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Economic performance in 2011 Q1
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Econbmy stayed robust in the first quarter
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MerchanaL exports re ained strong momentum
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Merchandise expogts tj Asm coﬂnlnued to outperform the
US and EU markets

(2008 57~ % = 100)
(Q12008 = 100)
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Seasonally adjusted Hong Kong's exports of goods in real terms
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Exports of services likewise grew briskly further
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Private consumption displayed further strength
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Investment declined’amid volatile spending on
machinery and equipment
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Labour market
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Labour market continued to show notabre and

broad-based improvements
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F\lote: Not seasonally adjusted except the overall Enemployment rate. 12
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Job creation was impressive

2011 2E| =4 F[222010F {KiF
(20103 3E[Z5E])FFIE=
Feb - Apr 2011 compared with 2010
trough (Mar - May 2010)

TR - B +102 300

Overall employment*

Elr:

Of which:
(B3 T + 24300
Lower-skilled

)Ry
Note: (*) Not seasonally adjusted
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Local property market
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ﬁ'rading activities moderated after
the announcement of Special Stamp Duty
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Speculative activities also cooled down visibly
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Flat prices rose by

2011= P4t E] _F+ 11%
1% durin

the first four months of 2011
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Affo dablllty rose further to around 49%
[tk et
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Inflation
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aln drlvmg force behind rlsmg inflation is the
acceleration in food prlces and housing rentals
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Contribution to the year-on-year rate of change in t e underlylng Composite Consumer Price Index by major components
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A summary of local and external inflationary pressures
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Inflation on a general'u rend in Asia
o sk (%)
@ Year-on-year rate of change (%)
— By — — B
Mainland China Singapore Malaysia
(2011 Jan-Apr: (5.0%) (2.9%)
g 5.19%)
— — i R
hailand Hong Kong South Korea
(3.3%) (4.0%) (4.4%)

-4 + + + + +
Ql Q2 Q3 Q4 Q1 Q2
2008 2008 2008 2008 2009 2009

2009

Q3

Q4 Q1 Q2 Q3 Q4

Jan-Apr

2009 2010 2010 2010 2010 2011

22

11



20115 EFH
Updated forecasts for 2011

23
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External factor: “Two-speed expansion” continuing
2011 F SRR
Real GDP growth projections for 2011
15 ]5EH HFEEH
January’s projections Latest projections

BB 4.4% 4.4%
World

EY:4 3.0% 2.8%

United States

BT 1.7% 1.8%

European Union

Y2z 1.6% 1.4%

Japan
i 6.7%" 6.7%
Asia

1 9.6% 9.6%

China
PRI ] ARG « BRI 2
Source:  World Economic Outlook, ‘nternational Monetary Fund
S (%) $52010F 10| FEIHrE
P\lote: (*) October 2010’s projection figure. 24
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Domestic factor Q): Busmes entiment stays sanguine

15 1 (710 ) 4 WO (%)
- Net balance* (% point) Year-on-year rate of change in real terms (%)
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40 + GDP growth (RHS)
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Note : * Net halance indicates the direction of expected change in business situation versus preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing “better" over that choosing "worse™. A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend. 25
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Domestic factor (2): Stable labour market favourable to local
consumer sentiment
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Notes: * Net balance indicates the direction of expected change in number of persons engaged versus preceding quarter. It refers to the difference in percentage points between
the proportion of establishments choosing “up" over that choosing “"down". A positive sign indicates a likely upward trend while a negative sign, a likely downward trend.
# Employment in private sector.
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HK’s economic performance stronger than expected,

with growth expected to be 5-6% this year
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12 # $4% AT

Gross Domestic Product

[any
o
L

1 F SR
10-year trend growth
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Yet still vigilant to various macroeconomic risks

JHEIH
Externally:
o S PREFNEERH A AR
Bumpy recovery in US
o YV I?j ;;ﬂ}ﬁ@ -
European sovereign debt problem
o PR BYERRY Y
Full implications from the earthquake in Japan
o APV & BYpV BT A
oIic{/Itighteningai%ﬁ Asia
*+ i*B“fJE'I:
Domestically:
© A
ising inflation
© RABERG
Asset market bubble risk
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Retail prices of fdodstuffs in line with
import prices
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Import prices of foodstuffs in Hong Kong
mainly reflect global food inflation
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Increase in private residential rentals last year also
progressively fed through to consumer prices
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Wage pressure rising as the economy approaches full
employment
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Ezfﬂy 3 = ] £%5.4%%5.5%
= ast?of headllne and underlying inflation
at 5.4% and 5.5% respectively

It Externally:

) é%ili?gag? \EZE%Jmflatlon
. fﬂv*é ‘mt(fll e

urge in prices'of and commodities

e
Global qud{#y glut

#9741 Domestically:
> ']\Tﬁﬁ'l&l’gF{«bpr\i 2 —4&%5&}'7[3 ] )
Higher business costs d eto sustalned strong economic growth
° ?F f”_/P [—‘—F[ I I&EL/
Feed -through fronmthe rental increases last year
o R T RYAY- Tfdkpy
One-off impact from Statutory Minimum Wage
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Low-Iincome households

33
E [ [[4 3 asEigay
[ B,
Income genera |y Improving
2011 53—~ &% W= dghsk
Q12011 Year-on-year rate of change
116 HET

Nominal Real
HE[EST R g $19,000 5.6% 1.7%
Median monthly household
income
) E A ek B $12,000 4.3% 0.5%
Median monthly
employment earnings
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Employment earnings of employees
in the lowest income group also rose

BRI T 55 ) B i s

Average employment earnings of full-time employees in the lowest decile group

H i

Year-on-year rate of change
& T
Nominal Real
2009 0.6% 0.1%
2010 4.9% 2.3%
Q12011 6.2% 2.0%

35

(R[5 3 P

Enhancing the analytical framework

=3 pi JLH 14,0007 %‘E‘f = 6,500
Income threshold re |sed from $4,000 to $6,500

SRR | B BT R )
Infla ion adjustment to reflect the real purchasing power

LEE ST
Multi-angle approach:
. Fri%ﬁl{;@ﬁﬁjt &Socio-economic characteristics
o [EET7 ELf[15P By Median household income
e [~ U= Individual employment earnings
. %%%(éu?ﬁ#:i’ﬁ‘) [R5 )% BPE 1= Number of CSSA (including
unemployment / low earnings) caseload, etc.
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Number and proportion of low-income households with

monthly income below $6,500*
{= FiJl|| Household Type

it EHES  ZEEHES g
Period Elderly Non-elderly Total Economically active
households  households persons therein
Q1 2008 8 300 78 200 86 500 95 600
(0.4) (3.5) (3.8) [2.8]
Q1 2009 8 800 91 700 100 500 116 600
(0.4) (4.0) (4.4) [3.4]
Q1 2010 10 700 97 500 108 200 123 000
(0.5) (4.2) 4.7) [3.6]
Q1 2011 10 900 82 100 93 000 101 700
(0.5) (3.5) (4.0) [3.0]
) S 2 FTRLS F] (2T ELAST e e I 16,5007 A9 T - F«m@a 1 A R R~ o -
() (e R FTE] (%) » [ 1 e g = [IER] (%) »
Notes : (*)  Low-income households refer to households with monthly household income less than $6,500 at constant 2010 prices. This does not include
households with all members being economically inactive.
() Proportion in all domestic households (%). [ ] Proportion in total labour force (%).
37
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(S TR
Number of low-income households*
HeE! (000) F1535 (%)
Number (‘000) Percent (%)
160 8
140 | r7
120 L [0 COZERHET (Y
- Non-elderly households
100 S wHy
\ -
80 | \\ CORE =T (Y
F3 Elderly households (LHS)
60
r2
0| S
(p%’;&)
20 Seasonally adjusted
. | I I S unemployment rate (RHS)
0 -1
Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
T% ORI LR tqﬁ_}—ﬁg EJ [T ELSRS T R R B (16,5007 U2 T o F‘m@; i gujtﬁg,r,»q1a;§jr@,;fmﬁgjj A AYEET o

Note : (*) Low-income households refer to households with monthly household income less than $6,500 at constant 2010 prices. This does not include

households with all members being economically inactive.
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Socio-economic characteristics of persons li mg ow income households*
FEEIRE IS EA: 101 700
1559 5 Economicarly active: 101 700
Aged 15-59
(47%)
44200 10600 18100 28 700
EE) W P RL A EE;
Full-time Underemployed Voluntary Unemployed
(43%) (10%) part-time (28%)
(18%)
84100
WK A4 072900
2RI NG Employed persons: 72 900
Economically inactive
(45%)
[7 600y 65 300
BosEp )
60 or above
_ %) T B
- %?‘ -FH-7 Higher-skilled workers Lower-skilled workers
Q12011 (10%) (90%)

FEO) IS [ RIS I T RS e R B 16,5007 02 T 1 T S R N L o

Note : (*) Low-income households refer to households with monthly household income less than $6,500 at constant 2010 prices.
households with all members being economically inactive.

This does not include

39
B[S ETEEAENAR - R
Composition of economically actlve persons in low-income

households*

* §¢°(000)
80 Number (‘000)
70 A ES )
Full-time
60 1 (99200 *)
(Down 9 200)
” / \/\ /\ EX g
s Unemployed
40 4 \/\ (%) 11900 * )
(Down 11 900)
301 FrERss
Voluntary part-time
20 4 (47971 400 *)
| — —_— (Up 400)
10 9 —~—~— w1
Underemployed
0 T T T T T T T T T () 600 *)
Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 (Down 600)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

e (s [ RIS B ] (27 KU S e FE Rl 16, 5007xg 1o L T B A
YT B R Fe - AT $ 1 Fifps - R )erU g o

P - o

Notes : (*)  Low-income households refer to households with monthly household income less than $6,500 at constant 2010 prices. This does not

include households with all members being economically inactive.
Figures in brackets are the year-on-year changes in number of economically active persons in Q1 2011.
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Employment conditions of low-income households* moving in tandem with

economic cycles

* B (000) * B (1000)
Number (‘000) Number (‘000)
100 300
80 v L 240
] Lk G
Total unemployed in the
60 4 economy (RHS) [ 180
40 ] L 120
i / N s e N\
7 RPN (R |
20 1 CSSA active caseload (unemployment) / ] [ 60
] (LHS) IS TR~ B (5 i
Unemployed in low-income households (LHS)
-+t o
Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 QL pu¥|
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Apr
i) e tﬁgg’,;f T QUSSR FI65007 9l 1 « Jifl1s T st susa A HE gy * 4 o i -
(") S E A R .
Notes : (*) Low-income households refer to households with monthly household income less than $6,500 at constant 2010 prices. This does not
include households with all members being economically inactive.
(™) Monthly period-end figures. 41
H
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