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Hopes for return of Lehman assets
By Jennifer Hughes and Megan Murphy in London
Published: March 17 2009 02:00 | Last updated: March 17 2009 02:00

Lehman Brothers' European administrators want to reach agreement by the end of July on a scheme to return
creditors' assets, representatives told a London court yesterday.

Six months after the US behemoth collapsed, a judge approved plans by PwC, the administrators, to draw up a
so-called scheme of arrangement that would be designed to speed up the return of Lehman clients' assets. It would
then need to be approved by the court.

Client assets, known as trust property, are subject to stronger claims than those of unsecured creditors, but the
complexity of the collapsed bank and its use of almost 100 third-party custodians have complicated efforts to identify
claims, track down the assets and then take control over them.

Lehman's European operations were responsible for about $29bn worth of client assets when the bank collapsed.
Administrators have told clients they now have control over about $22bn of those with the remaining assets held
mostly at Lehman's US operations, in Japan and in a German subsidiary.

About $12bn of assets have in fact been returned to clients, including some hedge funds, but only in what have been
described as the simplest cases. Those whose assets have been returned have, however, signed agreements that
should the administrators need them back - for example if they had discovered a swathe of assets were in fact
missing - they must be returned.

The scheme of arrangement, would lay out the details of how creditor claims are dealt with and the timing and
method of returning assets.

It would split clients into several "classes" that have similar interests and requires all classes to agree to the deal.

Every affected creditor has a vote, and agreement needs 75 per cent of each class by value and 50 per cent by
number. Yesterday, PwC was confident it could reach a deal.

"We're trying to speed up materially the return process," said Steve Pearson, a partner at PwC and one of the lead
administrators for the collapsed bank. "We think the scheme is do-able. Frankly, the alternative is so ugly because if
we don't get this, the returns will take us years."

Yesterday, the London Investment Banking Association raised concerns that the scheme could set a risky precedent
if it were seen to limit property rights.
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Liquidators set to establish a global protocol
March 2009

The Liquidators are currently working with other insolvency practitioners to establish a Global
Protocol.

This initiative is being driven by the US bankruptcy courts and Alvarez and Marsal (A&M), the firm
restructuring the US assets.

A&M is also trying to encourage other practitioners to sign the agreement, the terms of which are
currently being discussed and an agreement is expected shortly.

The major driving force behind the development of the Protocol is to see what can be done
globally to work through the very complex inter-company positions on a cooperative basis, thus
reducing the need to involve courts or other tribunals in these positions.
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HSBC Bank USA, National Association, as Trustee  
(the "Trustee")  

 
NOTICE OF COMPLETION OF REINVESTMENT OF COLLATERAL  

FOR UNDERLYING SECURITIES 
 

NOTICE IS HEREBY GIVEN to the holders (the "Noteholders") of the Notes (the "Notes") 
issued by Pacific International Finance Limited (the "Issuer") listed on Schedule A hereto. 
 
The Trustee notified the Noteholders on 18 March, 2009 (the "18 March Notice") that requests 
for redemptions in full for the underlying securities constituting collateral for the Notes secured in 
part by shares in the Lehman Brothers US Dollar Liquidity Fund (the "Fund") were submitted by 
The Bank of New York Mellon or its affiliates, as custodian and/or trustee with respect to the 
underlying securities ("BoNY"). 
 
The Trustee has been informed that the Fund has been liquidated in full and the redemption 
proceeds have been reinvested by BoNY in 4-week United States treasury bills.  BoNY has 
reinvested such proceeds pending resolution of legal issues arising under United States 
bankruptcy law with respect to the distribution of such proceeds.  
 
Noteholders who have any questions for the Trustee are invited to contact the representative of 
the Trustee by email at lbnyinquiries@us.hsbc.com.  
 
 
This Notice is given by  
HSBC Bank USA, National Association,  
as Trustee  
Dated: 27 May, 2009 
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Schedule A 
 

Issuer Series ISIN  
Pacific International Finance Limited Series 27 A XS0266951804 
Pacific International Finance Limited Series 27 B XS0266952281 
Pacific International Finance Limited Series 27 C XS0266952794 
Pacific International Finance Limited Series 27 D XS0266953255 
Pacific International Finance Limited Series 29A XS0279846223 
Pacific International Finance Limited Series 29B XS0279848609 
Pacific International Finance Limited Series 29C XS0279848195 
Pacific International Finance Limited Series 29D XS0279848948 
Pacific International Finance Limited Series 26 A XS0258956738 
Pacific International Finance Limited Series 26 B XS0258956902 
Pacific International Finance Limited Series 26 C XS0258957207 
Pacific International Finance Limited Series 34 A XS0338557704 
Pacific International Finance Limited Series 34 B XS0338558181 
Pacific International Finance Limited Series 32 A XS0311435787 
Pacific International Finance Limited Series 32 B XS0311438377 
Pacific International Finance Limited Series 32 C XS0311436082 
Pacific International Finance Limited Series 32 D XS0311438708 
Pacific International Finance Limited Series 31 A XS0296675605 
Pacific International Finance Limited Series 31 B XS0296677056 
Pacific International Finance Limited Series 31 C XS0296675944 
Pacific International Finance Limited Series 31 D XS0296677486 
Pacific International Finance Limited Series 25 A XS0252325005 
Pacific International Finance Limited Series 25 B XS0252325690 
Pacific International Finance Limited Series 25 C XS0252326318 
Pacific International Finance Limited Series 25 D XS0252327399 
Pacific International Finance Limited Series 28 A XS0272928879 
Pacific International Finance Limited Series 28 B XS0272929091 
Pacific International Finance Limited Series 28 C XS0272929414 
Pacific International Finance Limited Series 28 D XS0272929687 
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Issuer Series ISIN  
Pacific International Finance Limited Series 30 A XS0285418215 
Pacific International Finance Limited Series 30 B XS0285419023 
Pacific International Finance Limited Series 30 C XS0285419619 
Pacific International Finance Limited Series 30 D XS0285420468 
Pacific International Finance Limited Series 23 A XS0243200143 
Pacific International Finance Limited Series 23 B XS0243200812 
Pacific International Finance Limited Series 23 C XS0243201463 
Pacific International Finance Limited Series 23 D XS0243201620 
Pacific International Finance Limited Series 36 A XS0363491829 
Pacific International Finance Limited Series 36 B XS0363492124 
Pacific International Finance Limited Series 35 A XS0348459131 
Pacific International Finance Limited Series 35 B XS0348459487 
Pacific International Finance Limited Series 22 A XS0236382585 
Pacific International Finance Limited Series 22 B XS0236382742 
Pacific International Finance Limited Series 22 C XS0236382825 
Pacific International Finance Limited Series 19 A XS0220695604 
Pacific International Finance Limited Series 19 B XS0220695943 
Pacific International Finance Limited Series 33 A XS0318915823 
Pacific International Finance Limited Series 33 B XS0318916631 
Pacific International Finance Limited Series 33 C XS0318916128 
Pacific International Finance Limited Series 33 D XS0318916987 
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