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Dear Ms FONG,

Panel on Home Affairs
Procurement of Third Party Risks Insurance by
Owners’ Corporations

In response to the issues raised by the Members concerning the
procurement of third party risks insurance by owners’ corporations (OCs)
at the panel meeting on 12 December 08, we would like to provide further
information as follows.

Clearance of UBWs

At the meeting, Members enquired about the manpower of the
Buildings Department (BD) in clearing unauthorized building works
(UBWs). As advised by BD, a full range of duties in relation to building



safety and maintenance, including the enforcement against UBWs, is
discharged by the 667 professional and technical officers of BD. It is not
possible to apportion the manpower of BD staff solely responsible for the
clearance of UBWs.

BD estimates that there are some 470,000 UBWs in the territory as
at December 2008. Since 2001, BD has removed 330,000 UBWs and will
continue to remove some 40,000 UBWs, including unauthorized

signboards, per year.

Quarterly Work Target and Progress of Insurance Procurement by
OCs

At the meeting, some Members requested information on the
quarterly work target and progress of OCs in procuring third party risks
insurance. Our current work plan is provided below.

I*" Quarter 2009 District offices (DOs) will individually
contact OCs which have not procured
third party risks insurance to promote the
importance of third party risks insurance,

2 Quarter 2009 explain to members of the Management
Committee (MC) the details of the
mandatory requirement; and ascertain the
situation of each OC.

3 Quarter 2009 Depending on the individual situation of
each OCs, DOs to facilitate the OCs 1n
convening meetings to fill vacancies of

MCs and discuss matters on procurement
of third party risks insurance and/or
maintenance works

4" Quarter 2009 and | If maintenance works will be carried out,
beyond DOs to facilitate the carrying out of
maintenance works and procure third

party risks insurance.




Given that OCs need lead time to convene meetings and/or carry
out maintenance works, we expect that significant progress on actual
procurement of third party risks insurance would occur starting from the
third/fourth quarter of 2009. We shall provide an interim report on the
progress of OCs in procuring third party risks insurance for Members’
information in late 2009 or the first quarter of 2010.

Yours sincerely,
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