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Member will ask the question in thislanguage
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Mandatory Provident Fund Scheme

Hon KAM Nai-wal (Ora Reply)

It has been reported that one of the reasons for the
public outcry over the Financial Secretary’s recent
proposal in his 2011-2012 Budget of injecting $6,000
into each Mandatory Provident Fund (“MPF") account
Is that quite a number of members of the public
consider the management fees and administration fees
charged by MPF trustees to be very high. For
example, there has been an MPF account with a
contribution of $6,000 yielding a return of $1.07 only
in two years but the management fee for the same
period was as high as $140, or 140 times of the former.
In this connection, will the Government inform this
Council:

€)) of the number of trustees in the market at
present, whether it knows the highest and
lowest amounts of management fees and
administration fees charged by them; how the
Government will further improve and regulate
those fees; whether it has any plan to introduce
legidation to regulate them; if it has, of the
progress; if not, the reasons for that;

(b) whether the Employee Choice Arrangement
(“ECA”) for MPF schemes can be implemented
within this year as scheduled; of the progress of
the relevant efforts, the measures to be taken by
the Government to ensure that following the
implementation of ECA, the trustees will
engage in healthy competition, prompting them
to lower their management fees and
administration fees, and how it will ensure that
the trustees and the intermediaries will
maintain good service quality; and

(c) since it was reported that the Chairman of the
MPF Authority had said that in view of Hong
Kong's ageing population and difficulties in



livelihood faced by some elderly people, the
Government needed to assess if the livelihood
protection provided to retirees was sufficient,
whether the Government has commenced a
study on the establishment of a universal
retirement protection system; if it has, of the
progress; if not, the reasons for that?
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The problem of insufficient international school places

(4)

Hon Emily LAU Wai-hing (Oral Reply)

| have learnt that the problem of insufficient
international school places has plagued Hong Kong for
a long time. Although the authorities alocated four
sites for international school development in 2009, |
have recently received complaints from some members
of the business sector that international school places
are dill insufficient, making the children of some
employees of overseas companies unable to receive
education in Hong Kong. Insufficient international
school places will seriously affect the incentive of
multinational companies in investing in Hong Kong
and undermine the Government’s plan to develop the
Hong Kong Specia Administrative Region into a
regional education hub. The authorities leased the old
school premises of St. Mark’s School in Shau Kel Wan
to Kellett School Association Limited and Carmel
School Association under short-term tenancies in 2009,
and the two school sponsoring bodies had only taken
20 weeks to convert the school premises into
high-standard international schools. Although there
are a number of vacant school premises in Hong Kong
at present, the authorities have refused to approve
applications for leasing by other school sponsoring
bodies. In this connection, will the Executive
Authorities inform this Council:

(@ whether the authorities will consider approving
expeditiously  applications by  school
sponsoring bodies for converting vacant school
premises into international schools, so as to
solve the pressing problem of insufficient
international school places at present; if not, of
the reasons for that;

(b) of the number of vacant school premises at
present; what plans the authorities have to
make use of these valuable resources; and



(©)

of the respective numbers and percentages of
local and non-local students in international
schools at present, with a breakdown by name
of school?
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Proposed discontinuation of
the Mandatory Provident Fund Scheme

Hon Paul TSE Wai-chun (Written Reply)

On 1 December last year, this Council passed a motion
on “Comprehensively reviewing the Mandatory
Provident Fund Scheme’. The proposa of the
Government in the Budget announced last month that
$24 hillion be earmarked for making an injection of
$6,000 into each Mandatory Provident Fund (“MPF")
account has aroused widespread and strong opposition
from the community. There have been comments that
the incident has reflected a complete loss of confidence
of the public in the MPF Scheme, and that although the
Government’s policy intention for implementing the
MPF Scheme is to ensure a long-term commitment for
retirement protection and to maintain social stability,
the MPF Scheme has proved to be a great failure after
implementation for over a decade which showed a high
level of fees and low rate of return. In this
connection, will the Government inform this Council:

(@ since the implementation of the MPF Scheme,
of the average return for each MPF account,
and the respective amounts of fund
management fees, administration fees and
trustee fees earned by MPF service providers
from each MPF account on average; and

(b)  whether it will examine and consider
discontinuing the MPF Scheme so as to return
wedth to the people and give them greater
freedom of choice, as well as to uphold the
governance principle of maintaining “a small
government”; if it will, of the specific plans; if
it will not, the reasons for that?
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Maintenance and repairs of fresh water mains

Hon Abraham SHEK Lai-him (Written Reply)

It has been reported that on the first day of this month,
a burst underground fresh water main at Wong Nai
Chung Road in Happy Valley had brought gush of
fresh water from underground, and it took staff of the
Water Supplies Department (“WSD”) nearly six hours
when they succeeded in turning off al relevant valves
for isolation of the burst main, after which they carried
out emergency repair works. Fresh water supply in
the vicinity of Wan Cha and Causeway Bay was
suspended for 15 hours, which affected hundreds of
thousands of residents, thousands of eateries and
several hospitals. Regarding the maintenance and
repairs of fresh water mains, will the Government
inform this Council:

(@ whether the records and plans of the
underground water mains in Hong Kong are
comprehensive, accurate and readily accessible
at present; if they are, of the details; if not, the
reasons for that;

(b) whether WSD has adopted new technology for
inspecting and maintaining underground fresh
water mains as well as preventing sudden
bursting of fresh water mains; if it has, of the
details; if not, the reasons for that;

(c) whether abnormalities such as water seepage
and decrease in water pressure will appear prior
to the bursting of water mains; if so, whether
WSD will conduct inspections and repairs on
the basis of such abnormalities; if not, of the
reasons for that;

(d) given that replacement of aged water mains
takes time, whether WSD has put in place
corresponding procedure for emergency repair
works, stepped up inspection of fresh water
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mains a risk and arranged for expedient
replacement of such water mains; if it has, of
the details; if not, the reasons for that; and

whether, in view of the aforesaid incident,
WSD will adjust the priority of the various
projects under the Replacement and
Rehabilitation Programme of Water Mains and
expedite their implementation; if it will, of the
details; if not, the reasons for that?



