, like what he did with Tibet.
I hope all Han Chinese would think again. The Uyghurs are only a minority
race. How can they cause widespread killing of the Han Chinese? Even if
some individuals have done so, we cannot conclude that the killings are instigated
by third parties outside the country. Secondly, the matter should not be
escalated into acts of racial hatred.

President, we have all gone through the colonial times. Your family
member, Secretary TSANG Tak-sing was oppressed because of his protest
against British colonial rule. I once commented that he is undoubtedly a true
political prisoner. When I was under the rule of the English-speaking British, I
did not understand English, and I naturally resisted their governance. But I was
too young at that time and I did not have the chance to participate in any social
movement. What is happening in Xinjiang today is exactly the same thing. I
know that after I have spoken, I may be severely lashed, but I cannot help it. In
front of the bloodshed, I hope the Uyghurs can have the right to decide their own
destiny, just as the people of Taiwan can. 1 hold that in any modern society, the
federal system is a thousand times better than the republican system in a large
country. Thank you, President.

DR PRISCILLA LEUNG (in Cantonese): President, the discussion today is
about the resolution moved under the Race Discrimination Ordinance (the
Ordinance). Here, I wish to reiterate that the Ordinance was passed with defects
years ago. Back then I was not yet a Member of this Council, but I provided
considerable input pertaining to the Ordinance in my capacity as an academic in



LEGISLATIVE COUNCIL — 9 July 2009 10257

law. And I have repeatedly stated that the choice of excluding new arrivals from
the Mainland from the scope of protection of the Ordinance is discriminatory.

According to the existing definition laid down by the United Nations, racial
discrimination or indirect discrimination may generally exist in people who are of
the same race or nationality in terms of language, culture and religion. But the
Ordinance was ultimately passed despite its having defects. 1 guess Members
thought that it was better than nothing, so they passed the Ordinance. However,
after the passage of the Ordinance, has the Government dealt with the problem?
This is what I need to settle accounts with the Government now.

Today, the subject in discussion is the Code of Practice on Employment
(Code of Practice). 1 remember when the Bill was being scrutinized, the
Government openly explained that the issue of new arrivals from the Mainland
should be handled as social discrimination. We repeatedly pointed out at the
time that if such a special clarification was made, some new arrivals from the
Mainland might encounter even more difficulties in law if they wished to seek the
protection which they had enjoyed previously. In the past, the Race Relations
Unit of the Home Affairs Bureau could handle cases of disputes possibly arisen
from different backgrounds, upbringing or social circles. But now we truly do
not know which department will handle these cases. The Government has not
yet addressed this issue. It only said at that time that the issue should be
addressed through education. After following up the matter for years, I find that
education efforts were made sporadically. Every now and then we would hear
news of murder on the radio. For instance, a recent murder case involved the
killing of a family of four in a village house. Actually, the murders involved
several illegal workers who were immigrants from the Mainland. They
harboured hatred for not being accepted in society. These problems exist all
along. 1 remember a case earlier involving a highly qualified intellectual — a
master's degree student — who bit and wounded the finger of a passenger on the
bus due to resentment. I think these people were not at their normal state and
their actions were due to hatred harboured against society. Therefore, I need to
settle accounts with the Government now. While we pass the Code of Practice
today, I hope that the Government will continue to address these problems. I
wish to tell the Government that we have not forgotten these scores.

Secondly, the recent riot in Xinjiang precisely shows that apart from
political issues, racial issues are also very sensitive ones in a society. Regarding
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the incident of the shooting of a Nepalese earlier, which we believe may not
involve any racial issue, but if someone fans a racial element into the incident, it
will become a racial issue. So we must be very careful when we handle disputes
involving different racial backgrounds.

I wish to cite two examples here. One of the examples shows that
language alone can cause serious conflict. I once participated in seminar on
language in which all participants were Chinese. Among them were some
Korean Chinese, not Xinjiang people. There were five highly educated female
intellectuals and one of them was a Han Chinese who proposed to make
Mandarin the only national language. Two female Korean Chinese, on hearing
her proposal, immediately stood up and they almost started a fight. [ was
startled. From this we can see that the language of each race should be
respected; if not, a seminar as rational as this one can trigger violent responses.

Problems of the ethnic minorities are indeed increasing in Hong Kong.
My observation is that they lag far behind than the Indians or the Pakistanis in
integrating into the society of Hong Kong. Moreover, they are basically from
the lower stratum of society and they do not speak English well. 1 recently read
about an example of great mockery from the newspaper. A young man
deliberately took drugs in order to study at the Christian Zheng Sheng College in
order to receive education. These examples show us that although ethnic
minorities also have successful examples in Hong Kong, for instance, the Indians
have many successful examples in Hong Kong, I often find other ethnic
minorities, such as the Pakistanis or Nepalese, wandering on the street. 1 hold
that after going through two major cases, such as the recent shooting case, we
should take the initiative to care about them. In this connection, I hold that apart
from hardware — which is the Code of Practice we are about to implement but |
wonder how much is the effect of the Code on them — we must find people to
send the message to them, telling them that Hong Kong society is concerned
about them and wants to protect them. But they may still not be able to receive
the message because, first of all, they lack the hardware to receive it; and
secondly, the language problem may bar them from getting the message.

In Hong Kong, the people responsible for dealing with the ethnic
minorities, such as social workers and outreach workers, are far from being
sufficient. The ethnic minorities are now only handled by individuals or
community organizations. The services given are piecemeal. Hence, the
passage of the Code of Practice should be coupled with the provision of software
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so that the message can truly reach them. The Internet cannot fully serve this
purpose and we may need to use people to deliver the message to them on the
streets. As to how we can achieve a better result, I hope the Government can
formulate a comprehensive scheme.

Here, I cannot help but talk about the Equal Opportunities Commission
(EOC). 1 have assisted different clients, including new arrivals from the
Mainland and ethnic minorities to lodge complaints and I have gone to the EOC
office for a number of times. I remember the first time can be dated back to
1998. 1 found the EOC office very extravagant and the rooms were all very
large. I could not help but wonder how much workload they had every day.

I wish to say a few words to sum up today's speech and I hope Members
will ponder about the expenditure of public organizations like EOC. Many
voluntary organizations in Hong Kong do a lot of work with a small amount of
funding and some organizations may even need to use their own money. Some
charitable organizations or individuals also do a lot of work with a small amount
of funding, and some of them even continue their work without any funding.
The EOC, however, do very little with a lot of funding. It has done very little,
so little that we may not even notice it. But everything in its office is very
extravagant. This problem exists not only in this term. The hardware I saw
there was very beautiful. I believe EOC only shows the tip of the iceberg.
First of all, these public organizations have highly paid employees, and some of
their salaries may even be higher than those in the Government. We should
conduct a well-defined review of that and the Public Accounts Committee has
already provided us with an excellent and detailed report. I hold that apart from
reviewing big spenders like EOC, the Government should also conduct a series of
reviews of the expenditure pattern of public organizations. Thank you,
President.

PRESIDENT (in Cantonese): Does any other Member wish to speak?
(No Members indicated a wish to speak)
PRESIDENT (in Cantonese): If not, I now call upon the Secretary for

Constitutional and Mainland Affairs to reply. This debate will come to a close
after the Secretary has replied.
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SECRETARY FOR CONSTITUTIONAL AND MAINLAND AFFAIRS (in
Cantonese): President, first, I am very grateful to Members for expressing much
concern over the work against racial discrimination, the implementation of the
relevant legislation and the Code of Practice on Employment under the Race
Discrimination Ordinance (the Code of Practice) in this meeting spanning two
days. I wish to take this opportunity to give a reply to the main points advanced
by some Members.

First, Dr Margaret NG has particularly reminded us that during the
formulation of the Code of Practice, Members had advanced a number of
concrete and necessary views in the discussions held by the relevant
Subcommittee and those by this Council, thereby rendering the wording of the
Code of Practice more detailed, comprehensive and pertinent. This is precisely
the original objective that we wished to achieve by tabling the subsidiary
legislation, the Ordinance and the Code of Practice in this Council for Members'
discussions. In carrying out our legislative work and implementing the relevant
policies, these enable us to pool our views, so as to ensure that the work we
undertake can serve members of the public. Given that this is a new area of
work to us, it is necessary and worthwhile for us to listen extensively to the views
advanced by Members. For that reason, I hope Dr Margaret NG will not mind if
we continue to seek wisdom from Members where necessary.

Second, as Dr Margaret NG and other Members have specifically
highlighted the fact that during the initial stage of the public consultation
exercise, the Equal Opportunities Commission (EOC) had only prepared the
Chinese and English versions of the consultation paper. After being reminded
by Members, not only did it prepare leaflets in ethnic minority languages, but also
had the Code of Practice translated in full. The scope of our work can gradually
be extended because of Members' support for our work and the reminder they
gave to us. This is also an interactive process of a beneficial and constructive
nature.

Dr Margaret NG has particularly spoken on the availability of opportunities
for non-governmental organizations (NGOs) to participate in the implementation
of our equal opportunities work and whether enough resources are provided. In
yesterday's and today's meeting, several Members have specifically reminded us
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of the importance of this area of work. I can tell Members that be it the
Government or the EOC, we are more than willing to extend the coverage of our
work. For that reason, on equal opportunities, we have put in place the Equal
Opportunities (Race) Funding Scheme and at an earlier time, we submitted papers
to the relevant Subcommittee, which set out that in the year of 2008-2009, some
20 organizations had submitted applications to us for resources and funding, so as
to participate in the relevant work.

On the other hand, the setting up of the four Support Service Centres for
Ethnic Minorities (SSCEMs) had also undergone open tender exercises.
Members may note that the relevant NGOs, in submitting their applications for
the establishment of these four SSCEMs, were well aware of the factors to be
taken into account by the Government in these tender exercises. This highlights
the fact that such tender exercises were conducted in an open and transparent
manner.

Ms Miriam LAU has particularly referred to the concern expressed by
chambers of commerce and small and medium enterprises over the Code of
Practice. We clearly understand their concern and recognize the importance of
the role played by Ms Miriam LAU as a bridge between the Government, this
Council and the business sector. Given that this i1s a new area of work, as well
as a new piece of legislation, in the actual implementation of the legislation, be it
concerning the area of language or the course of recruiting other service
providers, all of us will have to encounter the situation of how to properly
conduct work in accordance with the law. Given our understanding of
Members' worry about the future situation, the Government and the EOC will
make the best endeavours to particularize the Code of Practice and render its
contents more compatible with the views that need to be advanced in the light of
the actual situation. The EOC has undertaken to sum up and review experiences
within one year and, on the basis of the cases to be handled, further update the
Code of Practice. In the course of undertaking this area of work, we need to
solicit the continuous support of Ms Miriam LAU and other Members, so as to
obtain concrete and valuable views.

Over the years, Ms Emily LAU has been greatly concerned about the
promotion of human rights. I can tell her and every Member that the Third
Term Government of the Hong Kong Special Administrative Region (SAR) is
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determined to promote within its term of office the work of protecting members
of ethnic minorities and that of ensuring equal opportunities in employment in
Hong Kong. For that reason, with Members' support and through discussions,
we formulated the Race Discrimination Ordinance (the Ordinance) last year.
Subsequent to one year's hard work, we are able to implement the Code of
Practice and other subsidiary legislation. That said, I have to emphasize again
that the formulation of the subsidiary legislation and the Code of Practice prior to
the end of this Legislative Session and the submission of the draft of the proposed
administrative guidelines on the day before yesterday to the Panel on
Constitutional Affairs (the Panel) of this Council is not attributable to our
attendance at a meeting of the United Nations in the near future. We have
undertaken such work because when formulating the Ordinance last year, we
expressly indicated our intention to implement the legislation comprehensively
within one year, that is, in mid-2009. For that reason, attending the meeting of
the United Nations and implementing the relevant legislation cannot be lumped
together because conducting the work relating to the latter is one of our original
policy objectives.

Ms Emily LAU and other Members are also concerned about the members
of ethnic minorities receiving education in Hong Kong. As members of the
co-ordinating Policy Bureau, we have promoted the work relating to various
policy areas in collaboration with other Policy Bureaux. When it comes to
education, Members may have knowledge about our work.  After listening to the
views expressed by Members, we will, as far as practicable, relax the relevant
arrangements to facilitate and encourage young people of ethnic minorities to
receive education and further their studies. Therefore, with respect to the
Chinese language, we now accept the levels of proficiency conferred by Britain's
General Certificate of Secondary Education (that is, the GCSE) Examination.
We consider the levels of proficiency awarded by this examination acceptable and
it 1s easier for members of ethnic minorities to meet the standard. Moreover, we
have established designated schools in various districts and the number of which
will be increased to 25. The Education Bureau will allocate additional resources
to these schools, so as to meet the needs of members of ethnic minorities.

Regarding the promotional work to be undertaken by the EOC relating to
the implementation of the Code of Practice and the Ordinance, Ms Emily LAU
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has spoken on this aspect. To this end, we have allocated resources to the EOC.
The EOC will commence various kinds of publicity and public education
programmes, including advertisements, Announcements of Public Interests on
television and radio, leaflets, exhibitions and briefing sessions, and promote this
new area of work through its Community Participation Funding Programme.

Yesterday, Ms Emily LAU specifically raised the question of why the
recruitment arrangements for the succeeding Chairperson of the EOC had yet to
be drawn up. Will the person be working in a full-time or part-time capacity?
She also particularly referred to a letter sent to us by the Human Rights Monitor,
which expressed therein its reservations about changing the position of the
succeeding Chairperson to a part-time position. This view had been advanced in
2006, that is, when Members were engaged in a discussion held in this Council on
this matter. At that time, Members had also expressed their reservations. In
June, we again raised this matter in a meeting of the Panel and had listened to the
views put forward by Members. Maybe Ms Emily LAU has been busily
engaged in her work over the past few days and that is why she has not taken note
of the fact that we sent a letter to the Legislative Council Secretariat several days
ago, indicating our decision of maintaining the position of Chairperson as a
full-time position, after listening to the views put forward by Members. On the
other hand, in order to strengthen the internal governance of the EOC, we are
willing to allocate additional resources for the purpose of setting up a new
position of Chief Executive Officer, which will be pitched at a level equivalent to
D3 of the Government (that is, Point three of the Directorate Pay Scale). We
believe these arrangements will serve to benefit the EOC in the continuous
promotion of its work. In the press release issued yesterday, we emphasized
again our intention to do so. For that reason, our position on this matter is very
clear. We will commence within a short period of time the open recruitment
exercise of the succeeding Chairperson of the EOC, whose term of office will
take effect in January 2010.

Ms Cyd HO has just spoken on several areas of work. Regarding her
conjecture that we hurried to complete this set of work prior to the end of this
Legislative Session on account of our attendance at the meeting of the United
Nations, I have already given a reply. As to her specific question on the number
of ethnic minority languages in which the consultation was conducted in the
course of the consultation exercise on the Code of Practice, I have also made a
reply earlier. Nevertheless, what I wish to say is that after listening to the views
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put forward by Members, we have already had the entire draft of the Code of
Practice translated into six ethnic minority languages, including Indonesian,
Hindi, Nepali, Tagalog, Thai and another language. The EOC had also
organized 10 public consultation sessions and provided simultaneous interpreting
service for some of the participants. For that reason, be it the Government or the
EOC, they all attach much weight to these areas of work.

Mr Frederick FUNG is not present in this Council at this juncture. The
recent appointment of Mr Paul TSE and him into the EOC will serve to give the
ECO a new mentality and they will join hands with other members of the EOC in
serving the public. Mr Frederick FUNG has made particular reference to the
work to be undertaken by the EOC in the future. After joining the EOC, he will
put forward new ideas in the meetings of the EOC. All this is what we expect
the newly appointed EOC members can achieve.

I wish to give a brief reply to what Mr Frederick FUNG has spoken on.
He has expressed particular concern about the provision of training to members of
ethnic minorities. The Employees Retraining Board (ERB) may commence
tailor-made placement-tied training courses conducted in the English medium and
foundation courses on workplace Cantonese specifically for members of ethnic
minorities, in conjunction with the Employment Set Sail Training Courses offered
in districts with a high concentration of ethnic minorities. At present, there is no
need for the courses offered by the ERB to reach a particular enrolment rate for
commencement and such courses are provided in a more flexible manner.
Where necessary, translation services can be arranged for ethnic minority
students. For that reason, within the scope of the present policy and subject to
the resources currently available, the ERB hopes to deploy its resources on an
ongoing basis, so as to better meet the needs of members of ethnic minorities.

Mr Frederick FUNG has particularly spoken on the provision of legal
assistance by the EOC while pointing out that the EOC earmarks $1.5 million
annually for handling cases. An independent statutory body, the EOC in fact
strives to settle the cases it receives by way of conciliation. Or, it will try to
reach a settlement between the two parties to a case through other means of
communication. The power to make such decisions rests with the EOC and the
Government is actually in full support of the EOC to make a judgment about the
necessity of bringing a case to Court in the light of the circumstances of each
case. Everyone has respect for the rule of law in Hong Kong while the EOC has
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its own statutory obligations in the legal sense. Where appropriate, the EOC
may consider it worthwhile and necessary to bring a case to Court. On
resources, the EOC has a reserve of $18 million, which may be mobilized when
necessary.

Dr Priscilla LEUNG and Mr LEUNG Kwok-hung have specifically raised
the issue of new arrivals again. When dealing with the Race Discrimination
Bill, we had held detailed discussions on this issue. At that time, it was decided
that the Ordinance would not be extended to new arrivals. That said, the Home
Affairs Department will continue to co-ordinate the services provided to new
arrivals while the SAR Government also holds that this area of work is important.

President, let me make a conclusion. Whenever Members speak on the
work relating to human rights, I will listen carefully to their views while
acknowledging that Members eagerly count on the Government to do a better job,
as well as undertaking more and comprehensive work, in promoting the
protection of human rights. I fully agree with this overall objective. For that
reason, since my Policy Bureau formally took over the handling of issues
pertaining to human rights effective from 1 July 2007, the resources we give to
the EOC and the Office of the Privacy Commissioner for Personal Data (PCO)
have seen a continuous growth. The fundings received by the EOC for the year
2007-2008 and 2009-2010 respectively amount to $73 million and some
$80 million while the latter has already included a reserve of $4 million. Later,
we will grant funding to the EOC. The PCO received a funding of about
$36 million for the year 2007-2008, which was increased to more than
$44 million for the year 2009-2010. The growth accounts for almost 20%. For
that reason, we will, as far as practicable, provide available resources to these
statutory bodies. The sole purpose of so doing is that we hope the work
pertaining to the protection of human rights in Hong Kong can succeed in scaling
new heights. Over the years, Hong Kong has been considered a civilized, open
and free society in Asia and everyone supports and cherishes this. 1 call on
Members to lend continuous support to the work undertaken by these statutory
bodies and dedicate concerted efforts for a successful implementation of the
relevant legislation.

President, I so submit. Thank you.
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PRESIDENT (in Cantonese): I now put the question to you and that is: That the
motion moved by the Secretary for Constitutional and Mainland Affairs be
passed. Will those in favour please raise their hands?

(Members raised their hands)

PRESIDENT (in Cantonese): Those against please raise their hands.

(No hands raised)

PRESIDENT (in Cantonese): I think the question is agreed by a majority of the
Members present. [ declare the motion passed.

PRESIDENT (in Cantonese): Proposed resolution under the Interpretation and
General Clauses Ordinance to amend the Food Business (Amendment)
Regulation 2009.

I now call upon the Secretary for Food and Health to speak and move his
motion.

PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE

SECRETARY FOR FOOD AND HEALTH (in Cantonese): President, I move
that the resolution as printed on the Agenda under my name be passed to amend
the Food Business (Amendment) Regulation 2009 (the Amendment Regulation)
to defer the commencement date of the Amendment Regulation for one year to

1 August 2010.

In 2003, there were a series of incidents in which Vibrio choleraec was
found in the fish tank water of fish stalls in markets and chain supermarkets in
Hong Kong. The Director of Food and Environmental Hygiene had to order the
closure of the stalls involved and the quality of fish tank water became an issue of
immense concern to this Council and the community at large. Members and the
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public generally considered that the Government should amend the relevant
legislation to exercise regulatory control over the quality of seawater for keeping
live seafood and the delivery process of seawater. At that time, the Panel on
Food Safety and Environmental Hygiene (the Panel) suggested that the
Government should, through legislation, prohibit the extraction of seawater along
the shoreline for keeping live seafood. Four years ago, that is, in 2005, the
Government adopted the suggestion made by the Panel and formally proposed to
introduce legislation against the extraction of seawater along the shoreline.
Over the past four years, we have briefed the Panel on many occasions on our
legislative exercise and other areas of work relating to monitoring the use of
seawater for keeping live seafood. Members have generally been supportive of
the Government's legislative proposals.

Besides, since 2004, the Fish Marketing Organization has been supplying
clean seawater that has undergone filtration and disinfection to seafood traders in
the fish wholesale market, as well as other seafood traders, for the purpose of
keeping live seafood. Since 2006, the Government has also been implementing
the Quality Seawater Assurance Scheme (QSAS) through the Hong Kong
Productivity Council, so as to assist the trade in enhancing the quality of seawater
supplied by seawater suppliers, thereby minimizing the risk of contamination, as
well as helping the seafood trade through the QSAS to ensure more effectively
that the quality of fish tank water complies with the legislative requirements.

Apart from legislation, the Government has also stepped up inspection and
the taking of seawater samples for testing over the past years. Since 2004, the
Food and Environmental Hygiene Department (FEHD) has been taking samples
of fish tank water from food premises and market stalls selling live fish or shell
fish for Escherichia coli (E. coli) testing once every eight weeks. In case the
E. coli count exceeds 180 per 100 ml of fish tank water (that is, reaching the
"action level"), the FEHD will provide hygiene advice to the operator on such
matters as the proper maintenance of facilities installed for the filtration and
disinfection of fish tank water. Subsequently, further samples of fish tank water
will be taken for testing until the quality of the fish tank water becomes
satisfactory again. This mechanism provides an early alert to enable timely
remedial actions to be taken by operators before the quality of fish tank water
deteriorates below the statutory standard.

In addition, given the highly infectious nature of pathogenic Vibrio
cholerae and its immediate threat to public health if found in fish tank water of
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food premises, the FEHD has stepped up surveillance in this regard in recent
years and takes samples of fish tank water for Vibrio cholerae testing. At least
one separate sample of fish tank water is taken from each premises for Vibrio
cholerae testing between May and September every year. In case Vibrio
cholerae is detected in a water sample, the Director of Food and Environmental
Hygiene may exercise his power under the law to close the premises concerned,
so as to remove an immediate health hazard to the public.

Despite the Administration's efforts to enhance the protection of the quality
of fish tank water through law enforcement and publicity, as well as assisting the
trade in developing new quality water sources, over the past few years, fish tank
water has been found from time to time to contain an E. coli count exceeding the
statutory limit (that is, containing an E. coli count equal to or exceeding
610 per 100 ml of fish tank water) or even the highly infectious Vibrio cholerae.
The breaches may be attributable to the failure on the part of operators to
maintain filtration and disinfection facilities in good working order or the use of
seawater from sources of a substandard quality. To strengthen regulatory
control, as well as enhancing the entire set of legislation for monitoring the
quality of fish tank water, we need to exercise source management for a better
protection of food safety and public health. This is the aim of introducing the
Amendment Regulation.

Through legislative amendments, we propose to prohibit the extraction of
seawater from certain prohibited areas with substandard water quality, including
the Victoria Harbour, 14 typhoon shelters, areas along the shoreline of Hong
Kong Island (including Ap Lei Chau) and areas along the western shoreline of the
New Territories (including Tsing Y1), for keeping live seafood intended for sale
for human consumption.

On legislative consultation, apart from listening to the views advanced by
Members, we have actively conducted at least eight rounds of extensive public
consultation and meetings on the legislative proposal concerning the seafood
trade since 2006. Members of the 18 District Councils were also invited to
participate. ~ Through intensive consultation and communication over an
extended period of time, we have obtained the support of a majority of trade
representatives and members of the community. In a recent meeting of the
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Panel held in January 2009, Members of the Panel were generally supportive of
the Administration's move to table the Amendment Regulation in this Council.

However, in the meetings of the Subcommittee on Food Business
(Amendment) Regulation 2009 (the Subcommittee) to scrutinize the Amendment
Regulation, Members from different political parties unanimously urged the
Government to defer the commencement date of the Amendment Regulation for
one year and held the view that the trade needed time to adjust to the new
requirements and there were already other effective measures in place to monitor
the quality of fish tank water. The Subcommittee cited the difficulties faced by
seafood restaurants in Lei Yue Mun to illustrate the situation.

As I have just pointed out, the Government started to amend the relevant
legislation to regulate the source of fish tank water as early as in 2005 at the
Panel's suggestion and the legislative proposal has all along obtained the general
support of the Panel. In fact, as lately as in January this year, the Panel was still
in support of the submission of the Amendment Regulation to this Council for
scrutiny.

However, during the scrutiny of the Amendment Regulation, Members
unanimously requested the Government to defer the commencement date of the
Amendment Regulation for one year. The request had obtained cross-party
support in this Council.

After assessment, we are of the view that while the deferment of the
commencement date of the Amendment Regulation for one year is undesirable, so
doing is not likely to increase the existing food safety risk. To provide further
protection, the FEHD will step up inspection and the taking of samples of fish
tank seawater for testing in the coming year, particularly given that over the past
few years, the E. coli count of more samples of fish tank water has exceeded the
"action level". It will also step up the inspection of prosecuted stalls engaging in
the sale of live seafood and enforce the law stringently by instituting prosecutions
against non-compliance.

Thank you, President.
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The Secretary for Food and Health moved the following motion:

"RESOLVED that the Food Business (Amendment) Regulation 2009,
published in the Gazette as Legal Notice No. 93 of 2009 and laid on
the table of the Legislative Council on 13 May 2009, be amended, in
section 1, by repealing "1 August 2009" and substituting "1 August
2010"."

MR TOMMY CHEUNG (in Cantonese): President, in my capacity as Chairman
of the Subcommittee on Food Business (Amendment) Regulation 2009 (the
Subcommittee), I report the main deliberations of the Subcommittee.

The Food Business (Amendment) Regulation 2009 (the Amendment
Regulation) seeks to prohibit the extraction of seawater from specified prohibited
areas for keeping live fish and live shell fish intended for sale for human
consumption.

The Subcommittee supports the initiative of the Government in
strengthening the existing regulatory regime of keeping live fish and live shell
fish intended for human consumption, so as to control the source of fish tank
water, with a view to strengthening the protection for public health.

In response to seafood traders in Lei Yue Mun who claimed that the water
quality of the coastal strip of waters immediately outside the Sam Ka Tsuen
Typhoon Shelter where they usually obtained seawater for keeping their seafood
was satisfactory and should therefore be excluded from the proposed prohibited
areas, members of the Subcommittee paid a site visit to the Lei Yue Mun seafood
bazaar to understand the operation of the seafood traders.

Members of the Subcommittee are of the view that public health is already
ensured by the existing regulatory regime of keeping live fish and live shell fish
intended for human consumption. Furthermore, according to the records of the
Food and Environmental Hygiene Department (FEHD), only two and one
prosecutions were taken against the licensed food business premises in Lei Yue
Mun for failing to meet the statutory standard of "E.coli less than
610 per 100 ml" in 2006 and 2007 respectively, and in order to preserve the Lei
Yue Mun seafood bazaar as one of the major tourist attractions in Hong Kong,
most members of the Subcommittee support postponing the implementation of
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the Amendment Regulation to 1 August 2010, so as to allow more time for Lei
Yue Mun seafood traders to construct a seawater extraction facility to obtain
seawater immediately outside the proposed prohibited area in Lei Yue Mun.

President, now I would like to express my personal views on the
Amendment Regulation. 1 have all along believed that the Amendment
Regulation will be able to further protect public health, and this is why I have
given it my support over the years.

However, 1 would like to point out that the food safety policy of the
Administration has always resorted to take the easy way out. Wielding the axe
at the restaurants only, the Administration knows only to arrest the
persons-in-charge and order the closure of these food premises whenever
problems arise. I agree that we have to protect public health. If problems are
found in restaurants, they certainly should be held responsible. However, I very
much object to the practice of making restaurants a scapegoat.

I have all along believed that there are only three reasons for the E. coli or
Vibrio cholerae counts to exceed the statutory limit for fish tank water. First, it
is related to the problem of personal hygiene of restaurant staff. The Secretary
has said just now that incompliance might be due to improper maintenance of the
filtration systems in restaurants. If this is the case, the restaurants deserve to be
sanctioned. This is only obvious. President, it may be attributable to the
second reason, that is, the problem may originate from the seawater itself. The
third possible reason is that the delivered goods, which contain fish with water,
are contaminated. On mixing into the fish tanks of restaurants, they, in turn,
contaminate the fish tank water. If FEHD officers happen to come to the
restaurants to take fish tank water samples for testing, and the disinfection
systems have not started to work properly, the restaurants will be sanctioned by
suspension of license. Whatever the reason is, once contamination is found in
the fish tank water, only the restaurants are to be held responsible. The
restaurants are made to suffer by sheer misfortune.

As a matter of fact, seafood in restaurants is cooked well before it is served
to diners for consumption. Both Vibrio cholerac and E. coli are unable to
survive under high temperature. Thus, risks involving restaurants are not very
high. However, the Administration has always shifted all the gatekeeping
responsibility onto restaurants alone, which I think is unfair.
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Now, the Administration has accepted my views. By amending the
Regulation, the Administration has limited the areas where seawater can be
extracted for keeping live fish, thereby eliminating the contamination of seawater
at source. I certainly agree with this proposal. However, President, this is not
enough. In respect of the transporters that deliver seafood or seawater to
seafood traders, should the Administration consider how seawater samples can be
taken from their trucks for testing? If these samples are found to be
contaminated, they should also be sanctioned. I hope that the Administration
will seriously consider this proposal. As a matter of fact, the number of
transporters is limited, and the number of seafood traders is also limited. The
Administration absolutely has the capacity to further expand the scope of
monitoring.

President, I have other views on the Amendment Regulation. I have told
the Government over the years that the only problem concerning the Amendment
Regulation is the special operational circumstances of Lei Yue Mun seafood
traders, because difficulties might arise if they are prohibited from extracting
seawater from the Victoria Harbour. I have urged the Administration to handle
the matter cautiously.

It was regrettable that the Food and Health Bureau in charge of the matter
had not accepted my view. It neglected the need to take actions to balance the
interests of those involved, and consultation and negotiation had also not been
properly conducted. During the meetings of the Subcommittee, members had
repeatedly asked the Administration to handle the Lei Yue Mun case seriously by
giving room for "manoeuvring" for seafood traders. However, the
Administration had not responded positively in this regard. Members of the
Subcommittee and I were not satisfied with the hard-line position of the
Administration. It was only when we finally decided to unanimously demand
the postponement of the implementation of the Regulation for one year that the
Administration made concession.

I have often said that it is imperative to strike a balance between food
safety and business environment. There are already stringent regulations
regulating fish tank water of seafood traders. As mentioned earlier, section 10A
of the Food Business Regulation (Cap. 132 sub. leg. X) stipulates the specified
standard of fish tank water used for keeping live fish and shell fish intended for
human consumption, which is "E. coli less than 610 per 100 ml and absence of
pathogenic organisms". Anyone in breach of the provision is liable to a
maximum fine of $10,000 and imprisonment for three months upon conviction.
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In case pathogenic Vibrio chloerae is detected in water samples, the
Administration may exercise power under section 128 of the Public Health and
Municipal Services Ordinance (Cap. 132) to close the premises on the grounds of
removing the health hazard to the public. Thus, the protection provided by a
number of regulations has already put in place an effective safety net.

President, over the years, the Lei Yue Mun seafood traders have been using
pumps that go through a disinfection cycle to deliver seawater extracted along the
shoreline of the Victoria Harbour together with oxygen to fish tanks of the
traders, which i1s in compliance with the health standard of "fresh seawater".
Members of the Subcommittee and I had inspected their disinfection procedure.
I myself have much confidence in this regard.

According to the data of the Administration, during the five-year period
from 2004 to 2008, only five general licensed restaurants in Lei Yue Mun were
involved in food-borne disease investigations. And just as I have said before,
only two and one prosecutions were taken against the licensed food business
premises in Lei Yue Mun for failing to meet the statutory standard of E. coli for
fish tank water in 2006 and 2007 respectively. The number of prosecutions in
Lei Yue Mun is similar to that of other districts.

As a matter of fact, there are a few dozens of traders in Lei Yue Mun.
Each of them holds a license for restaurant operation. When contamination is
found in fish tank water, traders cannot shirk their responsibilities. In addition,
seafood kept in water with high E. coli count is unable to stay alive for a long
time. The majority of these traders are selling high-end fish and seafood. As
business turnover is most important to traders, they will certainly implement
hygiene measures properly to ensure the cleanliness of fish tank water.

Overall speaking, I cannot see an immediate health hazard to the public
posed by the practice of the Lei Yue Mun seafood traders extracting seawater
from the shoreline of the Victoria Harbour. Instead, the method of Lei Yue Mun
traders in extracting seawater will be completely changed under the Amendment
Regulation, which will produce far-reaching effects on them. Traders may be
forced to risk extracting seawater illegally from the prohibited areas before
adequate complementary facilities are put in place, which may produce disastrous
results. The last thing we wish to see is any adverse impacts on the reputation of
Lei Yue Mun, which we have taken great pains to build as our tourist landmark
over the past several decades.
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President, in fact, the Lei Yue Mun seafood traders have been proactively
studying how they can complement the new measures to be implemented by the
Government. They have planned to extract seawater from outside the proposed
prohibited areas, but this will involve complicated conversion works. As a
representative of the trade for years, according to my experience, restaurants have
to obtain approval from a number of government departments before alteration
works can commence, the whole procedure of which takes at least a year. Thus,
given that the existing laws in Hong Kong are sufficient to safeguard the safety of
seafood for public consumption, it is acceptable even if the implementation of the
Amendment Regulation is deferred for one year.

In the future, if huge amounts of money are needed by the Lei Yue Mun
seafood traders for making alterations to their facilities, I hope that interest-free
loan will be provided by the Government so that these traders will be able to meet
the substantial costs, particularly the initial construction costs, and I hope that
they can be allowed to repay the loan by interest-free instalments. I also hope
that the FEHD will co-ordinate with other departments and draw up the necessary
measures to cope with the changes as soon as possible, so as to help the Lei Yue
Mun traders to be equipped with all ancillary facilities in time before the
implementation of the Amendment Regulation.

President, I so submit.

MR CHAN KAM-LAM (in Cantonese): President, the problem of water
pollution of the Victoria Harbour has a very long history. Not only are
fishermen directly affected to the extent that they can no longer operate in the
Victoria Harbour, seafood stalls and restaurants in the territory are also
victimized. In order to exercise more effective control over the problem of
Vibrio chloerae count exceeding the statutory limit in fish tank water for keeping
live seafood, the Government intends to prohibit seafood stalls from extracting
seawater from specified areas found to be highly contaminated, with a view to
eliminating the frequent problem of test results indicating Vibrio chloerae or
E. coli count in seawater exceeding statutory limit. Basically we endorse the
Government's initiative to impose regulatory control in this regard, with a view to
safeguarding public health.
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However, the Lei Yue Mun seafood stalls that extract seawater at the
nearby coastal strip of waters for keeping their seafood will not be able to extract
seawater along the shoreline any more in the future. This, in a way, will
increase the cost and time for purchasing seawater. We have to understand that
to seafood stalls, seawater i1s a very important resource for business operation.
As the Amendment Regulation will cause sudden changes to their
long-established practices, the Democratic Alliance for the Betterment and
Progress of Hong Kong (DAB) is of the view that when the tourism and catering
industries are operating under difficult business environment, it is particularly
necessary for the Government to handle this matter in a prudent manner.

During the scrutiny of the Resolution, government officials indicated that
consultations on the proposal of prohibiting the extraction of seawater from the
Victoria Harbour already commenced many years ago and so, they did not
understand why the Lei Yue Mun seafood traders reacted so strongly to the issue.
It is true that the Government had explained to the traders some cardinal
principles of prohibiting the extraction of seawater from the Victoria Harbour at
the early stage, however, it has not explored ways to help them face the
difficulties. All it has done is to advise them to accept the reality, and to
"purchase water"!

The traders have complained that the Government does not understand
their operational difficulties. As a matter of fact, they have been extracting
seawater from outside Lei Yue Mun for many years. This practice has not given
rise to any major health problems. Though there have been warnings and
prosecutions, such cases are few and far between. Nevertheless, the Lei Yue
Mun traders have endeavoured to put in place a number of disinfection measures,
so that seawater in fish tanks will be able to comply with the safety standard as
far as possible.

President, I am deeply impressed by the unity shown by the traders in
making concerted efforts to solve the problem. I also appreciate the traders'
understanding of the policy intent of the Administration. During the scrutiny of
the Resolution, Dr LAU Chi-wang, a member of Wong Tai Sin District Council,
who is an engineer by profession, and I went to Lei Yue Mun to discuss with
more than 20 traders on how the technical problem of extracting seawater could
be solved. After a lot of efforts, the traders eventually reached a preliminary
consensus. They proposed to adopt the present practice of the seafood traders in
Lau Fau Shan and Castle Peak Bay, and proactively consider extracting seawater
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by means of well sinking in the district. This is a method which can make use of
non-contaminated seawater and at the same time save costs. On the following
day, representatives of the traders led a delegation to Castle Peak Bay to learn
from the experience of local traders. The traders tackle the problem in a
proactive manner. Given that they need more time to explore the feasibility of
implementing the proposal, it is necessary for the Government to allow sufficient
time for them to do so.

The original plan of the Government is to implement the Amendment
Regulation from 1 August this year. However, a number of members of the
Subcommittee on Food Business (Amendment) Regulation 2009 have agreed to
defer the commencement of the Regulation concerned for one year to allow
sufficient time for Lei Yue Mun seafood traders to construct the seawater
extraction facility. Since there are other existing measures available for the
Administration to monitor seawater for keeping live seafood, the deferment of the
implementation for one year should not affect public health.

In deferring the commencement date, the Government can indeed strike a
balance between the interests of the public and the Lei Yue Mun traders, thus
avoiding conflicts over the issue of people's livelihood. This is an initiative of
keeping tabs on the public pulse and heeding the community's wish. We hope
that the Government will continue to be concerned about the Lei Yue Mun traders
in the future, so that in formulating a new method of extracting seawater, the
Government will provide support on various fronts to ensure the sustainable
development of the world-renowned Lei Yue Mun seafood bazaar.

The DAB supports the amendment proposed in this resolution. President,
I so submit. Thank you.

MRS REGINA |IP (in Cantonese): President, the Secretary has already explained
the importance of ensuring food safety in his speech just now. This is
particularly so when it comes to the frightening cholera. Since the Government
has conducted many consultations over the years, why has the implementation of
this Amendment Regulation still encountered difficulties this time around?
Many colleagues have mentioned just now that this is due to the problem of Lei
Yue Mun which has remained unsolved. As I have also received complaints
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from the Lei Yue Mun traders, I am very concerned about this resolution. That
was why I joined the Subcommittee. I am very grateful to the Secretary and
Under Secretary not only for accompanying us on our visit to Lei Yue Mun, but
also for listening to our views during the meetings of the Subcommittee in its
scrutiny of the Amendment Regulation, and for eventually heeding good advice.
I believe the Secretary understands that Members from cross parties have agreed
to defer the implementation of the Amendment Regulation for one year. The
Secretary also thinks that there is no other better option than this.

However, the handling of seawater extraction by the Lei Yue Mun seafood
stalls this time around has highlighted a phenomenon, that is, the inherent
problem of co-ordination among Policy Bureaux in the SAR Government. Why
am I so concerned about the case of the Lei Yue Mun traders? It is because,
undoubtedly, Lei Yue Mun is a tourist attraction of Hong Kong. Am I right, Mr
TSE? Apart from its long history, Lei Yue Mun is famous for delicious food.
Recently 1 paid a visit there, and found that there are a lot of new-style
restaurants. Some restaurants are equipped with floor-to-ceiling windows with a
modernized outlook, which is undoubtedly very attractive. Although food
hygiene is very important, at the time of economic downturn, and particularly
when our restaurants are currently affected by the HINI influenza, if the
Administration forcibly implements measures before seawater extraction
arrangements of traders are able to comply with the statutory standards, traders
may find themselves facing the crisis of closure. In any case, it is difficult for
Members to support such measures.

During the deliberation of this resolution, we also noticed the rigid stance
of some government departments. I am of the view that the survival of the Lei
Yue Mun restaurants is also an issue of the tourism industry. But strangely
enough, just when we arrived for our site visit, the officials responsible for
tourism told us loudly that this had nothing to do with them because the problem
was caused by an ordinance which comes under the food and health policy area.
They also made it very clear that the allocation of funding to help the traders had
nothing to do with them. But meanwhile, we have also noticed that the
Government has spent $200 million on building a pier in Lei Yue Mun for
pleasure vessels to facilitate the accessibility of tourists to the seafood restaurants
there. I do not know whether the officials responsible for tourism have thought
about how they are going to explain to tourists if there are no more restaurants in
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Lei Yue Mun on completion of the pier. Fortunately the Government has finally
heeded our views. [ think the deferment of the implementation of the
Amendment Regulation for one year is a compromise. [ also agree with
Secretary Dr CHOW's proposal of stepping up the taking of fish tank seawater
samples for testing, as all of us hope that the seafood we eat is safe for human
consumption. I also hope that within the coming year, traders will improve the
arrangement for obtaining seawater by all means, and consider whether the use of
pumps, well drilling or other methods will be able to resolve the problem.

I hope that the Government will consider which senior official is to be
made responsible for co-ordinating, and whether the costs will be borne by the
Hong Kong Tourism Board or the Food and Health Bureau since no department is
willing to take up the responsibility. As Tommy CHEUNG has suggested just
now, we have to identify ways of helping the traders, and look into whether the
cost will be shared out or met by other means. I hope that the issue of extracting

seawater can be expeditiously resolved within one year.

With these remarks, President, I support today's resolution.

MR ALAN LEONG (in Cantonese): President, as a matter of fact, Mr Tommy
CHEUNG, the Chairman of the Subcommittee, has already given a full and clear
account of the circumstances surrounding the issue just now. It is not necessary
for me to repeat the details. In fact, the Food Business (Amendment) Regulation
2009 seeks only to provide an additional protection on top of the existing
regulatory mechanism. President, we all know that according to the existing
ordinance, seawater samples from fish tank water for keeping live seafood are
taken for testing in catering establishments and restaurants in places such as Sai
Kung and Lei Yue Mun where seafood is served. When Mr Tommy CHEUNG
mentioned just now that the past record of Lei Yue Mun was very good, he was
referring to these tests. This Amendment Regulation is only part of the
two-pronged approach adopted with the aim of providing a further safeguard on
top of the original protection. Of course, all Members and parties of this
Council do not have objection to this.
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What we object to is only the execution of the policy. It seems that the
Government is not sensitive to the effects of the Regulation on Lei Yue Mun.
As Mrs Regina IP has mentioned just now, we have become more concerned
when we find that government departments seem to be working in their own way
separately. Given that this is part of a two-pronged approach, it is certainly
desirable if this measure can be implemented. However, it will be perfect if the
operation of the Lei Yue Mun traders can also be taken care of. Despite the fact
that things do not have a good start, I am glad to see a good outcome. At the
outset, the Government suggested that the Lei Yue Mun stall owners should
purchase seawater extracted from other areas or use aquarium salt. However, if
Members have seen the geographical environment of Lei Yue Mun, they will
understand that there is no way for seawater to be transported by boats to the
shore of Lei Yue Mun. If vehicles are used to transport seawater, they can only
reach the Lei Yue Mun Municipal Services Building at the most. From there
onwards, carts have to be used to transport seawater to the restaurants.
President, if water is transported by carts in the narrow passageways of Lei Yue
Mun, at least one third to half of the water will be lost before it 1s delivered to the
seafood stalls.

Using aquarium salt entails substantial costs and the effect may not
necessarily be stable. According to what the traders told me, it is not feasible
mainly because of the high cost. If the Administration had been more sensitive
in taking into account the concerns of the Lei Yue Mun traders and stall owners
prior to the introduction of the Amendment Regulation, it would not have been
necessary for members of the Subcommittee to pay a site visit there, and to
propose the deferment of the implementation for one year before the Government
heeded good advice. However, it is "better late than never". As the
Administration has eventually accepted good advice, the Civic Party welcomes
this move. I hope that the Lei Yue Mun seafood stall owners will be able to
design water supplying ...... a fresh seawater system for keeping live seafood
within the coming year, so that the relevant government departments can step up
efforts accordingly to help them complete the task. After all, there is still one
year to the commencement date.

Moreover, it will be all the more desirable if the Hong Kong Tourism
Board or the relevant Policy Bureau — I believe it is the Bureau under Secretary
Rita LAU — is able to help stall owners with their financing arrangements with
greater flexibility and mobility.
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President, the Civic Party will support this resolution today. Thank you,
President.

MR WONG KWOK-HING (in Cantonese): President, as a former Urban
Councillor, 1 feel strongly about the legislation introduced by the Government
today. During the year from 1998 to 1999, officials of the health authorities
back then had already indicated that the Government would legislate on the
regulation of seawater supply and strengthen law enforcement in this regard.
Members may remember seeing on television people utilizing seawater used for
toilet flushing and extracting seawater directly from the Victoria Harbour for
keeping live seafood. As a result, seafood was susceptible to Vibrio cholerae
infection. Seafood is one of the most favourite kinds of food of Hong Kong
people. When we eat contaminated seafood, we will also take Vibrio cholerae
into our body. Hence, the public had strongly urged the Urban Council and the
health authorities back then to address the problem of food safety and hygiene by
all means.

President, it has been over 10 years since that time. From the then
Director of Urban Services to the present Director of Food and Environmental
Hygiene, there have been five different terms of office, and legislation is
introduced only now. Even if the legislation is passed today, a compromised
option is attached, as the implementation has to be deferred for one year. So it
will be well over 10 years. Recently there is a famous line in a popular
television drama: "How many 10 years are there in one's life?" The SAR
Government has actually spent over 10 years on making a piece of legislation.
This is really something! This illustrates the very low administrative efficiency
of the Government, which, in fact, is not something glorious at all. We have
been eating seafood kept in seawater that has not been closely regulated for over
10 years. Fortunately there have not been major incidents over the past 10 years
or so, but still, the problem has to be resolved.

President, the deferment of the implementation of this legislation will
certainly be approved today. Apart from the problem of administrative
efficiency that I would like to point out, we should also consider why a piece of
legislation concerning public safety of Hong Kong has to be delayed for such a
long time. I wish to point out that the Administration has not addressed the
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problem of water sources properly, and has been unwilling to allocate additional
resources to cleanse seawater so as to provide seawater in compliance with the
hygiene standards. This is the crux of the problem.

As a matter of fact, the problem was raised as early as in the times of the
Urban Council. At that time the Government indicated that it had conducted a
lot of studies, and told us seawater from only one place throughout the territory
could meet the standard of seawater extraction and that was the strip of waters
outside Clear Water Bay First and Second Beaches. We responded by asking
the Government to build facilities there for the trade to extract seawater and then
transport the seawater to all restaurants or seafood stalls. But the Government
was not willing to do so. Consequently, the problem dragged on for 10 years.
The Panel raised the issue for discussion in 2005. However, the Government
was still unwilling to do anything. As a result, this issue was put off for 10
years. How many 10 years are there in one's life?

Even if the legislation is passed today, the problem of water sources is still
unresolved. The Government has only shifted the responsibility to the stall
owners that operate seafood business. They have to solve the problem by
themselves. If they cannot solve the problem, they have to give up selling
seafood. This is what the Government has meant to say. The legislation has to
be enforced, but the trade has to figure out by itself how to extract seawater that
complies with the standard. Why do the stall owners that operate seafood
business in Lei Yue Mun object to this legislation? The crux of the problem is
that while the Government understands clearly that there is such a need, it has
refused to allocate resources for the construction of basic facilities for supplying
seawater. Thus, despite the enactment of legislation, the problem is still
unresolved. This is regrettable. [ wonder how many 10 years we still have to
wait before the Government resolves the problem. Probably we have to wait
until operators cannot overcome the operational difficulties and stalls keep
closing down one after another, or there are many major food safety incidents,
before the Government is willing to allocate resources for the construction of the
facilities.

I have raised this issue today because I wish to draw attention again to the
basic reason why the problem has dragged on for 10 years and has still remained
unresolved. Even if the legislation is passed today, it does not mean that
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everything will go on smoothly. Thus, I urge the Government to consider
whether it should resolve to allocate resources to construct a supply point of
seawater sources that can comply with safety and health standards. If the
Government puts forward this proposal, we will certainly give our full support to
1t.

Moreover, I also wish to point out that apart from the supply of seawater,
insofar as the Government's technical support to the trade is concerned, there has
not been much progress over the past 10 years. Regarding the use of chemical
methods to help the trade provide seawater for keeping live seafood, what
actually has the Government done in respect of technological research and
development over the past 10 years? In fact, it has done nothing at all. The
trade has been left to struggle for survival, and to find ways and means to resolve
the problem by itself. Ten years have passed; yet no improvement or reduction
of cost has taken place at all in this regard. That is why the trade is so resistant
to the implementation of the legislation. In this connection, I think it is really
the Government that should be held responsible.

President, last of all, I very much hope that prior to the implementation of
this legislation, on the premise of protecting public health, the Government will
step up the taking of seawater samples for testing to clamp down on irresponsible
operators, so as to eliminate their practice of using flushing water or seawater
directly extracted from the Victoria Harbour that has not been treated by any
filtration facility for keeping live seafood. There should be no slackening in
efforts against such practices. In respect of vehicles that transport seawater, the
Government should put in place a system for conducting inspections, and step up
unannounced spot checks. As the vehicle that supplies seawater is a carrier, we
are worried about the source from which it has extracted seawater. Although the
Government has demarcated a very extensive area — apart from the areas from
which extraction of seawater is prohibited as mentioned by the Secretary just now
— will the trade extract seawater from areas that genuinely comply with the
health standard prescribed by the Government? As there is no monitoring, we
have no idea at all. Thus, we can only rely on frequent checks and tests of
seawater transported by vehicles used for the delivery of seawater to ensure that
the seawater complies with health standards. 1 hope the Government will step
up efforts in conducting sample testing, with a view to ensuring public health.
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Finally, I would like to point out that this legislation can be said as a
belated spring. But the problem has not been solved fundamentally. The
amendment introduced by the Government, if passed by the Council today, is
only a product of a compromise. However, public health and health assurance
of seafood for human consumption should not be compromised.

President, I so submit. These are my views.

MR FRED LI (in Cantonese): President, the Panel on Food Safety and
Environmental Hygiene started to discuss the issue of seawater five or six years
ago. The subject is still under discussion to date. So I think I have a clear idea
of the entire development. As a matter of fact, we support this amendment.
We had said the same many years ago.

During the Government's consultation, apart from the Lei Yue Mun
seafood stalls which raised strong objection, there were no other voices. In the
course of deliberations of the subsidiary legislation by the Subcommittee, of
which I am one of the members, with the exception of the Lei Yue Mun seafood
traders, no objections or views from other traders or wholesalers had been
received. Eventually, the Subcommittee had to pay a site visit to Lei Yue Mun.

After going over the speech of the Secretary, I found that the issue of Lei
Yue Mun has, in fact, not been seriously addressed. I have proposed in the
Subcommittee that the legislation should take effect on 1 August in accordance
with the original schedule in all areas with the exception of Lei Yue Mun, that is,
the legislation will come into operation on 1 August this year while Lei Yue Mun
will be subject to exceptional treatment.

Why are Lei Yue Mun traders so strongly resistant to the legislation? It is
because their operation is unique. Over the past several decades, the restaurants
of Lei Yue Mun have been directly extracting seawater through pipes laid in the
sea adjacent to Lei Yue Mun, which will flow back into the sea after filtration and
disinfection. This is a fresh seawater re-circulating operation. In Hong Kong,
within the area of the Victoria Harbour, there are no other seafood shops
equipped with this kind of operation. Thus, the case of Lei Yue Mun is unique.
Unfortunately, over the past few years, the Government has been hoping to
legislate on this. In the course of consultation, the Government had heard the
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voices of objection from Lei Yue Mun. But the Government only responded by
telling the traders to prepare their own chemical salt water or acquire seawater
from the Fish Marketing Organization.

However, those who have visited Lei Yue Mun will know that the
passageways are very narrow. The so-called "Lei Yue Mun Avenue" is, in fact,
just as wide as this place here. To the 30 seafood stalls in the area, is this not
some sort of a joke if barrels of water are pushed into the seafood stalls for
keeping live fish? As a matter of fact, these proposals reflect that the
Government 1s well-intentioned. = However, when a problem arises, the
Government has ignored it and instead, it has adopted a primitive method in
addressing the problem, making traders in Lei Yue Mun strictly follow others in
purchasing water or preparing chemical salt water. This is all it has done, and
no objection can be raised. This is how the problem has emerged.

I think the deferment of the implementation has put the Secretary in a
difficult position, and the Government is also not happy with it. Why must it be
deferred for one year? After all, there is only the problem of Lei Yue Mun, but
the Government has failed to solve the problem concerning Lei Yue Mun, and
this makes me unhappy as I have been sandwiched between them.

I hope that within the coming year, the Secretary will strive to help Lei Yue
Mun because this has been their modus operandi for the past several decades.
Once the legislation is passed, the restaurants of Le1 Yue Mun will be completely
changed, including the need to replace the fish tanks in all restaurants. Their
fresh seawater re-circulating operation does not require very big fish tanks.
Those restaurants with huge fish tanks — I am not going to mention the names of
these restaurants; Members can go and have a look — since they are filled with
stagnant water, and the fishes have to be kept for several days without changing
the water, they need huge fish tanks for storing water and keeping live fish.

However, the situation of Lei Yue Mun is different. Despite the fact that
the traders use small fish tanks, since they adopt the mode of fresh seawater
re-circulating operation, the fish that they keep is live and well. If they are
required to replace all the pumps, filtration facilities and fish tanks, who is going
to pay for the cost? It will be the traders themselves. The Government has not
taken them into consideration, so they have to fix it at their own expense.
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Previously the Government had not seriously taken into account these additional
capital investment and daily extra recurrent expenditure. It is only now that the
Government has started to take these into account. I am very grateful to the
Under Secretary for starting a dialogue with us, and asking for a site visit.

The present business environment is not good. Due to the financial
tsunami, all high-end goods ...... as the seafood of Lei Yue Mun is in the higher
end, business is not good at Lei Yue Mun. Against this backdrop, if the
Government is adamant that the regulation should be implemented, it will
certainly encounter strong objection. Sometimes the Government satirizes me,
alleging that I fight for the seafood traders in order to entice votes from them.
As a matter of fact, there are not many votes in Lei Yue Mun. Secretary, the
total number of votes is under 100, far less than the number of votes from one
single building block in public housing estates. Hence, I am absolutely not
enticing votes from Lei Yue Mun traders. Instead, I am genuinely considering
from their business environment and commercial viability. Despite the fact that
they have been operating like this for the past several decades, it seems that the
Government has not taken this into account seriously.

I hope that within this year, the Government and the Hong Kong
Productivity Council, or other technical professionals, will join hands in
conducting researches to explore how the fresh seawater re-circulating operation
can undergo genuine changes. This is a tradition of several decades. It takes
time and requires assistance, including loans and funding, to help them
restructure and develop a mode of operation that complies with the requirements
of this Regulation.

One year is not a very long time. I hope the Government has started
working on this. At the district level, four Members of Kowloon East have
joined the Subcommittee. All of us fully support the Government in
undertaking this task, and we have started to persuade those ...... if we need to
change the tradition, we will have to face all these. Secretary, they have a
wishful thinking. Why? It is because the area within the boundary of Victoria
Harbour is demarcated as a prohibited area for extraction of seawater. Lei Yue
Mun is just within of the boundary of Victoria Harbour according to the
Government's demarcation. They have a wishful thinking, and that is, if the
boundary line can be slightly shifted, the area where they extract seawater will
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not be included. They have this wishful thinking all these years. However,
this wishful thinking is shattered by the legislation scrutinized by the
Subcommittee. I do not think the Subcommittee will agree to the
re-demarcation of the boundary.

The present problem is how to convince the 30 seafood stalls to accept the
legislation? Many of them have been operating there for several decades.
They are also local-born residents, who have inherited the rural tradition and do
not have a high level of education. Hence, they need great support and
assistance from the Government. [ wish to tell the Secretary that we all support
the legislation. But the problem of Lei Yue Mun will take concerted efforts
from all of us to resolve and to ensure compliance with the regulation. I hope
that the problem can be resolved in one year's time. If so, the contribution of the
Secretary and the efforts of the Government will be commended by us.

I so submit.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR PAUL TSE (in Cantonese): President, I would like to explore the issue from
four aspects. First, subsequent to the speech of Mr Fred LI, I would also like to
talk about some special circumstances inherent in Lei Yue Mun. Of course, Lei
Yue Mun is not my constituency. Although it may indirectly help the tourism
industry, basically it has nothing to do with votes. It is mainly about
reasonableness.

It 1s certainly imperative to safeguard food safety for Hong Kong people.
With regard to this piece of legislation, while we can see that there is indeed
serious water pollution in Victoria Harbour in recent years, the most important
thing is that if there is an arbitrary (or subjective) demarcation of the boundary of
an area where water can be extracted, insofar as Victoria Harbour is concerned,
and just as Mr Fred LI has mentioned, those traders have a wishful thinking as the
area where water can be extracted and the prohibited area are just several hundred
metres apart. But considering that the water keeps on flowing, I really do not
understand why a boundary line has to be so rigidly demarcated. I wonder why
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we cannot take into account the real situation, such as changes in water quality,
instead of setting a boundary line once and for all. I really cannot figure this
out.

Just now several Members have mentioned the difference between using
fresh seawater and the so-called synthetic seawater.  Apart from the
geographical environment of Lei Yue Mun which would mean a more expensive
operating cost, according to my understanding based on the explanation of some
fishermen, fresh seawater is always better for keeping live fish, and the quality of
the fish meat texture is better. On the contrary, even if salt water is injected into
a huge fish tank, the effect is less satisfactory. Of course, we should listen to
their views in this regard.

However, more importantly, and it comes to my second question, has the
Government met the public demand and acceded to their request? Mr WONG
Kwok-hing lamented just now that after so many years, or as many as 10 years
why the legislation had not been made properly. If we handle the problem
purely from the perspective of the law, and not from the problems faced by the
recipients or parties affected by the legislation, so as to guide them and help them
solve the problems, the scenario that we are facing now will eventually emerge.

Under the existing difficult business environment, in considering the
people's livelihood, should we also strike a right balance between the pros and
cons? This is particularly so when a mechanism is already in place. A lot of
efforts have been devoted to the mechanism of seafood supply and sample
testing. Has Lei Yue Mun become a breeding ground with frequent problems of
poisonous fish? On the contrary, we have often heard that fishes imported from
afar, and even marine fishes from some theoretically unpolluted places, are
involved with ciguatera poisoning and all kinds of problems.

Thus, the problem faced by us is not a problem of sources, but one of fish
or water quality. If there can be a solution to ensure that the water is
uncontaminated, why should there be a strict demarcation of boundary of the
seawater source? This is debatable.

President, on one hand, I certainly appreciate, welcome and support this
move of the Government in heeding good advice by deferring the deadline for
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one year. However, while some are happy, some are sad. The same rationale
can be applied to the implementation of a smoking ban. In respect of smoking
in certain places during the night-time, I think the deadline can be handled in a
flexible manner. This is particularly so when our tourism industry is
experiencing difficult times during the current economic downtown.

President, building a tourist attraction is no easy task. The Government
has to take into consideration many aspects regarding investment, and provision
of funding is necessary for many works, including the funding of $200 million to
improve and beautify the tourist facilities in the vicinity of Lei Yue Mun, as
mentioned by Mrs Regina IP just now.

But what 1s the point of doing that? Even if the place is equipped with
excellent facilities, the major attraction and the spirit of Lei Yue Mun are still
marine products, seafood and seafood restaurants. If these are no longer found
there, are we going to use the Lei Yue Mun Park to attract tourists? Are we
going to use a huge sculpture of a carp to attract tourists to come here to take
photographs? Can that be considered a tourist attraction? This precisely
echoes the issue raised by Mrs Regina IP just now, that is, there is a great
co-ordination problem among government departments. This also reflects what
I have been stressing all along — what Hong Kong needs now is a tourism policy
bureau of a higher level to co-ordinate various matters. This need is not only
highlighted in this case of Lei Yue Mun, but is also demonstrated in two recent
incidents.

The first is the HINI swine influenza. On one hand, public health is an
important consideration, but on the other hand, steps are taken to stifle all the
interests of the tourism industry across the board. This has illustrated the
inadequacy in striking a balance. There is not a fatal case in Hong Kong to date,
but the whole world knows that Hong Kong is the place where the most severe
measures are taken against the virus. Tourists coming to Hong Kong may find
themselves being quarantined and isolated for seven days at any time. Of
course, this policy is now cancelled. However, at that time, the SAR
Government was the first to adopt such a practice and make an announcement to
the rest of the world in a high profile. This so-called "blemish" has not been
wiped out. Although the SAR Government has started to explain about the
cancellation of this isolation policy and emphasized that travelling to Hong Kong
1s safe, its efforts are still insufficient in explaining the change in the policy to all
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countries and major source of tourists. This, I think, has again highlighted a
great problem in co-ordination among government departments.

The second is about guest houses. Recently a fire broke out in an
unlicensed guesthouse which caused casualties. This has also revealed that the
operation of guesthouses is under the purview of the Home Affairs Bureau, not by
a tourism bureau. Of course, this is not related to this subject. But I wish to
raise a point that complete co-ordination is lacking with regard to tourism
policies. And the incident of Lei Yue Mun this time around has taken place
precisely as a result of a lack of co-ordination. I believe that the Government
should really make an effort to improve this. If we genuinely attach great
importance to the tourism industry of Hong Kong, and regard it as one of the four
economic pillars, we have to devote more efforts to it, instead of just paying lip
service only.

President, as I have mentioned just now, building a tourist attraction, a
place which even tourists in transit have heard of, is absolutely not an easy task.
Lei Yue Mun has been built from many years of efforts and evolution. 1 hope
that this deferment does not entail just a postponement of the measure for one
year, but various departments — not only the health department under the
purview of the Secretary, but also the departments responsible for tourism and
economic development — will capitalize on this period of one year to properly
solve the problem, and thoroughly identify the facilities required and address the
difficulties faced by Lei Yue Mun as a tourist attraction, with a view to
preserving its longs years of tradition.

There is no need for us to spend some $20 billion on a West Kowloon
Cultural District, the effectiveness of which is still unknown, while the doubt of it
being a white elephant is looming. We had talked about the Fisherman's Wharf
in Aberdeen for 10 years, but the project has fallen through and eventually
disappeared into obscurity.

With respect to the existing facility, we should treasure and preserve it
properly, instead of purely targeting at technical issues, and setting the boundary
line of the Victoria Harbour to include that strip of water rigidly, thus stifling its
survival. I am of the view that the Government should indeed conduct a review
of such a practice. On one hand, we are like a spendthrift, craving for
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achievement, and proposing some "white elephant" projects or ideas. On the
other hand, we probably need only to spend a small amount of money and arrange
for an adequate channel or facility, or just provide a small sum of subsidies, and
we will be able to help the trade identify sufficient or suitable water source,
which can in turn solve and address the problem. So why do we not consider
tackling the problem first before giving effect to the legislation?

I would like to emphasize once again that I welcome and support the
Government's deferment in implementing the legislation. Moreover, I wish to
point out, and hope that the Government will take into account the current
difficulties faced by the tourism industry, particularly the night-time
entertainment premises which are facing many problems. Competition is fierce,
as the areas north of the Shenzhen River do not enforce any smoking ban.  After
being impacted by various factors over the years, our night-time entertainment
premises actually exist in name only. Even if the boundary will not be amended
now, should the Government consider being more flexible in prosecution, so as
not to deal a blow to our tourism industry and the economy across the board in
this difficult time, which could otherwise cause the unemployment rate to surge?

I hope that the Government will face squarely this issue and meet the
public demand. As the saying goes, "No fish is found in clear water", and there
is another saying that "No compassion is found in harsh law". 1 hope that the
Government will meet the public demand and accede to their request under the
current circumstances, and this can be a very good example. Apart from this,
with regard to other aspects, I hope that the Government will also be sensitive to
the circumstances of the tourism industry, the economy of Hong Kong, and the
aspirations of the public, so that more measures truly to the benefit of people's
well-being will be adopted.

Thank you, President.

MR WONG YUNG-KAN (in Cantonese): President, first of all, I welcome the
Food and Health Bureau's move to amend this legislation, and its acceptance of
the proposal of the Subcommittee in deferring the commencement date for one
year. In fact, | hope that the Government will make use of this year to reach a
better consensus with seafood wholesalers, in particular, the Lei Yue Mun traders
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and restaurants. 1 know that Mr CHAN Kam-lam has been discussing with the
Lei Yue Mun traders during this period of time to consider how to negotiate with
the Government, so as to identify a satisfactory solution.

In fact, this legislation has been implemented for some years, and has all
along been supported by the Democratic Alliance for the Betterment and Progress
of Hong Kong (DAB). Why? Since Vibrio cholerae was detected in seawater
extracted from typhoon shelters, the public has been concerned about the
importance of seawater cleanliness. However, regarding places where live fish
is kept now, I believe there are places that must be supplied with seawater; if
there is no supply of seawater ...... of course, at that time the Government
proposed to try other methods such as using marine salt. However, during the
scrutiny of the legislation, we realized that if marine salt is not properly treated,
E. coli will also be produced in water. Thus, the Government is willing to listen
to the view of the Subcommittee and defer the implementation of the legislation.

Given the deferred implementation of the legislation, irrespective of
whether it is Aberdeen or other places, they are now using ...... at that time the
Government used the pretext that as the seafood trade in Aberdeen was also
adopting the method of water supply, so how could it allow the Lei Yue Mun
traders to extract seawater? However, the geographical environment of Lei Yue
Mun is different from that of Aberdeen. In addition to that, the method adopted
by the Lei Yue Mun operators in keeping live fish is also different from that of
the Aberdeen traders. The Aberdeen traders use the method of "pumping
oxygen" into fish tanks, while the Lei Yue Mun traders are using the flow of fresh
water to keep live fish. So, I am of the view that it is an improved practice of
the Government this time around in sincerely accepting the views of Members.

Moreover, I think at present the Government should ...... one of the
greater difficulties we are facing ...... of course, the Government may consider
developing the shell fish mariculture industry, as many members of the public
like eating shell fish. But talking about shell fish, we all know that Vibrio
cholerae was detected in clams 18 years ago. The Government has increased the
intensity of sample testing in this regard since then. The majority types of shell
fish need to be kept live by seawater. For many times, I had spoken on behalf of
the DAB and proposed that the Government should put in place a
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decontamination treatment facility for the import, processing, and keeping of
shell fish. Hong Kong is not the only place which needs to consider doing this,
Dalian of Shandong in the Mainland has also started to adopt decontamination
treatment in its export of shell fish, using many decontamination methods to treat
sea urchins, scallops and abalone, so that shell fish products will comply with the
requirements of the European Union and other countries. Therefore, I think the
Government should introduce methods to treat shell fish.

This is exactly what we have been talking about today. If seawater is
improperly treated, and we put seafood into it, there will be contamination just
the same. The trade also understands this. During our discussion with the
trade, they often indicate that they do not have the know-how in many aspects.
They need to rely on the technical support or improvement facilities provided by
the Government before they know what to do. In scrutinizing this legislation,
we should consider how to help the trade comply with the relevant requirements,
so that they will not breach the law easily. Thus, I believe that the practice of
the Government this time around will allow Lei Yue Mun to continue giving full
play to its role in the tourism industry. We all know that Lei Yue Mun does not
appear all of a sudden. It has taken a long time for its popularity to be
established. The Government has, indeed, listened to views in this regard.

Moreover, I hope that the Government, in its discussion with the trade, will
be able to give more consideration to the options put forward by the trade. For
instance, the trade has proposed to lengthen the pipes for extracting water, or
adopt other methods to improve the operation, and even consider following the
example of Lau Fau Shan in adopting the method of drilling wells. 1 think all
these methods are worth exploring. I hope that the Government will give full
play to its professional knowledge in this regard and co-operate with the trade,
with a view to achieving further development.

Apart from this, I think better results can be achieved if we can make some
improvements to the streets of Lei Yue Mun. We all know that the streets of Lei
Yue Mun are very narrow. Improvements made to the street environment of Lei
Yue Mun will attract more tourists, foster the growth of Hong Kong's tourism
industry, as well as facilitate a better development of the seafood trade in Hong
Kong. An obvious example is the live fish market in Aberdeen. Since the
operation of the market, a lot of local and overseas seafood have been assembled
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here for wholesale. A good development in this regard will, at least, be
conducive to monitoring food sources or origins more effectively. Otherwise, if
the origin is in a state of pandemonium, how will the Government be able to
manage this?

I hope that the Government will give more considerations to this. The
live fish market in Aberdeen is too shabby and crude. Will the Government
consider improving the place ...... Mr Paul TSE mentioned just now that the
Government has aborted the Fisherman's Wharf in Aberdeen. During my recent
discussion with some fishermen in Aberdeen, they have vehemently put forward
some options. I hope the Government will consider and support these views in
the future. They raised the question of why such a nice and popular place where
people frequently go to buy seafood is not complemented by outstanding
restaurants. Of course, one can say that currently the best place there is the
Jumbo Floating Restaurant, or there are other large-scale seafood restaurants. In
fact, the operation does not necessarily have to be like this. I have visited
Taiwan and their leisure fishing facilities in recent years. In their fish markets,
there are at least some places where traders are allowed to operate small food
stalls, or provide space where visitors can enjoy the seafood instantly supplied by
the seafood market. 1 think this is the right direction for our long-term
development. Thus, apart from ensuring food safety, it is more important for the
Government to adopt a broader perspective and look farther ahead. During our
earlier discussion at a meeting of the Tai Po District Council, I had expressed the
view that the Government must not ignore and fail to capitalize on the very good
geographical and marine environment of Hong Kong.

In fact, this is a good opportunity to develop tourism now. The previous
outbreak of avian flu and the current HIN1 influenza have given an incentive for
members of the public to spend time outdoors. They like to go to parks or the
remote areas for sightseeing, food and fresh air. There are still a lot of places in
Hong Kong that are not yet developed. 1 hope that the Commissioner for
Tourism and the Administration will step up effort in this regard, so that
restaurants can follow the operating mode of Lei Yue Mun and achieve better
development in the district. It is obvious that upon the commissioning of the
Western Corridor, the restaurant business in Lau Fau Shan has become more
prosperous, which clearly demonstrates the development potentials. Thus, I
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again urge the Government to, apart from ensuring food safety — the Secretary of
Department is here — adopt complementary measures in other aspects, so as to
propel Hong Kong's economic development.

I so submit.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

(No Member indicated a wish to speak)

PRESIDENT (in Cantonese): If not, I now call upon the Secretary for Food and
Health to reply. This debate will come to a close after the Secretary has replied.

SECRETARY FOR FOOD AND HEALTH (in Cantonese): President, I am
very grateful to Members for advancing various views on this issue and lending
support to our current practice.

I wish to give Members a brief explanation first. The new provisions
proposed to be introduced to the Food Business Regulation are not targeted solely
on food establishments because we have also proposed to prohibit the extraction,
use, supply or delivery of seawater with consistently unsatisfactory water quality
by anyone, including seawater suppliers, transporters, in particular, retail outlets
and restaurants engaging in the sale of seafood. All of them are to shoulder
identical responsibility.

Members have mentioned various areas of work, in particular, the work
undertaken by us in the past decade or recent years. [ also wish to give
Members a brief account of what we have achieved in this area of work. Since
2004, the authorities have particularly conducted the relevant work at three levels.
First, officers from the Food and Environmental Hygiene Department (FEHD)
will carry out inspections at premises engaging in the sale of seafood and take
seawater samples. In case it is found that the Escherichia coli (E. coli) count in
a seawater sample exceeds the actionable level, that is, the E. coli count amounts
to 180 per 100 ml of seawater, we will take actions. We will not wait until the
E. coli count equals 610, which is a level constituting a breach of the law, prior to
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taking actions. This has enabled seafood sellers and restaurants in Hong Kong
to avoid many major food safety problems over the past few years.

Second, through the Fish Marketing Organization (FMO), we provide clean
seawater that has undergone filtration and disinfection to retail outlets and food
establishments. At the same time, the Hong Kong Productivity Council has also
established an assurance scheme, which has attracted a wide participation from
retail outlets and food establishments.

In early 2009, we conducted a survey and interviewed 285 operators of
seafood stalls in the territory and found that 222 of them, that is, more than 70%,
had already started to use synthetic seawater. The remaining 63 operators would
use natural and clean seawater, or synthetic seawater in conjunction with natural
seawater. The prevailing situation indicates that a majority of the 1 800-odd
retail outlets or food establishments engaging in the retail sale of seafood in Hong
Kong have already been able to comply with the statutory requirements. For
that reason, we hold that the Amendment Regulation can indeed be implemented
at any time. However, it is because of the special request made by operators in
Lei Yue Mun that we have reviewed the commencement date of the Amendment
Regulation.

I also wish to speak on the situation in Lei Yue Mun. There are some 30
retail outlets or restaurants engaging in the sale of seafood in Lei Yue Mun,
compared to a total of 1 800 in the territory. From 2006 to 2008, 350 of the
26 763 seawater samples tested by the FEHD were found to contain an E. coli
count exceeding the action level while seven premises were prosecuted for failing
to meet the statutory standard set for fish tank water. Three of the seven
premises that were prosecuted involved two premises located in Lei Yue Mun,
and the licence of the fresh provision shop concerned was subsequently
suspended. In Hong Kong, last year alone witnessed 166 cases in which the
E. coli count exceeded the action level. Of these cases, 16 involved seafood
establishments situated in Lei Yue Mun, accounting for some 10% of the total
number of cases. This highlights their dire need to resolve the matter of
seawater sources.

Just now, some Members referred to various seawater treatment methods.
Of course, we will adopt an open-minded attitude towards this. If operators hold
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that they have better treatment methods to ensure a continuous and safe supply of
seawater while meeting the needs in respect of the operating costs, we can
certainly allow them to adopt such methods.

As 1 said just now, at present, a majority of retail outlets or food
establishments engaging in the supply of seafood have been using clean seawater
or synthetic seawater from various sources. This incurs monthly expenses of
some $3,000 in their business operation. The operational expenses on using
synthetic seawater are even lower than those on purchasing clean seawater.
Given that the clean seawater supplied by the FMO only costs $27 per ton, the
expenses involved will not be too high. Operators engaging in the seafood
business should be able to calculate the proportion of investment in seawater to
the total operating costs. Generally speaking, such expenses should be
affordable to them.

That said, we are in full agreement with the suggestion of engaging
members of the trade from Lei Yue Mun in discussions on any decision made by
them in any regard and their needs for any technical or policy support.

I wish to take this opportunity to thank some Members for actively
rendering assistance to members of the trade over the past few weeks. I am
particularly grateful to them for their efforts in this regard.

I have broadly explained our reasons for proposing the amendment and the
current stage of development. The Government and Members basically concur
with the proposal of controlling fish tank water at source through legislation, just
that we hold different views on the pace of implementation. We believe that a
deferment of the commencement date of the Amendment Regulation will not
cause additional risks to the existing food safety standard in the interim.
Moreover, in view of the support rendered by Members from various political
parties and groupings on the deferment, the Government has accepted the
suggestion made by the Subcommittee and proposed the deferment of the
commencement date of the Amendment Regulation for one year.

Thank you, President.
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PRESIDENT (in Cantonese): I now put the question to you and that is: That the
motion moved by the Secretary for Food and Health be passed. Will those in
favour please raise their hands?

(Members raised their hands)

PRESIDENT (in Cantonese): Those against please raise their hands.

(No hands raised)

PRESIDENT (in Cantonese): I think the question is agreed by a majority of the
Members present. [ declare the motion passed.

PRESIDENT (in Cantonese): Proposed resolution under the Interpretation and
General Clauses Ordinance.

I now call upon the Secretary for Commerce and Economic Development
to speak and move her motion.

PROPOSED RESOLUTION UNDER THE INTERPRETATION AND
GENERAL CLAUSES ORDINANCE

SECRETARY FOR COMMERCE AND ECONOMIC DEVELOPMENT (in
Cantonese): President, I move that the resolution proposed under section 54A of
the Interpretation and General Clauses Ordinance (Cap. 1) as set out on the
Agenda, be passed. The objective of the resolution is, with effect from 17 July
2009, to effect transfer of statutory functions pursuant to the establishment of
Create Hong Kong (CreateHK), a dedicated office set up to drive the
development of creative industries.

Having obtained the approval from the Finance Committee of the
Legislative Council on 22 May 2009, we established CreateHK on 1 June 2009
through the integration of resources scattered around different government
departments. CreateHK will enable us to respond to the industries' demands
more effectively and better serve the different sectors through provision of a
one-stop service.



10298 LEGISLATIVE COUNCIL — 9 July 2009

Establishment of CreateHK included, among others, the redeployment of
the Special Effects Licensing Unit (the Unit) from the Office of the Television
and Entertainment Licensing Authority to CreateHK. The Unit is responsible
for regulating the use of special effects materials used in the production of
entertainment special effects in films, television programmes and theatrical
performances. In accordance with section 3 of the Entertainment Special Effects
Ordinance (Cap. 560) (the Ordinance), the Commissioner for Television and
Entertainment Licensing (CTEL) is the Entertainment Special Effects Licensing
Authority.

With the establishment of CreateHK, it is necessary to transfer the statutory
functions of the CTEL wunder the Ordinance to CreateHK. Legislative
amendments are required to confer the same legal effect to the statutory functions
of Head of CreateHK after the transfer.

The transfer of statutory functions is to be effected by way of a resolution
made under section 54A of the Interpretation and General Clauses Ordinance.
The proposed resolution provides that the statutory functions currently exercised
by the CTEL by virtue of the Ordinance be transferred to the Head of CreateHK.
The resolution will not involve any amendments to the statutory functions
(including powers and duties) provided for in the Ordinance. The resolution
will provide for the simple substitution of the CTEL by the Head of CreateHK
with effect from 17 July 2009.

After the passage of the proposed resolution, the Head of CreateHK will
exercise the functions under the Ordinance with effect from 17 July 2009 to
regulate the use of special effects materials for producing entertainment special
effects in films, television programmes and theatrical performances. To ensure
the appropriate supervision over the use of such special effects materials, the
CTEL will remain as the Entertainment Special Effects Licensing Authority in
the interim, until the transfer is effected with the passage of the resolution.

The establishment of CreateHK has the general support from the
Legislative Council as well as the different sectors of the industry. 1 appeal to

Members to vote in favour of the Government's resolution.

Thank you, President.
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The Secretary for Commerce and Economic Development moved the
following motion:

"RESOLVED that with effect from 17 July 2009 —

(1) the functions exercisable by the Commissioner for Television
and Entertainment Licensing by virtue of the Entertainment
Special Effects Ordinance (Cap. 560) be transferred to the
Head of Create Hong Kong and, for the purpose of giving full
effect to this transfer, that Ordinance be amended in section 3
by repealing "Commissioner for Television and
Entertainment Licensing" and substituting "Head of Create
Hong Kong";

(2) in addition to and without limiting section 23 of the
Interpretation and General Clauses Ordinance (Cap. 1) —

(@) anything lawfully done before 17 July 2009 by or in
relation to the Commissioner for Television and
Entertainment Licensing pursuant to or in connection
with any function transferred under this Resolution is
on and from that date to be regarded, in so far as is
necessary for the purpose of or in consequence of that
transfer, as done by or in relation to the Head of Create
Hong Kong;

(b) anything that, immediately before 17 July 2009, may
be done and is in the process of being done by or in
relation to the Commissioner for Television and
Entertainment Licensing pursuant to or in connection
with any function transferred under this Resolution
may on and from that date be continued by or in
relation to the Head of Create Hong Kong;

(c) anything that, immediately before 17 July 2009, is
required to be done and is in the process of being done
by or in relation to the Commissioner for Television
and Entertainment Licensing pursuant to or in
connection with any function transferred under this
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(d)

Resolution is on and from that date to be continued by
or in relation to the Head of Create Hong Kong;

without limiting subparagraphs (a), (b) and (C) —

(1)

(i)

any document, agreement or arrangement
creating or giving rise to legal rights or
obligations that —

(A) refers to the Commissioner for Television
and Entertainment Licensing, or was
prepared, made or entered into by the
Commissioner  for  Television and
Entertainment Licensing on behalf of the
Government; and

(B) s in force immediately before, or is to
come into force on or after, 17 July 2009,

1s on and from that date to be construed, in so far
as 1s necessary for the purpose of or in
consequence of the transfer of functions under
this Resolution, as if the references to the
Commissioner for Television and Entertainment
Licensing included the Head of Create Hong
Kong;

in any legal proceedings —

(A) in which the Commissioner for Television
and Entertainment Licensing is a party;
and

(B) that are subsisting immediately before
17 July 2009,

the Head of Create Hong Kong is on and from
that date substituted for the Commissioner for
Television and Entertainment Licensing as that
party, in so far as is necessary for the purpose of
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or in consequence of the transfer of functions
under this Resolution;

(i) any —

(A) right of appeal against a decision of the
Commissioner  for  Television and
Entertainment Licensing; or

(B) right to have a decision of the
Commissioner  for  Television and
Entertainment Licensing reviewed,

that is subsisting immediately before 17 July
2009 may on and from that date be exercised as
if the decision were a decision of the Head of
Create Hong Kong, in so far as is necessary for
the purpose of or in consequence of the transfer
of functions under this Resolution;

(iv) any form that is specified or prescribed before
17 July 2009 for use in connection with any
function of the Commissioner for Television and
Entertainment Licensing transferred under this
Resolution may on and from that date be used
despite the fact that it contains references to the
Commissioner for Television and Entertainment
Licensing, and those references are to be
construed as references to the Head of Create
Hong Kong."

PRESIDENT (in Cantonese): I now propose the question to you and that is: That
the motion moved by the Secretary for Commerce and Economic Development
be passed.
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PRESIDENT (in Cantonese): Does any Member wish to speak?

(No Member indicated a wish to speak)

PRESIDENT (in Cantonese): I now put the question to you and that is: That the
motion moved by the Secretary for Commerce and Economic Development be
passed. Will those in favour please raise their hands?

(Members raised their hands)

PRESIDENT (in Cantonese): Those against please raise their hands.

(No hands raised)

PRESIDENT (in Cantonese): I think the question is agreed by a majority of the
Members present. [ declare the motion passed.

MEMBERS MOTIONS

PRESIDENT (in Cantonese): Members' motions. Two motions with no
legislative effect. 1 have accepted the recommendations of the House
Committee: that is, the movers of these motions each may speak, including reply,
for up to 15 minutes, and have another five minutes to speak on the amendments;
the movers of amendments each may speak for up to 10 minutes; and other
Members each may speak for up to seven minutes. 1 am obliged to direct any
Member speaking in excess of the specified time to discontinue.

PRESIDENT (in Cantonese): First motion: Facing up to the aspirations of the
people participating in the march on 1 July.

Members who wish to speak in the debate on the motion will please press
the "Request to speak" button.

I now call upon Mr James TO to speak and move his motion.
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FACING UP TO THE ASPIRATIONS OF THE PEOPLE
PARTICIPATING IN THE MARCH ON 1JULY

MR JAMESTO (in Cantonese): President, in the past two decades, many people
used different means to express their demand for democracy. But in the colonial
era of the past century or so, there was no democracy. While Hong Kong people
seem to have become the master of their own house since 1997 under the rule of
the SAR Government, there is no democracy all the same. In the past 20-odd
years, we held signature campaigns which collected a million signatures; we
organized marches with participation by 500 000-people, and we staged silent
sit-in, hunger strikes, candlelight vigils and even jumped into the sea to fight for
universal suffrage. People are willing to sacrifice their precious youthful years
to vigorously voice these aspirations. In return, however, they have to wait for
over two decades. I can deeply feel the grievances of the people in the march
just held on 1 July. Such grievances are generated from incessant waiting and
from the quandary in which they cannot find a way out.

The aspirations voiced in this year's 1 July march are wide-ranging, but at
the centre there is one aspiration combining various aspirations for democracy
and livelihood. The demands of the people are simple. They simply hope that
the Government can expeditiously implement dual universal suffrage in 2012 as a
means to improve their livelihood. The policies of a Chief Executive returned
not by universal suffrage cannot win public acceptance; a legislature returned not
by universal suffrage cannot full perform the responsibility of monitoring the
Government, and the executive and the legislature cannot exercise checks and
balances on each other.

However, when the public voice these aspirations, the Central Authorities
keep stalling them off, and the Chief Executive has not done its part to relay
public aspiration for implementing universal suffrage in 2012 to the Central
Government. And our accountability officials are happy to act as "human
tape-recorder" and repeat time and again in this Council the decision of the
Central Authorities to the neglect of the people of Hong Kong.

The public had expectations of Donald TSANG when he took office from
TUNG CHEE-hwa who had been spurned by the people. But their expectations
turned into disappointment, then their disappointment turned into desperation,
and finally their desperation turned into anger. Storms are looming. That
public sentiments have taken a turn and become radical in these few years is
completely traceable. The march on 1 July this year is very different from those
in the past. People's grievances are now much stronger.
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In 2003, the marchers called for the downfall of TUNG Chee-hwa. Six
years later, the same scenario occurred again. When someone shouted the name
of Donald TSANG along the way, many people then shouted "Step Down" or
some vulgar words which are inappropriate for me to say here. Placards of
"Donald TSANG doesn't represent me" could be seen everywhere and slogan of
"Don't be Donald the Slave" was chanted all over the street. These are all from
the heart of the people. The public gradually equate TUNG Chee-hwa with
Donald TSANG. Has Donald TSANG's leg become more and more aching? Is
the position of Donald TSANG getting more and more precarious?

When I checked the opinion poll on Mr Donald TSANG conducted by the
Public Opinion Programme of the University of Hong Kong, I noted that Mr
TSANG's popularity rating has dropped from the peak of 72 when he took office
to just over 50 in December last year, and his latest rating is 55 only. To Mr
TSANG, his popularity rating in the past year is not like the floating cloud. His
rating is on the low side and has long been so. President, popularity is like
flowing water which can carry a ship or overthrow it. Is Donald TSANG's team
aware of the need to feel concerned about a shipwreck?

Public grievances shown in the 1 July march were against Donald TSANG
and his administration. Perhaps Mr TSANG does regard his popularity rating as
the floating cloud and is not concerned about his reputation or his gains and
losses at one time, but public anger is the largest alarm sounded to the
Government and Mr TSANG, which also undermines the creditability of the
Government.

In the past few years, the Government has indeed made efforts to save its
popularity but in the final analysis, the problem lies in the system.

Since Mr TSANG took office, the Government has tried every possible
means to gain public support. It has handed out "candies" for a number of times,
spending a lot of money on them. Apart from expanding the scope of the
Individual Visit Scheme, the Government has further implemented the CEPA
agreement and proposed the 10 major infrastructure projects. None of these
policies, however, seems to be able to put the Chief Executive's popularity rating
back to the rising track.

Government policies, however well-intentioned they may be, have been
frequently taken to task by the public and aroused widespread criticisms. Sole
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reliance on spin-doctors to make piecemeal touch-ups cannot help a weak
government to solve its core problems.

Good governance may not be able to boost the Government's popularity.
Any incident with negative social impact will further undermine public
confidence in the Government. Without a fundamental reform of the political
system, the Government will end up in a quandary or a pool of stagnant water.

The Lehman Brothers incident is a very good example. Although the
financial tsunami has sent shockwaves across the globe, the Lehman Brothers
incident seems to have evolved into a particularly big problem in Hong Kong.
This shows that in times of trouble, the Government simply does not have
sufficient creditability to convince Hong Kong people that it can overcome the
problem. The incident may likely reflect serious drawbacks in the financial
monitoring system of Hong Kong. High-risk financial products have been
casually sold by retail banks to small investors who cannot afford to bear high
risk. Since November last year, victims of the Lehman Brothers incident have
launched one petition after another; they persistently besieged banks and they just
staged a protest at the Government House a few days ago. These actions will
seriously jeopardize the international reputation of Hong Kong in the long run.
Outsiders will think that the system behind Hong Kong's international financial
centre is in fact subject to no regulation, thus rendering no protection to small
investors.  Hence, the people took to the street on 1July because the
Government's administration could not give them confidence.

In the wake of the financial tsunami, statistics indicate that the
unemployment rate in Hong Kong has continued to rise, increasing from 3.3%
one and a half years ago to 4.1% in last December and further rising to 5.3% last
month. It goes without saying that rising unemployment rate will inflate social
grievances. The most frightening thing, however, is not the rising
unemployment figure, but the people's distrust of the Government's ability to
solve the unemployment problem.

The Hong Kong Institute of Asia-Pacific Studies of the Chinese University
of Hong Kong conducted a telephone survey before this year's march on 1 July to
find out the interviewees' main reason for taking part in the march if they are
going to do so. The survey finds that about 20% of the interviewees will march
for democracy; over 30% will take part in the march to voice discontent with
social and economic conditions or the serious unemployment problem; and those
who wish to express their discontent with government policies accounts for 22%.
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After the march, however, we find that the overwhelming majority or over half of
the people who turned up at the march apparently asked for democracy and a
political reform.

Some people said that the march on 1 July this year lacked a theme, but
unemployment, poor government administration and the fight for democracy are
themes which have remained unchanged over the past few years. These are
subjects which the Government does not have the ability and courage to deal
with. People who took to the street precisely wanted to vent their anger through
the march because they found the Government not trustworthy. The real theme
of the march is public distrust of Donald TSANG and their insistence on not
being a slave. "TSANG the Slave", "Don't be a slave". Can you hear the cry
of the people?

In the face of the nerve-racking social problems, if the Chief Executive is
elected by the people, his governance may still have a certain degree of public
acceptance, and the public will still look to the Government to overcome the
problems. Even if the Government cannot solve the problems or most of the
problems in the end, the public, despite having discontent, can still wait for the
transfer of government and pin hopes on the next leader to be returned by the
people. However, when Mr TUNG stepped down, there came Mr TSANG; and
their successors, be they Mr TANG, Mr LEUNG, another Mr TSANG, or some
other persons, will not be returned by 99.9% of the Hong Kong people. If
government policies do not have the blessing of the people, "Hong Kong will
only be yours and I can have no universal suffrage".

Although Mr TSANG attempted to find a way out of the present quandary
other than universal suffrage, such as strengthening accountability by further
expanding his political team and adding the posts of Under Secretaries and
Political Assistants, is his attempt successful? How do members of the public
think about them? They are just a group of senior officials enjoying generous
remunerations rather than the Chief Executive's right-hand men who fight for the
well-being of the people. This is obviously because Mr TSANG is not elected
by us, and Mr TSANG's team is not accepted by us. Why should the voters
believe that they are capable and committed to their service?

We have entered the fourth quarter, and if the Government does not renege
on its promise, it will roll out the political reform package for consultation.
When we ask for dual universal suffrage for the Chief Executive and Legislative
Council elections in 2012, I believe Secretary LAM will later demonstrate his
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skill as a "human tape-recorder" again and repeat that the Standing Committee of
the National People's Congress already made the decision in December 2007; and
that the decision has ruled out universal suffrage in 2012 but allowed the
amendment of the two electoral systems under the principle of gradual and
orderly progress. [ want to laugh when I say this now because this standard
reply is long, stinky and all too familiar. The Chief Executive already made this
reply the day before in the Question and Answer Session and so, Secretary LAM
does not need to repeat it.

If the Chief Executive does have a sense of commitment and if Secretary
LAM is willing to make commitments, they should understand that so long as the
Government lacks public acceptance and so long as this knot is not untied, the
Government cannot have good governance and the public cannot cast their vote
of confidence. If the Chief Executive cannot be returned by universal suffrage
until 2017 and Members of the Legislative Council cannot be returned by
universal suffrage until the term thereafter, the Government will continue to
wither in these eight years and handing out more candies will make no difference.
Moreover, frankly speaking, will the elections by universal suffrage in 2017 and
2020 be genuine democratic elections as defined by international convention?
We very much doubt it. Considering especially the fact that the Chief Executive
dodged from answering this question during the Question and Answer Session the
day before, we are even more worried that such so-called universal suffrage is
nothing but counterfeit universal suffrage. Moreover, if the Government, in the
absence of universal suffrage, continues to introduce controversial legislation in
these few years, such as re-introducing the legislation on Article 23 and national
security before the implementation of universal suffrage, it will only trigger more
people to take to the street.

The day before yesterday the Chief Executive said that he would care for
the people and regard people's wish as his wish. But if the Government does not
even dare to or is unwilling to ask the Central Government to reconsider the issue
of constitutional system in 2012, how is he going to regard people's wish as his
wish? It is only empty talks. Chief Executive TSANG simply does not plan to
achieve long-term political stability and he does not sincerely wish to get the job
done. Instead, he just wishes to sail smoothly through his remaining term in the
next few years and leave the remaining political mess to the next Chief Executive
and the Central Government to handle.

President, the aspirations in today's motion are simple and specific. It
seeks to urge the Government to face up to the aspirations of the people
participating in the march on 1 July. While I hope that Chief Executive Donald
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TSANG will not be a climate fugitive, I also hope that he will not continue to be a
democracy fugitive.

President, with these remarks, I move the motion.
Mr James TO moved the following motion: (Translation)

"That it is anticipated that on 1 July this year, a large number of people will
take part in the march to express their dissatisfaction at the Government's
lack of sincerity to implement dual universal suffrage for the Chief
Executive and the Legislative Council elections in 2012 as well as its
various blunders in the implementation of policies, including the failure to
put in place an effective system to regulate the sale of financial products
and the persistently high unemployment rate, etc, this Council urges the
Government to face up to the aspirations of the people participating in the
march."

PRESIDENT (in Cantonese): I now propose the question to you and that is: That
the motion moved by Mr James TO be passed.

PRESIDENT (in Cantonese): Two Members intend to move amendments to this
motion. This Council will now proceed to a joint debate on the motion and the
two amendments.

I will call upon Ms Emily LAU to speak first, to be followed by Ms Audrey
EU; but no amendments are to be moved at this stage.

MS EMILY LAU (in Cantonese): President, in regard to Mr James TO's
amendment, I wish to put forward several amendments relating to the turnout, the
disparity between the rich and the poor, and the year 2012.

President, when the Chief Executive spoke to this Council the day before
yesterday, he himself mentioned the march on 1 July, telling us that they had also
conducted an analysis of some sort. President, what kind of analysis have they
conducted? He remarked that many people, perhaps several dozen thousand,
took part in the march. He simply did not bother to argue over the turnout with
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us. President, honestly, it is pointless to argue over the turnout. Some put the
figure at 70 000, and some said that it was 30 000 or 20 000. Others assert that
there might have been more. Why do they think that there were more,
President? 1 do not know what your estimation is, President. But [ am certain
that you did not take part. The main point is that large numbers of people
actually joined the march en route. Many people did not assemble at Victoria
Park because they were told over the phone that it was very hot and stuffy inside
the park, so they should not go there. About 100 people, some of whom were
Democratic Party members, fainted in Victoria Park. How about those people
who did not go into the park? They first had coffee or ate at Chinese restaurants
around Wan Chai and Causeway Bay. Gosh, many people joined the march en
route, at different times. So, I must ask the two universities how they counted
the number of participants. 1 even think that it may be necessary for us to defer
the starting time of the march next year because it is usually much too hot around
3 pm. It may be necessary to defer the starting time to 4 pm or 5 pm.

President, there were many participants. The Chief Executive told us that
they had conducted an analysis, and that the Government must be all ears.
Speaking of "being all ears", President, I must tell you that some Members have
actually suggested to give each government official a pair of these ears. It is
such a waste to put the ears here. They should be given to government officials,
so that they can use them for listening to people's views. Let us see what they
come up with after listening to all views. President, as indicated by their
analysis, two major categories of demands were voiced during the march. The
first category covered various specific demands such as universal suffrage,
relieving people's plight, Lehman Brothers minibonds, unemployment, a
minimum wage level, environmental protection and transport. The demands in
the other category were about upholding the core values of civil society,
including human rights, the rule of law, liberties, democracy and good
governance. Gee, there are so many different demands, President. If the
Government had been doing a good job in all these areas, would so many people
still take to the streets to voice their grievances under the scorching sun, when the
temperature was higher than 30°C? The two Secretaries of Department and four
Directors of Bureau present at this meeting are going to give their replies. The
Secretary for Justice should really say something about the rule of law. The
point is that so many problems have surfaced, and large numbers of people take
to the streets year after year, so I just wonder whether the authorities have really
heard their aspirations.
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President, one of the issues I want to discuss is the disparity between the
rich and the poor. We have already discussed this problem in this legislature
many times before. But we must still bring it up for discussions from time to
time. President, we may take a look at a document entitled State of the World's
Cities published by the United Nations in 2008. In this report, Gini Coefficient
levels (from O to 1) are used for the first time to measure the distribution of
wealth at the city level. A lower Gini Coefficient indicates a more equal
distribution of wealth, with 0.4 being the alert line. The disparity between the
rich and the poor is deemed to be present in a city with a Gini Coefficient of
higher than the alert line. How about the case of Hong Kong, President? You
may well remember that in 1991, when Hong Kong was still under British rule,
its Gini Coefficient was 0.476 (which was, frankly, also above the alert line).
Ten years later, in 2001, our Gini Coefficient rose to 0.525. And, in 2006, the
coefficient even climbed to 0.533. This actually means that the disparity
between the rich and the poor in Hong Kong has turned very serious.

President, according to a statistical analysis of the Hong Kong Council of
Social Service ...... In early 2008, they conducted an analysis on the basis of the
statistics compiled by the Government, and they found out that in the case of
1.34 million people in Hong Kong, the income was lower than half of the median
wage, that is, lower than $5,000. There were totally 1.34 million people,
President. Based on the definition of poverty, we can say that all these people
were all living in deprivation. The total population of Hong Kong is 7 million,
and we often claim that our per capita income is among the highest in the whole
world. But at the time, it was found that more than a million people had to live
in appalling conditions. In the debate yesterday, we talked about Internet
charges and all sorts of fees. The need for talking about these fees and charges
actually implies that many students are even deprived of some basic necessities.
President, in order to extricate oneself from poverty, one must, most importantly,
receive education. But the authorities have even refused to entertain our request
for fully subsidized kindergarten education. We also request the Government to
allocate more resources, so that teacher quality can be upgraded, and more
activities can be held to develop students' interests, thus preventing them from
drug abuse. But the authorities have done a very poor job in these respects.

President, most importantly, we must realize that the disparity between the
rich and the poor has been caused mainly by a policy which is always biased
towards property developers and large consortia since the colonial days. Many
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people grumble that in a way, they must work very hard for several decades for a
few major property developers. Large property developers have already
extended their scope of business beyond the property market. They have come
to dominate the markets relating to other important aspects of our life — clothing,
food, accommodation and transportation, President.  There is insufficient
competition, but a fair competition law has not yet been rolled out after such a
long time. The Secretaries of Department and many Bureau Directors are all
here now. Can they hear the voices of the people?

The implementation of dual universal suffrage in 2012 is a very firm
demand of the entire democratic camp. Unlike what has been said in media
reports, no one in the democratic camp is softer in stance and more susceptible to
changes in positions. There is only one democratic camp, the one that
unequivocally demands the expeditious implementation of dual universal suffrage
in 2012. Therefore, please do not try to split up the democratic camp. But,
President, what is the reply of the Chief Executive?

On Tuesday, he asserted that there would be no room for negotiations
because the National People's Congress (NPC) had made its decision. He added
that nothing more could be done and the decision could not be overruled. He
went on to say that any continued struggle would neither be realistic nor
constructive. Is he aware that 200 000 people attended the candlelight vigil on
4 June this year? To him, this is probably also unrealistic. Can't we see that
the Central Authorities have already classified the 4 June incident as a
counter-revolutionary riot? Why did so many people attend the candlelight
vigil? Their participation was nothing simple because under the heat of the
night, all of them were pouring with sweat. President, 1 July was not the only
day of sweating. The night of 4 June was also very sultry. President, members
of the public donated huge amounts of money that night. My estimation may be
wrong, but I guess that people donated as much as $3 million to $4 million in
matter of just hours that very night. This is what Hong Kong people are like.
They will not forget, nor will they forgive.

The authorities claim that they can represent all Hong Kong people, and
that as long as there is economic progress, it is not necessary to do anything.
President, it is indeed true that in some cases, the Central Government may have
made a decision. But if the Central Government's decision is wrong, we must
speak up as the people's representatives. We will not remain silent when faced
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with a government preordained by a coterie election. We will always fight for
what we want. Mr LEE Cheuk-yan was right in his description of the
authorities: when questioned, the authorities will reply that there should be no
further discussions because all has been decided; but when people say that they
want to go to Beijing for discussions, they will ask people to stay behind and
discuss with them. They simply argue both ways, so what can we do? Hong
Kong should be discussing this issue now. There should have been a sharper
focus in the march on 1 July. But the authorities have chosen to remain silent,
deliberately deferring the consultation exercise until the end of this year.
President, people are now worried that even by the end of this year, they may still
continue to backtrack and will not be brave enough to face the people all the
same.

The authorities must appreciate the people's anxieties, their discontent with
the disparity in wealth and their indignation at the immense plight suffered by so
many grass-roots people. As their representatives, we are duty-bound to voice
their grievances. But why must the people suffer so immensely, President?
All 1s due to the unfair political system. If the political system is fair enough,
then it will not matter who want to run in elections. Henry TANG, Jasper
TSANG and the Democratic Alliance for the Betterment and Progress of Hong
Kong can all run in elections as long as they are capable. Anyone can be elected
to govern Hong Kong. There will not be any problems, right? But why must
they choose to distort the whole political system, making it impossible for the
people to air their views and giving all the say to the Central Authorities and a
handful of plutocrats?

President, many people are discontented. But we will not behave like the
people in Xinjiang. So far, we have been voicing our opinions in peaceful,
rational and non-violent ways. [ hope that the authorities will not bully us
beyond the limits. Hong Kong people are law-abiding and docile, to quote the
words of some people from the Xinhua News Agency in the past. I hope that
the authorities and Beijing will not ignore Hong Kong people totally simply
because they are law-abiding, docile and peaceful.

President, the motion and amendments put forward by us may not yield any
positive outcomes at all. But I must still say that while we are the minority in
the legislature, we are the majority in the wider community.
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MS AUDREY EU (in Cantonese): Regardless of the actual turnout, participants
in the 1 July march this year must all feel unusually hot, because on 1 July this
year, the police adopted a special tactic of impeding the flows of participants and
marooning large numbers of people in Victoria Park for long periods. After
leaving the park, participants were not allowed to proceed even when it was
obviously possible for them to do so. Besides, the number of participants this
year has been the highest since turnout records were first kept. I hear that there
were 34 participating organizations this year. No matter what the actual number
of participants was, it must have been the largest since Donald TSANG's
assumption of office. I have heard that according to a survey conducted by the
Hong Kong Baptist University, 50 000 participants in Hong Kong will mean
some 2 million participants in the United States. We can therefore say that
Hong Kong has always outdone any other places in the world in terms of actual
turnouts in such activities. But Hong Kong people are all the time very
peaceful.

Speaking of 1 July this year, the Civic Party is most outraged by Donald
TSANG's award of a Gold Bauhinia Star Medal to Secretary Stephen LAM. He
1s our Secretary for Constitutional and Mainland Affairs, but he has turned in a
"blank answer sheet" in respect of constitutional reform; not only this, he has
even ...... I heard how Mrs Regina IP commended Secretary Stephen LAM,
explaining that he had only been doing his job. 1 suppose he always thinks that
provocation is his duty. He is forever at loggerheads with the democratic camp
over the issue of constitutional reform, rather than attempting to reach a
consensus with us or make any progress. I must say that by awarding a Gold
Bauhinia Star Medal to Secretary Stephen LAM on 1 July, the Government of the
Special Administrative Region (SAR) actually gave two big slaps in the face to
all those people who took to the streets on 1 July to ask for universal suffrage. 1|
think the award of a Gold Bauhinia Star Medal to Secretary Stephen LAM is
indicative of the SAR Government's attitude towards the participants in the 1 July
march who demanded the implementation of universal suffrage.

I am not going to repeat the views expressed by Ms Emily LAU and Mr
James TO. I will speak on my amendment only. On the bench before me, |
have put a "wanted" placard made by Greenpeace about "Climate Fugitive
Donald TSANG". If Members look at the average warming rate in Hong Kong
for the past 10 years, they will know that the rate is double the rate 100 years ago.
February this year is the hottest February according to the records kept by the
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Hong Kong Observatory. A study conducted by The Chinese University of
Hong Kong also indicates that the fatality risk will increase by more than 1%
whenever there is a temperature rise of 1°C above 28.3°C. There were also
some actual cases in June in which some residents in Tsuen Wan died of
sunstroke. And, since the weather in Hong Kong is so hot, many outdoor
workers have demanded legislative protection.

The day before yesterday, that is, during the Chief Executive's Question
and Answer Session, many Members also put up placards like the one I am
holding. The Chief Executive was delighted at seeing this because he expected
Members to ask questions on climate change, and he was well prepared. In their
coverage of how the Chief Executive refuted Mr LEE Wing-tat's accusation,
some pro-government newspapers even reported that the latter was ridiculed,
suggesting that the Chief Executive was well prepared. Today, I would like to
point out the fallacies in the Chief Executive's reply one by one.

First, he gave a huge array of figures, explaining that the per capita
emission of carbon dioxide in Hong Kong is only six tons. He remarked that
this is a very low level when compared with the emission levels in many other
places. But I must first point out that the six tons of carbon dioxide he
mentioned is just the volume of per capita emission, which does not take account
of the emission by aviation flights. [ remember that when Mr Bernard CHAN
was a Member, he once reckoned his emission of carbon dioxide at 60 tons.
Why? The reason is that he travelled by plane very often. The six tons
mentioned by the Chief Executive does not take account of the emission by
aviation flights. Another point is that since Hong Kong is a very tiny place with
practically no industries and many people rely on the public transport system, our
emission level should basically be low.

I must make it a point to say that the whole world, especially the United
Nations, is asking all countries, particularly developed places, to shoulder their
responsibility and reduce their levels of emission. As Members are aware, many
other places have already made efforts in this direction. For example, Japan
now plans to reduce its emission of greenhouse gases by 8% against the level in
1990 by the year 2020. The United States has enacted a law on the
implementation of a series of emission reduction targets.  Australia is
considering the idea of reducing its level of emission by 5% to 15% against the
level in 2000. Two weeks ago, Scotland also decided to reduce its emission by
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42% in 2020. This is even more ambitious than the target of 34% set by Britain.
It can thus be seen that many other places have already set down their respective
reduction targets.

The second fallacy in the Chief Executive's reply is about his claim that
Hong Kong has also set down a target — the target of achieving at least a 25%
reduction of energy intensity by 2030. This is simply a lie, something intended
to deceive the public. He was talking about energy intensity. What is energy
intensity? It is expressed as units of energy per unit of Hong Kong's Gross
Domestic Product (GDP). It follows that when Hong Kong's GDP rises, the
total emission will also rise. According to government statistics, in 1990, our
total emission stood at 34.2 million tons. But in 2005, it rose to 44.8 million
tons. This means that the total emission in 2005 showed an increase of
10 million tons against the volume recorded in 1990. And, since 2001, our total
annual emission has also been rising all the time. Expressed in terms of
percentage, the increase should be 14%. But the Government simply plays
tricks with figures, arguing that the actual situation is not like this. It argues that
we should be talking about per capita emission — dividing the total emission by
the number of people. In that case, it argues, as our population increases, the
total emission will necessarily rise, but when the total emission is divided by the
number of people to obtain the volume of per capita emission, there is a decrease
of 6% instead. As for energy intensity, the rate of decrease is even greater, as
high as 41%. This is how the Government usually behaves. It simply plays
with figures and withholds all unpleasant information, telling the public that the
situation in Hong Kong is just fine and our emission level has been going down
all the time. But [ must tell Members that our level of emission has instead been
rising.

There is also the third fallacy. In response to the Greenpeace's demand
that he should attend the meeting at Copenhagen, the Chief Executive told
Members delightedly that the meeting is not open to all, and only sovereign
powers can attend, so even if Hong Kong wants to take part, it will not be allowed
to do so. But Members should remember that Financial Secretary John TSANG
once attended such summits as a member of the Chinese delegation. Besides,
Joseph YAM and even AU King-chi also attended a summit in Washington D.C.
as members of the Chinese delegation. If the Chief Executive really wants to
attend the meeting, how can anything stop him? He only needs to discuss with
China. How can he say that he cannot attend the meeting? Of course, it will
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be a different story if he wants to be a "Climate Fugitive" and intends to stay
away from the meeting. If he really regards global warming as an important
problem, he will surely come up with some arrangements to enable him to attend
the meeting.

The Kyoto Protocol will expire in 2012, so it is necessary to hold a meeting
in Copenhagen. Since Hong Kong is a part of China and therefore regarded as a
developing area, we can conveniently evade any responsibility under the Kyoto
Protocol. But honestly, we often tell others that Hong Kong is a metropolis and
world city. Hong Kong is obviously a developed city, which is why it should
uphold the same targets as other developed places. If we are really prepared to
discharge our obligation, we must first and foremost formulate a target for
reducing our total emission, rather than resorting to the trick of formulating any
energy intensity targets. 1 can foretell that when he gives his reply later on,
Secretary Edward YAU will surely reel out a litany of voluntary schemes, funds,
energy audits, and so on. President, I am not saying that the Government has
made no efforts. But I must emphasize that the most important thing must be
the formulation of a target for reducing the total emission. We must adhere to
the international trends and requirements — a 50% emission reduction for the
whole world, and an 80% reduction for developed places such as Hong Kong. If
we still evade our responsibility and refuse to formulate a target for reducing the
total emission, we will fail to discharge our obligation.

I hereby call upon the Chief Executive not to allow himself to become a
"Climate Fugitive". 1 call upon him to attend the Copenhagen meeting and
formulate a long-term strategy on coping with climate warming as soon as
possible. China has already formulated many such strategies. Many provinces
and cities there have been making efforts. As a Special Administrative Region,
Hong Kong should also discharge its responsibility. Thank you, President.

CHIEF SECRETARY FOR ADMINISTRATION (in Cantonese): President,
as the first session of this Legislative Council is drawing to a close, we would like
to take the opportunity presented by this motion to give a brief account of all the
efforts made by the Government in the past half year or so. It is naturally
impossible for us to cover all policy areas in the debate on one single motion.
Consequently, the Financial Secretary, the Directors of Bureau concerned and |
will only focus on the areas mentioned in the motion and the amendments.
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To begin with, I note that the march on 1 July is mentioned in both the
motion and the amendments. [ must stress that regardless of the turnout and
themes of the march, the Government will always seek to uphold people's
freedom of assembly and procession. We respect the people's freedom of
expressing their opinions in peaceful and lawful ways, and we do attach very
great importance to their aspirations. As rightly pointed out by the Chief
Executive on Tuesday, we will listen to all the aspirations voiced by the public,
analyse them carefully and seriously consider how we should respond.

For a good part of this year, the global financial crisis has battered the
Hong Kong economy very severely, bringing forth many unprecedented
challenges. And, the outbreak of human swine flu, which began around April
and May this year, has sprayed salt on the wounds of the local tourism industry
and consumption market.

All along, responding to the financial crisis has remained the most
important emphasis of the Special Administrative Region Government's policies.
We have repeatedly implemented various timely measures to '"stabilize the
financial system, support enterprises and maintain employment". The effects of
these measures are beginning to be felt, thus stabilizing the Hong Kong economy.

In regard to stabilizing the financial system, it must be pointed out that
despite the turbulence of the external environment as well as the bankruptcy and
financial difficulties of international financial institutions, Hong Kong's financial
system has basically managed to withstand all the impacts, and our financial
market has remained relatively stable, thus preventing any further blows to the
real economy.

At the same time, we have also put in place various measures to support
enterprises and relieve people's plight, with a view to assisting enterprises in
tiding over their difficulties and easing people's financial pressure.

Maintaining employment, in particular, is our major policy objective. By
implementing various measures to support enterprises, we have managed to
maintain large numbers of jobs. After a period of continuous rises, the
unemployment rate has started to show signs of stabilization.
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In the time to come, we will strive to create more employment
opportunities by implementing various feasible measures, including the
promotion of infrastructure projects, the enhancement and consolidation of
existing employment assistance schemes and the launching of internship schemes
for university graduates.

While trying to cope with the financial crisis, the Government also strives
to achieve some major policy objectives that can ensure Hong Kong's sustainable
development, upgrade our competitiveness and create a just society. I can cite a
number of examples here.

The construction works under different infrastructure projects are in
full swing as scheduled;

- We will grasp the opportunity presented by the Outline of the Plan
for the Reform and Development of the Pearl River Delta, with a
view to fostering comprehensive co-operation between Guangdong
and Hong Kong and opening up a new economic hinterland;

- In a bid to reform our economic structure, we will promote the
development of six economic areas where we enjoy clear advantages
as the new areas of our economic growth;

- We will put the Minimum Wage Bill before the Legislative Council
as scheduled, so as to enhance the protection for grass-roots
employees;

- We will adhere to the schedules of implementing all those measures
generally supported by society, such as the plastic bag levy and total
smoking ban;

- Faced with the onslaught of human swine flu, we have remained
calm and formulated various strategies to cope with the unique needs
at different stages; and

- In view of the insidious impacts of drugs on young people, we have
decided to launch a territory-wide campaign against drug addiction.
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These are only some examples. The underlying theme of all these
measures 1s that all policies of the Government of the Special Administrative
Region (SAR) must be people-based and firmly rooted on public support. The
objective and emphasis of all policies must be the greatest interest of society.

President, in the following part of my speech, I wish to give an initial reply
to the major proposals mentioned in the motion today.

First, I wish to discuss the issue of regulating the sale of financial products.
Hong Kong's regulatory regime for the sale of financial products is basically
similar to the regimes adopted in other international financial centres. The aim
is to protect the interests of investors while providing them with choices and
convenience.

The minibond issue resulting from the bankruptcy of the Lehman Brothers
has brought our attention to certain arrangements under the existing system. On
the basis of the reports published by the Hong Kong Monetary Authority and the
Securities and Futures Commission, we have worked out some 30
recommendations and formulated a concrete action plan. The recommendations
of these reports are being phased in, with a view to perfecting our regulatory
regime.

The Government and the various regulatory bodies will, from time to time,
put forward improvement measures to cope with ever-changing international
trends and market operation practices, and to address the concerns of
stakeholders, with a view to ensuring that our regulatory regime can keep abreast
of the times.

Ms Emily LAU's amendment mentions the disparity between the rich and
the poor. This is also a concern of the SAR Government. We do attach very
great importance to assisting low-income earners. The ultimate solution to this
problem should be the provision of training programmes to help middle-aged
people and the grassroots to add to their own values by upgrading their skills.
We should seek to eliminate cross-generational poverty by making investments in
education and children development. We should also strive to upgrade our
social capital by fostering the development of social enterprises.
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In regard to the last line of protection in the safety net, there is the
Comprehensive Social Security Assistance, and in addition to this, we have
launched a short-term food assistance programme that can benefit some 50 000
people in this very extraordinary period. Besides, the Government has also
implemented a number of measures to relieve the financial pressure of
low-income families.

Ms Audrey EU's amendment touches upon the reduction of greenhouse gas
emission. As a matter of fact, the Government has always been very concerned
about this issue.

In the 2008-2009 Policy Address, the Chief Executive points out that in
view of the challenges posed by climate change, Hong Kong must enhance its
energy efficiency. He says that we must turn to clean energy sources and reduce
our dependence on fossil fuels, and that we must promote a low-carbon economy
based on low energy consumption and low pollution.

The Secretary for the Environment will, in a moment, give a detailed
account of the specific measures we have put in place. The only point I want to
emphasize is that the Government has already set down a target for emission
reduction. Under the Kyoto Protocol, Hong Kong is not obligated to set down
any target for reducing the emission of greenhouse gases. But as a responsible
member of the international community, Hong Kong has still joined the
Asia-Pacific Economic Co-operation in formulating a common emission
reduction target. Hong Kong has undertaken to reduce its energy intensity by
25% between 2005 and 2030. In other words, computed on the basis of the
energy cost per GDP unit, Hong Kong's energy efficiency will be enhanced by at
least 25%. We have both the determination and confidence to achieve this
target.

As for constitutional development, the SAR Government has been
promoting democracy with a pragmatic attitude, trying to identify common
grounds while tolerating differences, with a view to achieving the ultimate goal of
implementing universal suffrage under the Basic Law.

In December 2007, the Standing Committee of the National People's
Congress (NPCSC) made a clear decision on this issue: universal suffrage can be
implemented for the Chief Executive Election in 2017 and the Legislative
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Council FElection in 2020. The decision also makes it clear that universal
suffrage shall not be implemented for these elections in 2012, but changes can be
made to the two electoral systems according to the principle of gradual and
orderly progress.

The formulation of this timetable marks the first significant step towards
the eventual implementation of universal suffrage. According to the surveys
conducted by universities, roughly 70% of Hong Kong people accept the decision
of the NPCSC.

The SAR Government has the constitutional duty to promote the
development of Hong Kong's political system in the direction of universal
suffrage. But while doing so, it also has the constitutional duty to uphold the
decision made by the NPCSC in December 2007. Therefore, we will launch a
public consultation exercise on the electoral arrangements for 2012 in the fourth
quarter of this year, but we will not make any proposal on implementing universal
suffrage for electing the Chief Executive and Legislative Council Members in
2012, because this is not in accordance with the decision of the NPCSC.

The SAR Government will actively promote social discussions on how we
can introduce more democratic elements to the arrangements for the two elections
in 2012.  With our utmost efforts and sincerity, we hope that society can forge a
consensus on amending the two electoral methods in 2012. That way, we will
be able to bring the electoral system of Hong Kong to a midway point, thus
paving the way for the implementation of universal suffrage in 2017 and 2020.

The attainment of this goal must need the joint efforts and common
commitment of the SAR Government and the Legislative Council. Politics are
the art of the possible. We hope that the Legislative Council can stand with us
and society as a whole under the spirit of seeking common grounds and tolerating
differences, so as to make 2012 a midway point.

President, the SAR Government has been striving to achieve the objective
of "people-based governance". It has been striving to enhance its standards of
governance, develop the economy, create employment opportunities, improve the
people's livelihood and promote the cause of democracy. We will continue to
enhance our communications with the Legislative Council and society. We will
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also continue to listen humbly to the views of the public, so that we can fully
grasp their opinions and respond effectively to their aspirations.

President, with these remarks, I call upon Members to vote against Mr
James TO's motion and the respective amendments put forward by Ms Emily
LAU and Ms Audrey EU.

PRESIDENT (in Cantonese): Financial Secretary, do you wish to speak?

(The Financial Secretary shook his head to indicate that he did not wish to speak)

PRESIDENT (in Cantonese): Secretary for Constitutional and Mainland Affairs,
do you wish to speak?

(The Secretary for Constitutional and Mainland Affairs shook his head to indicate
that he did not wish to speak)

PRESIDENT (in Cantonese): Do any other Secretaries wish to speak?

(The Secretary for Financial Services and the Treasury, the Secretary for Labour
and Welfare and the Secretary for the Environment all shook their heads to
indicate that they did not wish to speak)

MR CHAN HAK-KAN (in Cantonese): President, I will speak on the
amendment proposed by Ms Audrey EU. Participants in the 1 July march all
have different aspirations. For those who took to the streets to show their
concern over the climate issue, I do not have an accurate figure on their number.
But I believe, in recent years, many people have already experienced the impact
of climate warming on them as well as on their living environment. The
February this year is the hottest February in the records of the Hong Kong
Observatory. Besides, a chronic patient found dead at home last month was
suspected to have died from heat due to the extremely hot weather. All these,
whether figures or real-life examples, show that climate warming has directly
affected our life.
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At the last meeting of the Task Force on Economic Challenges, the
Government announced the implementation of some measures to foster the
development of the six economic areas, including the environmental protection
industry. It hoped that while promoting environmental protection, this would
also facilitate the industry to run its business. As for the concrete measures, they
include the Government's initiative to stop using incandescent light bulbs.

The announcement of these measures did not win much applause, but on
the contrary, aroused many comments. Since many citizens have made effort to
protect the environment and save the energy by replacing incandescent light bulbs
with energy-saving light bulbs at home or in the office in recent years, the
Government, with so many offices which need to use so many light bulbs, has
been too slow in phasing out incandescent light bulbs. When we take a look at
other countries in the world, we will see that Canada, Australia and India have
completely phased out incandescent light bulbs through legislation. An
environmental protection group, with reference to Hong Kong's data in 2007, has
estimated that if there is legislation on the complete phasing out of incandescent
light bulbs, we will be able to reduce the emission of carbon dioxide by 480 000
tons a year, which means that $600 million can be saved from electricity bills.

President, to cope with the impact of climate change on Hong Kong
effectively, we cannot only rely on the phasing out of incandescent light bulbs, of
which the effectiveness is limited. We need to put in place a comprehensive
policy in order to tackle the problem at root. This year is the right time for Hong
Kong to review its policy on climate change as in the coming December, the
United Nations (UN) will hold a climate change summit in Copenhagen, where
the world leaders will discuss the pace of emission reduction before 2020 with a
view to reaching a consensus.

We all know that an environmental protection group hung a big banner at
the Government Headquarters to request the Chief Executive to look at the
problem squarely. Though I do not quite agree with their way of expression and
the words they used, I do agree that the Government's efforts in coping with
climate warming are not enough. Hong Kong is not a member of the UN so that
we can only attend the meeting as a member of the Chinese delegation. But I
think this meeting is very important to Hong Kong regardless of in what capacity
Hong Kong will attend the meeting. It is because through participating in this
meeting, Hong Kong can gain access to more technological knowledge,
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information and data, which will help us formulate more appropriate and more
focused policies in the coming few years. At the same time, we can also take
this opportunity to strengthen our communication and co-operation with the
Central Government as well as other provinces and cities in the area of
environmental protection and emission reduction.

President, apart from formulating policies, setting an objective and
convincing target is also a way to show the Government's determination and
efforts in coping with climate change to the public. In the past few years, the
fact that energy intensity has all along been the main target of the Government
has aroused criticism from environmental groups. Energy intensity is the
greenhouse gas emissions per unit of GDP. The drop in energy intensity may
really be due to the reduction of greenhouse gas emissions, but it can also be the
result of persistent economic growth.

President, the figures I am going to quote here may be different from those
mentioned by Ms Audrey EU, but both of us have noticed that while there has
been a decline in energy intensity, the greenhouse gas emissions have increased.
According to the data for the 10 years between 1995 and 2005, indeed Hong
Kong's energy intensity has dropped by 13%, but since 1999, there has been an
ongoing increase in greenhouse gas emissions.

In the coming few years, more measures will be introduced in Hong Kong
to reduce greenhouse gas emissions, including the implementation of the
mandatory energy efficiency labelling scheme, the promotion of electric cars and
the development of renewable energy. It is not only the responsibility of Mr
Edward YAU, the Secretary for the Environment, to put the above measures into
effect, the collaboration of relevant Policy Bureaux as well as the determination
of the Chief Executive and all Secretaries of Department, together with the
participation of the public, are also needed for addressing the issue of climate
change. President, I so submit.

MR CHEUNG KWOK-CHE (in Cantonese): President, same as the previous
years, the participants in the 1 July march this year have many different kinds of
aspirations. That day I saw various banners, from those requesting the
Government to improve governance, to some demanding the view of a building
not to be blocked. Among the aspirations of the tens of thousands of marchers,
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the major one without doubt is the aspiration for democracy in the form of dual
universal suffrage in 2012. Their demand for an early implementation of
universal suffrage for the Chief Executive and all Members of the Legislative
Council is clear. Besides, there are also issues concerning people's livelihood.
The wealth gap in our society is so wide that the life of the disadvantaged has
become even more difficult. Before there is a significant decrease in the prices
of various kinds of commodities, the wages have been cut. Even though you
have a job now, you still worry about the possibility of being laid off. It is all
these factors forcing the grassroots to take to the streets in the hot summer.

In fact, not only the grassroots are living in dire straits. We can see the
victims of the Lehman Brothers Minibonds incident, filled with 1ll feelings
towards the Government, were so emotional in their rallies. One of the victims
even committed suicide for failing to withstand the pressure. Because of this
incident, some victims took more drastic actions outside the Government House
two days ago. Faced with so many demands, the Government should not
continue to stand by and watch. On 1 July, I met some disabled people and
listened to their demands for government actions, which include the provision of
residential care homes, transport services, especially the half-fare concession for
bus services, and an employment quota system for people with disabilities, as
well as the provision of 12-year free education for children with specific learning
difficulties. We have all along been asking for such policies, which I believe all
of us have heard so many times, but the Government has either given no response
or responded too slowly. We therefore have to take to the streets on 1 July, year
after year, to express our aspirations.

What makes us angry is that the Government has not suggested any
solutions, nor has it ever been committed to making any improvement. In fact,
the voices of those with disabilities as well as other disadvantaged people have all
along been neglected. 1 hope the Chief Executive will fully respond to the
aspirations of the marchers in his policy address in the coming October. Now
there are only three months left before the announcement of the policy address.
Indeed the time is too short for finding solutions to the long-lasting problem of
wealth gap. However, if the Government has the determination to take the first
step to set out the direction for improvement, at least those who have taken to the
streets would know that the Administration is resolved to respond to our
aspirations.
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Compared to the previous years, there are more grievances among the
participants in the 1 July march this year. The core reason for their discontent is
the lack of a fair universal suffrage system. Therefore, the constitutional reform
package to be introduced at the end of this year will be a key factor. If the Chief
Executive ignores the public grievances and throws out a conservative
constitutional reform package, I believe, just like the package being voted down
in 2005, it will only evoke a backlash from the people and result in a larger march
for dual universal suffrage. Now the aspiration for dual universal suffrage in
2012 is now a consensus in society. Judging from Hong Kong people's
understanding and awareness of democracy today, I firmly believe that we are
capable of electing our Chief Executive and all Legislative Council seats. As
long as the Chief Executive and the Central Government have confidence in
Hong Kong people and the determination to achieve the goal, I believe universal
suffrage can absolutely be implemented in 2012. As 2012 is getting near,
demands for universal suffrage will only keep on growing. The Chief Executive
must reflect our views to the Central Authorities and do his utmost to fight for our
rights. President, | so submit.

MR LEUNG YIU-CHUNG (in Cantonese): President, I think there is really no
need for the Government to make such a great fuss to assign the accountability
officials, including two Secretaries of Department and four Directors of Bureau,
to sit in the Chamber to respond to this debate today because what Chief
Executive Donald TSANG said in his introduction in the Question and Answer
Session, I believe, has already reflected the Government's reaction. Although
Donald TSANG has responded to the 1 July march, obviously his reply is still
pointless, empty, hypocritical or weak in will and power. I think it is just an
empty talk and in the end there will not be any specific follow-up actions.

Anyhow, President, when TUNG Chee-hwa, the former Chief Executive,
was faced with the citizens' strong grievances against his governance in the last
one or two years of his tenure, what did he often say? He used to say that he
would "think what the people think and sense the urgency of the people". We
have often heard such slogans. But what was the point for him to say that?
The point was that he hoped to narrow down the gap between the public concerns
and his perspectives so as to avoid giving people an impression that he never
listened to them. However, President, it is useless to just throw out slogans.
We all know that in the end, TUNG Chee-hwa had to step down due to leg pain.



LEGISLATIVE COUNCIL — 9 July 2009 10327

Recently, facing lots of protests from the Hong Kong people, Mr Donald
TSANG, the Chief Executive, stressed in the Question and Answer Session that
he cared for the people. President, I remember "Care for the people" is a big
title in the Chief Executive's policy address last year. It shows that even Donald
TSANG has been aware that Hong Kong citizens have become less confident in
his ability to truly reflect the public views and concerns. To be fair, President,
there is no doubt that Chief Executive Donald TSANG has made a good progress
by taking the initiative to mention the aspirations of the participants in the 1 July
march in the Question and Answer Session this time. If you still remember,
hundreds of thousands of Hong Kong citizens took part in the 1 July march in
2003 to specifically protest against the legislation on Article 23 of the Basic Law,
and TUNG Chee-hwa, the then Chief Executive, just kept on saying "good
morning, good morning" to the journalists in order to avoid the issue. But
Donald TSANG is different. He has done a better job by taking the initiative to
mention the issue this time. After all, President, if the Government wants to
take the aspirations of the participants in the 1 July march seriously, I believe, it
has to change its thoughtless, frivolous attitude, and at the same time, face the
reality and the core problems squarely so as to ensure a full response to the
demands of the citizens.

First of all, in the seven years since 2003, every year there were tens to
hundreds of thousands of Hong Kong citizens taking to the streets to join the
march for a few hours under the hot weather. People's commitment to the march
represents their power and determination, which makes every one of us feel
proud. I think the Government, which should be ashamed, has to attach
importance to the issue and respond to the aspirations of the citizens in a fully
responsible manner.

I think the Government can no longer deny the citizens' aspirations, which
have been strongly reflected in the 1 July march over the past few years. Their
major demand is for democracy and the early implementation of universal
suffrage. Facing the insistence of the Hong Kong people, especially on the
implementation of dual universal suffrage in 2012, Chief Executive Donald
TSANG, I think, should not have used the same old excuse, saying that "the
NPCSC has already made its decision" as a shield. I think this kind of shield is
meaningless. Why? If this kind of shield had its meaning, President, at least,
there would not have been tens of thousands of people taking to the streets in the
past one or two years. In fact, this is not the first time the Government has said
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this. It has been repeated for so many times. However, the public has refused
to listen and they keep on taking to the streets. It means what the Government
has said reflects neither the views nor the concerns of the public. Instead of
using such an excuse as a shield, the right way to face people's views and
concerns is to respond to public aspirations with concrete and effective solutions.

Apart from that, I think when handling the issue of dual universal suffrage,
we cannot, and should never, sow division among the ranks of the pro-democracy
camp again. Now, many people in the media say that there are moderate and
radical members in our pro-democracy camp. As Ms Emily LAU has just said,
we actually have only one aspiration, that is, the early implementation of dual
universal suffrage, which 1s what we have all along been asking for. Therefore,
it is useless to make so many speculations and use the so-called isolation and
division tactics. 1 hope the Government will take the situation and public
aspirations seriously because this is the only appropriate means to deal with the
matter.

Furthermore, Chief Executive Donald TSANG had outstanding
performance in the Question and Answer Session this time. He divided the
aspirations of the participants in the 1 July march into two major categories.
One is concerned with democracy and people's livelihood, and another one is
related to Hong Kong values, including human rights and the rule of law.
However, whether intentionally or not, he missed one point. In recent years,
especially this year, one of the aspirations of the citizens is the stepping down of
Donald TSANG. It is so pathetic that he has not considered this point. I do not
know if he resorted to ostrichism when responding to this aspiration. If he really
wants to face the reality, he should try to find out why more and more people
demand him to step down. This actually reflects that his governance has already
deviated from public sentiments and lost public support. In particular, we have
found several serious problems. For example, the accountability system, as we
all know, is indeed a regrettable system. Besides, regarding the recent issue on
the successor of Joseph YAM, the Government has put up a show featuring three
candidates, one of whom will be assigned to the post. We all know who will
finally take up the post. So what is the point for putting up such a "fake show"?
Therefore, it is hoped that he will take stock of the aspirations of the participants
in the 1 July march.
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MR LEE WING-TAT (in Cantonese): President, for those who have
participated in the 1 July march, they all know that this year many people shouted
a slogan, which is: "Not Donald". There were also some people shouting "77) ‘&
g¢", which sounds like "McDonald", and this of course does not mean that they
were asking the citizens to buy hamburgers. "Not Donald" means "Not to be
slaves" and "77) ‘& #{" also means just the same as the Chinese word "77] " means
"No". Why did the people express such strong views? 1 hope the Chief
Executive has to think about it.

Hong Kong citizens think that with regard to the very important issue on
the political system, our Chief Executive has become a lackey and a slave who
only follows the orders of Beijing. President, in respect of the debates on the
political system, is it as the Chief Executive replied to Mr LEE Cheuk-yan on
Tuesday that it is all over and we do not have to argue any more but just wait for
the blossoms and fruit? What blossoms and what fruit? 1 do not think this is
the time for blossoming and fruiting, though he might use the wrong words.

He thinks that there is already a timetable so that we should not argue any
more. However, we have to ask a question: Even though the NPCSC has
mentioned the 2017 timetable, would there be real universal suffrage? Up till
today, the Chief Executive has not given an answer. Would there be universal
suffrage for the Chief Executive election without a screening process? Would
there be universal suffrage for an election with different political views? Or
would it be a so-called election by universal suffrage with only Chief Secretary
Henry TANG and the recently very active Mr LEUNG Chun-ying as the
candidates? Even if they are not the candidates, would there be two other
candidates preordained by the Beijing Government putting up a show for us to
vote? If that is our so-called election by universal suffrage, then there would not
be blossoms and fruit because the fruit of democracy, as we have said, should be
an election on a regular and unscreened basis, and with different political views
and freedom of choice. The Chief Executive did not mention this point that day.
I think he was too quick to make a conclusion when he said that a timetable had
been drawn up and therefore we should not argue again.

Secondly, why did I criticize him for being a lackey? Dr Joseph LEE has
asked him why we cannot further discuss the possibility of implementing dual
universal suffrage in 2012. In fact, when someone has expressed such views,
the Chief Executive should at least take one more step to go to Beijing to convey
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the message to the Central Authorities. According to a public opinion poll,
Hong Kong citizens still strongly request the implementation of dual universal
suffrage in 2012. Then should the NPCSC reconsider the matter? Had he
conveyed this message, even if Beijing said it would not consider Hong Kong
citizens' views, he would not be blamed. However, he dares not do this. So
this is the best example of being a slave and a lackey. Hence, people shouted
the slogan "Not Donald" actually aimed at teaching their children and the next
generation not to be a slave or a lackey like Donald TSANG. He even dares not
request our national leaders to reconsider the implementation of dual universal
suffrage in 2012 by conveying our message to them. So what is he if not a
lackey?

Thirdly, when we talk about the implementation of universal suffrage in
2017 and 2020, our Government ...... no, it is our lackey Donald TSANG ......
he said that his term of office would end in 2012, and everything after that had
nothing to do with him. Is that so? Who gave him this order? Did the
NPCSC say this to him? 1 hope the youngsters will not follow the example of
Donald TSANG to be lackeys and slaves who dare not ask their masters one
question. He said that his term of office would end in 2012 and therefore
matters concerning 2017 were not his business. Regarding the arrangements for
2017, would there be a real election by universal suffrage on an unscreened basis?
As for 2020, would the functional constituencies, instead of being modified into
another kind of everlasting constituencies like someone suggested, be completely
eliminated as we have called for? He said that all these were not his business
and he could not do anything about it.

(THE PRESIDENT'S DEPUTY, MS MIRIAM LAU, took the Chair)

Why did so many people take to the streets and shout the slogans "Not
Donald" and "77) ‘& 4{" on 1 July? The reason is that they did not want to follow
the example of Donald TSANG to be the lackeys and slaves of the master in
Beijing. He even does not have the guts to ask a question. So isn't he a lackey
or a slave? As the public so strongly demands the implementation of universal
suffrage in 2012, why does he not ask for one more time? Have we gone back
to the feudal society where people dare not say a word about their masters'
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decisions? Will our Secretaries of Department and Directors of Bureau take the
same attitude and remain indifferent even when there is a strong public outcry in
future?

Deputy President, with regard to the implementation of universal suffrage
in 2012 or the possibility of a good package, which will be put forth by the end of
this year according to Chief Executive Donald TSANG, I feel pessimistic because
I know he is not willing to reflect the views of most of the citizens. If the
opinions of the majority are not heeded, most of the directly-elected Members
from the democratic camp will probably not support the constitutional reform
package. Thank you, Deputy President.

MR CHIM PUI-CHUNG (in Cantonese): Deputy President, in the past when I
heard 1 July, I had an impression that it should be a memorial day of the Chinese
Communist Party. Now when the Hong Kong people hear 1 July, they realize
that it is the anniversary of Hong Kong's reunification with China. In recent
years, indeed the Government's inadequacies in governance have been seen in
various areas. Therefore, now 1 July should be the day for some people from
different sectors of the community to express their views on the Government's
inadequacies. Of course, in the morning of every 1 July, some Hong Kong
people do participate in some celebration activities. That is why it can also be
regarded as a celebration day. Hence, the SAR Government should pay special
attention to 1 July. Without this date, the SAR Government could not possibly
be the master of its own house.

In respect of the 1 July issue, the Chief Executive divided the main content
into different categories in the Legislative Council Question and Answer Session
two days ago. Regarding some citizens' demand for dual universal suffrage, I
maintain that the SAR Government has not fully reflected people's views. 1 do
not have much interest in listening to other Members' comments on who is right
and who i1s wrong. It is certainly a good thing that there are heated debates or
even ferocious arguments among the Legislative Council Members. However,
in any discussion, there cannot be any decision or resolution. You express your
views while I voice out mine. As for who is right and who is wrong, you can
say what you think is right and I will absolutely not criticize others for being
wrong. This is the real meaning of debates in a representative assembly, though
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there may not be any conclusion. For a debate, of course, finally a vote will be
taken, but it is just a means to reach a result.

With regard to the constitutional system, I maintain that the constitutional
reform is the most important issue and the SAR Government should take courage
to speak out all the truth. As the Chief Executive, having accepted the
appointment by the People's Republic of China, he absolutely has the
responsibility and obligation to let Hong Kong people fully understand all
important policies and decisions of our nation. Of course, | also firmly believe
that Hong Kong people are knowledgeable enough to understand these matters.
However, if there is a lack of promotion, then the SAR Government should be
held responsible. The Government must keep on delivering the information
available to it and even has the responsibility to convey public opinion to the
Central Government. It should know its scope of power. As for the comments
of the public who have the right to criticize the Government, they should be fully
and clearly explained. The Government must do this and there is no other
option.

Deputy President, we understand that after 12 years of development and
transition, Hong Kong is now faced with countless arguments and different
stances. This is a historical issue to be reviewed. We understand that Hong
Kong was a British colony 12 years ago. According to the colonial system, all
policies formulated by the United Kingdom will be put forward to the Governor
of Hong Kong for implementation. The Governor was under the supervision of
the British Foreign Office. It was the responsibility of an Under Secretary in the
Foreign Office instead of the Foreign Secretary to perform the supervision task.
In other words, all the responsibilities of the Governor were correspondingly
under the jurisdiction of the United Kingdom.

After 12 years of transition, today Hong Kong is not an independent
country but a special administrative region in China. Therefore, the Chief
Executive has sufficient power to perform the multiple tasks of planning,
implementation and review. Of course, under such pressure and circumstances,
as the leader of the SAR Government, he will hesitate in making decisions if he is
not determined and brave enough. We have seen the Chief Executive talking
about "strong governance" previously. What is "strong governance"? He was
so confident in his own governing team, including himself, that he thought they
were the best. However, it is like playing soccer that when you fail to score a
goal after a series of attacks, you will become hesitant. When there is hesitation,
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a review on the system and all related matters is needed. His biggest problem is
lacking the courage to face the reality, especially the Legislative Council.

Personally, I think the separation of powers among the executive,
legislature and judiciary is still effective. Some people do not agree with it, but
this is true. In view of this, when communicating with the Legislative Council,
the Chief Executive has to be really humble and he should build a bridge to
facilitate communication with Members and to encourage Members to express
their views. As for the Government, it should bravely face its mistakes and
carry out reforms. [ firmly believe that the Government does not want to be
accused by the public. But if the demands are too harsh and too difficult to
meet, then we should give encouragement to the Government. Revolutions
should be launched with the joint efforts of the Government and its people.
Nevertheless, I firmly believe that our Government is unable to do this and we
should not harbour any wishful thinking or fantasy. Of course, it is doubtful if
the public also have the same mentality as well as the same wish and intention.
Personally, I firmly believe that they do not think this way.

As for the wealth gap in society, it is now beyond remedy because this is
not only a historical issue but also a problem caused by various factors. We
hope those wise participants in the modern industrial and business sector, after
using the resources of society, can pay back to society. Of course, they must do
it on their own initiative. If these people had no desire and motivation, or if the
social activists or capitalists stopped making investment, it would not bring any
benefits to society. In this regard, as a Hong Kong citizen, I firmly believe that
the SAR Government should give them inspirations (The buzzer sounded). Let
us move forward.

DEPUTY PRESIDENT (in Cantonese): Your speaking time is up.

MR PAUL TSE (in Cantonese): Deputy President, today's discussion is on the
1 July march. Regarding the march, I would like to say that as early as on
23 June or even one to two weeks earlier, the tourism sector launched a march.
This is the first time for years that the sector has been forced to take to the streets.
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I would like to take this opportunity to talk about aspirations as today's
topic is the aspirations derived from the public's discontent with the Government's
governance. First of all, I would like to mention some background information.
In early 2008, there was the snowstorm, which was followed by the Sichuan
earthquake and then the Olympic Games. To a certain extent, these were
man-made disasters for the tourism sector because many policies just put the
sector in a very difficult position. In 2009, as we all know, we have had the
financial tsunami, and shortly after that, the human swine flu, and now we are
facing the riots in Urumqi. There are more and more crises in the world and it is
getting more and more difficult to run a tourism business.

Deputy President, I want to point out that though the Government has
responded to the difficulties of the sector by introducing various policies and
measures, including loans for small and medium enterprises, only less than 2% of
the loans have benefited the tourism sector. Moreover, regarding the waiving of
license fees, it is undoubtedly a benevolent policy. But looking at the total
amount of $670 million allocated by the Financial Secretary as provisions for the
waiving of license fees, we have found that only about $17.5 million, which is a
very small amount, really goes to the tourism sector such as travel agencies and
hotels. It is true that the Government has established a Mega Events Fund and
provided each of the 18 districts with an allowance of $10 million to promote
tourism. But in terms of figures, the benefits are far from enough. In the long
run, though the Government has been putting much emphasis on the development
of a cruise terminal and the West Kowloon Cultural District, these are in fact
far-off plans that cannot meet the immediate needs.

Deputy President, I would also like to talk about the Government's policy
blunders. There is no doubt that Hong Kong's hygiene is a very important issue
which is worth our attention. But I want to stress one point that as at 6 July,
there are 973 confirmed cases of human swine flu in Hong Kong but no death
case has been reported. Of course, this is not the latest figure. In some
countries, the situation is more serious. For example, in Canada, there are 7 983
confirmed cases, of which 25 are death cases. In the United States, there are
33902 confirmed cases and the death toll has reached 170. In the United
Kingdom, there are 7 447 confirmed cases and the number of death is 3. Same
as Hong Kong, no death case has been reported in Japan, but the number of
confirmed cases there has reached 1 446. By mentioning these figures, I want to
bring out one point, that is, even though other countries in the world are facing a
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more serious situation, none of them has adopted the seven-day segregation
policy implemented in Hong Kong. The implementation of this policy may
have been due to the psychological factors brought by the sequelae of SARS in
2003. In fact, once bitten, twice shy. It is absolutely not a benevolent policy
for a government to overreact in the formulation of policies. [ mentioned this
point because I want the Government to know that in terms of figures and the
scale of measures taken in the world as a whole, Hong Kong has probably over
reacted in countering the epidemic this time. Under these circumstances, the
interests of the tourism sector have been sacrificed.

When the avian flu broke out, the entire poultry sector was hard hit by the
mandatory chicken cull. At that time, the business operators involved were
adequately compensated and fully protected. Unfortunately, this time the
victims are not chickens but all the tour guides, and the entire sector has not been
provided with adequate compensation and protection. Although the
Government has taken several measures as I have just mentioned, compared to
the measures for saving the tourism industry in neighbouring countries, ours are
absolutely inadequate. For instance, Macao, our neighbour, has offered the
tourism sector many concessions, including hotel booking and even some rebates.
In Singapore, there have been some cash concessions, while in Taiwan, those
affected by the segregation policy can have a guaranteed compensation to cover
their losses. In fact, the Hong Kong Government could have done a lot in this
aspect. So far, the Government, having delivered the message of no more
segregation policy at this time though, has not provided any data on the number
of people who have recovered and the seriousness of the epidemic, nor has it
informed the world that Hong Kong is no longer an infected area and it is
absolutely safe to travel here. Besides, regarding loans, the Government has not
followed the examples of the SARS outbreak in 2003 to offer loans to meet the
needs of the sector. Previously I have also mentioned the reduction of the
airport tax or airport charges to help the sector reduce its administration cost, as
well as the purpose of the Compensation Fund. Especially now, faced with the
Xinjiang issue and the usual problems on refunds and warnings related to natural
or man-made disasters, the tourism sector is expecting some solutions.

Deputy President, it seems that I have gone a bit too far. However, if the
Government does not face up to the aspirations of every sector, every group and
every citizen to alleviate their worries and grievances, on every 1 July or at any
time, probably there would still be a large number of Hong Kong people taking to
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the streets to voice out their demands. As I have just mentioned, the tourism
sector took to the streets for the very first time to fight for their interests in June
this year. I hope we do not have to do this again in future.

Thank you, Deputy President.

MISS TANYA CHAN (in Cantonese): Deputy President, every year, the 1 July
march is not only an activity to demand democracy but also an avenue for the
public to express their grievances. If you take a look at those slogans or some
creative slogan boards and demonstration kits, you will get my point. From
"Donald TSANG is not my representative" to "Support RTHK", and from the
concerns over the planning of the Hopewell Centre II Project to the demands of
individual trade unions for better remuneration, all these have reflected what the
Government has done in the past year, and why the citizens have become angry
and resorted to taking to the streets under the hot weather.

It has become a common practice to take to the streets on 1 July, and this is
the seventh year we have held this march. Over the past seven years, the role
played by the young generation in the march has become more and more
important. [ still remember in 2003 when I took to the streets for the first time, I
found most of the marchers were the middle-class people or perhaps those in their
thirties. We joined the march under the heat of the sun. However, the 1 July
march this year was rather like the candlelight vigil in commemoration of the
4 June incident and we saw a lot of young people there. This time the organizer
let the youngsters walk in the front row, and we saw many young faces in the
procession of 76 000 marchers.

Deputy President, as I have just said, the participants in the 1 July march
are those who have their own discontent with the existing political and social
situation. When we have found that more and more young people take to the
streets, it means that there is growing dissatisfaction among our youngsters with
the present situation. As the masters of our society in the future, however, they
are so discontented with society. This is an issue that we need to face squarely.

What bothers the young people most is the uncertainty about their future.
As there are no additional publicly-funded university places, many students are
excluded from the universities. These students, whether to join the workforce or
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to take an associate degree course, are unable to make any long-term plans. For
those who are lucky enough to enter a university, some of them have to borrow
money to make ends meet and thus bear a heavy debt burden after graduation. It
seems that the life goals of getting married and purchasing properties have
become so far away from them. As for those who are working, most of them
hope to have reasonable remuneration. But now it seems so difficult to climb up
the social ladder as the competiveness of Hong Kong in the world market is also a
major factor in determining your achievement. Though all the youngsters wish
to be successful, it seems that the opportunities to success are diminishing.

The young people hope to make changes to the status quo and society.
They want a social environment that is more favourable to the youngsters, which
allows them to chase their dreams, whatever they are. Unfortunately, there is
little, and even less and less that they can do because the power is in the hands of
a small group of people. Our society is dominated by small circles that the
young people are utterly unable to achieve their goals.

To change our society, the first thing is to change the existing distribution
of political power by making it more justifiable. It means that every Hong Kong
people, regardless of their status, should have at least one ballot paper in their
hands. As long as we do not have a democratic government, the Government
will only skew towards the vested interests and the grievances of the young
people will keep on accumulating without alleviation.

Deputy President, both Chief Executives enjoyed a very high degree of
support when they assumed office, but after that, there was a gradual decline in
their popularity. I wonder if this is actually a curse. In fact, is there something
wrong with the system or with the people? When I saw the youngsters take to
the streets on 1 July to voice out their opinions on various issues and to fight for
social justice, I was definitely delighted. At the same time, I also hope that the
young generation, apart from actively expressing their grievances, will also
enhance their knowledge of society so as to strengthen their understanding of
various kinds of social issues. In this case, they will be able to take the lead to
reform our society, or even to organize local groups in their own districts as a
means to exert their influence and build up their own platforms.

[ so submit. Thank you, Deputy President.
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MR PAUL CHAN (in Cantonese): Deputy President, in recent years, the citizens
and various organizations all took to the streets on 1 July to express their views
on the issues of their own concerns. They hoped that our society and the
Administration would listen to their voices and accept their advice so as to
improve Hong Kong's economy and the people's livelihood. Even if there were
not any 1 July march, the authorities would have to listen to people's voices and
consider their advice carefully. Otherwise, these voices and advice, having
accumulated, may transform into grievances.

The motion moved by Mr James TO has mentioned about the
Government's blunders in the implementation of policies, including the lack of an
effective system to regulate the sale of financial products. After the outbreak of
the financial tsunami in September last year, Lehman Brothers collapsed, which
led to the minibonds disaster and eventually huge losses suffered by a large
number of investors in Hong Kong. I launched a press conference then to
request the Government to be determined in dealing with this issue, with a view
to safeguarding the order of the financial market and reviving the confidence of
the investors.

At that time, I suggested that the Government should offer assistance to
investors with lower risk-taking capacity. These investors had actually no
intention to make high-risk investments but were misled by the sales
malpractices. Obviously these victims did not have the adequate experience,
knowledge and analytical ability in investment to understand those complicated
derivatives. I suggested that the authorities might make reference to the
settlement agreed by Towry Law (Asia) HK Limited and the Securities and
Futures Commission (SFC) with a view to finding a solution to the Lehman
Brothers Minibonds incident as soon as possible.

It 1s regrettable that only the clients of two securities firms have received
timely compensation, while most of the clients of the banks have yet to be
compensated. But the Government and the Hong Kong Monetary Authority
(HKMA), unable to find the key to the problem, still lack the determination to
push the banks to address the issue. Of course, the SFC is also held responsible.
The victims of the Lehman Brothers Minibonds incident were so emotional in the
1 July march, but their worries and feeling of being on the edge of despair are
understandable. Although recently we have seen rays of hope for a solution, the
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final result and the possibility of reasonable compensation for the victims are still
unpredictable.

Deputy President, in fact, the financial tsunami has also had an adverse
impact on the insurance sector. Last year, AIG in the United States ran into
financial difficulties that even AIA in Hong Kong was affected. The incident
triggered off a wave of insurance policy redemptions due to the serious worries of
the insured. If AIG collapsed, its impact would possibly be stronger than that of
the Lehman Brothers Minibonds incident. Though the problem has been solved,
the Administration, having learnt a lesson from this incident, should take timely
precautions and prompt actions to foster the establishment of insurance
policyholders' protection funds.

To safeguard the order of the financial market in Hong Kong, the proper
implementation of monitoring and supporting work is of our highest priority.
However, regarding several major issues such as the Companies Ordinance (the
Ordinance) and the Companies (Corporate Rescue) Bill (the Bill) which have
been discussed for years, it is a pity that the authorities have not taken any action.

The Ordinance, with more than 600 provisions and 20 schedules, is one of
the most detailed and complicated laws in Hong Kong. But it is really
unbelievable that the last time we had a large-scale review of the Ordinance was
already 25 years ago. In 2000, the Standing Committee on Company Law
Reform published the Report of the Standing Committee on Company Law
Reform on the Recommendations of a Consultancy Report of the Review of the
Hong Kong Companies Ordinance. The authorities also pointed out that it was
necessary to rewrite and reframe the Ordinance in order to enhance the
competitiveness and attraction of Hong Kong as a major international centre of
commerce, trade and finance. Nevertheless, the authorities have postponed the
review for nine years on the ground that the company law needs to be
modernized. Though the Government planned to publish a White Bill on
Phase I provisions of the rewrite exercise for public consultation in the middle of
the year, it is estimated that the consultation has to be postponed to the fourth
quarter and there will not be a new Companies Bill for submission to the
Legislative Council until the third quarter of next year. With such a delay, Hong
Kong's status as an international financial centre will certainly be put into doubt.
For such an important ordinance, its rewrite exercise, however, has been
postponed for a quarter of a century. It reflects nothing but Hong Kong's
inability to progress with the times.
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Moreover, since the scrutiny of the Bill was snarled up in the second term
of the Legislative Council, it seems that the Government has put the Bill aside
without taking any follow-up action. It was until the coming of the financial
tsunami that the authorities began to be awakened as I proposed to the Chief
Executive early this year that the formulation of the Bill should be reconsidered
as soon as possible. In the second quarter of this year, the authorities said that
they would proactively reconsider the proposal on the formulation of the Bill.
Prof K C CHAN, the Secretary for Financial Services and the Treasury, earlier
also said that a consultation on the concept of the relevant plans was expected to
be carried out within this year. [ hope prompt actions will be taken in this
respect so as to avoid repeated postponements.

Finally, as the Deputy Chairman of the Public Accounts Committee (PAC),
I have participated in the deliberations on two Director of Audit's reports. It is
really sad to know that the reports have reviewed the problem of corporate
governance and the waste of public funds. At yesterday's press conference, the
conclusion of the PAC was made public. If the Government does not take the
initiative to seek improvement, more and more of such messy accounts of the
public organizations will be disclosed, which will only result in growing public
discontent and mistrust.

Deputy President, I so submit.

DR MARGARET NG (in Cantonese): Deputy President, one of the most notable
aspects of the recently published research report of Professor Michael
E. DeGOLYER of the Hong Kong Transition Project, is that Hong Kong people
are generally most worried about Hong Kong's decreasing competitiveness. In
fact, the earlier speech of Mr Paul CHAN has also echoed this point. Why has
our competitiveness decreased? Our competitiveness is actually directly related
to our Government's ability of governance, including its effectiveness in the
implementation of policies, ability to deal with changes, whether it is able to
introduce reforms and formulate policies in a timely manner, its decision-making
abilities, and whether it has any long-term strategies and visions.
Competitiveness is actually a reflection of a government's ability of governance.
And, the numerous demands made at the July 1 march reflected that the general
public was of the opinion that the Government has failed in various aspects of its
policy implementation.
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Why do the public have doubts about the competency of the SAR
Government in governance and why is everyone more and more convinced that
the Donald TSANG's Government is unable to cope with our problems? The
reasons can be divided into two broad categories. First of all, the Government
does not have the support of the people. A very clear indicator is that the
near-vertex high popularity rate enjoyed by Donald TSANG when he first took
office, has now dropped to the freezing point. From this, we can see that the
people are completely disappointed with the Chief Executive and his Government
because they have failed to respond to public sentiments and aspirations.

Secondly, people feel that the SAR Government is not its own master.
Big consortiums, developers, the "Western District" and Beijing have the power
of influencing the decisions of the SAR Government and have even planted
"pawns" in the Legislative Council. The SAR Government is subject to
constraints in all aspects, both in the open and behind the scenes. Not only has it
failed to win an argument with the Civil Service, but the police also planned to
take to the streets. And, how did the storm eventually calm? It was through
the efforts of the Commissioner of Police who played the role of union leader in
negotiating with the Government. Many critics pointed out that this is a
significant change and a great blow to the whole system of the SAR and a proof
that our system has started to collapse.

As such, on the surface it would seem that the functional constituency seats
of the Legislative Council have guaranteed that government motions would
definitely be passed with a majority vote, while new ideas against the
Government or those reflecting public demands would definitely not be agreed by
a majority of the two groups of Members. As such, functional constituencies
must, therefore, be very beneficial to the governance of the Government.
However, the existence of functional constituencies actually restrains the
Government, manipulates the Government, immobilizes the Government, and
prevents public opinions from playing a role in forcing the Government to
respond. Under such circumstances, functional constituencies are not a warranty
for you, but rather the Achilles heel. As Hong Kong people have a very
tenacious and strong self-help spirit, when the Legislative Council can no longer
perform checks and balances on the actions of the Government, the people would
mobilize their own forces of checks and balances. Taking to the streets on
July 1 has become a force of the people for checking and balancing the actions of
the Government and this force will only grow stronger and stronger.
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Deputy President, the march on 1 July is an alarm, and as many Members
have already talked about various policy areas, there is no need for me to go over
them one by one. I only want the Government to understand that the 1 July
march is a life-saving bell, which tells you the blunders in your governance and
the extent of such blunders. It is a pity that the spirit of "Ah Q" of our SAR
Government is even stronger than the self-help spirit of Hong Kong people, and it
1s very good at deceiving itself. First, it shifted the focus onto the numbers.
People say that the several tens of thousands of people who joined the march, in
spite of the extremely hot weather and having to stand for so long, is a very
significant number, but the Government said the number of participants was less
than what it had anticipated. And, though the number of participants this year
was the highest since Donald TSANG took office, it was still less than that of
2003. In 2003, the Government said that not all the people asked for
democracy; some took to the streets because of SARS, others for economic
reasons, and still many others who had not joined the march. In 2004, we
deliberately adopted a single theme — democratic elections by universal suffrage.
And, how did the Government explain its way out of this? It said the number of
protestors was less than the year before. As such, everything that the
Government said was just to deceive itself as well as others, and it was a waste of
effort to talk to the Government about numbers, for it always adopted a
bureaucratic tone after talking about the numbers and continued reading from the
same script as if thinking that everything would then be settled.

Deputy President, who can the Government deceive by doing so? Is the
removal of an alarm a good thing or a bad thing? Is it good or bad to you in not
taking a look at the red light? Deputy President, I hope that the Government can
really think twice, so as to avoid facing some truly unmanageable situations.

MS CYD HO (in Cantonese): Deputy President, a lot of demands were made on
the day of the 1 July march, and such demands are actually far beyond the scope
of the policy areas of Bureau Directors present today. Participants of the march
included villagers of Choi Yuen Tsuen which has to be cleared for the railway
works, parents who fight for the right of abode of their children, students who are
against mandatory hair-cutting for drug tests and supporters of RTHK with the
aim of promoting public service broadcasting. However, they all have a
common reason, and that is, they joined the march because public opinions
cannot be manifested.
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The public asked for a fair and reasonable channel, so that they can
influence government polices, but we do not have such a channel at the moment,
and no democratic election system under which public aspirations can be met.
Though policy decisions made under a democratic political system may not
satisfy all the people, such decisions would, at least, convince the vast majority of
the people. As such, Hong Kong people will persist with our demand at the
1 July march for "dual universal suffrage" until the day dual universal suffrage is
realized.

The Chief Executive said that he would "play it hard" when he ran for his
election and that he would deal with the issue of political reforms during his
current term of office. However, up to now, we cannot see any concrete
progress, only that his spin-doctoring techniques are indeed better than those of
the former Chief Executive, and he has acquired the power of speech for creating
illusions. Thus, I find it necessary to "dispel" several of those illusions.

Firstly, the Chief Executive indicated at the Question and Answer Session
the day before yesterday that his Government has achieved an unprecedented
breakthrough by laying down a timetable for implementing the "one person, one
vote" system for the Chief Executive election in 2017 and it is anticipated that the
Legislative Council can be returned through universal suffrage in 2020. Please
do not deceive the people! In fact, dual universal suffrage should have been in
place by 2007 and 2008. Now, the Government and the Central Government
have brazenly pushed behind the timetable for universal suffrage by 10 years, and
our Chief Executive has the nerve to "boast" of it. Not only has there been no
breakthrough in the process of democratization, but there is actually a
retrogression and delay. If we were to describe such acts, that would be purely
"hypocritical and misleading" and tantamount to "calling a stag a horse",
"confusing right and wrong" and "confusing black and white". 1 would like to
urge the Government not to use its spin-doctoring techniques to try to change the
facts and deceive the people.

Secondly, the Chief Executive said that what was decided by the National
People's Congress could not be changed. In fact, it is only because the officials
of our Hong Kong Government and the Chief Executive do not have the courage
to tell the Central Government the people's aspirations and have thus failed to
perform their duties. Let me quote the most recent example to show that even a
piece of legislation which the Central Government itself had said to be mandatory
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could still be changed. I am talking about the online spy ware "Green Dam
Youth Escort", and here, I would like to give a brief explanation on this. Itisa
program developed by a Chinese software company for monitoring whether
computer users have incited subversive activities and promoted such views
online. The Central Authorities have originally said that mandatory installation
of the spy ware would be in force with effect from 1 July. But eventually, it
announced on the night of 30 June that the effective date of the legislation would
be postponed.

Since even legislation enacted by the Central Government itself could be
subject to changes if someone would tell it that such action is not feasible, then,
why has the SAR Government refused to inform the Central Government when it
also finds blunders in the policy? The design of the software is actually very
stupid for it was originally intended for cracking down on pornographic websites,
thus all red and yellow colours, that is, the skin colour of the yellow race, are
filtered, but as a result, even the mug shots of HU Jintao were banned for it is
only natural that a mug shot should have a lot of skin colours. From this, we can
see that apart from banning things which the Government wishes to ban, such a
stupid software will also ban things which the Government wishes to promote.
While the term "Youth Escort" may sound appealing, it was actually used to
crack down on freedoms. As such, it is actually similar to an act of delaying the
democratization process. While it is assumed that oppositions would be banned,
but it has also delayed the progress of the State in effect. So, what does "Youth
Escort" do? As the computer will stop working when the numbers of "six and
four" are detected, the computer will stop if the term "June 4 massacre" is
detected. Under such circumstances, many members of the business sector do
not know what to do when they need to include the figures of "six and four" in
their quotations such as in RMB164 yuan or RMB64.71 yuan. Thus, apart from
strong oppositions from an intellect, Al Weiwei, the chambers of commerce have
also taken the unusual move of writing to the Central Government to voice their
oppositions, for the software has not only impeded the flow of information but
also impeded stability, prosperity and business operations.

I asked the Chief Executive the day before yesterday whether he has
pointed out this blind spot to the Central Authorities, and we actually wished to
ask him whether he is aware that even the mandatory installation of the "Green
Dam Youth Escort" software can be postponed. In fact, even the Central
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Government will not be able to avoid such issues if some of us have the courage
to point out the facts. The Chief Executive has actually failed to perform his
duties by not stating the facts on various excuses.

The third fallacy I have to point out is that some people have spread the
rumour that the pan-democrats have taken an uncompromising stance, and
adopting a bundling approach which leaves no room for negotiation, and that we
are not willing to discuss the issue again if universal suffrage cannot be achieved
in 2012. This is actually another illusion.

Deputy President, is it true that though we had voiced our opposition to a
number of government legislation, including the legislation on surveillance and
tapping, before they came into effect in the course of the consultation exercise,
the Government has still submitted the legislation to the Legislative Council?
We in the democratic camp have still worked very hard and participated in the
work of scrutiny. Regardless of whether it is on policy or technical
amendments, or wordings of the legislation, we have still worked very hard to
scrutinize the legislation, so that things will not look too bad.

Similarly, Members of the Liberal Party and those of the business sector
were against a number of environmental legislation, but the Government has still
submitted them to the Legislative Council and would even tried its best to reach
some compromises by communicating with Members beforehand, in order to
come up with a plan which is acceptable to all sides. However, the rumour is
that since the democratic camp failed to do the right thing in 2005 and had
impeded the progress of democratization, the Government will not negotiate with
us this time around. In fact, the reason behind is that the Government has tried
to avoid reasoning with the community, fearing that the people will wisely point
out that the new round of political reforms may be another retrogression in
democracy. This is why it has made these speeches in advance to stimulate
discussions in society and avoid challenges from the democratic camp.

Deputy President, this is actually a case of "he who offends is always the
first to complain". In fact, apart from being accountable to the Central
Authorities, the Chief Executive should also be accountable to Hong Kong
people, and he has to perform his duties and respond to the demand of Hong
Kong people for dual universal suffrage in 2012 and formulate a plan which is
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acceptable to all Hong Kong people. This is a responsibility which history has
imposed on this generation of ours and one which we can neither avoid nor shirk.

MR FREDERICK FUNG (in Cantonese): Deputy President, what day is 1 July?
The first of July is a day for marches. And what day is 1 July of this year?
The first of July of this year is a day of many marches. Why were there a
particularly large number of marches on 1 July this year? It is because a
particularly large number of groups have come out to march.

According to my understanding, there were at least four to five marches on
1 July this year and this could be said to have broken all previous records, and
there were three marches in which a larger number of people had participated.
One of the marches, comprised of government officials and led by Chief
Executive Donald TSANG, started in the morning. It was a march to celebrate
the anniversary of reunification, a colourful march featuring the usual activities of
beating gongs and drums, and also dragon and lion dances, like three-dimensional
images displayed on a curved wide screen.

The second march was the march of victims of the Lehman Brothers
incident which started at 2.30 pm in the afternoon. Since it was known as the
march of victims of the Lehman Brothers incident, it is naturally related to the
dispute over the Lehman Brothers minibonds. Though this is their only theme, |
found that the victims had expressed their plights and targeted their complaints at
banks and the Government in their own different way, in the hope of getting back
their hard-earned money.

The third march was organized by the Civil Human Rights Front (CHRF)
and supported by the pan-democracy camp which started at 3.30 pm with the
slogan of "Shi Bu Dang Nu" (&1~ & %) ("Shi Bu" means "vow not to" and
"Dang Nu" can mean "Donald" or "become slaves"). It can be said that the
march was diversified, and by diversified, I mean that since the march in 2003,
participants have used the issue which they consider most important to create
their own slogans and banners, despite the fact that the organizer, the CHRF, has
already set a theme for the march. The slogan "Shi Bu Dang Nu" put forward by
the pan-democracy camp has many meanings. Some people interpreted "Shi Bu
Dang Nu" as "vowing not to be Donald" for "Donald" was elected by a small
group of people and we are calling for universal suffrage. "Shi Bu Dang Nu"
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could also be interpreted as targeting the social evils and I will talk about what
kind of social evils I am referring to later on.

Anyway, the 1 July march can be said to be serving different purposes for
different people. Please allow me to say a few words on the history of the 1 July
march. It started in 2003 and the 1 July march has been established as the norm
ever since. This is the seventh year of the march. A special characteristic of
the 1 July march is that though the CHRF has already set a theme, as I said
earlier, participants would still march with their own themes. Take the 1 July
march in 2003 as an example, though it was mainly directed at Article 23 of the
Basic Law, some people targeted at the issues of negative equity assets in relation
to the policy of "8 500 housing units", SARS and the fight for "dual universal
suffrage". This year, apart from directing at "Donald" who was elected by a
small group of people, as mentioned earlier, some people said that the "Shi Bu
Dang Nu" slogan put forward by the pan-democracy camp this year could mean
"vow not to work a whole lifetime for making mortgage payments and for the
developers". The Government should step in by building public housing,
especially by resuming the Home Ownership Scheme, so that our housing system
could be more complete.

Furthermore, "Shi Bu Dang Nu" can also mean that we vow not to be the
slave of illness. The Government should establish a good medical and health
care system, so as to ensure that patients receive effective treatment, especially
medications that are more expensive and have less side-effects.  The
Government should not ask patients to choose medications which are cheaper but
have more side-effects.

"Shi Bu Dang Nu" can also mean that we do not want our young people
just to sit there and do nothing but collect CSSA payments from the Government
each month. The Government and our society should create more job types and
employment opportunities so that persons with the ability to work would have
jobs and be self-reliant, instead of being slaves of "hand-outs".

"Shi Bu Dang Nu" can express the wish of our elderly who have served the
community in their whole lives. Though they might have worked for
themselves, they have still contributed to society, but when they grow old, they
have to wait for as long as 42 months for a place at the Home for the Aged. A
quarter of the elderly on the waiting list died while waiting for a place. It turned
out that people who have spent all their lifetime working would not be able to
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receive any assistance from the Government in getting a place at the Home for the
Aged, meaning that the elderly would still be enslaved by the waiting queues.
We propose that the Government should offer universal retirement protection
under a tripartite contribution scheme, so that the elderly could really have a
sense of security, sense of reliance and sense of worthiness.

"Shi Bu Dang Nu" can also mean that our students should not pursue
places at prestigious primary and secondary schools since they attend
kindergarten, and our education system should not be subject to continuous
changes, thus forcing our students to follow the changes and become at a loss
over what to do. Small class teaching would allow teachers to teach smaller
groups of students so that they could have more capacity to take care of our
younger generation and our younger generation would not "become slaves".

If we were to go down the list, it would take a day, a month or even a year
to finish it. However, what makes us most distressed is that despite the fact that
we have listed the problems every year, we still need to continue to do so. I
think that the most fundamental problem lies in the political aspect, in that our
"Donald", that is our Chief Executive, is elected by a small group of people and
so, he has to be accountable to, most concerned about and to be subservient to the
source of his votes, and that is, this small group of electors.

In order to change this situation, I believe that the only way is to allow
everyone to have the right to vote for the Chief Executive, and this is the only
way to make those in power face each of the aforesaid problems seriously,
directly and sincerely. Without this change, I do not believe that our system will
make the Chief Executive disregard the minority and look at the majority. In
order to make the Chief Executive look at the majority, there must be universal
suffrage. Thank you, Deputy President.

DR RAYMOND HO (in Cantonese): Deputy President, since the anniversary of
reunification in 2003, members of the public have taken to the streets every year
on 1 July, with varying number of participants and demands each year. The
number of this year's participants has even become a focal point for discussion in
society before the 1 July march of this year. According to the joint survey
conducted by the University of Hong Kong and the Chinese University of Hong
Kong, the number of participants in the 1 July march of this year was between
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29000 and 33 000, far below the expectation of some members of the
community.  Participants of the march include individuals and groups
expressing various opinions and aspirations, from concerns over disparity
between the rich and the poor, the governance ability of the Government and
elderly retirement protection to requests for improvement of the people's
livelihood, fights for labour rights, and support of environmental policies and so
on. It could be said that the demands were numerous and wide-ranging.

The future constitutional reform of Hong Kong was also one of the many
demands put forward by the people at the 1 July march of this year and a focal
point of public discussion. Though the Standing Committee of the National
People's Congress (NPCSC) made a decision on 29 December 2007 and laid
down a clear timetable for future political developments of Hong Kong, some
members of the community have still chosen to disregard the reality and the
actual and objective conditions by insisting on fighting for dual universal suffrage
in 2012. They have also disregarded the wishes of other participants of the
1 July march, and sought to link the number of participants with the extent of
public support for the implementation of dual universal suffrage in 2012. In the
end, their judgment was a far cry from the actual situation and the total number of
participants was far below their expectation. Of the 30 000 or so people who
participated in the march, many had taken to the streets to express other
aspirations, not for dual universal suffrage in 2012.

What is worth mentioning is that according to the decision made by the
NPCSC, Hong Kong can have universal suffrage for the Chief Executive election
in 2017, and after that, all Members of the Legislative Council can also be
returned through universal suffrage. That is, after the Chief Executive is
returned through universal suffrage in 2017, all Legislative Council Members can
be returned through universal suffrage in 2020 the earliest. In order to achieve
the target of universal suffrage, we should follow the timetable and make the best
use of our time by holding active discussions and forging a consensus in regard to
the specific details of implementation, so as to kick start the relevant legislative
procedures.

The Government should also attach importance to certain demands made at
the 1 July march in relation to the people's livelihood, the most worrying of which
is the problem of disparity between the rich and the poor. Over the past 10
years, as a result of the failure in the various attempts of economic restructuring
in Hong Kong, the number of low-income people has been ever-increasing; and
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the unemployment rate of Hong Kong has again been on the increase under the
impact of the global financial tsunami, thus further worsening the situation. If
the problem of disparity between the rich and the poor cannot be resolved in time,
it would have a negative impact on the stable development of Hong Kong. It is
necessary for the Government to introduce more measures on stimulating the
economy as soon as possible, so as to improve the situation of unemployment and
increase the income of low-income people, in the hope of improving the situation
of disparity between the rich and the poor.

Regardless of whether you approve of the expression of demands by way
of marches, I believe that you have to agree that the 1 July march can precisely
reflect that Hong Kong is a free and open society, and at the same time
demonstrate the successful implementation of "one country, two systems" in
Hong Kong. In fact, joining marches is one of the ways for the people to
express their aspirations to the Government. The Government and the relevant
authorities should attach great importance to the views expressed by the people in
the marches, and they should meet the demands of the people as soon as possible
by formulating policies in future, so as to alleviate public grievances. There is
no doubt that the marches should be held in a peaceful and orderly manner. The
irrational and drastic acts of certain individuals, such as jostling with the police in
certain cases, are only the choice of a small number of protestors and do not have
the support of the majority of the people.

Deputy President, I so submit.

DEPUTY PRESIDENT (in Cantonese): Does any other Member wish to speak?

DR PRISCILLA LEUNG (in Cantonese): Deputy President, the first theme
stressed by the Government at the Chief Executive's Question and Answer
Session held the day before yesterday was how to help young people to quit
drugs, and I think that this theme is worth the attention of the whole Hong Kong
community. In fact, we really have to thank the Zheng Sheng College and Mui
Wo residents, though both parties have been under great pressure and subject to
various criticisms from members of the community. However, the drug abuse
problem of school children which has existed for many years has obtained the full
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support of the public, the Legislative Council and government officials precisely
because of this incident. On that day, I also heard the Chief Executive say that
he would personally supervise and co-ordinate the efforts of various departments
in order to face this problem squarely and I think that this is a correct approach.

However, of the various policies mentioned at the Question and Answer
Session, | found that the Government has only stressed the hardware. Take the
Zheng Sheng College as an example. The Government has only explored ways
to provide it with a school campus, build more counseling centres and allocate
more resources. While resources are definitely very important, what is more
important is that apart from identifying young drug abusers, we must consider
what should be done after they are identified. In fact, it is even more essential
for the Government to employ a group of people, such as social workers
specialized in drug rehabilitation work, who are experienced in helping ex-drug
addicts to rejoin society. It should consider what supporting measures should be
in place for assisting teachers and schools (including some prestigious schools)
when they suddenly have to deal with students in their schools who abuse drugs.
For students who may have already dropped out of schools in Secondary Three or
Four, what should be done to help them to find the direction and meaning of their
lives after we discover that they have abused drugs? I think that this is a "warm
policy" which the Government has overlooked.

By referring to the example of the Zheng Sheng College, we can see that it
has only used very little resources, but why have the students been able to regain
a positive outlook on life? I think that the relevant policy should not only be
focused on providing hardware or counting the number of drug addicts and
identifying them immediately. The current problem is what should be done after
they have been identified, for many parents and schools are now at a loss as to
what to do. As such, this is only an example to show that apart from hardware,
the Government should also consider software when it looks into how many of
Hong Kong's major problems should be solved.

In the wake of the financial tsunami, we often said that the ranks of the
unemployed have substantially increased. Of the young people among the ranks
of the unemployed, many are new graduates and some have written on their
banners that "our graduation ceremony has turned into an unemployment
ceremony", and there are also many new members, in particular the middle-class,
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among the ranks of the unemployed. This group of middle-class people is
waiting for the Government to show them and let them feel that it really cares
about them and recognizes their past contributions to Hong Kong. They have
always shouldered the responsibility of paying tax, but have never enjoyed any
benefits. It is a pity that among the additional relief measures, $1.2 billion were
allocated to the Continuing Education Fund. 1 do not object to allocating funds
to the Continuing Education Fund, but to the newcomers among the unemployed,
the policy is really inadequate. In fact, the real problem cannot be solved by
giving them $10,000. The real solution is not to give them $10,000 for taking
some interest courses, or courses which are neither here nor there. The real
solution is that they need to switch to other trades.

As regards switching to other trades, the Government has proposed six
economic areas, but people can only look at these six economic areas and wonder
what these economic areas have to do with them. As such, the Government
must help this group of capable people who might have worked in trades which
were very popular in the past but have now become outdated. How will they be
able to join the six industries and increase their job opportunities? They must
switch to other trades. However, some quality and recognized courses which
can help them switch to other trades offered by some universities often charge a
fee of $30,000 to $50,000, and they need to complete the courses before they can
really switch to other trades. Apart from bringing their management skills into
full play, these people can also set up their own businesses after switching to
another trade. However, the Chief Executive has only talked about the provision
of land and old industrial buildings in the Question and Answer Session. While
I agree that this is essential for developing private universities and hospitals, |
earnestly hope that the Chief Executive will really tell us what assistance can be
provided to this group of people in his policy address to be delivered three
months from now.

Though it seems that the economy is not too bad, many people have
warned that the financial tsunami is not yet over. In fact, people who are
unemployed still remain unemployed. They are just living on their savings and
still have to support their families. So, I hope that the Government can really
listen carefully to what we have earnestly said many times. We are not asking
the Government to dish out money or give out "candies" to this group of people.
Since the Government will allocate $1.2 billion to the Continuing Education Fund
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for offering courses, including leisure courses, for the people, why does it not use
this sum of money to help people who are desparately in need of help and will
soon use up all their savings by setting up an unemployment transition loan fund?
I think that this is only a very humble request and I am only talking about
$1 billion which can benefit about 20 000 families.

I think that the Government should face up squarely to the demands of the
people who joined the 1 July march, but with regard to the request made in the
original motion and the amendments for implementing dual universal suffrage in
2012, I have reservations about this. I think that from the legal and political
reality, the call for implementation of dual universal suffrage in 2012 will not
accelerate the pace of the implementation of universal suffrage. I think that
there are a lot of issues which the Government must attach importance to and that
it must also listen to public views. Thank you, Deputy President.

MR KAM NAI-WAI (in Cantonese): Deputy President, many people say that the
march on 1 July this year embraced a wide range of themes. One of the themes
...... As Members may observe, many victims of the Lehman Brothers incident
took to the streets. This is perhaps the largest march ever staged by these
victims. It has been more than half a year since the outbreak of the Lehman
Brothers incident. What has the Government done so far? I certainly will not
disclose anything about the investigation of the Legislative Council. But I must
still say that the Government has been very unfeeling. It has completely ignored
the demands of the victims and distanced itself from the whole thing, as if it had
nothing to do with it.

Secretary Prof K C CHAN is also present at this meeting today. The
Government explains that the matter has been referred to the regulatory bodies for
actions. But has the Government itself done anything? Secretary, the case of a
victim plunging to her death is not the only disaster. 1 want to tell you some
other heartbreaking cases. There was a lady in the procession. Her husband
was around 50 years of age. For more than half a year after the outbreak of the
Lehman Brothers incident, he went here and there, trying to get compensation,
and he subsequently died. Therefore, the lady wanted to participate in the 1 July
march on behalf of her late husband. She had never taken part in any street
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protests, and she took to the streets for the first time only for her husband's sake.
Why did all this happen? Has the Government made any efforts?

(THE PRESIDENT resumed the Chair)

During the Chief Executive's Question and Answer Session in January this
year, | used the expression "Four Not's" to describe the Government. Secretary
Prof K C CHAN himself advocated the idea of buying back the financial
products, but nothing has happened ever since. The criminal investigation
conducted by the police is all a joke in some cases. Earlier, | made an enquiry
with the Commercial Crime Bureau of the police, and I learnt that many cases
involved signature forgery. But no charges have ever been pressed in regard to
any such cases. The case of the Consumer Council is even more ridiculous.
The Chief Executive said that there would be unlimited financial support. But
this is all "bullshit" — please excuse me for being vulgar. The Consumer
Council has not been able to bring even one single case to court. This is really
absurd. The Hong Kong Monetary Authority has not penalized any bank staff
either. The Securities and Futures Commission has done slightly better, for it
has at least tackled two cases involving securities companies. But Members all
know that the sales practices of banks were the main problem. Ironically, they
are unable to penalize any banks, and two securities companies have been
investigated instead.

The Government often discloses that there are already some 7 000 cases of
voluntary settlement; some 5 000 cases have been completely settled while
negotiations on roughly 1600 other cases are underway. The Government
frequently flaunts all these figures, thinking that it has done a successful job.
This is indeed ludicrous. For one thing, the victims concerned were actually
very reluctant to reach settlement with the banks. Worse still, they are forbidden
to say anything further after settlement. Is there any justice on earth? The
Government is certainly unfeeling.

On 1 July, the Chief Executive awarded a Great Bauhinia Medal to Joseph
YAM. Speaking of this, I must quote what Mr Peter CHAN, Chairman of the
Alliance of Lehman Brothers Victims, said on the day of the march. He said,
"The Chief Executive should 'like the likes of the people, and dislike the dislikes
of the people'." But it has turned out that Donald TSANG actually "likes the
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dislike of the people". Why has he behaved in this way? Why are the people
of Hong Kong so discontented? Why are the victims in the Lehman Brothers
incident so disgruntled? The most important question is: can the Chief
Executive hear the voices of the people? The answer is very obvious. We all
know by whom the Chief Executive was elected.

After speaking on the Lehman Brothers incident during the Chief
Executive's Question and Answer Session in January 2009, the Chief Executive
has never said anything further on this matter. The only thing I can remember is
his comment that minibonds are no bonds. But since then, nothing further has
ever been said on this. Earlier, the victims in the Lehman Brothers incident
petitioned outside Government House. Two days ago, when the Chief
Executive's Question and Answer Session was held, they again besieged the
Legislative Council Building.  But the Chief Executive still remained
completely reticent. 1 do not think that this matter should be taken lightly.
Members can see that the Chief Executive is completely indifferent to the plight
of the victims. The only reason is that the Chief Executive is not returned by
"one person, one vote". I believe that if the Chief Executive had been elected by
"one person, one vote", he would not have refused to respond and paid sole
attention to the interests of bankers.

The Government and some Members may argue that the march on 1 July
can actually be ascribed to a wide range of demands. But as Members are
aware, despite the heat and enervating conditions on the day of the march, people
still insisted on taking to the streets. We can all observe that the Government's
approach of handling the Lehman Brothers incident actually runs completely
counter to the mainstream opinion in our society. I am of the view that as long
as universal suffrage is not fully implemented, as long as we cannot elect our
leader by "one person, one vote", it will never be possible to tackle the problem of
many disgruntled people taking to the streets on 1 July every year. I very much
hope that rather than speaking like a tape-recorder again, Secretary Stephen LAM
can reflect the views of Hong Kong people. Thank you, President.

MS MIRIAM LAU (in Cantonese): President, on 1 July this year, large numbers
of people took to the streets. They walked in different processions, putting
forward a wide variety of demands. The organizer and academics are divided on
the actual turnout. But the Liberal Party maintains that the holding of marches
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1s a fundamental right of the people and also a reflection of the pluralistic nature
of society. For this reason, we are of the view that regardless of the actual
turnout, the backgrounds of participating units, the forms of expression and the
contents of the demands, the Government must still respect and listen to all the
voices made. Speaking of listening to people's views, we maintain that the
Government should always be all ears, whether the people choose to express their
opinions by way of joining any marches.

It must be admitted that not all participants in the march were against the
Government. Some of them took to the streets in order to urge the Government
to stand firm on the relocation of Zheng Sheng College to Mui Wo. Others even
ridiculed those members of the police force who threatened to hold a march as a
means of forcing the Chief Executive to give them a pay rise. There were also
those who held up placards with the slogan "The pan-democratic camp cannot
represent me", hoping that the pan-democrats can do more concrete work for the
public. There were in fact a wide range of aspirations and demands.

But it cannot be denied that the majority of participants were dissatisfied
with the policies of the Government. Therefore, the Liberal Party maintains that
the Administration must seriously identify its inadequacies and ask itself why so
many of its policies are disliked by the public, and why practically all walks of
life in society want to voice their discontent with the Government's performance.

President, the Liberal Party has always supported the expeditious
implementation of universal suffrage for the election of the Chief Executive and
all Legislative Council Members under the principle of gradual and orderly
progress set down in the Basic Law. We do appreciate the insistence of
pan-democratic camp Members on the implementation of universal suffrage in
2012, but we must add that it is necessary for Hong Kong to respect the principle
of "one country, two systems" and the relevant provisions of the Basic Law.
Since the Standing Committee of the National People's Congress has already
made the decision that universal suffrage "shall not be implemented" for the two
elections in 2012, the issue should no longer involve any question of sincerity.
Rather, it is all a question of feasibility.

We therefore hold the view that the Government of the Special
Administrative Region (SAR) should adopt a pragmatic attitude and honour its
promise of launching a consultation exercise on constitutional reform for 2012 in
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the fourth quarter of this year, so as to forge a social consensus and ensure the
election of the Chief Executive by universal suffrage in 2017 and the subsequent
election of the Legislative Council on the basis of universal suffrage.

President, in regard to the compensation claims of the victims in the
Lehman Brothers incident, the Liberal Party has all along requested the
authorities to assist the victims in expeditiously recovering as much principals as
possible. We also hold the view that those victims who were misled must
receive total recovery of their principals from the financial institutions concerned.
There is only two months to go before the first anniversary of the outbreak of the
Lehman Brothers incident. But in regard to the buy-back scheme it once
advocated in a high profile, the speeding up of investigation and even the
provision of litigation support to the Consumer Council, the Government has still
been so slow, failing to achieve anything. How can we expect the victims to
keep calm?

The Liberal Party must advise the Administration that it must not think that
it can breathe a sigh of relief after the passage of 1 July, "the day of reckoning".
Rather, it must quicken its pace and instruct the regulatory bodies to complete
their investigation before a specific deadline. It must also assist the Consumer
Council in instituting the first lawsuit as early as possible, so as to achieve a
breakthrough. Any further delay will only cause the escalation of the crisis.

Another point is that although the latest unemployment rate (which stands
at 5.3% for the time being) is not so high when compared with the rates in the
previous two spates of unemployment, the Administration must not thus lower its
guard. The reason is that we are still faced with external economic
uncertainties, and swine flu is also spreading quickly. Besides, we must also
note that the Minimum Wage Bill recently presented to the Legislative Council,
the blanket smoking ban imposed on entertainment venues with effect from 1 July
and also the large number of graduates joining the workforce will all produce
impacts on the job market. The Administration must be on the alert, and it must
come up with ways to boost the economy, ways that will not only prevent the
further deterioration of our economy but will also enable us to shake off as soon
as possible the process of "U-shaped" recovery in which we find ourselves almost
remaining stagnant at the bottom. It will be best if our economy can have a
quick "V-shaped" rebound.
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Finally, I wish to point out that while the turnout was far smaller than that
expected by the organizer, many of the views expressed by the participants are
very specific.  What is more, as I have mentioned, many policies on
controversial issues will be rolled out in the second half of this year. Therefore,
the Government must proceed with its work cautiously. It must listen and
respond carefully to all views, whether expressed by those who take to the streets
or by the silent majority, and it must also handle all issues very seriously.

President, the Liberal Party do respect all the views expressed by the
public. But I must still point out that the original motion and the amendments
today all touch upon the implementation of dual universal suffrage in 2012.
Since we think that any continued argument over this issue will only plunge
society into more unnecessary disputes and work against our constitutional
development, the Liberal Party will not support the motion and the amendments.
Thank you, President.

MR ALAN LEONG (in Cantonese): President, in the march held on 1 July last
week, though it was extremely hot, there were still tens of thousands of people
taking to the streets for the seventh consecutive year, which was really very
touching. This year's march had several main features. First of all, since Chief
Executive TSANG's assumption of office, this year is the first time when so many
people had been requesting him to step down in the march. Moreover, many
participants marched openly in their capacity as civil servants this time.
Besides, the public voiced out various aspirations in respect of their livelihood to
express clearly their worries about ineffective policy implementation and chaotic
public administration.

President, such phenomenon is absolutely an alarm sounded due to the fact
that the Chief Executive lacks political legitimacy and the Special Administrative
Region (SAR) Government's administration fails to win the support of the public.
Uneven distribution of political powers gives rise to unbalanced policies,
resulting in a situation where the majority has to obey the minority, the lack of
vision in the leadership and unsmooth policy implementation. Wage earners,
the professionals and the grassroots have particularly strong feelings about this.
If the authorities continue to adopt a self-deceiving approach by ignoring the
aspirations voiced out by participants in the march, public grievances will only
become more serious and eventually trigger a crisis in the governance of the SAR
Government.
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President, in the recent decade, Hong Kong people have more and more
grievances and are increasingly dissatisfied with the social environment. In the
absence of effective administration and harmony in Hong Kong, its prosperity is
embedded with a lot of problems: disparity between the rich and the poor in
society is serious; its constitutional system is not only undemocratic but is also
biased towards the interests of big consortia; and its status as an international
financial centre is being challenged. Behind the per capita Gross National
Product of US$30,000, we helplessly see many problems remain unresolved.
Moreover, with the blow dealt by the global financial tsunami, the structural
problem of Hong Kong being too reliant on the financial services industry
emerges. Worse still, the Government lacks foresights and commitments in
developing the economy. Under the leadership of the Chief Executive and the
senior officials without any direction, it seems that we have got lost at a
crossroad. Hong Kong has been striving for economic restructuring for years,
but the Government still fails to come up with any plan to develop new industries.
It was only after the onslaught of the financial tsunami that the Government faced
up to the reality and put forth the so-called six economic areas. However, with
some careful observation, we can find that there is no new idea at all. It is really
hard to convince Hong Kong people that the Chief Executive has the ability to
take us out of the plight we are now facing.

President, Hong Kong people are living in a society which is tilted towards
the business community while the grassroots, the middle class and the
professionals have been neglected. The political system is tilted to a minority of
people with vested interests while the distribution of powers is extremely uneven.
When most of us have only one vote, some people outrageously have three votes
in hand. They have the voting right to select the Chief Executive as well as
Members of functional constituencies, which is absolutely unfair. And, the
legislature is manipulated by public opinions from a small segment of society.
Functional constituencies, which lack wide representation, can vote against the
majority wish under the system of separate voting. Such unjust constitutional
system gives rise to unfair policies, and very often, opinions of the general public
are not incorporated under such a distorted system.

This explains why tens of thousands of people were willing to give up their
half-day leave and joined the march on 1 July, all soaked in sweat under the
scorching heat.
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President, Hong Kong now lacks a fair and effective system to allow
different stakeholders to take part in the process of policy formulation. The one
in power allocates interests only with a mandate of 800 persons. Very often, its
administration fails to tap the public pulse while its policies are only accountable
to a minority of people, neglecting the needs of the majority. From the recent
march held on 1 July, we can see that more and more people are aware of the
relationship between democracy and the people's livelthood. For example,
residents of Choi Yuen Tsuen find that if they have one vote in hand, they can
have sufficient power to protect their home; residents of Mei Foo who have
joined the march find that if they have one vote in hand, they can object to the
construction of wall buildings by big developers in the vicinity; or residents of the
redevelopment area in Kwun Tong will know that if they have one vote in hand,
they can fight against the unfair conditions for resumption of their flats.

President, the Chief Executive is returned by a small-circle election and the
system is designed with its powers tilted towards the business community. It
follows that for the sake of interests, the Chief Executive will be accountable his
voters from the commercial sector. Mr LU Ping, the former Director of the
Hong Kong and Macao Affairs Office, also expressed clearly in an interview by
the Cable Television at the 10th anniversary of reunification that when
formulating the constitutional system for Hong Kong, the main consideration of
the Central Government was to stabilize the commercial sector, and voices from
the middle class, the grassroots and the professionals had really been neglected.
Under the existing system, it is common to see that the majority has to obey the
minority, public opinions have been suppressed time and again and social
contradictions are aggravating. Problems relating to the people's livelihood will

all become public grievances.

President, some people are of the view that as only about 30 000 people out
of the population of 7 million in Hong Kong have joined the march, such figure
only represents the minority. However, if we calculate at this ratio, it will be
equivalent to over 5 million people and over 1 million people taking to the streets
in the Mainland and the United States respectively. This shows that even though
only 30 000 people have joined the march, the number is not small indeed.
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The Government must not wait until the public have become totally
disappointed with and lost all confidence in the executive, and until the
Government itself has totally and irrevocably collapsed that it will be awakened
from its dream.

President, I do submit.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR RONNY TONG (in Cantonese): President, there are always many different
interpretations regarding the march held on 1 July each year. Let us listen to
that made by the Government, which particularly warrants our deep thoughts.
President, on 1 July each year, the comment that the Government likes most to
give is: "reflects the freedom of speech of Hong Kong people and the diversity of
our society. I will listen open-mindedly." Year by year, it says just the same
thing. President, there are numerous civilized societies with freedom of speech
and diversity in this world. But we have not seen that tens of thousands of
people taking to the streets each year in these societies. As for
"open-mindedly"”, it is even more astonishing. The Government has been
listening open-mindedly for so many years, but it still fails to understand our
views. There are still tens of thousands of people taking to the streets every
year. What is the point of listening open-mindedly?

President, the second thing, which we are most saddened to see, is that the
Special Administrative Region (SAR) Government asks the police, explicitly or
implicitly, to announce a number every year. Very often, there is a joke among
the public that by adding this number and the one announced by the organizer and
then dividing the sum by two, we can more or less arrive at the number of
participants. President, the problem does not lie in the number. Earlier on, Mr
Alan LEONG has stated very clearly that as for the number of participants, even
it is only 30 000, representing 0.4% of the population of Hong Kong, if we apply
this ratio to the population of 1.3 billion in the Mainland, the number will become
5.2 million. This ratio is really very formidable. The figure is indeed very big
even if it is just calculated on the basis of 30 000 participants, not to mention the
fact that the number of participants should be even more. However, this is not
where the question lies. The question is why the police have to announce a
number every year? Secretary Ambrose LEE is not here today. In fact, I wish
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to ask him this again. We had put this question to him in this Chamber before.
His answer was very simple, saying that the police would have to maintain the
order of the march based on the number of participants. President, if this is
really the case, the police can keep the figure to themselves and there is no need
to announce it. Secondly, as the number is announced only after the march,
what does it have to do with the crowd control measures taken before the march?
As the march is over, why is it necessary to announce the figure afterwards?

Let me elaborate further. Is it the case that making such an announcement
is to allege that the organizer has exaggerated the number of participants?
President, even if the organizer has really exaggerated the figure, are the police
responsible for announcing the figure? Is it something related to law
enforcement? If you say that the organizer has exaggerated the figure, this is, in
fact, a political issue. It is because the SAR Government considers that if there
are a lot of participants, it has to pay more attention; otherwise, there is no need to
take it so seriously. Perhaps those spies or agents sent by the Central
Government might also have the same line of thoughts, and they have passed on
the disease to the SAR Government, prompting it to use a magnifying glass to
view these figures. Quite obviously, this is a political issue. Why should the
police be dragged into this political issue? What is the difference between
30 000 people and 60 000 people? The most important point is that a huge
crowd of people took to the streets on 1 July and more than 100 people fainted
under the scorching sun. This is what really warrants attention. What is the
point of arguing over the turnout with me? Why should the police be dragged
into the political whirlpool?

Thirdly, President, the comment that the SAR Government likes most to
make is that 1 July is diversified in that there were dozens of issues expressed and
dozens of groups participated in it, and universal suffrage was just one of the
themes. President, I think such comment is not only naive but also shameful.
If so many Hong Kong people think that they have no alternative but to march on
the streets in order to express so many issues in society, this simply shows that
the Government is incapable on all fronts, and in respect of all issues, big or
small, and that it just fails to get anything done properly. If you say that people
are marching on the streets on only one or two issues, this shows that the
Government is not doing its jobs properly on these one or two issues. However,
whether small or big issues, the Government has failed to get any one of them
done properly. The same situation even occurs year after year. Could it not be
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a problem of governance? After all, the problem of governance is attributed to
the quality of governance and our political structure — this is where the question
lies.

President, the Government is just repeating something which is more or
less the same, with a view to absolving itself from questions such as the number
of participants, the question of diversity or whether the public are discontent with
numerous issues in march held on 1 July each year. However, in the end, it all
boils down to our political structure. President, obviously, tens of thousands of
people took to the streets to voice their allegations against the Government as its
policies are ineffective and its governance quality is unacceptable. However, by
the same token, they also voiced their allegations against the Legislative Council
as we, being the highest body to represent public opinions, fail to convey their
views to the higher authorities. That is to say, we cannot put the functions of the
Legislative Council into play, and thus, so many people took to the streets. If
we can give play to our functions as Members and convey public discontent and
grievances to officials, and if officials can take these grievances into account, the
public would not need to participate in the march every year.

President, therefore, this is not only an allegation against the SAR
Government, but also an allegation against the Legislative Council as well as the
imbalance of our constitutional system. This is the genuine reason why Hong
Kong people take to the streets on 1 July. I hope the SAR Government can take
this into consideration seriously. I do not want to listen to the same comment
next year — "We will listen attentively and respond to the public's aspirations".
This "pressure cooker" is going to explode one day.

Thank you, President.

MR LEE CHEUK-YAN (in Cantonese): President, in the march held on 1 July
this year, 76 000 people took to the streets to voice their grievances against the
Government. There is an allegation smearing this year's march that it is just a
"chop suey" of various topics with no common voices and aspirations at all.
think such a saying has smeared not only the public who took to the streets on
1 July but also their aspirations. In fact, the whole issue is very clear to us.
There are really many different topics. But we all know that these topics
originate from one point and that is, the Government's incompetence in its



10364 LEGISLATIVE COUNCIL — 9 July 2009

administration. Why 1is the Government incompetent in its administration?
This 1s, in fact, a structural problem. If this structural problem cannot be solved,
the cycle of urging TUNG Chee-hwa and Donald TSANG to step down will
continue. This structural problem is very simple. The Chief Executive is
returned by a small-circle election, whilst in the Legislative Council, half of the
seats are returned by direct elections and half by functional constituencies.
Structurally speaking, this can hardly meet the public's aspirations. It is simply
a constitutional structure which can in no way settle social contradictions.

The Chief Executive, being returned by only 800 persons, has no mandate
at all. Nor does it have any representativeness. This Government will never
dare to implement any long-term initiatives, and as it lacks mandate, it will never
dare to introduce any long-term plans. Moreover, in the Legislative Council,
only half of its Members represent public opinions, whilst the other half just
represent opinions of a small group of people. This is also a deformed system.
As a result, public opinions cannot be expressed through the constitutional system
and the public have no alternative but to take to the streets. Marches can be very
drastic. In the past, the public urged TUNG Chee-hwa to step down. At
present, the public urge Donald TSANG to step down. Some journalists ask if I
agree that Donald TSANG should step down. 1 tell them that we are not
targeting Donald TSANG but the system. What we want is to overthrow this
deformed constitutional system and uphold democracy, for this is the only way
the problems can be solved. Even if Donald TSANG steps down, the structural
problem I have just mentioned cannot be solved. Therefore, we strongly
consider that the vicious cycle of the overall administration in Hong Kong at
present has to be broken through democratic elections by universal suffrage.

The second point which makes me feel very disappointed is that the Chief
Executive had not answered any questions put forth at the Question and Answer
Session the other day. Although he said that he would listen, I want to ask why
he failed to give a response, whether on big policies such as universal suffrage, or
small policies such as transport subsidy which even Matthew CHEUNG knows
very well. On that day, he only talked about the territory-wide anti-drug
campaign that we all support. Obviously, he was reluctant to and dared not
respond to Members' requests. And so, he just drew our attention to the
territory-wide anti-drug campaign. Is it necessary for him to talk about the
territory-wide campaign against drug? We have listened to and talked about it
for many times. All of us have agreed to it. He just talked about issues that we
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have all agreed — though there are some details on which we have yet agreed —
but he did not respond to the public's aspirations voiced out in the march on
1 July. We are most dissatisfied with his failure to respond to the demand for
dual universal suffrage in 2012.

President, I also raised questions in this regard at the Question and Answer
Session on that day. I think that the Chief Executive had closed the door for
discussion on dual universal suffrage in 2012 at the outset, saying that he would
not talk about this anymore. Then, Mr Joseph LEE asked him how Members
could discuss this with the Central Government in Beijing. He then said that
they could discuss it with him. However, when we requested to have discussion
with the Chief Executive, he simply said that he would not talk about this
anymore. As such, with whom can we discuss? President, Stephen LAM, with
whom can we discuss? It is useless to discuss with you. You are a "human
tape-recorder". What is the point of discussing with a "human tape-recorder"?
Therefore, I would like to ask: With whom can I discuss? On that day, the Chief
Executive had not given me an answer and in the end, I still do not know with
whom I can discuss. The Chief Executive is reluctant to discuss dual universal
suffrage in 2012.  On the other hand, he is misleading and deceiving the people
of Hong Kong, saying that we should be more practical and discuss how we can
strive for better democratic elements in 2012.

However, President, | have to tell all Hong Kong people that it is basically
impossible to have better democratic elements in 2012. How can Hong Kong
have more democratic elements? Simply enough, it can be done if there are
more seats returned by direct elections. Even if we cannot achieve it in one go,
it is still possible if there are more seats returned by direct elections and fewer
seats returned by functional constituencies. However, this is not the case now.
The number of seats has been restricted and the two types of seats have to be
increased or decreased at the same time. How can this enhance democratic
elements? In fact, they are subject to restrictions. If everything is restricted, |
can guarantee that there will not be any good result in 2012.  As there will not be
any good result in 2012, we have to strive to reverse the previous decision on dual
universal suffrage in 2012. Why can we not do so? Some said that the
National People's Congress (NPC) has already made a decision. Is it that we
cannot strive to reverse the previous decision if the NPC has made a decision?
The NPC, which represents the people, can hold meetings at any time and has a
lot of time for holding meetings. If the Chief Executive is willing to put forth
the request to the NPC, I do not believe that we cannot further discuss this issue.
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Only that he is not willing to do so. Therefore, Donald TSANG is involved in
imposing restrictions on the discussion. It is him who adamantly refused to put
forth our request to the NPC.

Subsequently, Donald TSANG told us that there would be universal
suffrage in 2017. However, first of all, I wonder if the universal suffrage in
2017 1is real or not. Up till now, we have yet discussed the threshold. The
universal suffrage by that time may be a fake one, under which not everyone has
the right to elect and to be elected. The Government has never mentioned this,
nor has it given us any account on how to implement universal suffrage in 2017.
Therefore, this equals to nothing, not to mention whether it is real or not. Even
if it is real, frankly speaking, President, as I always say, how many decades are
there in our lives? Since 1997, two decades have passed, and that is equivalent
to 20 years. Originally, universal suffrage is supposed to be implemented in
2007 and 2008. But it is now postponed to 2012. Is this fair to Hong Kong
people?

Lastly, I think Donald TSANG has indeed got a wrong name. He is called
" and is really "like a lackey". This is why we chanted the slogan "/7] & 43 "
on the streets this time around. This is what we all agree: we should never be a
lackey. Therefore, I would like to put forth a strong demand now. Donald had
better change his name first. Then, he should show us that he is discerning
enough to go to Beijing to seek to reverse the previous decision on dual universal
suffrage in 2012. Thank you, President.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR ALBERT CHAN (in Cantonese): President, Mr LEE Cheuk-yan asked just
now with whom we could discuss. In fact, during these days, very few people
will discuss it with him, as those who are responsible for Hong Kong's affairs are
also very busy. XI Jinping is busy in handling the riots in Xinjiang while LIAO
Hui, Director of the Hong Kong and Macao Affairs Office, will very likely be
transferred within a short period of time. Before assumption of office of his

' The Chinese translation of "Donald" is "& 4¥", which can mean "being a lackey".

> In Cantonese, "77] & #" means "never act like a lackey".
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successor and completion of staff redeployment, we do not expect Beijing to
make any decision regarding the proposal on constitutional reform in Hong Kong
now. This explains why the consultation exercise on constitutional reform in
Hong Kong has to be deferred to the end of this year. In fact, it is clear to the
Hong Kong Government that on many issues, the relevant authorities in the
Mainland may not give any instruction until the end of this year. This is the
mentality of lackeys.

True enough, as long as the master has yet confirmed his choice of the
successor or given any instruction, how do lackeys and inept officials of lackeys
in Hong Kong dare to express their own stance on a decision to which the Central
Authorities have attached such great importance? Not to mention the
constitutional reform, even in the case of the Chief Executive of the Hong Kong
Monetary Authority, that is, the appointment of a trusted follower of the Chief
Executive, as long as the Central Authorities have yet given an approval, Hong
Kong dares not make any announcement up till now. There have been
widespread rumours, causing a huge uproar in society. It seems that the
decision has been made. However, as long as "Grandpa" has yet approved the
appointment of the Chief Executive of a statutory institution in Hong Kong, the
Chief Executive dares not make any announcement, not to mention the
constitutional reform.

President, today's debate is about the march on 1 July. Many people have,
in fact, overlooked some important social and political factors of the development
of the march on 1 July, including government officials in Hong Kong and those
who are concerned about such development in Beijing. In fact, the march on
1 July has a very important political meaning, for it has gradually become a
unique political, social and cultural feature of Hong Kong. The march on 1 July
is even more crowded than the piu sik parade (children on float) in Cheung Chau,
with participants more than any one of the activities organized by the Hong Kong
Government, community groups or the Central Authorities. Moreover, there is
even greater diversity and representation. Such development does warrant our
deep thoughts.

At the outset, the march on 1 July aimed at purely expressing our political
stances. At that time, people took to the streets to condemn the Government's
incompetence, TUNG Chee-hwa and the many comments made by Regina IP
regarding the legislation on Article 23. However, in the course of development
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year after year, the march held on 1 July this year has become a political and
social campaign with an array of aspirations. Various minority groups take this
chance to express their stances. The march has gradually become a social
movement. [ think this political meaning is very far-reaching.

Not only the Hong Kong Government, even the Beijing Government is also
very concerned about the aspirations and messages expressed in the march on
1 July. Interestingly enough, although we do not have any referendum, the
Government always conducts opinion surveys. Many universities and tertiary
institutions conduct opinion surveys as well. And the number of participants in
the march on 1 July has gradually become the thermometer to indicate whether
the policies implemented by the Government each year have won public support
or aroused public rage. Particularly, before 1 July, I believe many Members
present here have also been asked by various parties about their views on the
turnout of the march, showing that various parties are also very concerned about
this issue. Therefore, the Government also attaches great importance to this
figure.

President, this year's anniversary on 1 July has a very important and special
development. Over the years — I am not sure whether I remember it correctly
or not — it is rare that the Central Authorities has not appointed any senior
officials to Hong Kong to celebrate the reunification on 1 July this year. I think
this is like a slap in the face to the Hong Kong Government, particularly Donald
TSANG's administration.  As for the forthcoming anniversary of the
reunification of Macao, let us see if the Central Authorities will appoint any
leaders to Macao to celebrate with its new Chief Executive. I think there is a
99.9% chance for state leaders to attend their ceremony, as leaders of the Central
Authorities will definitely back up the newly elected Chief Executive in Macao
— it should be the newly appointed Chief Executive as he is not returned by
elections. However, over the years, especially in recent years, there would be
one state leader coming to Hong Kong to celebrate the reunification each year.
But it is not the case this year.

In other words, the Central Authorities also consider it unnecessary to
celebrate the reunification of Hong Kong. Maybe, they feel angry rather than
joyous on this occasion. Surprisingly, we seldom see any newspaper comment
or report on this message. Perhaps, the media unanimously report only the good
news but not the bad ones. The Central Authorities have not sent any leaders to
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Hong Kong to celebrate the reunification. But no political interpretation has
ever been made on such an important message. This does warrant our deep
thoughts.

President, I consider that more and more organizations, minority groups
and community groups will join the march on 1 July in future to voice out their
aspirations. The number of participants will become a thermometer, whilst
aspirations and topics raised by various groups will also become a thermometer of
the Government's administration. Therefore, the aspirations voiced out by
community groups should not be underestimated as a single spark can start a
prairie fire. Each aspiration symbolizes blunders in the implementation of
policies by the Government as well as malpractices in the handling of problems
by certain government officials, resulting that community groups and the public
took to the streets. I now make an appeal to people from all walks of life in
Hong Kong: On 1 July each year, no matter the turnout is just one person, or 100
or 1 000 people, we should hold up banners and slogans to express our aspirations
on the streets. Thank you.

MR LEUNG KWOK-HUNG (in Cantonese): President, the comment most
frequently made by the SAR Government is that despite the huge number of
participants in the march, their demands are in a great variety. Mr Ronny
TONG has mentioned this point just now. The reason for having such a great
variety of demands is that the Government has aroused widespread indignation
and discontent in every aspect. Let me cite an example here. There were at
least a number of processions in the march held on 1 July this year, excluding that
parade, of course. However, the police played foul by not announcing the
estimated number of participants, as such figure would become a benchmark. If
no figure is announced, people can make their own guess. This is the only
march that the police has refused to make any estimation on the turnout. The
police have acted so rascally, and it is pointless for us to argue anymore. CHAN
Hau-man has queried this for a week, but the Government still refuses to give a
response.

There were a number of processions in the march, including the Link ......
victims of the Lehman Brothers incident took the initiative to call on Donald
TSANG to step down. They might think that if they took part in the march
organized by the pan-democracy camp or the Civil Human Rights Front, their
aspirations might not be heard. Therefore, they left the main procession and
organized some other activities. This shows that people can choose to do this.
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Therefore, as for those who chose not to march on their own but join the main
procession, it means that they agreed to the aspiration advocated by the
pan-democracy camp, that is, the implementation of dual universal suffrage in
2012. This was discernible. Moreover, there was another group of people with
red ribbons. They all did it this way. Fortunately, more and more people have
actively come forth to join the march, showing that the march held on 1 July by
the Civil Human Rights Front — in fact, put it plainly — our demand for the
implementation of dual universal suffrage as soon as possible is widely
supported. I have mentioned this before.

Second, we had stayed there at that time and asked the Chief Executive to
meet with us. But he refused to come out. However, when 2 000 police
officers said that they would march on the streets, he became so panic-stricken
and asked TANG King-shing to settle the issue for him. He even acted
condescendingly, saying that he came from a police family. Two thousand
police officers had already scared the piss out of him. He also promised to hold
negotiation with them in November. We had 80 000 participants marching on
the streets. Where was he? He even dared to tell us that he had to speak some
words from the bottom of his heart. On that day, he should respond as to when
we would implement dual universal suffrage, right?

Secretary LAM, you were given a medal on 1 July. Let me tell you the
story behind a Chinese idiom, "When a man goes up to heaven, even his pets go
with him". There was this man, WU Weiye, not CHEN Weiye (Albert CHAN)
...... at the end of the Ming Dynasty ...... (someone mentioned Shi Ji) You are
right. You should have also read The Melody for Yuanyuan. He was the
writer. However, this is a piece of works to show regret over his fate. He was
living in the late Ming Dynasty but did not want to surrender to the Qing
Dynasty. But he eventually did so. When being an official, he had some
feelings when he passed Huaiyin. The last four lines are as follows, "life will
end one day as there is no perpetual rejuvenation. 1 am just a lackey of King of
Huainan, who fails to follow him to heaven". He was sighing with regrets.
According to legend, LIU An, King of Huainan, wanted to ascend to heaven and
his pets had followed him. This is how the Chinese idiom, "a man goes up to
heaven, even his pets go with him" came about. WU Weiye, who was an
intellect, had a sense of shame. He said that he was a pet of King of Huainan
modestly. He said that he had not followed his master to Heaven and so, he
considered himself worthless. You are really worthless. You have not
followed us. All along, you have been saying that there should be dual universal
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suffrage and you will serve the public, and this is all meant to cheat the public for
their votes. This is what you have done. WU Weiye felt shameful in his
position. Do you have such feeling? No, you do not.

In fact, the march held on 1 July is "not a means to use; it is the base of
different uses". You do not understand it — it is from the Elements, meaning
that it may not necessarily be very useful, but although some aspirations being put
forth might not be met, the great aspiration is as the governance was so poor, so
tattered and corrupt, it should be replaced. Donald TSANG must go and the
system must go. A bad system will make kindhearted people do evil things and
scoundrels do more evil things. Scoundrels will make a bad system even worse.
This is the situation for the past 12 years since reunification.

Therefore, Donald TSANG must go and so must the bad system. To
overthrow TSANG is to overthrow the bad system. This is our aspiration. The
League of Social Democrats (LSD) will definitely do this. I now give Donald
TSANG a warning here. He should make a confession with Joseph ZEN
expeditiously, uttering words from the bottom of his heart. He should ask God
to forgive him and then make some contributions to this mortal world.
Otherwise, he will really find himself miserable and worthless for remaining here,
and he would have to sigh that "I am just a lackey of King of Huainan, who fails
to follow him to heaven". There is another poem about Lady Xi, the wife of the
ruler of the State of Xi, with which we are all familiar. The last two lines are as
follows: "most difficult thing on earth is death, and Lady Xi is not the only one
being deeply saddened". Lady Xi was kidnapped and had to marry to another
man. She felt very upset. How about you? You are just the same. Donald
TSANG kicked TUNG Chee-hwa in his ass, pretending to be a representative of
the public and a capable person. Upon assumption of his office, he said that he
would settle the democratic camp, thinking that with such a poor proposal — this
is like we want steak but he gives us bovine offal, thinking that he can cheat us.
Today, he plays the same trick again. "most difficult thing on earth is death, and
Lady Xi is not the only one being deeply saddened". Even a woman is better
than you all. You are all engaged in shameless nepotism.

President, I would like to tell you all that another march will be held on
1 October, which is a condemnation against the incapable governance of Donald
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TSANG and the bad system. The LSD will definitely promote this march. It
does not matter how many people will join. Let me make an appeal here: when
celebrating the 60th anniversary of our country on 1 October, we have to tell our
country that we do not want small-circle election.

PRESIDENT (in Cantonese): Mr LEUNG Kwok-hung, your speaking time is up.
Does any other Member wish to speak?

MR WONG YUK-MAN (in Cantonese): President, today's topic only allows us
to express opinions here. Four Directors of Bureau are listening to us. If we
do not speak louder to wake them up, they may doze off.

President, you were really not so fair on the day before yesterday. At the
end of the Question and Answer Session, Donald TSANG, a member of your
clan, was eager to say something. You simply allowed him to do so and take
advantage of us. But you had not given us any chance to respond. 1 am really
very angry about this. He took advantage of me and criticized me, but I had no
chance to respond at all. What kind of a legislature is this? However, it does
not matter. [ have written an article and would like to read it out today.

We have already chosen our road. As Donald TSANG, a member of your
clan, said, we had to consider whether this was the road chosen by Hong Kong
people.

By the end of the Question and Answer Session in the Legislative Council
on the day before yesterday, Donald Tsang suddenly told you that he had some
pent-up feelings at the bottom of his heart and must give vent to them. He then
read from his scripts prepared well in advance and spoke in a low voice
pretentiously, "Hong Kong people attach great importance to the core values of
their society, which include reason and tolerance. Although our political views
may not be the same, we would respect each other. In the course of more than
two decades, the political culture established by the Legislative Council is
precisely marked by tolerance and reason. I think that the spirit of reason and
tolerance is the cornerstone of Hong Kong's success over the past scores of years
and it is worthwhile for us to protect and cherish." I have spent 30 seconds
reading out this paragraph and in fact, I have wasted 30 seconds of my speaking
time. However, I still have to read it out. He clandestinely condemned that
confrontation put up by the League of Social Democrats (LSD) in the legislature
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has "severely damaged such spirit" and urged Members and the public to think
about whether it was the direction that Hong Kong people have opted for. I can
tell Donald TSANG that we will definitely go in different directions. 1 will
never take his road to hell.

Mr and Mrs CLINTON were involved in the Whitewater scandal years ago.
SAFIRE, a columnist of The New York Times, described Hillary CLINTON as
"congenital liar" in his article. When being interviewed by journalists, Bill
CLINTON said, "the President, I am subject to more restrictions than ordinary
people. If I am just an ordinary person, I will definitely let the writer of this
article have the punishment he deserves." The meaning is: I will punch him on
his nose.

Being a ruler, one cannot lose his temper even in face of a slander, not to
mention just being scolded. Donald TSANG, being the Chief Executive
returned by a small circle, does not have such breadth of mind and vision of Bill
CLINTON.

Honourable Members, there is a saying in a democratic society, "Tolerance
is more important than freedom". We also cherish this spirit with respect.
However, the so-called tolerance should be established on the basis of equality.
Donald TSANG, being the Chief Executive, holds ultimate power which is not
conferred on him by the people. However, his high remuneration is paid by
taxpayers. Let us think about this. Victims of the Lehman Brothers Incident
are forced to commit suicides, but Joseph YAM receives remuneration of over
$10 million each year and has been awarded the Grand Bauhinia Medal. Where
is justice? Stephen LAM, who has done nothing, has also been awarded the
Gold Bauhinia Star and receives a monthly remuneration of over $300,000.
Such medals are just like rubbish. Being a person vested with powers, he should
tolerate Members' confrontation and accept their criticisms open-mindedly.
How can he ask the powerless people to tolerate the perverse acts of the people in
power? Donald TSANG asks the LSD to tolerate him. This is just the same
mentality of "parental politics" for establishing a "harmonious" society as
advocated by the Chinese Communist Government, that is, asking Members to
act as lackeys. Donald TSANG can turn a blind eye to victims of the Lehman
Brothers Incident who eventually plunged to their death, but he awarded medals
to those incompetent senior officials. The LSD must, of course, protest against
it.
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As the Reverend Martin Luther KING Jr. said, "peace is not merely the
absence of tension, it is the presence of justice." Since 2003, tens of thousands
or even hundreds of thousands of people have insisted on joining the march held
on 1 July under the hot sun precisely because of the absence of justice. Over the
years, the Government has simply ignored the disparity between the rich and the
poor, problems in people's livelihood, blunders in the implementation of policies
as well as reasonable aspirations of the public. In the absence of justice and
respect for public opinions, how can Donald TSANG be qualified to ask
Members and the public to respect him?

Over the past 20-odd years, under the so-called political culture and
tradition established by the Legislative Council — to hell with it — Members
have all along been complying with unfair rules of the game willingly and
conducting rational discussions with the Government docilely. Because of such
excessive leniency and tolerance, the progress of democratization is at a
standstill. Politicians, being conformist and hypocritical, do not only hinder the
development of democracy in Hong Kong, but also allow this Government to act
against the public's wish.

Donald TSANG criticized that the LSD's confrontation in the legislature
has "severely damaged such spirit". Let me not reject an opinion because of the
speaker. Well, what he said is also correct. The LSD is aiming to destroy this
corrupt, muddling-through spirit and deal a blow to this unjust system. The
LSD has chosen the road to put up confrontation in the legislature. In the 2008
Legislative Council Election, one-tenth of the voters chose to support the
direction of confrontation in the legislature. In the march held on 1 July this
year, the public also chose to shout the slogans, "Step down, Donald TSANG"
and "Donald TSANG 'bu gai' (meaning 'should not")(Putonghua)".

According to a survey, 30% of the public agree that Donald TSANG
should step down. Nearly 50% of the public are very dissatisfied with Donald
TSANG's government. In a democratic society, when 30% of the public agree
that their leader should step down, this is already sufficient to put the Government
in a "lame duck" condition under which governance can no longer be effective.
Donald TSANG, being protected by the unjust system of separate voting in the
Legislative Council, can continue to do evil. Now, the public have chosen their
road to give up such an unjust government.(The buzzer sounded)
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PRESIDENT (in Cantonese): Mr WONG Yuk-man, please sit down.

(Some Members clapped their hands)

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR ALBERT HO (in Cantonese): President, tens of thousands of people took to
the streets on 1 July for several consecutive years in Hong Kong to show their
dissatisfaction with the Government. All these can clearly show that the
effectiveness of its governance and even its credibility and legitimacy are being
challenged persistently.

As a matter of fact, the legitimacy or authority of a government's
governance is very often determined by two factors. The first is its political
representation.  Very often, such representation comes from democratic
elections. The second one is its authority, which comes from its performance.
It is the so-called performance legitimacy, which is different from the first factor
of representative legitimacy. However, the legitimacy brought about by political
representation and performance in governance will support and affect each other.

Obviously, the Hong Kong Government, being returned by a small-circle
election, lacks political representation. Can it establish its authority and
legitimacy by its performance in governance? Facts have proven that it cannot
do so, as it has neither been baptized nor tested by the democratic system of
political representation. Therefore, senior officials and even those officials
under the accountability system, though having administrative experience and
ability, very often lack the ability to make political judgment. Nor do they have
foresight and visions as well as ability to respond to emergencies.

We have reunified with our country for 12 years now. Regarding
problems emerged in the governance of the two Chief Executives, | have summed
them up into five categories, that is, the basic reasons for their blunders. The
first one is the lack of an overall governance philosophy, which has in turn given
rise to the lack of commitments. As a result, the Government only engages in
discussion without making decisions and makes decisions without implementing
them in respect of many issues which require long-term planning.
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Recently, even the Secretary for Justice could no longer hold back. He
pointed out that the Law Reform Commission had examined a number of issues
on law reform, but all of them were being left aside and no action had been taken
to handle them. Among them, many have far-reaching impact on the people's
livelihood, including management of financial companies and debt collection
agencies as well as enactment of a fair competition law to impose legislative
regulation in response to the public wish. All these targets can in no way be
achieved. Therefore, public grievances have been aroused in this regard.

The second point is that the Government is too keen on getting instant
results, which is mainly attributed to its lack of visions. As we can see, we have
time and again proposed to the Government many reforms which have
far-reaching impact on the society of Hong Kong. These reforms include
introducing retirement protection, implementing holistic education, especially
small-class teaching, as well as implementing some comprehensive measures to
alleviate poverty, so as to narrow the disparity between the rich and the poor.
However, the Government has not taken any one of them into consideration.
Very often, in view of great public grievances, it has time and again adopted
short-term proposals of "handing out candies", rather than making long-term
planning to tackle problems at source. Moreover, very often, it just implements
such policies hastily without giving them any deep thoughts. Therefore, even
some of them are good policies, they turn out to be chaotic upon implementation,
attracting criticisms from the public. The best example is the exemption of the
levy on foreign domestic helpers. Although it was a good policy, extensive
public grievances were resulted from mishandling by the Government.

The third point is that the Government only rescues the market but not the
people. That is to say, it just protects the system but not the people. We all
notice this point. Very often, as for regulation of the system, the Government
simply puts emphasis on its stability, without attaching any importance to the
interests of the public and small investors. Today, the Financial Secretary has
even said here that our regulatory system is on par with that in other advanced
countries. All these are lies indeed. In the United States and the United
Kingdom, it is not allowed to sell minibonds to small investors. And it is not
allowed in Taiwan, either. But why is it allowed in Hong Kong? They name
such products as bonds, while Hong Kong names them as minibonds and allows
them to be sold in the market to cheat the general public. How can it be said
that the specific interests of the public have been taken into account? Therefore,
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from such policy which only puts emphasis on the system rather than the people,
we can see that its so-called "people-oriented" principle and claims that it is
genuinely concerned about the public are all empty talks.

The fourth point is the Government's executive hegemony and principle of
affinity differentiation. As we all notice, when the Secretary of Department
came to the Legislative Council and debated with us yesterday, he simply turned
a deaf ear to Members' requests for clarification. Why did he act in this way?
Regarding many questions, he pretended to give answers very politely. But
once we indicated our hope to negotiate with him for achieving a reasonable
solution or fostering a mutually agreed target, he refused to accede to our request.
It is because if you ask him to make a concession and restrict his power, he will
not budge an inch. How can such a domineering government win the hearts of
the public? As for its principle of affinity differentiation and cronyism, I think
there 1s no need to explain any further.

As we all know, the replacement of the Chief Executive of the Hong Kong
Monetary Authority this time would basically give no cause for criticism. After
all, it is necessary to reform its system and replace its Chief Executive.
However, why does it still operate in a black box and totally refuse public
monitoring?

The fifth point, which is also the most serious, is that the Government is
resistant to democracy but is willing to accept intervention. Regarding
intervention, there is no need for us to talk about it anymore as there is
intervention from the Western District and from Beijing. And, the biggest
problem is that many groups with vested interests in Hong Kong have patrons
behind them and can intervene in the governance of the Special Administrative
Region on all fronts. This makes it more difficult for the Government to
manoeuvre in the Legislative Council which is already fragmented. Of course,
as the big boss behind will canvass votes for him, he can get the support
eventually. However, can problems be solved under such a system of
governance? When visiting Beijing, the Chief Executive can only act as a
yes-man humbly. In respect of the interpretation of the Basic Law by the
National People's Congress (NPC) in 2004, we asked whether he had made his
utmost efforts to fight for us. He said that this was not the case. The NPC just
said, "That's it, that's it (Putonghua)" and then left. He even did not have a
chance to respond ...... How can he strive for democracy for the people of Hong
Kong?
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PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR TAM YIU-CHUNG (in Cantonese): President, Hong Kong is a free and
pluralistic society. Therefore, on the anniversary of reunification on 1 July, we
could take part in rallies and parades to celebrate and commemorate this historical
day. At the same time, we could also take part in marches and petitions to
express our aspirations on politics and policies. The Chief Secretary for
Administration has promised just now, on behalf of the Government, that he
would listen attentively to public views, respond proactively and make
corresponding improvements.

In the face of social contradictions, politicians should make practical
considerations, respect each other and negotiate harmoniously, rather than stirring
up confrontations among themselves intentionally. The Government can make
improvements in its governance on many fronts. Members of the Legislative
Council from the Democratic Alliance for the Betterment and Progress of Hong
Kong will also assist the Government to improve its governance, so as to enable it
to meet social expectations and public aspirations. Although politicians can gain
political capitals very easily by stirring up confrontations, society has to pay a
price for that. The majority of Hong Kong people do hope to maintain a more
stable social environment. As for the march held on 1 July this year, some
people said that 100 000 people or even 200 000 or 300 000 people should stand
out to demonstrate their power. However, they were very disappointed with the
outcome. Some people have still asserted in their speeches just now that there
were 80 000 or 76 000 people. Some also criticized the police for meddling in it
and queried why they should count the number of participants. However, no
matter how many people have participated in the march, we should attach
importance to their views.

Among those Members who have spoken just now, they also admitted that
the aspirations put forth in the march were diversified. Some said that different
people had different aspirations. But they also stressed that people joining the
march seemed to be striving for a dual universal suffrage in 2012. However,
from the fact that victims of the Lehman Brothers incident organized their march
separately and tried to keep a distance from them, we can see that the public are
cautious about "being taken advantage of politically".
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It is the first and foremost task of the SAR Government to develop the
economy and improve the people's livelihood at present, which is also an
essential measure to promote the advancement of society in Hong Kong. During
the march held on 1 July, a lot of aspirations were in fact related to the economy
and the people's livelihood. As for the difficulties in employment faced by the
public, the disparity between the rich and the poor in society and the poor
regulation of financial products, the Government should figure out the solutions.
Take the Lehman Brothers incident as an example. This incident occurred 10
months ago. Many victims are already exhausted in running around to negotiate
with different parties, but they have yet been able to get back their hard-earned
savings. Health conditions of some victims are very worrying. Having
purchased the Lehman Brothers products, some of them lost the savings of their
whole family and felt very guilty. Some of them even failed to obtain their
family members' understanding. Coupled with the fact that they are already
exhausted in seeking assistance for such a long period of time, they have lost not
only their money but also their health. In particular, they are suffering mentally.
Therefore, 1 think the Government can no longer adopt a stalling tactic in
handling this incident. It should urge the relevant departments and organizations
to enhance co-ordination and make efforts to enable banks and victims to reach
settlement.

The Legislative Council is an important body to monitor the
implementation of policies by the Government. Recently, many surveys showed
that more and more people had no confidence in the Government, and on the
other hand, they were not satisfied with the performance of the Legislative
Council. As shown in these surveys the Legislative Council even fared worse
than the Government in terms of public dissatisfaction. These public opinions
do warrant deep thoughts by all Members of the Legislative Council. While
urging the Government to work harder, we should spur ourselves to make more
efforts as well. Days ago, a certain member of my political party said, "The
business community has all along been reacting faster than the Government, but
the Legislative Council reacts even slower than the Government!" I think she is
just partly correct. The reaction of Members of the Legislative Council may not
be slow, only that some of us put emphasis intentionally on political
confrontations. This is why we can see that some senior pan-democratic
members have said to the effect that the popularity rating of the Legislative
Council is low at present and the topics can hardly stimulate discussions in
society, and some Members simply hinder the operation of the Government once
they have dissatisfactions. It seems that one of our colleagues from the
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pan-democratic camp can no longer tolerate the present situation in the
Legislative Council. She has made an even more direct comments on this year's
Legislative Council in newspaper. She said to the effect that we do have more
voices but the quality is declining; with those overt gestures such as throwing
bananas and pushing over the stand, as well as yells here and there, how can we
think quietly or discuss thoroughly under such an environment? To enhance the
credibility of the Legislative Council is also a request made by the public. 1
hope politicians can face up to this request and conduct introspection during the
summer recess, so as to meet public expectation and strive genuinely for their
well-being.

I so submit.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR WONG SING-CHI (in Cantonese): President, I did not intend to speak.
However, it seemed to me that Mr TAM Yiu-chung, Chairman of the Democratic
Alliance for the Betterment and Progress of Hong Kong (DAB), was very sneaky.
Noting that no other Member intended to speak, he rose and said with all
boldness that while they would criticize the Government for its blunders, they had
achieved some good work in collaboration with it. He presented it as if the
credit of all the good work should go to the DAB, while the blame for the bad
deeds should be placed with the Government which performed very poorly. He
also said that the League of Social Democrats should take all the blame for the
performance of this Council. During the march on 1July, I heard many
members of the public rebuke the DAB. Why did Chairman TAM Yiu-chung
not talk about the public rebuke against the DAB, while only blaming certain
political parties for the performance of this Council?

President, the 1 July march, which has become a channel for the public to
express their varying aspirations, are indications that members of the public are
very dissatisfied with the Government in many ways. Unfortunately, I did not
see the DAB doing their utmost to listen to the voices of the public on every
single issue. All they did was to claim that they had worked with the
Government on certain issues. This is not a desirable behaviour of a political
party or political figure that really cares about and strives in partnership with the
public.
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President, the reason why we fight for universal suffrage is just very
simple. The Government has the authority to manage certain affairs in society,
but where does it obtain such authority? The current situation is that Donald
TSANG can decide and preordain the persons-in-charge of various tasks. Under
the democratic political system, every person can confer on a certain group of
people the authority to undertake governance by giving these people a mandate.
How could the general public take part in the election process undergone by
Donald TSANG when only a few hundred people were allowed to vote in it?
They could play no part in it at all. Members of the public took to the streets on
1 July because they hoped that the Government can have the mandate and
credibility and that we Members can have credibility. What problems can there
be? Why did the Chairman of the DAB presented it as if members of the public
took to the streets on 1 July in order to oppose the Government and take
destructive actions against society? This is absolutely not the case.

Promoting economic development to improve people's livelihood is the
Government's duty. Neither the Democratic Party nor any other political party
would consider this unimportant or optional. All of us consider this necessary
but the problem is how it should be achieved. What should be done during the
process to enable members of the public to really understand that the
Government's actions are desirable? How should the Government secure the
support of the public? We very much hope the Government will really listen to
the voices of the public. Over the years, as all of us can see, members of the
public would come out and put forward various proposals whenever problems
arose. However, we do not see that the Government has listened to these views
and made improvement accordingly.

I staged a hunger strike downstairs because it appeared to me that the
Government had not listened to the views of this Council at all. Last month, the
Government still indicated that the reform of the horse race betting system would
be discussed at the Panel on Home Affairs, the meeting of which is scheduled for
tomorrow. However, on 30 June the Executive Council already endorsed the
introduction of five additional race days. The introduction of additional race
days is not of great significance but the problem is the Government did not
respect this Council. Why are members of the public infuriated? It is because
only half of the Members of this Council are elected by the people, while the
remaining half are returned by ways unknown. How can Members of this
Council who were elected by some 140 people have any credibility? What
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problems can there be for members of the public to fight for dual universal
suffrage? What problems can there be for members of the public to voice out
their dissatisfaction with situations which came to their attention?  The
expression of dissatisfaction with various issues and fights for different causes are
avenues for the public to voice out their views in a democratic society. Why do
Members of the DAB consider them as actions which seem to aim at upsetting the
order of society and undermining the Government's prestige and accuse us for
causing all parties to lose out? This is definitely not true. Every member of
the public wishes to live and work in contentment in Hong Kong.

The Chairman of the DAB also mentioned that something has to be done to
the financial regulatory system. However, I did not see them making any great
effort for victims of financial incidents. When so many victims of the Lehman
Brothers incident voiced out, slammed the tables or even jumped from buildings
to their death, I did not see Members of the DAB urging the Government to
improve the regulatory system. Yesterday, when Mr Albert HO proposed to put
in place measures to enable the public to keep an eye on the bond issuance
procedures, did Members of the DAB not oppose it? What are they talking
about? When all of us are trying to do something constructive to society, why
do they say that we have upset the order of society? They are all too agreeable
to the Government and are in the same gang with it. After arriving at a
consensus among themselves on certain policies, they would not bother
consulting the public, and they would then claim credit for such policies. This is
absolutely unreasonable.

President, there are still many problems in society to be solved in the
future, but we cannot just rely on this group of officials and this Chief Executive
who do not have any credibility and who take actions which are only acceptable
to themselves and people sharing the same interests with them. I think the Chief
Executive, accountable officials and Members of this Council need to have
credibility. I hope Secretary Stephen LAM will tell us as soon as possible what
proposal they have for achieving genuine universal suffrage, so that the public
can really give them the authority, or else they will deprive us of our authority
and exercise authority with sources unknown to suppress us and prevent the
public from leading a normal life. Thank you, President.



LEGISLATIVE COUNCIL — 9 July 2009 10383

PRESIDENT (in Cantonese): Does any other Member wish to speak?

MR IP KWOK-HIM (in Cantonese): Mr WONG Sing-chi said just now that Mr
TAM Yiu-chung spoke on this issue sneakily, but it seemed that Mr WONG
Sing-chi spoke only after Mr TAM Yiu-chung had spoken, thus I hope he himself
can reflect on this. By accusing Mr TAM Yiu-chung of making certain remarks
just now, Mr WONG Sing-chi seemed to have put words in a certain Member's
mouth, which I think is a display of serious disrespect. We are now debating the
motion on "Facing up to the aspirations of the people participating in the march
on 1 July", and I think Members can express their own views. However, one
should not regard unsubstantiated ideas made up or expressed by oneself as ideas
expressed by others. I strongly disagree with this act, which I believe is not in
line with our parliamentary culture.

President, the motion and the amendments today all accuse the SAR
Government of lacking in sincerity to implement dual universal suffrage in 2012.
The DAB does not agree with this. Regarding the agenda of the elections of the
Chief Executive and the Legislative Council of Hong Kong by universal suffrage,
the Standing Committee of the National People's Congress (NPCSC) has already
made a constitutional decision. The NPCSC has made a very clear decision on
29 December 2007 concerning these two elections. I believe all of us can see
that it is not true to say the SAR Government lacks the sincerity to implement
dual universal suffrage in 2012.

On the contrary, I think those people who have been insisting on
advocating the implementation of a genuine universal suffrage in 2012 lack the
sincerity to promote universal suffrage. As all of us can see, right after the
NPCSC made a decision in this regard in December 2007, some Members of this
Council and the Civil Human Rights Front organized a procession in January
2008, insisting on implementing a genuine universal suffrage in 2012 and
refusing to implement a sham universal suffrage in 2017.

Mr LEE Cheuk-yan said that the purpose of the procession was to push the
Government to allow the implementation of dual universal suffrage. He said
that they would accept neither the rubbish constitutional reform package nor the
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excessively conservative "Bow-tie Donald's package". In fact, consultation and
discussion on the electoral method for 2012 had not been conducted in the
community at that time, and there were still a lot of uncertainties regarding the
extent to which the future direction to be proposed by the Government would be
democratic. If people who took part in the procession insisted on implementing
dual universal suffrage in 2012 and adopting a one-step approach, the situation
would be like that mentioned by our former colleague in this Council, Mrs Anson
CHAN, in "Letter to Hong Kong" in January 2008, that is, the insistence on
adopting a one-step approach would only result in stagnant development in the
end. Therefore, insisting on implementing dual universal suffrage in 2012 will
only result in stagnant constitutional development. This scenario is becoming
increasingly probable when situations whereby people are "flaunting the red flag
to oppose the red flag" happen more and more often. Therefore, regarding
promoting universal suffrage, how sincere are those people who have been
insisting on implementing dual universal suffrage in 2012? 1 think this is what
really requires further examination by society.

I think voices which insist on implementing universal suffrage or dual
universal suffrage in 2012 are more dangerous in another sense. They think the
decision that universal suffrage can be implemented in 2017 does not entail that
the implementation of universal suffrage in 2012 is completely hopeless. Some
people of the pan-democratic camp even said that the NPCSC's decision is not
unalterable. They queried why it would be a problem even if the proposed
referendum was an attempt to effect the reversal of the NPCSC's decision, and I
quote their remark: I never consider the NPCSC's decision legally irreversible.
Therefore, they called on the people of Hong Kong to take to the streets to fight
for the revision of the NPCSC's decision. I think this is not only an attempt to
challenge the authority of the Central Authorities but also an attempt to
undermine the stability of the constitutional system of the whole country, which
1s very dangerous.

At present, the system of the representation of the people is practised in
mainland China, and the NPCSC possesses both the legislative and enforcement
powers. Therefore, decisions made in accordance with the NPCSC's procedures
have legal effect. The decisions on the timetable and concrete arrangements of
the constitutional development of Hong Kong were made by the NPCSC after
thorough consideration. As a deputy of the Hong Kong SAR to the National
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People's Congress (NPC), my feeling is that I cannot see, from whichever
perspective and at whichever level, any possibility of reversing this decision,
therefore ......

MR LEUNG KWOK-HUNG (in Cantonese): May I ask Mr IP Kwok-him to

PRESIDENT (in Cantonese): Mr IP Kwok-him, please hold on for a while.

MR LEUNG KWOK-HUNG (in Cantonese): He said that he cannot see any
such possibility. However, I know that legally, the NPC can reverse the
decisions of the NPCSC. Will he clarify why this is not possible? If he said
that this is not possible, will he give a clarification, so that I will not challenge
him on this any more?

PRESIDENT (in Cantonese): Mr LEUNG Kwok-hung, please observe the Rules
of Procedure. You have spoken once, and you should not continue with the
debate.

MR LEUNG KWOK-HUNG (in Cantonese): Will he give a clarification? He
can give a clarification if he so wishes, or he can just leave it.

PRESIDENT (in Cantonese): Mr IP Kwok-him, please continue with your
speech.

MR IP KWOK-HIM (in Cantonese): As a deputy to the NPC, I cannot see, from
whichever perspective and at whichever level, any possibility of reversing this
decision. Therefore, 1 think the continuous promotion of implementing dual
universal suffrage in 2012 is an intentional act to incite the people of Hong Kong
to breach the Basic Law, if not an attempt to deceive the people of Hong Kong.
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Therefore, the DAB opposes the proposal of insisting on demanding the
implementation of dual universal suffrage in 2012. I so submit.

PRESIDENT (in Cantonese): Does any other Member wish to speak?

(No Member indicated a wish to speak)

PRESIDENT (in Cantonese): Mr James TO, you may now speak on the two
amendments. You may speak for up to five minutes.

MR JAMES TO (in Cantonese): President, I now speak on the amendments.
The Chairman and Vice Chairman of the DAB were indeed sneaky just now.
Why do I say so? As the Chairman or Vice Chairman of a major political party
in this Council, especially when Mr IP Kwok-him mentioned the challenge
against the Central Authorities and the shaking of the constitutional foundation,
and then pointed out that this was an act to incite the breach of the Basic Law,
and when the issue is elevated to such a high level ...... it should be borne in
mind that this was not a remark made by Mr WONG Sing-chi but one made in
response to him by Mr [P Kwok-him. Many of us Members — the first, the
second, the third, the fourth and the fifth Member, I am counting the Members by
the order they spoke — have discussed the point that the National People's
Congress (NPC) can reverse its own decisions, just that because ......

PRESIDENT (in Cantonese): Mr TO, you should now speak on the amendments.

MR JAMES TO (in Cantonese): Yes, I am speaking on the amendments.
Actually, if the DAB, especially Mr IP Kwok-him, thinks that this is such a clear
and significant viewpoint, they should have raised it in the debate on the original
motion or the amendments earlier. However, they only rose sneakily to speak
after the 20 Members of the pan-democratic camp had spoken. President, it is
actually a bit embarrassing for the DAB to deal with the issues in the
amendments, be it about the disparity between the rich and the poor or climate
change, or even the situations mentioned in the original motion. It is because on
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the one hand, they have to be pro-government, and on the other hand, they have
to make concessions when the popularity rating of the Government is on the low
side, hoping that there will be all cheers and no boos, so to speak. Under such
circumstances, what can they do? In this debate, if either the original motion or
any of the amendments sparks off any reaction, the DAB will become the loser;
and when so many members of the public have expressed their dissatisfaction
during the march on 1 July, especially their dissatisfaction with the disparity
between the rich and the poor and the climate ......

PRESIDENT (in Cantonese): Mr TO, you should express your views on the
amendments.

MR JAMESTO (in Cantonese): President, | am expressing my views.

PRESIDENT (in Cantonese): You should express your views on the
amendments.

MR JAMES TO (in Cantonese): I am speaking on the amendments, President.
Since Members of the DAB were displeased about being a loser in any case, they
spoke after Members of the pan-democratic camp had spoken so that they would
not have any room to challenge their views. When all the debaters of the
pan-democratic camp had spoken, they gave them a punch before wrapping up
hurriedly. As a major political party, what kind of composure and breadth of
mind does it display? If the DAB thinks that the issues discussed in either the
original motion or the amendments, particularly democracy, are such serious
offences as attempts to challenge the Central Authorities, shake the constitutional
foundation or incite the breach of the Basic Law, should it not debate these in
detail? I think this attitude is indeed very weird.

President, let me come back to climate change. 1 have listened to the
Chief Secretary's speech just now, but he did not give any response to it at all, so
I hope other officials will respond to this later. My personal view is that the
SAR Government has in fact not taken any actions regarding the proposals made
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by Ms Audrey EU. First of all, the Chief Secretary mentioned that we are not
required under the Kyoto Protocol to take these actions, but what we are talking
about now is whether we, as an advanced system and a responsible member of the
international community, should set a target, an overall emission reduction target.
This is what it is all about. This is also why the Greenpeace said that Donald
TSANG is a climate fugitive. If the Government continues to act in this way, |
will agree with Ms Audrey EU that we really have to tell all of you that Chief
Executive Donald TSANG — actually I do not want to use such wording, but |
have no choice — seems to have completely failed to lead Hong Kong, as an
important member of the international community, to perform our important
duties in the international community. He is truly a climate fugitive.

PRESIDENT (in Cantonese): Chief Secretary for Administration, do you wish to
speak?

(The Chief Secretary for Administration shook his head to indicate that he did not
wish to speak)

SECRETARY FOR CONSTITUTIONAL AND MAINLAND AFFAIRS (in
Cantonese): President, since quite a number of Members touched upon the
constitutional system in this motion debate, I would like to give a further reply
concerning several issues.

Ms Audrey EU alleged that we had turned in a "blank answer sheet" on the
question of universal suffrage. This allegation flies in the face of the facts and is
unacceptable. The debate on universal suffrage has been very colourful, not
blank at all. In July 2007, the Government published the Green Paper on
Constitutional development. Subsequently, at the end of the same year, the
Chief Executive submitted this report with a light brown cover to the Standing
Committee of the National People's Congress (NPCSC), requesting it to handle
the issue of universal suffrage. Such is the "blank answer sheet" referred to by
Ms Audrey EU. But the NPCSC made a decision, which is written "in black and
white", and which sets out some important points.



LEGISLATIVE COUNCIL — 9 July 2009 10389

President, I wish to raise two points here. In the first paragraph of the
document setting out its decision, the NPCSC states very clearly, "The Session is
of the view that ...... the election of the fifth Chief Executive of the Hong Kong
Special Administrative Region in the year 2017 may be implemented by the
method of universal suffrage; that after the Chief Executive is selected by
universal suffrage, the election of the Legislative Council of the Hong Kong
Special Administrative Region may be implemented by the method of electing all
the members by universal suffrage." It is therefore very clear that there is a
timetable for the implementation of universal suffrage in 2017 and 2020. And,
on the last two pages of the same document, it is also stated, "The nominating
committee shall in accordance with democratic procedures nominate a certain
number of candidates for the office of the Chief Executive, who 1s to be elected
through universal suffrage by all registered electors of the Hong Kong Special
Administrative Region, and to be appointed by the Central People's Government."

Since the Chief Executive is to be elected through universal suffrage by all
registered electors, there will be "one person, one vote", that is, universal suffrage
in the true sense of the term.  Since the Chief Executive has succeeded in getting
such a timetable for implementing universal suffrage, he has in fact honoured his
election undertaking. The finalization of a timetable for implementation of
universal suffrage is a feat never achieved by any other previous Governments of
the Special Administrative Region (SAR). The report submitted by the Chief
Executive to the Central Authorities can also fully reflect public opinions. Point
15 of the report reads, "Implementing universal suffrage for the Chief Executive
first in 2012 1s the expectation of more than half of the public, as reflected in the
opinion polls." The Chief Executive goes on to say, "This expectation should be
taken seriously and given consideration. At the same time, implementing
universal suffrage for the Chief Executive first by no later than 2017 will stand a
better chance of being accepted by the majority in our community." In addition,
it is further pointed out by the Chief Executive in the report, "As for the models
for forming the Legislative Council by universal suffrage and how the functional
constituencies should be dealt with, views are still very diverse. However,
setting the timetable for implementing universal suffrage for the Chief Executive
and Legislative Council can help promote the ultimate resolution of the issues
involved." Therefore, apart from fully reflecting public opinions, the Chief
Executive also explains very clearly to the NPCSC all the considerations involved
in the implementation of universal suffrage.
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Mr James TO and other Members made it a point to ask whether the
implementation of universal suffrage could be tackled in the constitutional reform
package for 2012. The decision of the NPCSC only authorizes the third-term
SAR Government to handle the electoral arrangements for 2012. The decision
does not authorize us to handle the models of universal suffrage for 2017 and
2020. Therefore, in the coming three years, we in the third-term SAR
Government are not authorized to handle anything that should be tackled by the
Governments in the coming 11 years. But if we look at the decision made by
the NPCSC in December 2007, we will notice that apart from a timetable, there is
also an outline of the roadmap for implementing universal suffrage.

In the time ahead, we will take three steps one by one. First, in the run-up
to 2012, we will promote the further democratization of the Chief Executive
Election and the Legislative Council Election, with the aim of taking the two
electoral systems to a midway point. Second, between 2012 and 2017, we will
join hands with the community to finalize a model for selecting the Chief
Executive by universal suffrage. Third, the Chief Executive selected by
universal suffrage in 2017 and the Legislative Council returned in 2016 shall join
hands to formulate a package for electing the Legislative Council by universal
suffrage in 2020. It is only appropriate for the Chief Executive returned by
universal suffrage in 2017 to deal with the ultimate constitutional issue, namely,
the election of the Legislative Council by universal suffrage, because he will be
adequately and fully equipped with the credibility and public support required for
tackling this issue.

In his speech, Mr James TO stressed that the model of universal suffrage
eventually worked out must be in compliance with the relevant international
conventions. In response, I must emphasize once again that the eventual
implementation of universal suffrage in Hong Kong actually owes its legal basis
to the Basic Law, rather than the International Covenant on Civil and Political
Rights (ICCPR). The reason is that when the ICCPR was extended to Hong
Kong by the United Kingdom's ratification in 1976, a reservation was entered in
respect of sub-paragraph (b) of Article 25 to exclude the then Executive Council
and Legislative Council formed in Hong Kong. In June 1997, the Central
People's Government issued a notice to the United Nations Secretary-General,
stating that the aforesaid reservation shall remain in force. The continued
application of the ICCPR under Article 39 of the Basic Law is therefore also
subject to the same reservation.
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Members should remember that the Sino-British Joint Declaration signed
in 1984 actually makes no mentioning of universal suffrage. It is only
mentioned very simplistically that the legislature in Hong Kong after the
reunification shall be returned by election, and that the Chief Executive shall be
returned either by consultation or election. Between 1985 and 1990, when the
Central Authorities consulted the Hong Kong public on the drafting of the Basic
Law, they responded to the aspiration in society and set down the ultimate aim of
achieving universal suffrage in Article 45 and Article 68 of the Basic Law.
Therefore, the eventual implementation of universal suffrage in Hong Kong
actually owes its legal basis to the Basic Law, rather than the ICCPR. That said,
I can still tell Mr James TO and other Members most unequivocally that the form
of universal suffrage to be implemented eventually will certainly be in
compliance with universal and equal suffrage. The functional constituency
elections of the Legislative Council are not in compliance with these two
principles, and a solution to this problem is therefore essential to the eventual
implementation of universal suffrage in 2020 for the Legislative Council
Election. I must therefore reiterate that it will be most appropriate for the Chief
Executive elected by universal suffrage in 2017 to tackle this issue.

Throughout all the debates on universal suffrage, pan-democratic Members
have been insisting on the implementation of dual universal suffrage in 2012. I
respect their persistence. But we must realize that the NPCSC has already made
its decision.  All government officials, political parties and individual Members
are constitutionally obligated to discharge their responsibility towards Hong
Kong by seeking to implement universal suffrage accordingly. Some Members
insist that the Chief Executive must be elected by universal suffrage in 2012.
Under the decision of the NPCSC, the Chief Executive will be elected by
universal suffrage in 2017. There is only a difference of five years, only five
years. Following the NPCSC's decision in 2007, some universities conducted
opinion polls, and the findings indicated that 70% of Hong Kong people accept
2017 as the year for electing the Chief Executive by universal suffrage.
Therefore, for the sake of Hong Kong's future, it will be advisable to stop arguing
over the difference of five years. It is advisable for us to put aside all
differences in opinions and join hands to make sure that these two electoral
systems can both achieve progress with more democratic representation. For
example, we will need to actively consider whether the number of seats in the
Legislative Council in 2012 should remain at 60, or whether it should be
increased to a certain level, so that young people aspiring to a political career in
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the legislature can have more opportunities to serve the public by competing for
the new seats created through different channels.

President, I think that both the Government and the legislature must share
the commitment of working for the well-being of Hong Kong people and
furthering the cause of democracy in accordance with the decision of the NPCSC.

President, with these remarks, I oppose the motion.

SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY (in
Cantonese): President, I wish to thank Members for their valuable views on issues
such as the Lehman Brothers-related Minibond incident (Lehman Brothers
incident) and the regulation of finances.

The Lehman Brothers filed for bankruptcy protection in September last
year which triggered an unprecedented financial crisis. The financial market in
Hong Kong, owing to its sound foundation and good risk management, did not
experience any structural problem. However, tens of thousands of Lehman
Brothers-related minibond investors were immediately affected by the winding up
of the Lehman Brothers and this subsequently caused more than twenty thousand
investors lodge complaints against the minibond distributors for violation of
regulations in marketing. The Government and the regulatory bodies have great
sympathy and concern for the affected investors, particularly for elderly people.

Both the emergence of the financial tsunami and the collapse of the
Lehman Brothers are unforeseeable. The minibonds default appeared as a result
of the collapse of the Lehman Brothers. Not only did it make investors suffer
monetary losses, this incident also aroused public discussions on the present
mode of regulation, the sales targets, the code of ethics observed in the sale of
products and even on investor education in relation to the distribution of
disclosure-based structured investment products. The Government and the two
regulators are now conducting in-depth studies and taking follow-up action, with
a view to learning from the experience and improving market regulation in Hong
Kong, so as to consolidate Hong Kong's position as an international financial
centre.
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After the occurrence of the incident, our position is to protect the rightful
interests of investors as far as possible. We also understand the financial
difficulties and emotional disturbance experienced by investors.  Since
minibonds are complicated investment products involving a multitude of
investors and distributing institutions, in order to deal with the incident as quickly
as possible, it is necessary to work out a comprehensive proposal.

We understand that the collaterals of minibonds have their values and these
assets are also separated from the other assets of the Lehman Brothers, so we
immediately investigated the value of the collaterals in the market at that time and
requested the trustees of minibonds and distributor banks to fulfil their incumbent
responsibility by ensuring that investors recover the present value of their
investment. In October last year, the Financial Secretary formally put forward a
buy-back proposal to the distributors in the hope that affected minibond investors
could get back the present value of their investment in the shortest time possible
so that they can avoid the complex and time-consuming liquidation procedures
relating to the minibonds. Unfortunately, at the final stage of implementing the
buy-back proposal, in the face legal challenges posed by liquidators of the
Lehman Brothers, the banks concerned backed out due to concerns about
excessive risk, hence fouling the implementation of the buy-back proposal.

The Government and the two regulators attach great importance to all the
complaints. The Hong Kong Monetary Authority (HKMA) and the Securities
and Futures Commission (SFC) have both committed a lot of resources, in the
hope of handling the complaints relating to minibonds as soon as possible. I
understand that to affected investors, for this matter to drag on for even one more
day would be too long. For this reason, the Government has all along been
earnestly overseeing the two regulators in handling the complaints received and
resolving the relevant matters as soon as possible, so as to prevent the investors
from continuing to be tormented by the incident. However, at the same time, we
also understand that the regulators must abide by the relevant procedures to
ensure the impartiality of investigations, so as to avoid future challenges to the
investigation outcomes. For this reason, an even longer time is needed to
complete the entire investigation process.

So far, formal case investigations had been launched by the HKMA into
over 7000 cases and close to 500 cases have been referred to the SFC for
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follow-up action. The SFC is also considering taking disciplinary action against
front-line sales staff or the managing level in some 600 cases. The SFC is also
adopting a systematic top-down investigation approach.  Subsequent to
investigations, two securities firms so far have reached agreements with the SFC
to voluntarily repurchase all outstanding minibonds from clients who subscribed
or purchased unexpired Lehman Brothers-related minibonds through them.

At the same time, the Government and the regulators also keep
encouraging distributors of minibonds to actively work for settlement with
investors, so as to ease the emotional disturbance faced by investors. So far, in
more than 7 000 cases, the people concerned have reached or will soon reach
settlements with the banks concerned and in quite a number of cases, elderly
people are involved.

In order to speed up the resolution of this incident and assist more
investors, we believe that in the process of investigating complaints about
irregular sales practices, the most feasible and effective method is for the SFC to
discuss with distributor banks a reasonable settlement proposal using its statutory
powers. This will prevent distributors and investors from having to face lengthy
litigation and uncertainties. We know that in the past, when a large number of
complaints against the sale of financial products occurred overseas, there was also
the precedence of financial institutions making similar settlement proposals.

The SFC stated that it had already embarked on discussions with banks in
this regard. The position of the Government is to support and encourage the
SFC in reaching a consensus with distributor banks at an early date and proposing
a reasonable settlement proposal that can project the regulatory power and
effectiveness of the SFC, while keeping in view the interests of investors. If the
banks and investors concerned can reach a settlement, this will allay the
disturbance faced by investors for nearly 10 months and will also help banks
resume normal operation at an early date.

In addition, in response to the financial tsunami and the Lehman Brothers
incident, and in view of the reports submitted by the two regulators on the
Lehman Brothers incident, the Government has seriously reviewed the financial
regulatory regime in Hong Kong and formulated an Action Plan to follow up in
phases the various recommendations put forward by the HKMA and the SFC in
their reports. At this stage, we are aiming at the early implementation of
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improvement measures in the following areas: (i) the sale of investment products;
(i1) the business conduct of intermediaries; and (iii) investor education, so as to
provide better protection to investors.

At present, some of these measures have already been implemented. The
two regulators have also demanded that intermediaries comply strictly with the
Code of Conduct, namely, understand the products they recommend to clients,
employ competent staff and provide appropriate training, and so on, to ensure that
all sales staff have sufficient understanding of the product. In the next phase, we
will review the structure of the regulatory framework and other regulatory
arrangements. The relevant recommendations would have to be implemented
through enactment of primary legislation, including the establishment of a
financial services ombudsman and a cross-sector Investor Education Council.

In short, the Government will continue to closely monitor the development
of this matter and co-operate with the HKMA and the SFC in helping the affected
investors solve the problem as soon as possible. 1 also hope to continue to
jointly explore with all stakeholders including the Legislative Council (both
inside or outside the legislature) so as to further enhance investor protection and
to improve the strategies and measures of the regulatory framework.

Thank you, President.

SECRETARY FOR LABOUR AND WEL FARE (in Cantonese): President, the
Chief Secretary for Administration has already stated the overall position of the
Government on the motion, so I will give a summarized response to the concern
about the high unemployment rate and the wealth disparity voiced by Mr James
TO in his original motion and by Ms Emily LAU in her amendment.

Since the outbreak of the financial turmoil in September last year, the
unemployment rate in Hong Kong has continued to rise from 3.2% for the period
from June to August last year to 5.3% for the period from February to April this
year. The unemployment rate in the latest quarter (that is, the period from
March to May) has remained at 5.3%. This shows that the labour market has
given out signs of bottoming out. The total number of people in employment
recorded an increase of 12 800 persons for the first time after shrinking for four
consecutive months.
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That unemployment has levelled off is encouraging. In fact, over the past
few months, global economy has slightly improved and the sentiment has also
improved. However, there are still uncertainties. The outbreak of human
swine influenza has also added uncertainty to the short-term outlook on Hong
Kong's economy and the labour market. Therefore, the Government will not
lower its vigilance and will continue to closely monitor the situation in the labour
market.

The entire Government and all Bureaux have been adhering to the
stabilizing the financial system, supporting enterprises and

"

objective of
preserving employment" and have launched a series of relief and job creation
measures with specific targets and purposes. It can be said that the several
rounds of measures implemented earlier on have started to yield results.

The special relief measures introduced by the Government in the last
financial year and in the present one involved a total of some $87.6 billion, or
5.2% of the local GDP. It is estimated that they would raise local GDP by about
2% this year.

Although the external impacts we encountered this time are far more severe
than those of the Asian financial turmoil a decade ago, the number of jobs lost in
the past nine months is only about 31 000, which is far lower than that in June
1997, when 100 000 jobs were lost. This shows that the measures taken by the
Government have served to preserve employment to some extent.

The Government's measures on "supporting enterprises and preserving
employment" have also yielded some results. As at 3 July, the two loan
guarantee schemes of the Government have received over 12 000 applications
involving a total loan amount of over $26.9 billion and benefiting 9 600
enterprises. These enterprises hire a total of over 170 000 employees. In other
words, 170 000 jobs have been preserved.

In order to relieve unemployment in the construction industry, the
Government has earmarked $8.5 billion this year for minor works. This is
expected to create more than 12 000 job opportunities. As at 3 July, the Finance
Committee of the Legislative Council has approved a total provision of
$126 billion for works projects. It is expected that about 49 600 job
opportunities can be created. The allocation for the on-billion-dollar "Operation
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Building Bright", which commenced in early May, has also been doubled to
$2 billion, thereby increasing the number of job opportunities to be created from
the original 10 000 or so to 20 000 and the final number of buildings benefited
from the original 1 000 to as many as 2 000.

Regarding the 10 large-scale infrastructure projects which the Chief
Executive announced that would launch within his term of office, our rough
estimate is that from the completion, through commissioning to the mature stage,
about 250 000 additional jobs would be created.

Supporting employment is a major work of the Labour Department. The
Labour Department has implemented various measures to enhance the efficiency
and flow of information on job vacancies in the labour market to help job seekers
find work more expeditiously and conveniently, so as to assist them in finding
employment on all fronts.

To assist people in need ranging from the middle-aged, young people and
people with disabilities to find employment, the Finance Committee has approved
an allocation of almost $400 million for the Labour Department to strengthen and
integrate a series of employment programmes. They include well-known
programmes such as the Employment Programme for the Middle-aged (EPM),
the Youth Pre-employment Training Programme, the Youth Work Experience
and Training Scheme, that is, the "YPTP - YWETS" and the Work Orientation
and Placement Scheme. The EPM and the Work Orientation and Placement
Scheme have already been launched on 29 June, while the integrated "YPTP -
YWETS" will also be launched in September. We estimate that these
programmes can benefit 44 000 persons in the coming two years.

To cater for the employment needs of university graduates amidst the
impact of the financial tsunami, the Labour Department is going to launch an
Internship Programme for University Graduates on 1 August to provide 4 000
opportunities for interested graduates to work as interns and receive training in
local and Mainland enterprises for six to 12 months. Quite a number of
enterprises and organizations have given very positive responses and indicated
their willingness to provide intern positions. As at the end of June, for local
intern positions, on average a monthly salary of close to $8,500 is offered.
Among them, 70% of them offer wages at $8,000 or above each month and the
highest monthly salary is as high as $13,500.
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What about the prospect for sub-degree graduates? We have already
arranged for their training and employment through the "YPTP - YWETS". The
programme enrolls students year round without any upper ceiling. Also, similar
to the Internship Programme for University Graduates, these graduates may be
employed as interns and receive on-the-job training for six to 12 months. Apart
from wages, trainees can also get a study allowance in the sum of $4,000 to
further equip themselves. The Labour Department has organized two seminars
to introduce the employment support and opportunities offered by "YPTP -
YWETS" to sub-degree graduates in May and June.

The Government has all along attached great importance to employees'
interests. At present, the situation in the labour market is very difficult, so it is
particularly important to safeguard the lawful interests of employees. Apart
from the Occupational Deafness (Compensation) (Amendment) Bill 2009 tabled
on 3 June, we have also honoured our promise by introducing into the Legislative
Council meeting yesterday the Employment (Amendment) Bill 2009, in the hope
of criminalizing the non-payment of Labour Tribunal awards. This is a
long-standing major and difficult problem relating to employee interests. It is
by no means easy for us to make this significant breakthrough. As for the
Minimum Wage Bill, it has also gone through the First and Second Readings
yesterday. These two bills mark an important milestone in the enhancement of
labour rights and interests. I look forward to working together with Members to
scrutinize these two important bills so that they could be passed as soon as
possible.

On poverty alleviation, the Government is duty-bound to help socially
disadvantaged groups. We will continue to do our utmost to improve the living
of the poor.

Hong Kong is a small externally-oriented economy with no natural
resources. It is not suitable for us to resort to effecting a redistribution of wealth
through more social welfare and high taxation to narrow down the disparity
between the rich and the poor. Under the globalization of the world economy,
such measures will only make us less attractive to capital and talents, and will
also hinder our economic development. At the same time, it will affect the
competitiveness of our products and services, then leading to job losses and in the
end, socially disadvantaged groups will suffer. We should not aim at reducing
the possibilities and opportunities of wealth creation because this is a very
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effective way of attaining success in Hong Kong and is also the impetus of
underlying Hong Kong people's endeavour to improve their lives.

The Government's role in poverty alleviation should be positioned at the
creation of a suitable environment to offer assistance to low-income people
through a multi-pronged approach. Apart from speeding up the launch of
infrastructure projects and formulating reasonable wages, which I presented in
brief just now, we should also expand the training programmes to help the
middle-aged and the grassroots in self-enhancement and upgrading their skills,
thereby enabling them to be more competitive in the ever-changing job market.
Investing in education and child development can also promote social mobility
and reduce inter-generational poverty. In addition, we can also make good use
of social enterprises and encourage the tripartite collaboration between the
Government, the non-government organizations and the business sector, so as to
set increasing social capital as the target of welfare development.

Investing heavily in society's manpower resources is the most effective
way to implement the objective of moving "From Welfare to Self-Reliance" and
to eradicate inter-generational poverty.  Therefore, through training and
retraining, we make it easier for the low-income people to find jobs and to
improve their income. We have already relaxed the eligibility criteria of the
Employees Retraining Scheme to cover persons aged between 15 and 29 with
education level at sub-degree or below. The Employees Retraining Board plans
to offer about 123 000 training places in 2009-2010. When necessary, it can
offer an additional 20 000 training places, about 60% of which are for
placement-tied training and the placement rate of these programmes is as high as
80%. In addition, the Continuing Education Fund is another channel to provide
subsidies to people with learning aspirations to pursue education and training so
as to enhance their knowledge and competitiveness. The Finance Committee
has approved the proposal to inject $1,200 million into the Fund last Friday.

Regarding expenditure on education, we all know that it accounts for about
one-fourth of the Government's recurrent expenditure and it is also the single
biggest item of recurrent expenditure. The implementation of 12-year free
education can help children from a disadvantaged background establish their
competitiveness in this knowledge-based society, thus promoting social mobility.
Moreover, in order to encourage them to plan for the future and cultivate positive
attitudes, in April last year, we set up the 300-million-dollar Child Development
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Fund (CDF), under which a pilot scheme commenced in December to combine
the resources of the family, the private sector, members of the public and the
Government to support the long-term development of children in socially
disadvantaged groups, so as to reduce inter-generational poverty.

Social enterprises are enterprises based on social objectives to help the
socially disadvantaged become self-reliant and create more job opportunities.
Through the implementation of the Social Enterprises Partnership Programme,
the Government seeks to encourage collaboration between local communities and
the business sector to promote social enterprise development, so as to foster
mutual care in local communities. The partnership can be in the form of the
outsourcing of certain operations by businesses to social enterprises; providing
concessionary rental of their premises or vacant land for use by the social
enterprises and allowing social enterprises access to their clients. The
"Enhancing Self-Reliance Through District Partnership Programme" of the Home
Affairs Department also provides grants for non-government organizations to run
social enterprise projects during their initial operations. The funding ceiling for
each approved project is $3 million and the maximum funding period can be as
long as two years.

In order to support self-reliant parents who work, the Government has
allocated an additional $45 million to the Neighbourhood Support Child Care
Project, including to home-based child carers. The Project was extended to all
districts in Hong Kong in March this year, with a view to promoting various
forms of more flexible child care service.

While launching the different mid-term and long-term measures that I have
just mentioned, the Government also provides continuous support to people who
cannot be financially self-reliant. = The Comprehensive Social Security
Assistance (CSSA) scheme is the safety net of the last resort for meeting their
basic needs. At present, the daily expense under the CSSA Scheme is on
average as much as $500 million and people and families in need are also entitled
to the Short-term Food Assistance Service. A sum of $100 million has been
allocated to this project and it has been formally launched in February this year.
The latest figures so far indicate that over 13 500 people are benefiting from this
project and over 1 000 of them are people considered to be the "five have-nots".
In addition, over 5 000 people come from low-income families. We estimate
that at least 50 000 people will benefit from the project.
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The Government well appreciates the financial pressure facing low-income
families. For this reason, apart from the foregoing measures, the Government
has also introduced a number of relief measures at various stages in the past 15
months and Members probably have a deep impression of some of them,
including electricity bill subsidy, extra payments of the CSSA and Disability
Allowance and Old Age Allowance, providing assistance for new school year,
extending the repayment period of student loans, extending the period and
relaxing the eligibility criteria of the Pilot Transport Support Scheme,
government payment of public housing rents, lowering salaries tax and tax under
personal assessment, and so on. [ will not go into the details of these measures
any further.

President, the Government attaches great importance to the concern
expressed by members of the public on high unemployment rate and the wealth
disparity. From my comments just now, it can be seen that the Government is
working hard and committed to support employment and helping the poor. We
will continue to listen to the views of the public humbly and keep in close view
the development in various areas, so as to make improvements to our measures
and efforts.

President, I so submit.

SECRETARY FOR THE ENVIRONMENT (in Cantonese): President and
Members, Ms Audrey EU's amendment just now says that the Government has
not set targets for the reduction of total greenhouse gas emissions or formulated a
comprehensive policy on climate change. Among the many Members who have
spoken, Mr CHAN Hak-kan and Mr James TO have also expressed their concern
in this regard. Therefore, I wish to take this opportunity to actually give an
account of the Government's strategy and even the specific measures in this
regard, so as to respond to the concern of the Members and the public about
climate change.

Ms Audrey EU has mentioned some figures, namely, the per capita carbon
emission in Hong Kong. In the Question and Answer Session held on the day
before yesterday, the Chief Executive mentioned that calculated according to the
mutually accepted international formula, the annual per capita carbon emission in
Hong Kong was about 6 tonnes. Hong Kong's neighbours, for example,
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Singapore, recorded a per capita carbon emission of about 9 tonnes, which is 50%
more than ours; the figures for Japan and the United Kingdom are double ours,
standing at about 11 to 12 tonnes; that in the United States is 24 tonnes, which is
four times ours; and 26 tonnes for Australia. In citing these figures, the aim is
not to say that there is any room for complacency in Hong Kong as some
scientists believe that the more ideal level of per capita carbon emission should be
reduced to about 2 tonnes in order to cope with the challenges posed by global
climate changes. The road to this target is in fact very long. Therefore, this is
indeed a target that all of us have to strive towards together.

Recently, I have participated in the C40 conference, that is, the Large
Cities Climate Leadership Group of an international nature. One of the guests
who officiated at the event was Bill CLINTON, former US President. In the
conference, he also pointed out that of the 170 countries that ratified the Kyoto
Protocol so far, very few of them could make a pledge on or achieve their
originally pledged targets. This also shows that it is not just in Hong Kong but
also the international community that has to take actions before we can tackle this
problem together.

Therefore, I wish to share with Members and give a brief analysis of the
Government's approach in connection with this issue in three areas. First, do we
actually have a very clearly-defined objective and what is the direction of our
policies? Second, have we drawn up practical measures to respond to the
problem? Third, whether the measures that we have formulated can target at the
problem, so as to tackle the problem of climate change that we have to face
collectively.

On the first area of policy objective, Members have noticed that the third
SAR Government has all along attached great importance in tackling climate
change problem. In the policy address published in October 2007, the Chief
Executive made it clear at the beginning that it is hoped that Hong Kong's
strategy for addressing climate change can be launched under the principle of
"sustainable development".

In that year's policy address, we pledged that, as a member economy of the
Asia-Pacific Economic Co-operation (APEC), Hong Kong would honour its
pledge and implement this organization's declaration of achieving a reduction in
energy intensity by at least 25% by 2030, with the year 2005 as base.
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At that time, we had just returned from the APEC meeting. [ believe that
among the more than 20 members, Hong Kong was the first one to set this
internationally and regionally recognized standard as our objective. Adopting
the indicators of this regional organization can of course, on the one hand,
demonstrate Hong Kong's willingness to co-operate with the international
community; on the other, it is also hoped that we can strive to reduce our carbon
emission footprint at the same time even as we ensure economic growth and
development.

In the policy address published in October 2008, the Chief Executive gave
a further outline by stating, "We will make early preparations to meet the
challenge of climate change. In particular, we will enhance energy efficiency,
use clean fuels, rely less on fossil fuel, and promote a low carbon economy — an
economy based on low energy consumption and low pollution." This concretely
spells out our strategy in tackling the climate change problem.

In 2009, that is, in the Budget published early this year, the Financial
Secretary has also indicated that promoting a green economy that protects the
environment and save energy will put the economy on a more sustainable path.
This will enhance Hong Kong's overall competitiveness as well as making it a
more liveable city. The Budget also highlights how to allocate resources to
implement the promotion of energy conservation in government buildings and
those in the community. This policy objective has gradually taken shape in the
two policy addresses and the Budget and it tells the public clearly our policy
direction.

I believe that apart from having a policy objective, a city or country must
also make feasible proposals that can target at the problems of a particular city
before the problem of climate change can be tackled. In this regard, I agree with
Mr CHAN Hak-kan that we cannot tackle the climate change problem merely by
stopping the use of tungsten light bulbs. In reality, over the past years, the
Government has launched a series of measures that precisely target at emission
reduction and enhancing energy efficiency by involving enterprises and members
of the public in the joint pursuit of an efficient, low-carbon and green city.
These measures include nine to ten major directions:

First, to target the energy efficiency for buildings for emissions reduction.
As we all know, this includes the Government's proposal on the mandatory
implementation of the Building Energy Codes by means of legislation, which sets
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the minimum energy performance standard for the energy efficiency of all new
and rehabilitated buildings. The legislation will be introduced into the
Legislative Council after the summer recess. Moreover, we are providing a
District Cooling System at the Kai Tak new development area with a view to
significantly reducing energy consumption. We are glad that the Legislative
Council has approved the appropriation of funds. Regarding buildings, the
Administration has allocated $450 million to subsidize building owners to
conduct energy-cum-carbon audits and carry out energy efficiency projects.
These are not just audit projects, but also actual energy efficiency improvement.
Since the launching of this measure in April, we have received more than 600
applications in the past three months.

Second, to have the Government set an example by conducting carbon
audits and energy efficiency projects on government buildings. Regarding new
government buildings, the existing provisions require that the highest or excellent
standard of local professional green buildings must be met. The Administration
has also allocated $450 million to improve the energy efficiency of government
buildings. More than 40 government buildings have joined the carbon audits.

Third, to promote a green and low carbon emission transport system. This
includes gradually having rail-based modes of public transport and introducing
the latest model of electric vehicles by means of tax concessions to reduce carbon
emissions.

Fourth, to reduce carbon emission through the use of cleaner fuels for
electricity generation. In August last year, we entered into an agreement with
the Mainland for the West-East Natural Gas Pipeline arrangement. This can
increase the supply of gas sources to Hong Kong and it is hoped that the
proportion of natural gas used in electricity generation can be increased gradually
from 28% to 50% or above. Members should also know that burning natural gas
emits about 50% less of greenhouse gases as compared to coal.

Fifth, to formulate Greening Master Plans. We have been carrying out
greening programmes in densely-populated areas and subsidizing roof-top
greening through the Environment and Conservation Fund. So far, we have
already approved funding in the sum of about $20 million or more to support
about 100 greening programmes. In the past few years, we have also further
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extended the country parks to increase the coverage of green areas and Hong
Kong is also one of those few cities that have more than 40% of protected green
space.

Sixth, the Task Force on Economic Challenges (TFEC) has recently
undertaken to expand the scope of green procurement for the Government. The
Government will also set an example by stopping the purchase of incandescent
light bulbs with a view to promoting the development of environmental and
energy saving products by creating demand.

Seventh, to turn waste into energy with the use of methane gas in landfills.
The methane gas in one landfill is being utilized as fuel for Towngas production
for residential use. We are also discussing step by step the expansion of the
programme.

Eighth, to introduce the Clean Development Mechanism to Hong Kong
businesses developing in the Mainland, with a view to gradually establishing a
carbon trading platform in the region.

Ninth, to step up publicity and education. Through the launching of a
territory-wide enterprise carbon audit and Green Partnership Programme, we seek
to spread the message of carbon reduction from enterprises to the market.
Within the short span of one year, more than 100 large enterprises have joined
programme. In the property management sector alone, the number of buildings
involved stands at over 100, with an area of 500 million square feet.

This series of measures that I have listed show that after setting the
objective, the Government has actually launched many programmes to help Hong
Kong reduce carbon emission and tackle climate change step by step.

The above-mentioned strategies and measures focus squarely on situation
in Hong Kong and are administering the right cure. Several of the objectives are
quite important.

The first aspect is that we think that emission reduction targets should be
linked to development. Only in this way can we avoid leaving too big a carbon
footprint in Hong Kong at the same time as we ensure development.

The second aspect is that we think we must target at the situation in Hong
Kong. To reduce carbon emission, there are two important areas that can offer
complementary advantages. The first one is using clean energy and the other is
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building energy efficiency. I often cite two figures which are widely agreed to
in the community. The first is that 63% of the total carbon emission in Hong
Kong originates from local electricity generation and the second is that 89% of
the electricity is used on buildings. Therefore, many of the measures that I have
cited just now involve using clean energy and enhancing building energy
efficiency, which address the situation of reducing carbon footprints in Hong
Kong squarely.

The third aspect is that I believe members of the public would expect the
Government to set an example in carbon reduction and initiate such action.
Therefore, among the policies that I have cited just now, the Government has
taken the initiatives earlier than the public. In formulating the codes, the
Government also took the first step. As for promoting the compliance of new
buildings with these criteria, the Government has also taken the initiatives earlier
than the business sector. As for the policy of purchasing electric vehicles
recently proposed by the TFEC, we also hope that the Government can also take
the first step forward.

The fourth aspect is that we hope the entire set of policies can lead the
community to fully understand and participate in the emission reduction exercise
through matching subsidies. We have mentioned the $450 million subsidy
programmes which received more than 600 applications within three months and
750 auditors have been trained in the same period. We hope that this can
provide new momentum to the carbon reduction campaign in Hong Kong. This
kind of matching subsidy has been adopted earlier than other cities.

We have also taken a further step in the direction of developing a green city
or green region by linking up with Guangdong to build a green city cluster. We
wish to work on this message together with our neighbouring areas and set such a
trend in motion through business opportunities in developing a green production
mechanism.

The last objective is that we agree regional or international co-operation is
imperative. Among the aforesaid measures, most of them follow international
practice closely. Apart from the energy intensity standard of the Asia-Pacific
Economic Co-operation (APEC), we have also joined the C40 ......

(Mr James TO raised his hand)
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PRESIDENT (in Cantonese): Mr James TO, what is your question?

MR JAMES TO (in Cantonese): President, I request the Secretary to make a

clarification.

PRESIDENT (in Cantonese): Please do.

MR JAMES TO (in Cantonese): He has spoken for more than 12 minutes and
talked about eight major objectives. However, is it true that the Administration
has not yet set a target for the total emission?

PRESIDENT (in Cantonese): You have already raised your request for

clarification. Secretary, please continue.

SECRETARY FOR THE ENVIRONMENT (in Cantonese): We have also
joined the Large Cities Climate Leadership Group (the C40) and we hope that
Hong Kong can continue to make efforts to co-operate with the international
community in this area. [ also undertake that as in the past, Hong Kong will also
send representatives to attend the United Nations Conference to be held in
Copenhagen at the end of this year.

In sum, the Government welcomes the views on climate change put
forward by members of the public since this is precisely an issue of concern to all
of us. To the Government, although it has the responsibility to raise the
awareness of an issue of common concern, we are also obliged to introduce a
series of measures to cope with the situation. I also hope that the measures can
obtain the endorsement of the Legislative Council as in the past. Be it in terms
of policy, legislation or fund allocation, we hope that we can continue to receive
the support of the Legislative Council in the future.
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I so submit, and implore Members to vote against the motion and the
amendments. Thank you.

(Mr James TO raised his hand again)

PRESIDENT (in Cantonese): Mr James TO, what is your question?

MR JAMES TO (in Cantonese): I really want the Secretary to clarify. He has
spoken for 12 or 13 minutes. I know that he has talked about a lot of measures
but ultimately, does he mean that still the target for total carbon emission cannot
be set?

PRESIDENT (in Cantonese): Mr James TO, if the Secretary cannot answer your
query in his speech, you still have time to make a reply later on. According to
the Rules of Procedures, when a Member requests the public officer who is
speaking to clarify the contents of his speech, it should be at the public officer's
discretion to decide whether clarification should be made or not.

FINANCIAL SECRETARY (in Cantonese): President, in the history of 12
years after the reunification, last year is an extraordinary one.

We have gone through the most serious economic crisis since 1930s:
Significant recession of Hong Kong economy by 7.8% in the first quarter of this
year, high volatility in the stock market, adverse investment climate, contraction
in domestic exports and rising unemployment rate. In this financial tsunami of
the century, it is completely understandable why members of the public are
feeling anxious.

To cope with this financial turmoil, we have adopted the strategy of
"stabilizing the financial system, supporting enterprises and preserving
employment" and these measures have also yielded definite results. The
operation of our financial system is sound and our banks do not require the
injection of capital or rescue by the Government. In addition, about 9 600
companies and over 170 000 employees have benefited from the government loan
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guarantee schemes launched by us. With the successive implementation of
major infrastructure projects and minor works, the measure to support enterprises
so as to "preserve employment" has yielded results and our unemployment
pressure is also relaxing.

Since last year, we have taken timely measures in view of the situation by
introducing various relief measures amounting to a total of some $87.6 billion,
which is equivalent to 5.2% of the local Gross Domestic Product (GDP). These
measures have benefited people of various strata and also served to actively
stabilize the internal economy of Hong Kong. It is estimated that these
measures taken together can raise the GDP this year by about 2%. Latest
economic data suggest that signs of relative improvement can be seen in the
economy as a whole.

I am not trying to brag and boast about our achievement in fighting the
financial turmoil. On the contrary, we have been carrying out self review almost
everyday during the past year. Our policies should follow the principle of being
people-based and our relief measures should also adapt to the changes in situation
and take care of various strata of society. Precisely because we are aware that
this crisis is very serious and members of the public are very worried, I have been
cautious all along as if | were treading on thin ice. However, I am confident that
we can come out of this crisis because I have confidence in our people in Hong
Kong. We have overcome countless difficulties similar to this one, and
ultimately, we will be able to come out of the shadow of the financial turmoil.

President, it takes not only our faith but also the formulation of a direction
as well as the introduction of an appropriate policy and environment for us to
come out of this financial turmoil. When coping with the financial crisis
through public fiscal management, I have all along adhered to three basic
principles.

The first one is pragmatism. When introducing various measures, |
always make sure that they are practical and feasible, with a view to using public
funds in a way that can truly benefit the public and address their most pressing
needs. For example, the measures to "preserve employment" are accorded top
priority. We try to support employment with the Small and Medium Enterprises
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(SMEs) loans. That is to say, as we support SMEs, the jobs of members of the
community are also preserved. In this practical way, interests of various classes
are transcended.

The second one is sustainability. In the face of this once-in-a-century
financial tsunami, I have adopted a counter-cyclical fiscal strategy by making use
of public expenditure to stimulate the economy. The deficit this year will be as
high as $39.9 billion. In implementing a counter-cyclical fiscal strategy, I have
prudently considered the sustainability of the measures involving recurrent
expenditure, so as to make optimal use of public funds and avoid imposing a
long-term burden on society. In the next few years, maintaining long-term fiscal
soundness and adhering to fiscal discipline will be one of the major parts of my
work.

The third one is commitment to society. This financial turmoil has
hammered the various strata of society and I understand the pressure borne by the
public, in particular, the impact on low-income people in times of economic
downturn. Building a caring society is the consensus of Hong Kong society.
For this reason, in dealing with the financial tsunami, I will also employ various
fiscal measures to help them improve their living.

President, these several principles advocated by me have been formulated
according to the pragmatism and realistic spirit that Hong Kong people always
value. I understand that at times of economic downturn, contradictions will
occur easily in the society.

However, since we are now facing the most serious economic crisis, the
public no longer wish to see interminable bickering that yields no results, nor do
they wish to see us engrossed in a zero sum game in the pursuit for resources in
society and in wasting time.

I believe the public wish to hear from us proposals on measures to
overcome challenges and they also wish to see us discuss specific strategies for
economic development, so as to offer ways for members of the public in various
strata to be relieved from their plight.

President, struck by the financial turmoil, many advanced Asian economies
have slipped into serious recession. Just as [ have pointed out when reporting in
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the meeting of the Panel on Financial Affairs last Monday, our performance is
already better when compared with other economies similar to Hong Kong.
However, we definitely cannot be less vigilant as there are still a lot of unstable
factors in the global economy and negative factors between the financial market
and real economy. The risk of an outbreak of human swine influenza also adds
further uncertainty. Therefore, we still have to stay on guard. Moreover, as
unemployment rate is a lagging indicator, the unemployment rate will still face
upward pressure so long as the economy has not yet fully recovered.

President, we are now facing the most difficult time in our economic
situation but the light of recovery is shining ahead of us. In particular, next year,
a number of major infrastructure projects will commence construction and by
then, even though external demand may still be sluggish, these infrastructure
projects will give new momentum to the Hong Kong economy.

Our sight must now be set on planning for Hong Kong's economic
development in the medium and long term and on using our strengths to further
upgrade and restructure the Hong Kong economy, as well as identifying
industries that have advantages and prospects.

The Chief Executive has recently announced the development of six
industrial developments. We will do our best in taking complementary
measures.  Through specific policies, we will explore the prospect for
developing these six industrial developments together with the public. We will
also put in place policies and provide resources to promote their development,
with a view to providing new economic drivers.

On the one hand, we have to step up economic and trade co-operation with
the Mainland, particularly with the pan-PRD region; on the other hand, we have
to develop new markets to expand the scope for Hong Kong enterprises.

In addition, we must upgrade our human resources and reinforce the
strengths of our system, so as to speed up our infrastructure projects, particularly
those relating to cross-boundary transport facilities, through which Hong Kong's
competitiveness can be continually enhanced.

I hope that this financial crisis will make us even more united, and I also
hope that when taking action, we will do something practical for the public based
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on the notions of being people-oriented and improving the economy, through
which a new starting point can be provided.

President, I so submit.

PRESIDENT (in Cantonese): I now call upon Ms Emily LAU to move her
amendment to the motion.

MSEMILY LAU (in Cantonese): President, I move that Mr James TO's motion
be amended.

Ms Emily LAU moved the following amendment: (Translation)

"To delete "it is anticipated that on 1 July this year, a large number of
people will take part in the march" after "That" and substitute with ", as
the Government of the Hong Kong Special Administrative Region has not
attached importance to public opinions for many years, tens of thousands
to hundreds of thousands of people participated in the marches on 1 July
in the past six years, and it is believed that there will also be a large
number of people standing out this year"; to delete "and" after "financial
products" and substitute with ","; to add "and the worsening disparity
between the rich and the poor" after "unemployment rate"; and to add ",
propose to the public the implementation of dual universal suffrage for the
Chief Executive and the Legislative Council elections in 2012 in the
package of proposals on constitutional development to be put forth for
consultation by the end of this year, establish a democratic political
system and an accountable government, and improve the implementation
of policies to alleviate public grievances" immediately before the full
stop."

PRESIDENT (in Cantonese): I now propose the question to you and that is: That
the amendment, moved by Ms Emily LAU to Mr James TO's motion, be passed.



LEGISLATIVE COUNCIL — 9 July 2009 10413

PRESIDENT (in Cantonese): I now put the question to you as stated. Will
those in favour please raise their hands?

(Members raised their hands)

PRESIDENT (in Cantonese): Those against please raise their hands.

(Members raised their hands)

Ms Emily LAU rose to claim a division.

PRESIDENT (in Cantonese): Ms Emily LAU has claimed a division. The
division bell will ring for three minutes.

PRESIDENT (in Cantonese): Will Members please proceed to vote.

PRESIDENT (in Cantonese): Will Members please check their votes. If there
are no queries, voting shall now stop and the result will be displayed.

Functional Constituencies:

Dr Margaret NG, Mr CHEUNG Man-kwong and Mr CHEUNG Kwok-che voted
for the amendment.

Dr Raymond HO, Mrs Sophie LEUNG, Dr Philip WONG, Mr WONG Yung-kan,
Mr LAU Wong-fat, Ms Miriam LAU, Mr Timothy FOK, Mr Abraham SHEK,
Ms LI Fung-ying, Mr Tommy CHEUNG, Mr Vincent FANG, Mr Jeffrey LAM,
Mr Andrew LEUNG, Mr WONG Ting-kwong, Prof Patrick LAU, Dr LAM
Tai-fai, Mr Paul CHAN, Mr IP Wai-ming, Mr IP Kwok-him and Dr PAN
Pey-chyou voted against the amendment.
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Geographical Constituencies:

Mr Albert HO, Mr LEE Cheuk-yan, Mr Fred LI, Mr James TO, Mr LEUNG
Yiu-chung, Ms Emily LAU, Mr Andrew CHENG, Mr Albert CHAN, Mr
Frederick FUNG, Ms Audrey EU, Mr LEE Wing-tat, Mr Alan LEONG, Mr
LEUNG Kwok-hung, Mr Ronny TONG, Mr KAM Nai-wai, Ms Cyd HO, Miss
Tanya CHAN, Mr WONG Sing-chi and Mr WONG Yuk-man voted for the
amendment.

Mr CHAN Kam-lam, Mr LAU Kong-wah, Mr TAM Yiu-chung, Mr WONG
Kwok-hing, Mr CHEUNG Hok-ming, Ms Starry LEE, Mr CHAN Hak-kan, Dr
Priscilla LEUNG, Mr WONG Kwok-kin and Mrs Regina IP voted against the
amendment.

THE PRESIDENT, Mr Jasper TSANG, did not cast any vote.

THE PRESIDENT announced that among the Members returned by functional
constituencies, 23 were present, three were in favour of the amendment and 20
against it; while among the Members returned by geographical constituencies
through direct elections, 30 were present, 19 were in favour of the amendment
and 10 against it.  Since the question was not agreed by a majority of each of the
two groups of Members present, he therefore declared that the amendment was
negatived.

PRESIDENT (in Cantonese): Ms Audrey EU, you may move your amendment.
MS AUDREY EU (in Cantonese): President, I move that Mr James TO's motion
be amended.

Ms Audrey EU moved the following amendment: (Translation)

"To add ", the failure to set targets for the reduction of total greenhouse gas
emissions and formulate a comprehensive policy on climate change," after

nmn

"financial products".
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PRESIDENT (in Cantonese): I now propose the question to you and that is: That
the amendment, moved by Ms Audrey EU to Mr James TO's motion, be passed.

PRESIDENT (in Cantonese): I now put the question to you as stated. Will
those in favour please raise their hands?

(Members raised their hands)

PRESIDENT (in Cantonese): Those against please raise their hands.

(Members raised their hands)

Ms Audrey EU rose to claim a division.

PRESIDENT (in Cantonese): Ms Audrey EU has claimed a division. The
division bell will ring for three minutes.

PRESIDENT (in Cantonese): Will Members please proceed to vote.

PRESIDENT (in Cantonese): Will Members please check their votes. If there
are no queries, voting shall now stop and the result will be displayed.

Functional Constituencies:

Dr Margaret NG, Mr CHEUNG Man-kwong and Mr CHEUNG Kwok-che voted
for the amendment.

Dr Raymond HO, Mrs Sophie LEUNG, Dr Philip WONG, Mr WONG Yung-kan,
Mr LAU Wong-fat, Ms Miriam LAU, Mr Timothy FOK, Mr Abraham SHEK,
Ms LI Fung-ying, Mr Tommy CHEUNG, Mr Vincent FANG, Mr Jeffrey LAM,
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Mr Andrew LEUNG, Mr WONG Ting-kwong, Prof Patrick LAU, Dr LAM
Tai-fai, Mr IP Wai-ming, Mr IP Kwok-him and Dr PAN Pey-chyou voted against
the amendment.

Geographical Constituencies:

Mr Albert HO, Mr LEE Cheuk-yan, Mr Fred LI, Mr James TO, Mr LEUNG
Yiu-chung, Ms Emily LAU, Mr Andrew CHENG, Mr Albert CHAN, Mr
Frederick FUNG, Ms Audrey EU, Mr LEE Wing-tat, Mr Alan LEONG, Mr
LEUNG Kwok-hung, Mr Ronny TONG, Mr KAM Nai-wai, Ms Cyd HO, Miss
Tanya CHAN, Mr WONG Sing-chi and Mr WONG Yuk-man voted for the
amendment.

Mr CHAN Kam-lam, Mr LAU Kong-wah, Mr TAM Yiu-chung, Mr WONG
Kwok-hing, Mr CHEUNG Hok-ming, Ms Starry LEE, Mr CHAN Hak-kan, Dr
Priscilla LEUNG, Mr WONG Kwok-kin and Mrs Regina IP voted against the
amendment.

THE PRESIDENT, Mr Jasper TSANG, did not cast any vote.

THE PRESIDENT announced that among the Members returned by functional
constituencies, 22 were present, three were in favour of the amendment and 19
against it; while among the Members returned by geographical constituencies
through direct elections, 30 were present, 19 were in favour of the amendment
and 10 against it.  Since the question was not agreed by a majority of each of the
two groups of Members present, he therefore declared that the amendment was
negatived.

PRESIDENT (in Cantonese): Mr James TO, you may now give your reply.
You have up to one minute 47 seconds.
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MR JAMES TO (in Cantonese): President, the phenomena described as follows
have not occurred for many years. During the recent march on 1 July, many
people chanted various slogans. Whenever someone chanted "Donald TSANG",
other participants in the march would follow up by shouting "Step Down" or
"Drop Dead". In Central and other places, whenever | talk to people having
mutual trust in me, such as my old classmates, other lawyers and people from
various other trades and occupations, I will hear lots of swearing words. In
cocktail parties and receptions hosted by foreign dignitaries, very negative
comments are invariably heard. In sauna clubs, even though I do not utter a
word, I will still hear many swearing words from people with funds for
investments in factory production and the property market. Whenever I dine
with anyone alone, I will hear lots of complaints.

I know the Government of the Special Administrative Region (SAR) would
explain that it has made many efforts. But I must tell the SAR Government that
the phenomena 1 have described just now have not occurred for years. Now,
they have recurred. The public know very clearly that the contention is not over
the issue of a mere five years. We are actually questioning whether there can be
genuine universal suffrage in 2012, or whether there is going to be fake universal
suffrage in 2017 and