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Economic performance in 2009 Q3
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GDP decline tapgred S|gn|f|cantly further in the
third quarter
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External Sector
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The world GDP bemg plotted here |s weighted by Hong Kong's
total exports of goods.
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Export performance still rather unsteady during the g arter yet
Improving visibly towards the quarter end
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Exports of goods in volume terms
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Exports of services showed more resilience...
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Domestic Sector
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Local consumer spending reviving further

BT (%)
Rate of change in real terms (%)

] ATV

- Private Consumption Expenditure

] £ 1TV

1 Year-on-year change

1 Seasonally adjusted quarter to quarter change

Q1 Q1 Ql Ql Q1 Q1
2004 2005 2006 2007 2008 2009

0.5%
0.2%



30

20

10

-10

-20

-30 A

WELEYE pLIER o 852 SR B | i
Ovefka?ﬁtl 5 i

[« M
Il investment reverted to growth for the 1First time
since global financial crisis
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Business sentiments turned up distinctly
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Views on expected changes in business situation in the following quarter (Net balance)

2008 2009
ST gl F BY_ &b 5= F b MAE T
=5 2008 5P 2= 2 1= % 5=
Q4 ver Q3 Q1 over Q4 Q2 over Q1 3 over Q2 Q4 over Q3
2008

B3E¥ Manufacturing -24 -50 +7 -26 +3
H *ﬁi Construction =13 -67 251l -26 23
YE BT LS 52 Import/Export Trade -8 -64 -38 -15 +1
and Wholesale

B f 5 ¥ Retail -23 -59 -68 -15 +40
&3 #‘bﬁu 375K Accommodation and -30 -78 -73 -54 +18
Food Se vices
S - ﬁgiwﬁiﬁgﬁ{ﬁsﬁz -16 -54 -49 -34 -2
Transportation, Storage and Courier Services
E‘%?*bﬂ.%i Information and +7 -15 -24 +21 0
Communications
= HUk W@ Financing and Insurance -26 -53 -24 +15 +35
% % Real Estate +1 -1 -28 -1 +18

gi 1" 55K Professional and Business -18 -42 -40 -10 +24

rvices

e B9 3 Al Sectors Above -15 -53 -36 -8 +13

TR R ﬂ%ﬁﬁm%%@@ﬁﬁﬁﬁ?@
Source : Quarterly Business Tendency Survey, C&SD 10
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Unemployment rate fell further to 5.2%
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Seasonally adjusted unemployment rate
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Unemployment rate by major economic sector
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Ignificantly less in turrent recession
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Employment (seasonally adjusted)
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Inflationary pressures remained scant
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Asset market
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Another wave of gyratlons

(15/9/2008=100)

sian stock market lately
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Some credit default swap
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Hong Ijong Interbank liquidity remalned abundant
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Affordablllty ill rather healthy
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Flat prices have ¢ ally risen in tandem'with household Income

18 (1991=100)
Index (1991=100)

300
250 - g e
] RO = IEH% Per capita Iabour earningS/_’
200 7 Overall flat prices /
150 -
100 RRSEL A R 2 TR
] ERNUESENTIING e
7 Median household income living in
50 . : :
. private housing units
0 | I I I I I I I I I I I I I I I I
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
SEr (%) MR R T R LR Y E g Q1-Q3*
F\lote : (*) Per capita labour earnlngs refers to the actual figure in the first half of 2009.
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Build-up of property market bubble i |n 1997 was preceded by
an extended period of credit boom
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Orders are improving

40 |

PriEa R S e 5 SR (%)
PMI (Index) Year-on-year rate of change (%)

— FIIBFREATR S R P IF%* BT (SAZRY = o F [ Peph
Sl R
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Business Tenden

X kG B ORI ST )

B (Fioi K
Net balance* (% point)

fourth quarter

y Survey suggests expansion in the

= TSR (%)
Year-on-year rate of change in real terms (%)

-15

50 A AR (15 .
40 GDP growth (RHS) i
> /%(\ :
20 - -
10 - /
0 :
-10 - L
-20 - .
30 - AT (1825 -
i Expected change in -
-40 - ) . -
| business situation (LHS) -
-50 - L
'60 I I I I I I I I I I I I I I I I ) ) I
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2005 2005 2005 2005 2006 2006 2006 2006 2007 2007 2007 2007 2008 2008 2008 2008 2009 2009 2009 2009
Fa;ti (*)  EEFERGD i?‘ ST lﬁFﬁH— *EJ@ET‘N RLIEES TR URSE T T P T RS T P
% e J_QE!’TJE‘I F' F%{H:l ME IEI’TEI“ Wb H Eﬁ’i}i}
Note : Net balance |nd|cates the direction of expected change in business situation versus preceding quarter. It refers to the

difference in percentage points between the proportion of establishments choosing "better” over that choosing "worse".

positive sign indicates a likely upward trend while a negative sign, a likely downward trend.

A
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Employment creati gradually comlng back

Y FE (F 1T B = B (%)
Net balance* (% point) Year-on-year rate of change (%)

1 i &= Jb“" M TRUTHES (- REAEY 4
Business expectation

20 -
on employment (LHS) -3
-2

10 - o
T~ R (F 5759 -1
Employment” growth (RHS

3 ploy g ( ) /0
- \ .

-10 A
- -2
- -3

-20 -
] - -4
_30 1 1 1 1 1 1 1 1 1 1 1 1 1 1 -5

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2006 2006 2006 2006 2007 2007 2007 2007 2008 2008 2008 2008 2009 2009 2009 2009
ﬁ;;t : WRCER L= ;\gﬁrﬂgg;ﬁm# %F”@E}ﬂwﬂ L[’fl_@ﬁ‘/ r A fi Jﬁkrgﬂ HLFU} [—u@i@% N fi J@,;}ﬁ?ﬂ d—F[;} [ A T Jig\rf‘
[ ﬁ <[l Tﬁ FIRCIIEL B kS

# EETRRIE ~ B

Notes: * Net balance indicates the direction of expected change in number of persons engaged versus preceding quarter. It refers to the difference in percentage points between
the proportion of establishments choosing "up" over that choosing "down". A positive sign indicates a likely upward trend while a negative sign, a likely downward trend.
# Employment in private sector. 29
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Number of job vacancies is on the up

2008
4 Z ] Dec = *] Mar = E| Jun Ju£] Sep
By PoiF Trading and Logistics 4648 5735 5866 7677
¥ Trading @ 3030 3829 3967 4866
P Logistics @ 1618 1906 1899 2811
SRR Financial Service 4251 6138 6132 6063
L ¥  Financing 2536 3320 4035 4085
@ Insurance 1715 2818 2097 1978
nf g%fﬁl NI &
Tourls and c nsumptlon related services 11738 13432 10755 18759
FEF  Retail 5328 5011 4180 6397
ﬁ%“I ﬁﬁﬁ%ﬁﬁ Restaurants 6170 7978 6264 11776
= T#‘fﬁ?ﬁé‘ﬁ;’ Accommodation services 240 443 311 586
By% b;ﬁli{]fﬁf Real estate and construction 3525 4945 5053 5740
%% Real estate 1799 2667 2700 3033
iiﬁﬁﬁ Construction 1726 2278 2353 2707
%%’2% Overall economy 42758 50228 45983 60998
(5.4) (-11.4) (-11.3) (-9.9)
ﬁéf: (1) #rpb¥ cuf YEH T BLSE R EEERT B o The trading sector includes import/export trades and wholesale trade.

BT E "*/Number#

- #] Oct

6576
4070

2506

5344
3672
1672

17754
6322
10835
597

5284
2767
2517

55766
(-4.9)

Notes: (2) s w ? ET3ED F’j?[ » 2[R RS - The logistics sector includes freight transport, storage, postal and courier services.
#H = fiﬁ%ffﬁﬁ" T B E H FuaEeE | o Private sector vacancies posted by Labour Department.

() ;cgy_ﬁ: iRk F 153 B < Year-on-year % change.

R b TJ[« (IR VAR = T S H SR - Individual figures may not add up exactly to the total due to rounding.
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201 O GD like yto resume annual growth

FEIRIRAERT T R o R]

Local sentiment |mprovmg busmess sentiment turning up
BUAERE LI~

Global economy returning to position growth again

[ FRER U

Mainland to sustain strong economic growth

B PR

Infrastructure works to accelerate

RV ST AT ELSRE ST ORI 15 R 4%

Private sector analysts’ prevailing GDP forecasts average at about
4%
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Recovery process still unsteady...
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“Toxic assets” in the US and European financial systems

O3 APAR [ 9 2 S B R |

Deleveraging in the US and Europe could undermine the

strength of recovery in global trade

Ty IR FOR S » AT ) 8
Whetheﬁﬁ US and Europe can maintain JehE-su tained
recovery after public policy support wanes

W= ] 15
Rise of protectionist sentiment
Fi PP | TR S Y [] SR VRda

Impact on asset markets when exit strategies are implemented
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Composition of and change

row-mcome households*

REP A
Economic down-cycle
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pE () ST R Y 40007 ) VT -

AE T T
Economic up-cycle

T

Recession
began

/

QB Q3 Q@8 Q3 Q8 Q3
2002 2003 2004 2005 2006 2007 2008

ote : (*) Low-income households refer to those with monthly household income less than $4,000.

TR
Economically active
households
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Economlcally inactive
households
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Elderly households

Q3
2009
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Composition of economically active persons in low-income households*

5 (000)
45 Number (*000)
AP A AEPNE T S puiL LS
40 Economic down-cycle Economic up-cycle Recession
began
35
30 ¥
Unemployed
25
20
15 =B
Full-time ¢ IR
10 /\/__\ Voluntary part-time
5 /_\ \_4\@&% pL
0 I I I I I I I I I I I Underemployed
QB Q@ Q@ Q@€ Q@€ Q@ Q@ Q@8 Q8 Q@ Q8 B
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
() (ST EHRE T 40007 1) N A9 T e S B EUEREROSIE ™ = T G ERAEEY S (A - 4 D -
otes: (*) Low-income Eouseholds refer to households with monthly household income less than $4,000. This does not include economically

active persons in the low-income households with elderly members only, but the numbers involved are insignificant.
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The relationship between the unemployed in low-income households*, CSSA active caseload
(unemployment)”, and the total unemployed in the economy

* B~ ('000) * B¢ ('000)
0 Number ('000) Number ('000)
S AENE ¢ | AR |
Economlc down-cycle Economic up-cycle Recession
began
80 : "\E'H‘\i/ ‘Q\T( [7[@1\‘5'*) : 240
, Total unemployed in the L
economy (RHS)
60 - - 180
f FHBPOL S W' (A5 *
40 - CSSA active caseload (unemployment) - 120
] (LHS) \ N
20 - - 60
) \ ~, — - - r i
7 =R S B (SRR
| Unemployed in low-income housleholds (LHS) |
0 l I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I 0

Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1  Oct
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2009

P 'E‘”S“F“f;ﬂ F4,0007% 1B T o SE T G P SRV IREE (G ST - (R LD -

(N EE Ul

Notes : (*) Low-income households refer to households with monthly household income less than $4,000. This does not include economically
active persons in the low-income households with elderly members only, but the numbers involved are insignificant.
(™) Monthly period-end figures. 35






