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26 June 2009 Your Ref: CBI/PLIFA

By Hand

Mr Noel Sung

Clerk to Panel on Financial Affairs
Legislative Council

3/F Citibank Tower, Citibank Plaza
3 Garden Road

Central, Hong Kong

Dear Noel,

Re: Panel on Financial Affairs
Follow-up to special meeting on 11 June 2009

Thank you for your letter of 12 June 2009, Please find enclosed a copy of each of the
marketing leaflet for Octave Notes 19 & 20 and 21 & 22 {both Chinese and English
language versions).

You may wish to note that:

1. There is up-front, prominent disclosure on the cover page of the marketing
leaflets that "the Notes are not principal protected”;

2. Under the subsection headed "Redemption of Principal Amount of the
Scheduled Maturity Date” of the section headed "Octave Notes - Summary of

Terms", it is stated that redemption would be at 1 00%..."unless...a Mandatory
Redemption Event...occurs.. "

3. Under the subsection headed "Other Redemption Events” of the section headed
"Octave Notes - Summary of Terms", it is stated that "The Notes will be
redeemed if...a Mandatory Redemption £ vent...occurs, and any amount which
investors receive in such circumstances may be substantially less than the
principal amount of the Notes.

4, It is stated in the subsection headed “Defined terms" under the section headed
"Disctaimer and Important Notice" that capitalised terms are defined irt the issue
prospectus and the programme prospectus. Prospective investors are also

advised to read the prospectuses carefully before deciding whether or not to
invest in the Notes:

5. The issue prospectuses generally define "Mandatory Redemption Event" 1o
include (a) a payment default in respect of any Underlying Securities; (b)
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reduction or writedown in the outstanding principal amount of any of the
Underlying Securities; and (¢} termination of swap agreement; and

Under the "Risk Factors" section of the programme prospectus, there is a
subsection headed "Exposure to the Underlying Securities where Underlying
Securities consist of Synthetic CDO Securities, CDO Squared Securities, Credit
Commodity Linked Securities and Asset-Backed Securities”. Amongst other
things, prospective investors are wamned that "whether the principal amount of
any Synthetic CDO Security is reduced or otherwise written down will depend on
whether one or more credit events in respect of the undenrlying reference entities
of such Synthetic CDO Security occur as welf as whether any loss calculations in
connection with such credit event(s} exceed any relevant threshold amount.”

Yours sincerely,

Martin Wheatley
Chief Executive Officer
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Disclaimer and Important Netice:

Defined terms: Capitalised terms not defined in this advertisement are defined in the Issue Prospectus for the Notes dated 14 September 2007 (the "Issue
Prospectus™) and the Programme Prospectus dated 25 June 2007 (the "Programme Prospectus”). In the event of any inconsistency between this advertisement
and the Issue Prospectus or Programme Prospectus, the definition in the Issue Prospectus or Programme Prospectus will prevail.

Prospective investors must read the Programme Prospectus and the Issue Prospectus: This is a summary only of some of the principal features of
the Notes. The Issue Prospectus together with the Programme Prospectus (which contains details of the Programme under which the Notes are issued) contain
full details of the Notes and the offering, and are available for collection from the Distributors listed in the Issue Prospectus. Prospective investors in the
Notes must carefully read the Programme Prospectus and the Issue Prospectus together and any addendum or supplement to these documents
published before the end of the Offer Period (" Updating Addendum™") before deciding whether or not to invest in the Notes. Ask any of the
Distributors listed in the Issue Prospectus for a copy of the Programme Prospectus and Issue Prospectus and whether any Updating Addendum has been published.

Suitability for a prospective investor: An investment in the Notes involves substantial risks including credit risk, market risk, exchange rate risk, liquidity
nisk, and the risk that the Issuer will be unable to satisfy its obligations under the Notes. Prospective investors should ensure that they understand the nature of
all these risks before making a deciston to invest in the Notes. You should consider carefully whether the Notes are suitable for you in light of your experience,
objectives, financial position and other relevant circumstances. If you have any concern about the Notes, or are uncertain about the suitability of the Notes for
your personal circumstances, vou should consult your professional adviser. The Notes are not suitable for inexperienced investors.

Foreign exchange risk: Investors bear a foreign exchange risk as the RMB/USD exchange rate and/or the USD/HKD exchange rate changes between the
RMB Notional Amount Fixing Date and each Interest Payment Date, the Call Redemption Date (if any) or the Scheduled Maturity Date. Any interest and/or
principal amounts payable under the Notes in HKD may be higher or lower than if such amounts are calculated only on the HKD principal amount of the
Notes, due to fluctuations in the RMB/USD exchange rate and the USD/HKD exchange rate. HKD amounts are calculated by first converting the RMB Notional
Amount into a notional USD amount and then by converting such USD amount into HKD at the prevailing exchange rate,

Liquidity of the Notes: The circumstances in which investors may be able to realise their investment may be limited. There may be no market making
arrangements in respect of the Notes. The Notes will not be listed on any stock exchange and investors will not be covered by any investor compensation fund.

General: Acquiring and holding the Notes involve a high degree of risk as explained in the sections headed Risk Factors in both the Programme Prospectus
i and the Issue Prospectus. Prospective investors' return on the Notes depends on a number of unpredictable factors and this advertisement only describes some
i of them. This advertisement is not a prospectus, and does not constitute an offer or an invitation to purchase or to induce an offer by any person to acquire or
purchase or subscribe or invest in the Notes within Hong Kong and elsewhere. The offer of the Notes is made solely on the basis of the Issue Prospectus and
the Programme Prospectus together with any Updating Addendum. No application for the Notes will be accepted by any person other than in accordance
with the application procedures set cut in the Issue Prospectus. Depending on the individual arrangements between the Distributors and prospective
investors, prospective investors may not be permitted to revoke their application for the Notes even after an Updating Addendum has been published.

§ Others: Each investor will receive a HKD100 PARKNSHOP gift coupon for every Note purchased. Terms and conditions apply. Please ask your Distributor
for details relating to availability, collection and liability prior to purchase. The gift coupons cannot be exchanged for cash and will not be replaced if lost,
Victoria Peak International Finance Limited is not the merchant provider of the gift coupons and accepts no liability for the terms and conditions for using the
gift coupons and the quality of goods and services provided by the merchant involved in this promotion. Victoria Peak International Finance Limited reserves
the right to replace the offer of gift coupons with another offer of a fair value without prior notice. If thete are any disputes, Victoria Peak International Finance
Limited's decision is final,

This advertisernent is issued by ICEA Capital Limited ("ICEA") and is not issued by or on behalf of, nor has it been approved by Victoria Peak International
Finance Limited, Morgan Stanley, their affiliates or any of their respective directors. ICEA takes responsibility for the issue and contents of this advertisement.

The Securities and Futures Commission of Hong Kong (the "SFC") has authorized the issue of this advertisement under Section 105¢1) of the Securities and
Futures Ordinance of Hong Kong. SFC authorization does not imply the SFC's endorsement or recommendation of any offer referred to in this advertisernent.
The SFC takes no responsibility for the contents of this advertisement.




