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Securitiesand Futures and Companies L egislation
(Structured Products Amendment) Bill 2010

Committee stage amendments

The Second Reading debate on the above Bill will be resumed at
the Council meeting of 4 May 2011. Subject to the Bill receiving a Second
Reading, the President has given permission for the Secretary for Financial
Services and the Treasury to move amendments to the Bill at its Committee

stage.

2. As directed by the President, the amendments are attached for
Members' consideration.

(Desmond LAM)
for Clerk to the Legidative Council

Encl.



SECURITIES AND FUTURES AND COMPANIES LEGISLATION
(STRUCTURED PRODUCTS AMENDMENT) BILL 2010

COMMITTEE STAGE

Amendments to be moved by the Secretary for Financial
Services and the Treasury

Clause Amendment Proposed
2 By deleting the clause.
4(3) In the proposed section 103(2) (e), by deleting “or

ALY

structured products” and substituting “({excluding

securities that are structured products)”.

4(3) In the proposed section 103(2) (e) (1), by adding

“(excluding securities that are structured

products)” after “securities”.
4 By deleting subclause (9).
15(5) In the proposed paragraph (g}, in the Chinese

text, by deleting “EEGEERGELR(FHARMEI3) (@)
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15(6)

15(7)

15(8)

By adding “in respect of which the issue of any
advertisement, invitation or document that is or
contains an invitation to the public to do any act
referred to in section 103(1) (a) of this Ordinance
is authorized, or required to be authorized, under
section 105(1) of this Ordinance” after

“structured product”.

In the Chinese text, in the proposed definition of
“EWRFEREIIEE”, in paragraph (a), by deleting

“iEe2IEDITEZE” and substituting “ZIBDITRZERIHE

=

By deleting the proposed section 1A(2) {(f) and
substituting -

“(f) a product under which some or all of
the return or amount due {(or both the
return and the amount due) or the
method of settlement is determined by
reference to securities of a
corporation, or of a related
corporaticon of the corporation, and
that is issued by the corporation only
to a person who is -

(i) a bona fide employee or former
employee of the corporation or of
a related corporation of the
corporation; or

(ii) a spouse, widow, widower, minor

child (natural or adopted) or



(8]

minor step-child of a person
referred to in subparagraph

(1):”.

New By adding -

“Securities and Futures (Fees) Rules

30. Schedule 1 amended (Fees)

(1) Schedule 1 to the Securities and
Futures (Fees) Rules (Cap. 571 sub. leg. AF)
is amended, after item 5, by adding -

“5A. Fee payable on $2,000
an application
under section
104A(1) of the
Ordinance for
authorization
of a structured

product

5B. Fee payable in $1,0007.
respect of
authorization
of a structured
product under
section 104A of

the Ordinance



(2) Schedule 1 is amended, in item 8§, by
adding -
M (d) any structured $3,0007.7,

product



