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10 January 2011

Ms Miranda HON
Clerk, Public Accounts Committee
Legislative Council
Legislative Council Building
8 Jackson Road
Central, Hong Kong

Dear Ms HON,
Accounts of the Government for the year ended 31 March 2010
I refer to the two written questions of the Honourable CHAN Mo-po tabled at the
Public Accounts Committee meeting held on 6 January 2011 on the above subject. The information
requested is set out below.
Question 1:

______

Consistent with the practice in the private sector, the Audit Commission has issued
management letters (in the form of memorandum) to the Administration on the audit of the
government accounts. A specimen of one management letter issued in 2009-10 (with the names of
the auditees concealed) is attached at Annex for your reference.
Question 2:
The amount of $131 million (shown as estimated revenue in the 2009-10 accounts of
the Capital Works Reserve Fund) was the estimated amount receivable from the MTR Corporation
Limited in respect of construction works carried out by the Government on its behalf. Up to
2009-10, no payments had been received from the MTR Corporation because the Administration
and the Corporation had not yet agreed on the outstanding amount payable by the Corporation.
According to the Administration, $131 million represents the Government’s best estimation of the
amount that can be received from the Corporation.
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A Chinese translation of this letter will be forwarded to you shortly.

Yours sincerely,

(Philip LAU)
for Director of Audit
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