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2011/12 Waiting List Income & Asset Limits
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Measure the total household income required to rent a private

accommodation comparable to PRH while meeting other non-
housing expenditure
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Households with income and asset below the prescribed limits

are deemed unable to afford to rent private accommodation,

and hence are eligible for PRH
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Waiting List Tncome & Asset Limits Calculation Method

* EIBWE Income Limit
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Derived from a “household expenditure” approach :

 RUFRUKE E='H¥  Housing costs
Income Limit +
ZH=%'B3  Non-housing costs
+
ﬁFJE'Jf, Contingency provision
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The rent payment, rates and management fees required
for a household to rent a private flat of comparable size to

PRH
57-£T Calculation
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The average space allocated to

WL applicants in the past 3
years
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leferentlal unit rent derived
from a sample survey on
private dwellings conducted
by the C&SD
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(i) & ~EFHE TR~ DT HLES 2010F 377
Differential Unit Rents of Private Flats 40Q2010
(27 IR (per m2 IFA)
—1* 1-person $186 (+10.7%0)
-2 % 2-person $172 (+8.2%)
- ?gZ’ﬁE} Overall $170 (+8.3%)

(ii) =% H1 & =17 Reference Flat Size 2007/08 ~2009/10
(T PR EIE R (Mm? IFA)

—1* 1-person 15.7m2
-2 % 2-person 22.7m2
— 3% 3-person 30.6m2
—4 %~ 4-person 37.6m2

[=='B<¥ Housing Costs

—1* 1-person $2,920
-2 % 2-person $3,904
—3 % 3-person $5,202
—4 & 4-person $6,392
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The average non-housing expenditure of the lower half expenditure group
amongst tenant households in the private sector
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The statistics are obtalned from the results of the latest “Household

Expenditure Survey” note conducted by C&SD and adjusted according to the
latest movement in CPI(A) (excluding housing cost)

* PRSP R (BIF 5B ) 4Q2010
CPI(A)( excluding housing cost ) 112.9(+3.7%)
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Refers to the 2004/05 “Household Expenditure Survey”. The result of next “ Household
Expenditure Survey” will be published by mid 2011
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Non- housmg expenditure
adjusted according to the

latest movement in CPI(A)
( excluding housing cost)

— 1% 1-person
—2 % 2-person
- 3% 3-person
—4 % 4-person
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Taking into account the uncertainties arising from possible changes in
the economic environment including fluctuations in price levels and
with the implementation of SMW, we consider that a higher

contingency provision can provide a bigger buffer for low income
families

HFEFW ML > pEHF 5% 15%
Propose to increase the contingency provision from the current 5% to
15%
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Household
Size

2010/11
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Existing Income Limits

2011/12 i
HFE T ERGE Changes

Proposed Income Limits

1P

$7,440 ($7,832)

$8,740 ($9,200) +17.5%

2P

$11,660 ($12,274)

$13,410 ($14,116) +15.0%

3P

$13,130 ($13,821)

$15,260 ($16,063) +16.2%

4p

$16,070 ($16,916)

$18,560 ($19,537) +15.5%

oP

$18,700 ($19,684)

$21,520 ($22,653) +15.1%

6P

$21,910 ($23,063)

$25,040 ($26,358) +14.3%

7P

$23,680 ($24,926)

$27,340 ($28,779) +15.5%

8P

$25,090 ($26,411)

$28,950 ($30,474) + 15.4%

9P

$27,900 ($29,368)

$32,230 ($33,926) +15.5%

$29,080 ($30,611)

$33,590 ($35,358) +15.5%

T 15[t Average Increase : + 15.6%
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Proposed WL Income Limits

FH RAPIRGEBIRT] - 59131 100fRE. “ 4+ IEE 2 v ([ %,
Mg IR 2 FTSEEIPRY 32.5% ) F‘ F"‘ﬁ?ﬂlﬁa&; £

If the proposed WL income limits are adopted, some 131 100 non-
owner occupied households in the private sector ( 32.5% of the total
number of non-owner occupied households in the private sector)

would be eligible for PRH
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We would monitor the number of applications on the WL, as well as
closely monitor the impact on the average waiting time
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The WL asset limits for 2005/06 are adopted as the basis for

future annual adjustments with reference to the movements iIn
CPI(A)
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The asset limits for elderly households are set at two times of the
limits for non-elderly applicants

PSR P EHEEE CPI(A) 4Q2010
- ?JPZ’,@% overall 112.8(+3.3%)




H 3 vy [REE Proposed Asset Limits

) féﬁpmﬁ Average Increase: +3.3%

e g
Household Size

2010/11

Y U

Existing Asset Limits™

2011/12

Proposed Asset Limits™

1P

$187,000

$193,000

2P

$252,000

$260,000

3P

$330,000

$341,000

4p

$384,000

$397,000

SP

$428,000

$442,000

6P

$463,000

$478,000

7P

$494,000

$510,000

8P

$518,000

$535,000

9P

$572,000

$591,000

10P+

$616,000

$636,000
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Asset limits for elderly households are set at two times of the respective asset limits
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Demand for Public Housing
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According to the latest Public Housing Construction Programme
(PHCP), In the coming five years, the total forecast production of PRH
Is about 75 000 flats. The HA estimates that this level of production,
together with the recovered flats from the existing stock, would be able

to meet its policy objective of maintaining the AWT for general
Waiting List applicants at around three years
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We will continue to closely moni or the demand for PRH. The PHCP

will be rolled forward every year, with suitable adjustments made
annually to the PRH production according to the latest demand and

supply
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