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EERKESHAERE PricewaterhouseCoopers
22/F, Prince's Building

Central, Hong Kong
Telephone +852 2289 8888
. Facsimile -+852 2810 9888
BY EMAIL (asit@legco.gov.hk) AND BY HAND pwchk.com

Legislative Council Secretariat
3/F, Citibank Tower

3 Garden Road

Central, Hong Kong

For the attention of Ms Anita Sit

Our ref: DEQ/CMCS.02078159
Your ref: CB1/PL/FA

Date: 15 April 2011
Dear Sirs

Panel on Financial Affairs
Special Meeting to be held on 21 April 2011
Lehman Brothers Minibonds Collateral Agreement and Related Issues

Thank you for your letter of 8 April 2011.

We confirm that the Receivers will atiend the special meeting of the Panel on Financial
Affairs (the Panel) to be held on Thursday, 21 April, at 4:30pm. The attendees wiil be:

1. Ted Osborn ([&JkIT), Anthony Boswell (& &) and Jan Blaauw (i), the three
Receivers and Partners of PricewaterhouseCoopers (7& £ Rk iH & &HHi S &
EA); and

2. David Kidd (££X1), a Partner of Allen & Overy (%3 BT AT & B A), who
has acted as the lead legal advisor to the Receivers.

Set out below are our responses to the gquestions raised in your letter. A copy of this letter
in Chinese wili be sent to you early next week. We have answered those questions that
are specifically attributable to us as Receivers of the collateral for series 10 to 12, 15to 23
and 25 to 36 of Minibonds (the Relevant Series) or as the Receivers of series 5, 6, 7 and
9 of the Minibonds (the Other Series), indicating where appropriate those questions
which we expect will be dealt with by other attendees of the 21 April 2011 special meeting.

Before we address the specific questions enclosed with your letter, we take this
opportunity to make the following comments to the Panel in respect of the Hong Kong
Minibond receivership process and the conditional agreement with Lehman Brothers
announced on 27 March 2011, by way of background and update.
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Communication with Stakeholders

During the receivership of the Relevant Series we have endeavored to keep stakeholders
up-to-date with our progress. We set up a website relating to the receivership where
relevant information can be obtained. We have posted on our website answers to
frequently asked questions (FAQs) on 5 occasions during the last 21 months. These
FAQs have included updates as to the status of the collateral relating to the Relevant
Series as well as a number of the legal issues that have been at the centre of the
difficulties in unwinding the Hong Kong Minibond structure.

We also note that, as part of the receivership communication process, we have had a
dedicated email enquiry mailbox and hotline available for Noteholders to contact us with
their queries and concerns.

Information to Assist Noteholders

We are in the process of convening meetings of the holders of the Relevant Series (the
Noteholders) at which they will be asked to vote on an extraordinary resolution to
approve the receipt of payments as a result of the settlement. At those meetings, those
eligible to attend will be provided with additional detailed information contained in Notices
of Meetings, that will be sent to them early next week. This is consistent with the
information process we set out when the conditional agreement with Lehman Brothers
was announced on 27 March 2011.

All stakeholders will have access to copies of the Notices of Meeting, as well as the other
information which we have provided throughout the receivership, on our website:
www,pwchk.com/minibonds.

We attach for your information copies of all of the FAQs which have been posted on the
Receivers’ website since the Receivers’ appointment (Appendix A) and a copy of one of
the Notices of Meeting (Appendix B). Capitalised terms used in this letter but not defined
shall have the meaning given to them in the FAQs or the Notice of Meeting (as applicable).

Derivatives Procedure Order and Meetings
" As we announced on 14 April 2011, the US Bankruptcy Court confirmed on 13 April 2011

(New York time) that the Derivatives Procedures Order made on 16 December 2008
applies to the notes underlying the Relevant Series. A copy of the Court's order dated 14

(2)



\PRICEVATERHOUSE(COPERS

Legislative Council Secretariat
Your ref: CB1/PL/FA
15 April 2011

April 2011 is attached (Appendix C). This means that the first of the two conditions to the
agreement reached with Lehman Brothers has been met.

The second condition is for the passing of extracordinary resolutions for each and every
Relevant Series. Meetings of the holders of the Relevant Series will be held on 18-20
May 2011. The condition will be satisfied only if Noteholders who are eligible to atiend the
meetings pass an extraordinary resolution for each and every Relevant Series.

A majority of Notehoiders of each series consisting of 75% or more of the votes cast at the
meeting for the applicable series must vote to accept the proposed distribution which
results from the settlement in order for the extracrdinary resolution to be passed and the
agreement with Lehman Brothers to become unconditional.

At these meetings, the Receivers will present an overview of the receivership and their
recommendation to vote in favour of the settlement proposal. These meetings provide a
forum for Noteholders eligible to attend to further consider the information provided and an
opportunity to ask questions relevant to the series in which they have invested, before
they vote.

Answers to Specific Questions (following the numbering in your letter of 8 April
2011) :

1. The Receivers were not involved in the distribution of the Minibonds or the
Repurchase Agreement and assume that this question is addressed to the
Distributing Banks.

2. The Receivers have not been involved in determining what ex gratia payments are
to be made and assume that this question is addressed to the Distributing Banks.

3. The Receivers were not involved in the Repurchase Agreement and assume this
question is addressed to the Distributing Banks.

4, Anthony Boswell, Ted Osbeorn and Marie Rowbotham of PricewaterhouseCoopers
were appointed as receivers of the collateral securing the Other Series on 20
December 2010. We have not been appointed as receivers in respect of the
collateral securing Series 8 of the Minibonds. (We understand that this series has
matured and was redeemed in full before the Lehman Brothers bankruptcy.)

The collateral underlying the Other Series consists of securities (the LBT
Securities) issued by Lehman Brothers Treasury Co. B.V. (LBT). On 8 October

)
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2008, LBT was declared bankrupt by the Amsterdam District Court in The
Netherlands. As of the date of this letter, the Bankruptcy Trustees of LBT have not
published any assessments of the recovery range for the LBT Securities.

This information was provided to Noteholders in the FAQs dated 3 January 2011
and 28 March 2011.

The recoveries that will result from the settlement with Lehman Brothers in relation
to the Relevant Series should not be taken as indicative of the recoveries that may
be possible in relation to the Other Series.

5.  The collateral which secures the Relevant Series (and which also secures any
amounts payable to Lehman Brothers under the swap transactions entered into in
connection with the Minibonds (the top level Swaps)} is a number of collateralised
debt obligations in the form of notes (the Underlying Notes). The Underlying
Notes (and any amounts payable to Lehman Brothers under the swap transactions
entered into in connection with the Underlying Notes (the lower level Swaps)) are
in turn secured by collateral which was in the form of corporate bonds and other
assets. These corporate bonds and other assets have matured and are now held
in the form of US Treasury Bills (the Underlying Collateral).

As advised in question 10 of the FAQs dated 28 March 2011, the current value of
the Underlying Collateral securing the Relevant Series is approximately US$1.5
billion.

Through the FAQs, the Receivers have provided regular updates on the status and
value of the Underlying Collateral as the corporate bonds matured. For further
details please refer to the FAQs dated 4 February 2010 and 13 August 2010.

6. Whilst this question is not addressed to the Receivers, it may be helpful to note
that:

(a) although the question refers to "a fair and impartial assessment on the
estimated value of the collateral of the Relevant Series of the Minibonds"
we assume that the question is intended to explore whether there should
be a "fair and impartial assessment" of the amount that is payable to
Lehman Brothers under the settlement and the collateral which is therefore
available for distribution to the Noteholders;
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as mentioned above, the Underlying Collatera! secures not only the
amounts payable to Minibond holders in respect of the Relevant Series but
also the amounts payable to Lehman Brothers under the top level Swaps
and the lower level Swaps;

the terms of the contracts documenting the top level Swaps provide that
amounts due to Lehman Brothers under the relevant swap transactions are
payable in priority to amounts due under the Relevant Series;

the terms of the contracts documenting the lower level Swaps contain a
provision (known as the Flip Clause) which provides that amounts due to
Lehman Brothers under the relevant swap transactions are payable after
amounts due under the Underlying Notes in the case of the bankruptcy of
Lehman Brothers;

Lehman Brothers has asserted that the Flip Clause is unenforceable as a
matter of US Bankruptcy law and has obtained a US Bankruptcy Court
judgment to this effect. However the English Court has upheld the
enforceability of the Flip Clause as a matter of English law (being the law
governing the relevant swap coniracts). These opposite rulings create a
judicial stalemate. This issue is described in more detail in the FAQs of 13
August 2010 and in the Notices of Meetings and is also covered in question
11 below;

thus the value of the collateral of the Relevant Series which is available for
distribution to Noteholders is actually the value of the Underlying Coliateral
less any amount payable to Lehman Brothers; and

having regard to the litigation atternatives, which might produce an adverse
outcome and could result in very low or even no return for the Noteholders,
the Receivers' assessment is that the setflement provides the best means
to obtain a fair value and to resolve issues relating to the Relevant Series
s0 as to procure a better and more expeditious distribution to the
Noteholders. Further, the Receivers believe that their assessment is fair
and impartial because the Receivers were not involved in the structuring of
the Minibonds and have acted independently throughout the receivership
with the benefit of independent expert advice.

()
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10.

11.

All of the expenses incurred by the Receivers have been (or will be) paid out of
funds provided by the Distributing Banks. Thus the expenses of the Receivers and
their advisers will have had no impact on returns to Noteholders.

The total expenses of the Receivers up to 28 February 2011 are just over US$7.3
million. These expenses include the time costs of the Receivers and their staff,
the fees of their legal counsel in Hong Kong, New York and London and the fees
of the independent valuation consultants who advised on the amounts due under
the credit default swap contracts and an internationally renowned independent
derivatives expert who was engaged to advise on both technical and commercial
matters. '

This question is addressed to the Trustee,

The Receivers are contractually bound not to disclose the amount that will be paid
to Lehman Brothers under the settlement. [t is a term of the settlement with
Lehman Brothers that the amount payable to it under the settlement be kept strictly
confidential. This is consistent with the position that Lehman Brothers has taken
on all of its derivatives settlements.

The negotiations regarding the settlement were conducted between the Receivers
and Lehman Brothers only. The negotiations were long, complex and difficult,
taking place over a number of months. As well as the Receivers travelling to New
York twice and London once for face-to-face meetings with Lehman Brothers
representatives, the Receivers have been in regular (near weekly) dialogue with
Lehman Brothers for more than a year.

The negotiations centred around resolving Lehman Brothers' and the Issuer's
competing claims to the Underlying Collateral, in the context of Lehman Brothers'
contractual priority claim under the top level Swaps and the judicial stalemate
surrounding the enforceability of the Flip Clause which has created uncertainty as
to the priority in relation to claims under the lower level Swaps.

The "legal uncertainty surrounding the priority of completing claims over the
Collateral" is referred to in detail in the Notices of Meeting. Having regard to the
amounts at stake, the irreconcilable legal positions of the US and English Courts,
the factual complexity of the transaction structure and background, the impact of
Lehman Brothers' bankruptcy and the willingness and ability that Lehman Brothers
has demonstrated to robustly litigate every issue (both factual and legal), the

(6)
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Receivers believe that litigation to resclve questions of entitlement to the collateral
would be "prolonged, complex and costly" and might produce an adverse outcome
which could result in very low or even no return for the Noteholders.

Yours sincerely

I

Ted Osborn

Receiver acting as agent of Pacific International Financial Limited
without personal liability

Encl

(7)
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FAQ published on Receivers’ website on 30 Jun 2009
Frequently Asked Questions (“FAQs”)

IMPORTANT DISCLAIMER:
THIS GUIDE HAS BEEN PREPARED FOR INFORMATION PURPOSES ONLY. IT DOES

NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE.
WHILST CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY IS
ACCEPTED FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS.
INTERESTED PARTIES SHOULD NOT RELY ON THIS GUIDE AND SHOULD REFER TO
THE RELEVANT SERIES PROSPECTUS DOCUMENTS AND OBTAIN THEIR OWN

LEGAL ADVICE.

These FAQs have been prepared for the noteholders of notes (the "Noteholders™,
commonly referred to as "Minibonds", issued under series 10 to 12, 15 to 23 and 25 to 36 of
the secured continuously offered note programme of Pacific Internationa! Finance Limited
(the "Issuer”). The trustee of the notes is HSBC Bank USA, National Association (formerly
HSBC Bank USA) (the "Trustee”).

Aftention is drawn to the disclaimer set out above which should be read before the rest of
this document.

Current Status

The commencement of the bankrupicy of Lehman Brothers Holdings Inc. in the USA in
September 2008 triggered a series of events, including defaults in the payment of interest in
the Minibond Series, which has led the Trustee to appoint Receivers of the collateral of the
affected Minibond Series. This action has been taken to realise the value of the Minibonds
for the Noteholders and other beneficiaries.

Who are the Receivers?

Ted Osborn, Anthony Boswell and Jan Blaauw, partners of PricewaterhouseCoopers Hong
Kong, were appointed Receivers of the coilateral (described below) which secures the
Minibond Series 10 to 12, 15 to 23 and 25 to 36 (the “Minibond Series”) on 30 June 2009.

How are the Minibonds structured and what is the collateral?

The structure of the Minibonds (the "Minibond Structure) is explained more fully in the
relevant prospectus for each series in the section titled "Information about us and how our
Notes are Secured". Each series of Minibonds has its own separate structure, special
features and collateral which comprise different assets. The details of the collateral which
secures each Minibond Series is set out in the relevant Pricing Supplement for each series.
Essentially, the collateral consists of bonds which were purchased by the Issuer and
derivatives contracts which were entered into by the Issuer to secure its obligations under
the Minibonds.

The Issuer purchased bonds (the "Underlying Bonds") for each Minibond Series. The
Underlying Bonds are structured bonds (which are themselves secured by different US
Treasury Bills and corporate bonds and derivatives contracts). The Underlying Bonds for
each series varies, and Notehoiders should refer to the relevant Pricing Supplement for each
series for details,
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The Issuer also entered into a number of derivatives contracts for each Minibond Series
(including interest rate, currency and credit default swaps) with Lehman Brothers Special
Financing and/or Lehman Brothers Finance S.A. {(each a derivative counterparty). Both
Lehman Brothers Special Financing and/or Lehman Brothers Finance S.A. are the subject of
bankruptcy proceedings in the USA and Switzerland respectively. Due to their bankruptcy no
payments have been received in respect of the derivatives contracts. For this reason and in
order to maximise the value of the Minibonds by limiting continued exposure to the volatility
of the markets, the Trustee terminated the derivatives contracts and has taken steps to
appoint Receivers. The Trustee believes it is appropriate to appoint Receivers to realise the
value of the Minibond collateral for the benefit of all beneficiaries including the Noteholders.

What are the legal implications and conseguences of unwinding the structure and
realising the collateral?

The legal documentation for the Minibond Structure is multi-jurisdictional, being governed by
contractual arrangements in multiple jurisdictions including Hong Kong, England, and the
Cayman Islands. This may create complexity in the unwinding process and add to the time
taken in the realisation process.

What is the role of the Receivers?

The role of the Receivers is to safeguard the interests of the Trustee (acting as
representative of the beneficiaries, including the Noteholders) and take steps to realise the
collateral by unwinding the Minibond structures. The Receivers must have regard to the
legal position of the Issuer, the Noteholders and the relevant Lehman derivatives
counterparties. The Receivers will provide an independent and objective assessment of
viable options to the Trustee for maximising the value of the Minibonds and shall return
surplus funds (if any) after realising the collateral to the Trustee for distribution to the
beneficiaries including Noteholders. They will consult with the Trustee with regard to the
interests of all beneficiaries throughout the process.

In order to realise the collateral the Receivers have the power to take such steps as they
consider appropriate in accordance with the relevant legal documentation. They are obliged
to obtain the best settlement and/or price that can be obtained in the circumstances in
respect of the realisation of the collateral and will act in consultation with the Trustee.

When will the Noteholders receive payment?

Due to the complex nature of the Minibond Structure it is not possible at this time for the
Receivers to provide any meaningful estimate of the timing or quantum of any return that
may be paid to Noteholders. The process to unwind the Minibond Structure may take a
considerable period of time, particularly if the Minibond Structure is subject to litigation.

How much can the Noteholders expect to be paid?

The amount that Noteholders will ultimately recover will depend on a number of factors
relating to the unwinding of the Minibond Structures. The Receivers are unable at this stage
to estimate the ultimate recovery (if any) for each of the Minibond Series and the quantum of
any return that may be paid to Noteholders. We recommend that you seek independent
legal and financial advice if you wish to know more about your investment at this time.
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How will the Receivers be paid?

The reasonable professional fees and any costs {including legal and other advisory costs)
and expenses incurred by the Receivers will in accordance with the Principal Trust Deed, be
deducted from any realisations prior to any return being made to the Trustee. Such fees will
be based on the actual time costs which are incurred to provide professional advice and
services.

How and when will the Receivers inform Noteholders of the latest progress?

To the extent that the Receivers' confidentiality and other obligations permit, this website will
be updated as information is made available. In addition, the Receivers have set up a
telephone hotline to answer ongoing Noteholders’ queries. The hotline number is 2289 5066
and will be manned from 9.00 am to 5.00 pm Monday to Friday, except public holidays. The
hotline will be operated in English and Cantonese.

Noteholders may also ask their distributing bank for any further minibond information
updates which may become available.
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FAQ published on Receivers’ website on 21 Jul 2008

Further Frequently Asked Questions (“FAQs™)

IMPORTANT DISCLAIMER:
THIS GUIDE HAS BEEN PREPARED FOR INFORMATION PURPOSES ONLY. IT DOES
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE. WHILST
CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY IS ACCEPTED
FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS. INTERESTED PARTIES
SHOULD NOT RELY ON THIS GUIDE AND SHOULD OBTAIN THEIR OWN LEGAL ADVICE.

These FAQs have been prepared for the noteholders of notes {the "Noteholders™}, commanly
referred to as "Minibonds", issued under series 10 to 12, 15 to 23 and 25 to 36 of the secured
continuously offered note programme of Pacific International Finance Limited (the "Issuer"). The
trustee of the notes is HSBC Bank USA, National Association (formerly HSBC Bank USA) (the
"Trustee”}.

Attention is drawn to the disclaimer set out above which should be read before the rest of this
document.

Will the Receivers redeem the underlying collateral on a Series-by-Series basis?

There are several complex issues common to each of the Minibond Series, all of which will need
to be resolved as part of the process to unwind the Minibond Structure. For this reason, the
Receivers are currently exploring a global solution to realise the value of the Minibonds for all
beneficiaries, including the Noteholders. The Receivers are not currently considering any steps
to realise the Mortgaged Property on a Series-by-Series hasis.

Once the collateral has been realised will the Receivers be returning the proceeds
directly to the Noteholders or will they be returning the proceeds to the Trustee or
Distributing Banks for onward distribution to the Noteholders?

The Receivers have been appointed by the Trusiee (acting as representative of the
beneficiaries, including the Noteholders) and will be required as a matter of law to distribute any
proceeds from the realisation of the Mortgaged Property securing the Minibonds (following
deduction of the costs of realisation) to the Trustee. The Trustee will then be obliged to
distribute the proceeds (following deduction of the costs and expenses) to the beneficiaries
inctuding the Noteholders in accordance with the terms of the existing Minibond documentation.

Will the timing of distributions be different for each Series?

The timing of distributions may vary between each of the Minibond Series. Due to the complex
nature of the Minibond Structure it is not possible at this time for the Receivers to provide any
meaningful estimate of the timing of any return that may be paid to Noteholders in each of the
Minibonds Series.
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How much are the Receivers' costs likely to be? | need to make the decision whether to
accept a buyback from my Distributing Bank and the Receivers' costs will be one of the
factors for my consideration.

The reasonable professional fees and any costs (including legal and other advisory costs) and
expenses incurred by the Receivers will be based on the actual time costs which are incurred to
provide professional advice and services. Due to the complex nature of the Minibond Structure
the process to unwind the Minibond Structure may take a considerable period of fime,
particularly if the Minibond Structure is subject to prolonged litigation. It is not possible for the
Receivers to estimate the time required and as such it is not possible for the Receivers to
provide any meaningful estimate of the fees and any costs which the Receivers are likely to
incur.



Q1

Q2

FAQ published on Receivers’ website on 4 Feb 2010

Further Frequently Asked Questions (“FAQs"”)

IMPORTANT DISCLAIMER;

THIS GUIDE HAS BEEN PREPARED FOR INFORMATION PURPOSES ONLY. IT DOES
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE. WHILST
CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY 1S ACCEPTED
FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS, INTERESTED PARTIES
SHOULD NOT RELY ON THIS GUIDE AND SHOULD OBTAIN THEIR OWN LEGAL ADVICE.

These FAQs have been prepared for the noteholders of notes (the "Noteholders"), commonly
referred to as "Minibond”, issued under series 10 to 12, 15 to 23 and 25 to 36 of the secured
continuously offered note programme of Pacific International Finance Limited (the "Issuer”). The
trustee of the notes is HSBC Bank USA, National Association (formerly HSBC Bank USA) (the
"Trustee”).

Attention is drawn to the disclaimer set out above which should be read before the rest of this
document.

What is the current positicn of the underlying collateral?

All underlying coliateral is held by the Bank of New York Mellon or its affiliates ("BNYM") in
London, United Kingdom.

As advised by the Trustee in the Notice dated 27 May 2009, the Lehman Brothers US Dollar
Liguidity Fund was liquidated in full and the redemption proceeds were reinvested by BNYM in
4-week United States treasury bills. Subsequent to the appointment of the Receivers on 30
June 2009, the proceeds have continued to be reinvested in monthly or quarterly United States
treasury bills. These assets represent the majority of the underlying collateral.

The remaining underlying collateral is held in corporate bonds with various maturity dates in
2010 and 2011, Corporate bonds that have matured since the appointment of Receivers have
been redeemed in full and reinvested by BNYM in monthly or quarterly United States treasury
bills.

What is the progress in unwinding the Minibond structure?

The Receivers have been working closely with the Trustee and their professional advisers since
their appointment to consider and evaluate the opticns available to unwind the Minibond
structure. The unwinding process will continue to take time due to the complex structure of each
Minibond series. This involves complex legal issues arising from the multi-jurisdictional nature of
the Minibond structure. Recent conflicting court rulings in different jurisdictions have further
complicated the position with respect to realising the underlying collateral and may further delay
any satisfactory resolution. The Receivers will act in accordance within their powers to
safeguard the interests of the Trustee acting as representative of the Noteholders and other
beneficiaries.
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The Singapore Minibond Receivers announced on 3 February 2010 that the Singapore
Noteholders will receive a full and final paycut on 12 February 2010 with recoveries for
individual series ranging from 21.5% to 70.8% of the original amount invested.

Are the recovery ranges in Singapore reflective of the potential recovery ranges in Hong
Kong?

The Hong Kong Minibond Receivers are pleased to note that the Singapore Minibond position
has reached a conclusion. However, the range of recoveries for the Singapore Noteholders
should not be taken as indicative of the potential recoveries for the Hong Kong Noteholders as
there are number of significant differences of note:

+ the respective underlying collateral in the Hong Kong and Singapore Minibond Series are
different;

« the Hong Kong Noteholder Repurchase Agreement has meant that the 99.87% of eligible
investors who accepted the offer made by Distributing Banks have received 60% (for
those investors aged below 85) or 70% (for those investors aged 65 or above) of the
nominal value of the original investment of investors;

« the Distributing Banks have made funds available to the Trustee for the purpose of
assisting the Receivers to recover the underlying collateral for each outstanding Minibond
series; and

« the nominal amount of outstanding Minibond series in Hong Kong and the timeline for the
unwinding process are substantially different to the Minibond series in Singapore.

When will the Hong Kong Noteholders receive payouts from the Hong Kong Minibond
Receivers?

It is not possible at this time for the Receivers to provide an estimate of the timing or quantum of

any return that may be paid to the Hong Kong Noteholders. However, further updates wifl be
provided to the Noteholders as distributable information becomes available.

4 February 2010
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Further Frequently Asked Questions (“FAQs”)

IMPORTANT DISCLAIMER

THIS UPDATE IS PROVIDED FOR INFORMATION PURPOSES ONLY. IT DOES NOT
CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE. WHILST
CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY 18 ACCEPTED
FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS. INTERESTED PARTIES
SHOULD NOT RELY ON THIS UPDATE AND SHOULD OBTAIN THEIR OWN LEGAL
ADVICE.

INFORMATION IN THIS UPDATE HAS BEEN PROVIDED TO ITS MAXIMUM EXTENT.
DISCLOSURE OF ANY FURTHER SENSITIVE INFORMATION MAY PREJUDICE THE
PROCESS CF UNWINDING THE MINIBOND STRUCTURE AND/OR REALISING THE
UNDERLYING COLLATERAL AND THEREFORE THE INTERESTS OF THE MINIBOND
NOTEHOL.DERS.

What is the progress in unwinding the Minibond structure?

The Receivers are unwinding the Minibond structure with the uitimate goal of realising the
underlying collateral securing each series/ franche of the Minibond Notes. However, litigation
has been commenced by third parties in the United States and England on issues that
complicate the unwinding of the Minibonds. The litigation relates to the operation of a provision
referred as the "Flip Clause" in similar products arranged by Lehman Brothers. The “Flip
Clause" is also contained in the Minibond structure and thus the litigation may have a significant

bearing on the realisation of the underlying collateral.

What is the “Flip Clause”? Why is it important?

The “Flip Clause” affects the priority of claims against the underlying collateral that underpins
the Minibond structure. [t is important for Minibend noteholders as it affects how the proceeds
of the realisations of the underlying collateral will be distributed. The collateral that underpins
each series and tranche of the Minibonds consists of securities issued under the Dante Finance
Limited secured note programme {the “Underlying Notes”). The Minibond structure contains a
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Flip Clause provision similar to those being litigated whereby in normal circumstances Lehman
Brothers Special Financing Inc. ("LBSF"), the counterparty of the Underlying Notes, has a
priority claim to the underlying collateral underpinning the Minibond structure. However, the
Minibond structure also provides that the priority claim to the underlying collateral “flips’ to the
Minibond noteholders (meaning the Minibond noteholders have a priority claim to the underlying
collateral) in the event of default caused by LBSF (which has occurred on its bankruptcy filing).

The enforceability of the Flip Clause has been challenged by LBSF through Court proceedings
in England and the United States in respect of unrelated but simifarly structured products. The
English courts held in July and November 2009 that the Flip Clause is enforceable as a matter
of English law (meaning, if applied to the Minibonds, that noteholders have priority to the
underlying collateral). LBSF has obtained leave to appeal this decision to the English Supreme
Court. The appeal is due to be heard in March 2011. The United States Bankruptcy Court
however, has held by order dated 19 July 2010, that the Flip Clause violates United Siates
Bankruptcy Law and is therefore invalid (meaning, if applied to the Minibonds, that LBSF has
priority to the underlying collateral). BNY Corporate Trustee Services Limited ("BNY”) filed a
notice of appeal of this order on 2 August 2010. The different rulings in the English and US
Courts on this critical point, has effectively resulted in a judicial stalemate. The Receivers
continue to monitor the status of these legal proceedings and are seeking to resoclve other

derivative claims and related issues required to unwind the Minibond structure.

Are there any other actions being undertaken by the Receivers to unwind the Minibond

structure?

Progress has been made in an effort to unwind the Minibond structure and tfo realise the
underlying collateral. As part of this work, the Receivers have been in discussions with the
principal stakeholders, primarily LBSF and BNY to seek alternative means to litigation to resolve
the legal and technical issues in realising the underlying collateral. These discussions continue.
However, BNY is not in a position to release any of the underlying collateral until the legal
proceedings referred above are resolved and/or an alternative resolution is agreed by the

stakeholders.



Q4

Q5

Q6

FAQ published on Receivers’ website on 13 Aug 2010

Has the funding provided by 16 distributing banks been utilised to unwind the Minibond

structure?

The Receivers have utilized funding provided by the 16 distributing banks pursuant to the
Repurchase Agreement in preparing for litigation they will take against LBSF and other relevant
parties if no meaningful progress from the discussions referred above is made. The issues for
determination are substantially similar to the issues currently under review by the English Court
and United States Bankruptcy Court in the LBSF and BNY proceedings referred above.

What is the current position of the underlying collateral?

The underlying collateral is currently held by Bank of New York Mellon (*BNYM") in London,
United Kingdom. Out of the 24 Minibond Series which the Receivers have been appointed over,
the underlying collateral for 18 Minibond Series have been redeemed in full and the proceeds

are held in US treasury bills by BNYM as custodian.

The remaining cellateral is held in corporate bonds with various maturity dates in 2010 and 2011.
When these bonds mature the proceeds will aiso be placed by BNYM in US treasury bills.

When will the Receivers provide another update?
The Receivers will provide further updates to the Minibond noieholders in relation to the
progress in unwinding the Minibond structure as and when relevant information becomes

available. We suggest Minibond noteholders refer back to this website from time to time for

further updates.

Date: 13 August 2010
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Frequently Asked Questions (“FAQs’)

IMPORTANT DISCLAIMER:

THIS GUIDE HAS BEEN PREPARED FOR INFORMATION PURPOSES ONLY. IT DOES
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE.
WHILST CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY IS
ACCEPTED FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS.
INTERESTED PARTIES SHOULD NOT RELY ON THIS GUIDE AND SHOULD REFER TO
THE RELEVANT SERIES PROSPECTUS DOCUMENTS AND OBTAIN THEIR OWN
LEGAL ADVICE.

These FAQs have been prepared for the holders of notes (the "Noteholders"), commonly
referred to as "Minibonds", issued under series 5 to 7 and 9 of the secured continuously
offered note programme of Pacific International Finance Limited (the "lssuer/Pacific"). The
trustee of the notes is HSBC Bank USA, National Association (formerly HSBC Bank USA)
(the "Trustee™.

Attention is drawn to the disclaimer set out above which should be read before the rest of
this document.

Current Status

The commencement of the bankruptey of Lehman Brothers Holdings Inc. (“LBHI"} in the
USA in September 2008 friggered a series of events, including defaults in the payment of
interest on the Minibonds. This led the Trustee to appoint receivers in respect of the
collateral for some of the affected Minibond series {(namely series 10 to 12, 15 to 23 and 25
to 36) (the "Minibond Series") on 30 June 2009. A further separate appointment of Receivers
of the collateral for other series of Minibonds (namely series & to 7 and 9) (the "Other Series")
has now been made.

Who are the Receivers of the Other Series

Ted Osborn, Anthony Boswell and Marie Rowbotham, of PricewaterhouseCoopers Hong
Kong, were appointed receivers of the collateral (described below) which secures the
Minibond series 5 to 7 and 9 on 20 December 2010. This action taken by the Trustee now
means that Receivers have been appeinted over the collateral relating to all series of
Minibonds issued by Pacific in Hong Kong with the purpose of realising the value of that
collateral for the Noteholders and other beneficiaries.

Why have Receivers been appointed over the Other Series now and not at the same
time as the Minibond Series?

There are fundamental differences between the Other Series and the Minibond Series in
relation to both the structure and the underlying collateral and these have influenced the
approach to their resolution and the timing of the appointment of Receivers.

A principal difference between the Cther Series and the Minibond Series is that the collateral
underlying the Other Series consists of securities (the “Underlying Securities”) issued by
Lehman Brothers Treasury Co. BV (“LBT") which were purchased by the Issuer. On 8
October 2008, LBT was declared bankrupt by the Amsterdam District Court in the
Netherlands. Therefore, any return of amounts due from LBT must be made through the

1
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submission of claims requiring further adjudication in the insolvent estates into which they
are submitted. To date no claims have been submitted against LET in connection with the
Other Series. However we note that a bar date for submission of claims to LBT has not yet
been set and no indicative timeline for payment of claims has been provided by the trustees
in bankruptey of LBT. Prior to our appointment as Receivers of the collateral of the Other
Series, a claim against LBHI relating to the Other Series was made by the Trustee on behalf
of the Noteholders prior to the 22 September 2009 bar date. Both the timing and quantum of
any distributions from these insolvent estates are uncertain.

See Q3 below for details on the structure of the Other Series.

Due to this fundamental difference, the potential returns for the Other series will be
significantly different from the Minibond Series.

How are the Other Series structured and what is the collateral?

The structure of the Minibonds is explained more fully in the relevant prospectus for each
series which was provided to you at the point of purchase. Each series of Minibonds has its
own separate structure, special features and collateral. The details of the collateral which
secures each Minibond Series is set out in the relevant Pricing Supplement for each series.

The collateral for the Other Series consists of the Underlying Securities, being securities or
notes issued by LBT which were purchased by the Issuer. Noteholders should refer to the
relevant Pricing Supplement for each series for details. The Issuer also entered into a
derivatives contract for series 9 with Lehman Brothers Special Financing Inc. as derivative
counterparty. Lehman Brothers Special Financing Inc. is the subject of bankruptcy
proceedings in the USA. In order to maximise the value of the Minibonds by limiting
continued exposure to the volatility of the markets, the Issuer terminated the derivative
contract on 15 December 2008. No derivatives contract was entered info in respect of any
of series 510 7.

What are the legal implications and consequences of unwinding the structure and
realising the collateral?

The legal documentation for the Minibond Structure is multi-jurisdictional, being governed by
contractual arrangements in jurisdictions including Hong Kong, England, and the Cayman
Islands. This may create complexity in the unwinding process and add to the time taken in
the realisation process.

What is the role of the Receivers?

The role of the Receivers is to safeguard the interests of the Trustee (acting as
representative of the beneficiaries, including the Noteholders) and take steps to realise the
collateral by unwinding the Minibond structure. The Receivers must have regard to the legal
position of the Issuer, the Noteholders and with respect to Series 9 the relevant Lehman
derivatives counterparty. The Receivers will provide an independent and objective
assessment of viable options to the Trustee for maximising the value of the collateral for
each series of the Minibonds over which they have been appointed and shall return surplus
funds (if any) after realising the collateral to the Trustee for distribution to the beneficiaries
including Noteholders. They will consult with the Trustee with regard to the interests of all
beneficiaries throughout the process.
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In order to realise the collateral the Receivers have the power to take such steps as they
consider appropriate in accordance with the relevant legal documentation. They are obliged
to obtain the best settlement and/or price that can be obtained in the circumstances in
respect of the realisation of the coilateral and will act in consultation with the Trustee to
achieve this goal.

When will the Noteholders receive payment?

Due to the complex nature of the Minibond structure and the various insolvency proceedings
to which the relevant Lehman entities are subject it is not possible at this time for the
Receivers to provide any meaningful estimate of the timing or quantum of any return that
may be paid to Noteholders. The process to unwind the Minibond structure may take a
considerable period of time, particularly due to the dependence on insolvent Lehman estates.

How much can the Noteholders expect to be paid?

The amount that Noteholders will ultimately recover will depend on a number of factors
relating to the unwinding of the Minibond Structures. The Receivers are unable at this stage
to estimate the ultimate recovery (if any) for each of the Minibond Series and the Other
Series and the quantum of any return that may be paid to Noteholders. We recommend that
you seek independent legal and financial advice if you wish to know more about your
investment at this time.

How will the Receivers be paid?

The reasonable professional fees and any costs and expenses (including legal and other
advisory costs) incurred by the Receivers will be paid in accordance with the Principal Trust
Deed. Such fees will be based on the actual time costs which are incurred to provide
professional advice and services.

How and when will the Receivers inform Noteholders of the latest progress?

To the extent that the Receivers' confidentiality and other obligations permit, this website will
be updated as information is made available. In addition, the Receivers have set up a
telephone hotline to answer ongoing Noteholders’ queries. The hotline number is 2289 5066
and will be manned from 9.00 am to 12.00 pm, then 2.00 pm to 5.00 pm from Monday to
Friday, except public holidays. The hotline will be operated in English and Cantonese,

Noteholders may also ask their distributing bank for any further minibond information
updates which may become available.
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Frequently Asked Questions (“FAQs”) in respect of the conditional agreement
reached with Lehman Brothers over the Minibonds collateral

IMPORTANT DISCLAIMER

THIS UPDATE IS PROVIDED FOR INFORMATION PURPOSES ONLY. IT DOES
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE.
WHILST CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY
IS ACCEPTED FOR THE COMPLETENESS OR ACCURACY OF TS CONTENTS.
INTERESTED PARTIES SHOULD NOT RELY ON THIS UFPDATE AND SHOULD
OBTAIN THEIR OWN LEGAL ADVICE.

WE HAVE PROVIDED AS MUCH INFORMATION AS POSSIBLE IN THIS UPDATE.
DISCLOSURE CF ANY FURTHER, CONFIDENTIAL INFORMATION MAY
JEOPARDISE THE SETTLEMENT AGREEMENT WHICH HAS BEEN ENTERED
INTO AND/OR REALISATION OF THE UNDERLYING COLLATERAL AND
THEREFORE PREJUDICE THE INTERESTS OF THE MINIBOND NOTEHOLDERS,

These FAQs have heen prepared for the holders of notes (the “Noteholders”),
commonly referred to as "Minibonds”, issued under series 10 to 12, 15tc 23 and 25 to
36 only (the "Relevant Series”) of the secured continucusly offered note programme
of Pacific International Finance Limited (the “Issuer”}. The trustee of the notes is
HSBC Bank USA, Nationa! Association {formerly HSBC Bank USA) {the “Trustee”).
These FAQs do not relate to Series 5, 6, 7 and 9 (for the reasons why, please see
question 13).

These FAQs should be read in conjunction with the FAQs previously issued.
How much will [ get as a result of the agreement with Lehman Brothers?

The recoveries that the Receivers expect to obtain from the Minibond collateral as a
result of the agreement with Lehman Brothers (once it becomes unconditional} will

result in all Noteholders of series 10 to 12, 15 to 23 and 25 to 36 being entitled to the
returns referred to below:
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Series/ Approximately* Series! Approximately*® Series/ Approximately*
Tranche Tranche Tranche *
10A 86% 22A 79% 29D 72%
10B 86% 22B 79% 30A 84%
TA 93% 22C 77% 30B 81%
11B 93% 23A 81% 30C 76%
11C 92% 238 80% oo 73%
11D 92% 23C 83% A 78%
12A 86% 23D 83% 31B 78%
12B 86% 25A 81% 31C 71%
15A 83% 25B 80% 31D 70%
15B 81% 25C 82% 32A 78%
16A 85% 25D 81% 32B 7%
16B 83% 26A 72% 32C 72%
17A 83% 26B 72% 32D 71%
178 82% 26C 70% 33A 84%
18A 82% 27A 87% 33B 82%
18B B1% 278 85% 33C 76%
19A 81% 27C 80% 33D 75%
198 80% 27D 78% 34A 85%
20A 83% 28A 85% 34B 84%
20B 82% 28B 82% 35A 79%
20C 78% 28C 78% 358 78%
20D 79% 28D 75% 36A 79%
21A 84% 29A 84% 368 79%
21B 83% 29B 81%

21C 81% 28C 75%

*The recoveries are expressed as “approximately” because exact amounts will not be
known until all the collateral has been exchanged into Hong Kong dollars (where
relevant) and costs incurred by the collateral custodian have been deducted. The
table reflects the Receivers’ present estimates of recoveries to Minibond investors
from the collateral.

The information above summarises the anticipated recovery as a result of the
conditional agreement with Lehman Brothers only and should be read in conjunction
with the announcement made by the Distributing Banks on 28 March 2011 which
outlines certain additional recoveries for Eligible Customers (as defined by them).
Please contact the party from whom you have acquired your Minibonds for an
estimate of your total anticipated recovery.
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Why do different Minibonds series get different amounts?

As stated in the previous FAQs, the recoveries vary from Minibond series to series
and by tranches within the series due to differences in the characteristics of the swap
contracts attached to each Minibond series, including the maturity dates, the
reference entities against which credit protection was sold and the currency
denomination of each tranche.

Is the agreement with Lehman Brothers conditional?
Yes. The agreement has two conditions:

One, the US Bankruptcy Court's confirmation that a December 2008 order which
deals with settlement of Lehman derivatives claims applies to a settlement of claims
relevant to the Minibonds; and

Two, Noteholders must pass an extraordinary resolution at a special meeting of
Noteholders for each and every Relevant Series in order for the agreement with
Lehman Brothers to become effective. Noteholder meetings are expecied to be
convened in April and held in May for this purpose.

Who can attend and vote at the meetings?

Minibond investors that continue to own the Relevant Minibonds can attend and vote
at the meetings.

When will | receive my money back?

Provided the agreement becomes unconditional, Noteholders should expect to
receive the funds resulting from the agreement in June 2011.

If a Noteholder does not support the proposed resolutions can he or she opt cut
of the agreement?

Provided the requisite 75% majority of votes cast at each and every Noteholder
meeting for series 10 to 12, 15 to 23 and 25 o 36 are in favour of the extraordinary
resolution those resolutions will bind all Noteholders, including Noteholders that do
not support the settlement agreement.
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Why did the Receivers enter into the agreeinent with Lehman Brothers?

Since their appointment in July 2009, the Receivers’ role has been to consider all
available options to unwind the complex Minibond structure in order to find a solution
to the competing claims to the collateral undéﬂying the Minibonds that will preserve
and recover optimal value for the Noteholders, having regard to all of the
circumstances.

After taking extensive independent expert advice, the Receivers have formed the view
that the agreement represents the best possible outcome for the Noteholders in the
circumstances. The agreement secures the release of the collateral, enables most of
the Noteholders to recover over 80% of their criginal investment from the collateral
and avoids the risks and uncertainties of prolonged, costly and complex litigation,

Why have the Receivers recommended this settlement?

The Receivers have considered the relative merits of the only viable alternative to the
agreement, which is litigation. Based on a thorough review of the options, together
with extensive independent expert advice from lawyers and market experts, the
Receivers believe that the agreement reached with Lehman Brothers represents the
best possible outcome in the circumstances as it resolves the litigation uncertainty
which would almost certainly result in an “all or nothing” outcome and take many
years to resolve at substantial cost.

Why are the Receivers not litigating?

As mentioned in Q9, litigation would almost certainly result in an “all or nothing”
outcome and take several years to resolve at substantial cost. Litigation is not being
pursued because based on legal advice obtained, even successful litigation is unlikely
to lead to an improvement in returns to Minibond Noteholders over that resulting from
the agreement reached with Lehman Brothers. There is also a real risk that litigation
could result in returns to Minibond Noteholders hbeing very much lower or
non-existent.
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What is the value of the collateral?

The current value of the collateral is approximately US$1.5 billion. However, the
collateral will only be released to the Receivers after settling with Lehman Brothers.
Thereafter, fees, costs, charges, expenses and [iabilities properly incurred by the
collateral trustee will need to be paid from the collateral. The net proceeds from the
collateral after these deductions are not sufficient to enable Noteholders to be paid in
full.

Is the collateral being used to pay the Receivers’ and lawyers’ fees?

No. The fees of the Trustee, the Receivers and their lawyers and other advisors
necessarily incurred in procuring the settlement agreement with Lehman Brothers
have been discharged from the Expense Funding Agreement, funded by the
Distributor Banks. However, certain costs of the collateral custodian are being met out
of the collateral (pursuant to their contractual rights).

Why aren’t series 5, 6, 7 and ¢ included in the agreement?

On 30 June 2009 the Receivers were appointed over the underlying collateral for
series 10 to 12, 15 to 23 and 25 to 36 only and the agreement with Lehman Brothers
is in relation to the collateral in respect of these series only.

The structure and nature of the collateral for series 5, 6, 7 and 9 does not involve the
flip clause/priority issue. The collateral for these series is securities issued by Lehman
Brothers and therefore claims on these securities are unsecured claims in the
Lehman Brothers bankruptcy. The Trustee submitted claims in the Lehman estates in
the USA in respect of series 5, 6, 7 and 9 to protect any future recoveries and in
December 2010 appointed Ted Osborn, Anthony Boswell and Marie Rowbotham as
Receivers over the collateral of these series.

The Receivers will provide an update on the progress of their work in respect of these
series in due course,
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THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF
NOTEHOLDERS. IF NOTEHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY
SHOULD TAKE, THEY SHOULD SEEK THEIR OWN FINANCIAL AND LEGAL ADVICE

IMMEDIATELY FROM THEIR STOCKBROKER, SOLICITOR, ACCOUNTANT OR OTHER
INDEPENDENT FINANCIAL OR LEGAL ADVISER.

PACIFIC INTERNATIONAL FINANCE LIMITED
(receivers appointed)
(the Issuer)

NOTICE OF A MEETING

of the holders of those of the
MINIBOND SERIES 10
USD Callable Credit-Linked Notes Due 2009
(ISIN: XS0193554622)
HKD Callable Credit-Linked Notes Due 2009
(ISIN: XS0193555199)

issued pursuant to
the Secured Continuously Offered Note Programme of the Issuer
arranged by Lehman Brothers Asia Limited
presently outstanding
(the Series 10 Noteholders and the Series 10 Notes respectively)

NOTICE IS HEREBY GIVEN that a meeting of the Series 10 Noteholders (the Meeting) convened by the
Issuer (acting through the Receivers as agent without personal liability) will be held at 7/F, Kowloonbay
International Trade & Exhibition Centre, 1 Trademart Drive, Kowloon Bay, Kowloon, Hong Kong on the
18th day of May, 2011 (the Meeting Date) at 9:00 am (Hong Kong time) for the purpose of considering and,
if thought fit, passing the following Resolution which will be proposed as an Extraordinary Resolution in
accordance with the provisions of the principal trust deed dated 30 March 2000 (the Principal Trust Deed)
made between the Issuer (formerly known as Arapahoe International Limited) and HSBC Bank USA,
National Association (formerly known as HSBC Bank USA) as trustee for the Series 10 Noteholders and as
trustee for the holders of notes for each of the Minibond Series (as defined below) (the Trustee) which,
.together with the Tenth supplemental trust deed dated 28 May 2004 (the Supplemental Trust Deed, and
together with the Principal Trust Deed, the Trust Deed) constitute the Series 10 Notes.

If a typhoon signal no, 8 or above is hoisted or black rain storm warning is issued by the Hong Kong
Observatory and remains in place at 6:00 am on the Meeting Date, the Meeting will be held at 7/F,
Kowloonbay International Trade & Exhibition Centre, 1 Trademart Drive, Kowloon Bay, Kowloon, Hong
Kong on the 23rd day of May, 2011 at 9:00 am (Hong Kong time). If any Series 10 Noteholder is in any
doubt as to whether the Meeting will proceed on the Meeting Date, he or she should consult the Receivers’
website www.pwchk.com/minibonds.

For the purpose of this Notice, Receivers means Donald Edward Osborn, Anthony David Kenneth Boswell
and Jan G. W. Blaauw of PricewaterhouseCoopers acting in their capacity as receivers of the Mortgaged
Property (as defined in the Trust Deed), securing the notes constituting the series numbered [0to 12, 15t0 23
and 25 to 36 (in each case inclusive) issued under the Principal Trust Deed (the Minibond Series). The
Receivers act as agent of the Issuer only and without personal liability.



EXTRAORDINARY RESOLUTION

"THAT this Meeting of the holders of Minibond Series 10 USD Callable Credit-Linked Notes due 2009 (the
Tranche A Notes) and HKD Callable Credit-Linked Notes due 2009 (the Tranche B Notes and together
with the Tranche A Notes, the Series 10 Notes) at present outstanding which were issued pursuant to the
Secured Continuously Offered Note Programme of Pacific International Finance Limited (the Issuer)
constituted by the Tenth supplemental trust deed dated 28 May 2004 (the Supplemental Trust Deed) made
between, among others, the Issuer and HSBC Bank USA, National Association (formerly HSBC Bank USA}
as trustee for the Series 10 Noteholders (the Trustee) which is supplemental to the principal trust deed dated
30 March 2000 (the Principal Trust Deed and together with the Supplemental Trust Deed, the Trust Deed)
made between the Issuer and the Trustee hereby:

1. agrees to accept payment of not less than:
e 86% of the principal amount(s) due under the Tranche A Notes; and
*  86% of the principal amount(s) due under the Tranche B Notes.

(each a Settlement Amount) in full and final settlement of, and the Settlement Amounts shall be
deemed to constitute, all amounts payable under or in connection with the Series 10 Notes and no
further amounts shall be due or payable in connection with the Series 10 Notes;

2. instructs the Issuer and the Trustee to release and withdraw any and all claims that have been brought
on behalf of the Series 10 Noteholders against Lehman Brothers Special Financing Inc. (LBSF),
Lehman Brothers Holdings Inc. (LBHI), and any affiliate thereof in connection with the Series 10
Notes, the Trust Deed or any other document or arrangement entered into in connection therewith
(including but not limited to the Swaps),

3, discharges and exonerates the Trustee, the Receivers, HSBC Bank plc as custodian and issuing and
paying agent in respect of the Series 10 Notes, BNY Mellon Corporate Trustee Services Limited
(BNY) as trustee in respect of the Underlying Notes and The Bank of New York Mellon, London
Branch, as custodian and issuing and paying agent in respect of the Underlying Notes (BNY Mellon)
(and directs the Issuer and the Trustee to discharge and exonerate BNY as trustee in respect of the
Underlying Notes and BNY Mellon as custodian and issuing and paying agent in respect of the
Underlying Notes) from any and all liability for which has or may arise under or in connection with the
Settlement, the Trust Deed, the Series 10 Notes, the Underlying Notes or the Mortgaged Property (as
defined in the Trust Deed) securing the Series 10 Notes including any and all liability in respect of any
act or omission in connection with the Settlement, its implementation or this Resolution even if for any
reason (other than for the reason set out in paragraph 5 of this Resclution) this Resolution is not valid
or binding on the Series 10 Noteholders;

4, agrees that the Series 10 Notes will be cancelled following payment to the Series 10 Noteholders of the
Settlement Amount which the Series 10 Noteholders are entitled to receive; and

5. acknowledges and agrees that this Resolution and any distribution in respect of this Minibond Series
10 shall be, in all respects, conditional on the holders of all of the other Minibond Series passing an
Extraordinary Resolution proposed in relation to the Settlement in the same terms as this Resolution
save for the settlement amount payable in respect of each tranche of the relevant Minibond Series,

(this Resolution).

Unless defined herein, capitalised terms in this Resolution shall have the meanings given to them in the Notice
of a Meeting of the holders of Minibond Series 10 dated 18 April 2011."



REASONS FOR THE SETTLEMENT
Summary of background to the Settlement

The structure of each Minibond Series is explained in detail in the issue prospectus relating to that Minibond
Series in the section entitled "Information about us and how our Notes are Secured” and the details of the
Mortgaged Property which secures each tranche of the Minibond Series (the Minibond Collateral) are set out
in the applicable pricing supplements.

The Minibond Collateral consists of notes purchased by the Issuer (the Underlying Notes) to secure its
obligations under the Minibond Series and also has the benefit of (and is subject to any amount payable under)
derivative contracts entered into by the Issuer with Lehman Brothers Special Financing Inc. (LBSF) (the top
level Swaps). The Underlying Notes are structured notes which are themselves secured by collateral (the
Underlying Collateral) which is now in the form of US Treasury Bills (having previously been in the form of
corporate bonds and other assets which have since been redeemed) and also have the benefit of derivative
contracts entered into by the issuers of the Underlying Notes with LBSF (the lower level Swaps) (such lower
level Swaps, together with the top level Swaps, the Swaps).

It is important to note that the Minibond Collateral for a particular Minibond Series secures payment of
amounts payable by the Issuer not only to the holders of the notes constituting that Minibond Series, but also to
LBSF (on a first priority basis) to the extent any amounts are payable by the Issuer under the top level Swaps
for that Minibond Series.

On 15 September 2008 and 3 October 2008 respectively, Lehman Brothers Holdings Inc. (LBHI) and LBSF
filed for bankruptcy under Chapter X1 of the United States Bankruptcy Code (the US Bankruptcy Code).
Subsequently the Swaps were terminated by the Issuer for the top level Swaps and by the issuers of the
Underlying Notes for the lower level Swaps.

On 30 June 2009, following the termination of the Swaps, the Receivers were appointed by the Trustee over
the Minibond Collateral relating to the Minibond Series. The role of receivers in general is to take steps to
recover and preserve the assets in respect of which they have been appointed and to realise the value of those
assets to provide the best return that can be achieved in the circumstances. In the context of the Minibond
Series, the Receivers’ role has been to preserve and realise the Minibond Collateral. An important aspect of
the Receivers’ role has been to assess what amounts are payable under the Swaps having regard to the
applicable terms of the relevant derivatives contracts. The process of valuation of the amounts payable under
the Swaps is complicated and involves an assessment of the value of the protection provided by the Swaps (as
more particularly described below) based on a number of assumptions. The Receivers have obtained
independent expert advice to assist them in determining the amounts payable under the Swaps following
termination.

In July 2009 a group of 16 banks, which distributed the Minibond Series, agreed to fund the costs incurred by
the Trustee and the Receivers in dealing with the Minibond Collateral. This funding has enabled the Receivers
to explore fully the litigation option referred to below. All such costs, including the fees of the Receivers, their
legal advisers and independent valuation experts and all meeting costs, have therefore been paid by these banks
and have not reduced the amounts available for distribution to the holders of the notes constituting the
Minibond Series (the Minibond Series Noteholders).

Top level Swaps

The top level Swaps include credit default swaps under which LBSF bought protection against the default of a
number of specified entities on a "first-to-default basis". Under the terms of the derivative contracts
documenting the top level Swaps, to the extent that the Issuer owes any amount to LBSF on termination of
those arrangements, LBSF is entitled to be paid that amount out of the Minibond Collateral in priority to
amounts payable by the Issuer to the Minibond Series Noteholders. Based on the independent expert advice



obtained by the Receivers, LBSF is owed amounts by the Issuer following the termination of the top level
Swaps. The relevant derivative contracts require these amounts to be paid out of the Minibond Collateral
before any amounts can be paid to the Minibond Series Noteholders.

Lower level Swaps

The lower level Swaps also include credit default swaps. Following their termination, LBSF also has claims
under the lower level Swaps. These claims are subject to provisions of the relevant contracts documenting the
lower level Swaps, which subordinate LBSF’s claims to the rights of the Issuer as holder of the Underlying
Notes following the bankruptey of LBHI and/or LBSF. Such provisions are known generically as the Flip
Clause.

Although the Flip Clause provides for LBSF's claims relating to the lower level Swaps to be subordinated to
the holder of the Underlying Notes, LBSF has asserted (in the context of this transaction and in litigation
commenced in the context of other transactions which contain similar provisions) that the application of the
Flip Clause violates provisions of the US Bankruptcy Code. LBSF argues that the Flip Clause is invalid and
unenforceable and that consequently amounts payable to it under the lower level Swaps should be paid from
the Underlying Collateral in priority to the claims of the Issuer as holder of the Underlying Notes (and
ultimately to the claims of the Minibond Series Noteholders). This position was upheld in the context of
another transaction by the United States Bankruptcy Court in January 2010 in a ruling which sets a precedent
that the United States Bankruptcy Court would be expected to follow in this case. Although the relevant
contracts are governed by English law and the English Court has confirmed the validity of the Flip Clause, the
fact that the United States Bankruptcy Court has held the opposite position creates a stalemate regarding the
Flip Clause, the consequences and resolution of which are difficult to predict. If LBSF was successful in its
argument, the amount of the Underlying Collateral that would be paid to the Issuer and that would therefore
form part of the Minibond Collateral would be reduced by the amount that LBSF was owed under the lower
level Swaps. In this circumstance, based on the Receivers' calculations, most of the Underlying Collateral
might be payable to LBSF to discharge amounts owed to it in respect of the lower level Swaps.

In view of LBSF’s claim that it has priority to the Underlying Collateral under the lower level Swaps, the
uncertainty regarding the enforceability of the Flip Clause and LBSF's contention that, even if the Flip Clause
is enforceable, it amounts to a voidable preference, BNY has not been in a position to make any distribution of
the Underlying Collateral to the Issuer (and therefore the Issuer has been unable to make any distribution to the
Minibond Series Noteholders) pending a resolution of LBSF's priority claim.

Options'for realising the collateral

The Receivers (as agent of the Issuer and without personal liability) have considered various options, including
litigation, by which they might recover, realise and distribute the Underlying Collateral and the Minibond
Collateral in accordance with their duties and have made it clear to LBSF that the Receivers (on behalf of the
Issuer and without personal liability) are prepared to litigate if necessary to obtain a release of as much of the
Underlying Collateral as possible. The Receivers have also been engaged in discussions with, among others,
LBHI and LBSF to explore alternatives to litigation to expedite the process of realisation and distribution of
the Underlying Collateral and remove the present uncertainty as to how the priority claim to the Underlying
Collateral in connection with amounts due to LBSF pursuant to the lower level Swaps can be resolved (as
discussed above).

The settlement option

On 27 March 2011, the Issuer (acting through the Receivers as agent without personal liability), the Trustee,
the Receivers, BNY, BNY Mellon, LBHI, LBSF and the issuers of the Underlying Notes for each of the
Minibond Series (among others) entered into a conditional settlement to resolve all matters arising from and/or
in connection with the realisation of the Minibond Collateral and the Underlying Collateral (the Settlement).



The amount which will be distributed to each of the Series 10 Noteholders as a result of the Settlement
represents, as a proportion of the principal amouni(s) due under the Series 10 Notes:

e not less than 86% in respect of Tranche A principal; and
¢ not less than 86% in respect of Tranche B principal.

Under the terms of the Settlement, a payment will be made to LBSF out of the Underlying Collateral to settle
the amounts due to LBSF under the top level Swaps and to procure an unconditional release of all and any
further claims it has against the Underlying Collateral. The remainder of the Underlying Collateral will then be
distributed (indirectly) to the holders of each Minibond Series. The amount which will be paid to Series 10
Noteholders, subject to satisfaction of the conditions referred to below, is based on the independent valuation
of the amounts payable to LBSF in respect of the top level Swaps across each of the relevant Minibonds Series
(such amounts being payable in priority to all of the Minibond Series Noteholders® claims in any event). These
valuations vary because the relevant derivative contracts have different reference entities in the credit default
swap and because of the different maturity and extension dates for the Minibond Series notes (and therefore the
remaining period of the related top level Swaps is different). LBSF advised that it is very important that the
amount payable to it under the Settlement be kept strictly confidential, as it does on all of its derivatives
settlements.

The proposed distribution to the Series 10 Noteholders is conditional on:
(a) the passing of the Extraordinary Resolution set out above;

(b) the passing of all similar Extraordinary Resolutions proposed in relation to each and every
other Minibond Series; and

(c) receipt of the Underlying Collateral for the Series 10 Notes by, or on behalf of, the Issuer.

The Settlement will provide certainty of timing and amount of distributions to Minibond Series Noteholders
and will expedite the process of recovery, realisation and distribution of the Underlying Collateral to the Issuer
(and consequently the realisation and distribution of the Minibond Collateral to the Minibond Series
Noteholders). -

In order to implement the Settlement it is necessary to release claims which have been and may be made
against LBHI, LBSF and their affiliates by the Issuer and the Trustee on behalf of the Minibond Series
Noteholders. LBHI and LBSF will not agree to the Settlement without such releases. The Extraordinary
Resolution set out above therefore contains the necessary instructions to the Issuer and the Trustee to release
and withdraw the relevant claims.

The litigation option

The Receivers have considered the merits of claims which, if litigated, might result in a more favourable
outcome than will be achieved through the Settlement. The Receivers have concluded that there is no claim
which has a sufficiently strong prospect of success to justify the real risk that litigation could result in an
outcome that is substantially worse for the Minibond Series Noteholders than the outcome resulting from the
Settlement.

As LBSF’s claims under the top level Swaps have priority to the claims of the Minibond Series Noteholders in
respect of the Minibond Collateral in any event, it is the view of the Issuer (acting through the Receivers as
agent without personal liability) that the probable outcome of any litigation with LBSF would result in retumns
to the Minibond Series Noteholders which would be no better than the distribution which will result from the
Settlement, having regard to the independent valuations and the potential substantial impact of delay, interest
and costs that would arise if litigation was pursued. Furthermore, as the enforceability of the Flip Clause is



currently_not recognised by the United States Bankruptcy Court and the outcome of any litigation that may be
commenced in respect of the question of the enforceability of the Flip Clause is uncertain, it is possible that
litigation might produce an adverse outcome which would result in very low or even no return for the
Minibond Series Noteholders.

Recommendation

The Issuer (acting through the Receivers as its agent without personal liability) therefore believes that, having
regard to the alternatives, the Settlement provides the best means to resolve issues relating to the Minibond
Series so as to procure a distribution to the Minibond Series Noteholders in a more expeditious manner, and
considers that the Settlement is fair and reasonable in all the circumstances. Accordingly, the Issuer (acting
through the Receivers as its agent without personal liability) recommends that all Series 10 Noteholders vote in
favour of the Extraordinary Resolution set out above and has recommended that all other Minibond Series
Noteholders vote in favour of the Extraordinary Resolutions being put to them in respect of the Settlement.

THE TRUSTEE

The Trustee has authorised the Issuer (acting through the Receivers as its agent without personal liability) to
state that, on the basis of the information set out in this Notice, the Trustee supports the submission of the
Extraordinary Resolution referred to above to the Series 10 Noteholders for their consideration. The Trustee
has, however, not been involved in formulating the Settlement and makes no representation that all relevant
information has been disclosed to Series 10 Noteholders in this Notice. Accordingly, the Trustee urges
Series 10 Noteholders who are in any doubt as to the impact of the implementation of the Settlement to
seek their own independent financial or legal advice.

GENERAL INFORMATION

Attention is drawn to:

(a) the quorum required for the Meeting and for an adjourned Meeting which is set out in paragraphs 9 and
10 of Voting and Quorum below; and

(b) the requirement that the Registered Holder (as defined below) receives instructions via the Clearing
Systems well in advance of the meeting to enable forms of proxy to be prepared for proxies to be
admitted to the meeting and allowed to vote.

Copies of the Principal Trust Deed (including the Terms and Conditions of the Series 10 Notes) and the
Supplemental Trust Deed referred to in the Extraordinary Resolution set out above and each pricing
supplement that is applicable to the Series 10 Notes may be inspected by Series 10 Noteholders on the
Receivers’ website www.pwchk.com/minibonds, together with copies of the following documents:

Receivers FAQ

Press Releases and announcements

The decision handed down in the matter of Lehman Brothers Special Financing Inc v BNY Corporate
Trustee Services Ltd (Case No. 09-01242)(JMP) (Bank S.D.N.Y.)

English High Court and Court of Appeal judgments in the matter of Perpetual Trustee Co. Ltd v BNY
Corporate Trustee Service Ltd. and others [2009] EWHC 1912 (Ch) and [2009] EWCA Civ 1160
respectively

Previous Notices to Minibond Series Noteholders

The letter from Weil Gotshal & Manges dated 25 November 2008 (the "cease and desist letter")



VOTING AND QUORUM

The provisions governing the convening and holding of the Meeting are set out in Schedule 3 to the Principal
Trust Deed, a copy of which is available for inspection by the Series 10 Noteholders on the Receivers' website.

IMPORTANT: All of the Series 10 Notes are represented by an Unrestricted Global Certificate registered in
the name of HSBC Issuer Services Common Depository Nominees (UK} Limited (the Registered Holder) as
nominee for HSBC Bank plc as common depositary for Euroclear Bank S.A/N.V. (Euroclear) and
Clearstream Banking, société anonyme (Clearstream, Luxembourg and, together with Euroclear, the
Clearing Systems and each a Clearing System). The only Series 10 Noteholder for the purposes of the Series
10 Notes is the Registered Holder. Each person (a Beneficial Owner) who is the owner of a particular
principal amount of the Series 10 Notes through the Clearing Systems or their respective account holder (an
Accountholder) should note that such person is not considered to be a Series 10 Noteholder for the purposes
of Series 10 Notes and will only be entitled to attend and vote at the Meeting or to appoint a proxy to do
so in accordance with the procedures set out below:

1. The Registered Holder may by an instrument in writing (a form of proxy) signed by it appoint any
person or persons (a proxy) to act on its behalf in connection with the Meeting (or any adjourned such
Meeting).

2. A proxy so appointed shal! so long as such appointment remains in force be deemed, for all purposes in

connection with the Meeting (or any adjourned meeting), to be the holder of the Series 10 Notes to
which such appointment relates and the Registered Holder of the Series 10 Notes shall be deemed for
such purposes not to be the holder.

3 If a Beneficial Owner wishes to attend the Meeting in person, the Beneficial Owner should make
arrangements through the relevant Clearing System (via its Accountholder if applicable} for its own
appointment as proxy (by the Registered Holder) in respect of the Series 10 Notes in which it has an
interest for the purposes of attending and voting at the Meeting (or any adjourned such Meeting).

4. If a Beneficial Owner does not wish to attend the Meeting but would like a different person to that
referred to in paragraph 5 below to be appointed as their proxy to attend and vote at the Meeting (or
any adjourned such Meeting), the Beneficial Owner should make arrangements through the relevant
Clearing System (via its Accountholder if applicable) for such person to be appointed as a proxy (by
the Registered Holder) in respect of the Series 10 Notes in which they have an interest for the purposes
of attending and voting at the Meeting {or any adjourned such Meeting).

5. If a Beneficial Owner wishes to vote at the Meeting (or any adjourned such Meeting) but does not wish
to nominate himself or another person to attend as a proxy, the Beneficial Owner may instruct the
Registered Holder through the Clearing Systems (via its Accountholder if applicable) to appoint
representatives of the issuing and paying agent as proxy to cast the votes relating to the Series 10 Notes
in which the Beneficial Owner has an interest at the Meeting. Such proxy shall vote in favour or
against the Resolution in accordance with the voting instructions provided by the Beneficial Owner
(via its Accountholder if applicable) through the Clearing Systems.

6. The identity and holdings of Beneficial Owners or their nominated proxy (as the case may be} who
wish to vote at the Meeting (or any adjourned such Meeting) should be confirmed to the relevant
Clearing System in accordance with the usual procedures of that Clearing System. The identity and
holdings of such Beneficial Owners or their nominated proxy (as the case may be) will be checked and
verified immediately prior to their being given the relevant form of proxy and admitted to the Meeting.
If the Meeting is adjourned, any forms of proxy issued to the Beneficial Owners or their nominated
proxy (as the case may be) will become void and such Beneficial Owners or nominated proxies (as the
case may be) who wish to vote at the adjourned Meeting shall, unless their appointment has been
revoked (via the relevant Accountholder, if applicable) in accordance with the usual procedures of the



Clearing Systems, be given a new form of proxy immediately prior to being admitted to the adjourned
Meeting, subject to the identity and holdings of those Beneficial Owners or their nominated proxy (as
the case may be) being checked and verified.

In any such case, the Beneficial Owner must:

(i) have made arrangements to vote with the relevant Clearing System (via its Accountholder if
necessary) as soon as possible after receipt of this Notice of Meeting but in any event by not
later than 4 p.m. (London time) on 12 May 2011 and within the relevant time limit specified
by the relevant Clearing System (and its Accountholder, if applicable); and

(i) request or make arrangements (via its Accountholder if applicable) for the relevant Clearing
System to block the Series 10 Notes in the relevant Accountholder's account in accordance
with the usual procedures of the relevant Clearing System and to hold the same to the order or
under the control of the Registered Holder.

Any Series 10 Note(s) so blocked will not be released to the Accountholder by the relevant Clearing
System except in the event of:

(1) a rejection of an Extraordinary Resolution in respect of the Settlement on similar terms to the
Extraordinary Resolution set out above save for the settlement amount payable in respect of
each tranche of the relevant Minibond Series (each, a Minibond Series Resolution) at a
meeting of the holders of a Minibond Series convened to consider such Minibond Series
Resolution and the Issuer having sent notice to this effect to the Minibond Series Noteholders
via the Clearing System provided that the Meeting (or any adjourned such Meeting) has
concluded; or

(i) (A) in respect of forms of proxy appointing a Beneficial Owner or a person nominated by
a Beneficial Owner as proxy, the surrender to the Registered Holder of such forms of
proxy and notification by the Registered Holder to the relevant Clearing System of
such surrender or the compliance in such other manner with the rules of the relevant
Clearing System in connection with such surrender; or

(B) in respect of voting instructions provided by the Beneficial Owner (via its
Accountholder if applicable) through the Clearing Systems by the deadline set out in
paragraph 7 above, the notification of any revocation of a Beneficial Owner's previous
instructions (via its Accountholder if applicable) to the Registered Holder in
accordance with the usual procedures of the Clearing System and the same then being
notified in writing by the Registered Holder to the Issuer before 4 p.m. (London time)
on 11 May 2011 and such Series 10 Notes ceasing in accordance with the procedures
of the relevant Clearing System and with the agreement of the Registered Holder to be
held to its order or under its control.

Provided that a Minibond Series Resolution is passed at a meeting (or, if applicable, an adjourned
meeting) of the holders of each and every Minibond Series convened to consider such Minibond Series
Resolution, any Series 10 Note(s) so blocked will remain blocked until the Settlement Amount has
been paid to the Series 10 Noteholders whereupon all of the Series 10 Notes will be cancelled.

The quorum required at the Meeting for passing the Extraordinary Resolution shall be two or more
persons present being proxies for the Registered Holder and holding or representing in the aggregate
not less than three-quarters in principal amount of the Series 10 Notes for the time being outstanding.
If a quorum is not present at the Meeting, the Meeting will be adjourned and the Extraordinary
Resolution will be considered at an adjourned Meeting (notice of which will be given to the Series 10
Noteholders). The quorum at such an adjourned Meeting will be two or more persons present in



11.

12.

13.

14.

person being proxies and holding or representing in the aggregate at least one quarter in principal
amount of the Series 10 Notes for the time being outstanding.

Beneficial Owners should note this high quorum requirement and should be aware that if the Series 10
Noteholders either present or appropriately represented at the Meeting are insufficient to form a
quorum in respect of the Extraordinary Resolution, the Settlement cannot be formally considered at
the Meeting. Beneficial Owners are therefore encouraged either to attend the Meeting in person or to
arrange as soon as possible to be represented at the Meeting by a person of its choosing or by another
person acting on its voting instructions (in each case as provided above).

Every question submitted to the Meeting will be decided on a show of hands unless a poll is duly
demanded by the Chairman of the Meeting, the Issuer or the Trustee or by one or more persons being
proxies and representing in the aggregate not less than one-fiftieth part of the principal amount of the
Series 10 Notes then outstanding. On a show of hands every person who is present in person and is a
proxy shall have one vote. On a poll every person who is so present shall have one vote in respect of
each principal amount of the Series 10 Notes held or represented by it being equal to the minimum
denomination of such Series 10 Notes (which, in the case of Series 10 Notes denominated in United
States dollars (U.S.$) is U.S.$5,000 and, in the case of Series 10 Notes denominated in Hong Kong
dollars (H.K.$) is H.K.$40,000).

For the purposes of calculating the principal amount of the Series 10 Notes under paragraphs 9 and 11
above Series 10 Notes denominated in Hong Kong Dollars (H.K.$) will be converted to United States
dollars (U.S.9) at the rate of H.K.$8.00 to U.S.$1.00.

To be passed, the Extraordinary Resolution requires not less than three-quarters of the votes cast to be
votes in favour. If passed, the Extraordinary Resolution will be binding upon all the Series 10
Noteholders, whether or not present at such Meeting (and whether or not voting) and each of the
holders of Series 10 Notes shall be bound to give effect to the Extraordinary Resolution accordingly.

If a person present at the Meeting abstains from voting, his or her votes will not be counted as votes
cast for the purpose of determining whether the Extraordinary Resolution has been passed.

FOR THE AVOIDANCE OF DOUBT, ALL VOTING INSTRUCTIONS AND INTENTIONS TO
APPOINT A PROXY MUST BE COMMUNICATED TO THE REGISTERED HOLDER BY THE
ACCOUNTHOLDER THROUGH THE RELEVANT CLEARING SYSTEM



ISSUING AND PAYING AGENT

HSBC BANK plc
Level 24

8 Canada Square

London E14 SHQ

TRUSTEE
HSBC BANK USA, NATIONAL ASSOCIATION

452 Fifth Avenue
New York, NY10018-2706

This Notice is given by:

Pacific International Finance Limited acting through the Receivers as its agent without personal liability
Walker House

P.O. Box 265 GT

Mary Street

Grand Cayman

Cayman Islands

Dated 18 April 2011

Euroclear

Series 10 Noteholders whose Series 10 Notes are held by Euroclear should contact the following for further
information:

Euroclear Bank - Hong Kong Local client service

Tel. + 852 3966 5555 (Cantonese, English, Korean, Mandarin)
client_service_hongkong@euroclear.com

Euroclear Bank - Corporate Actions Clients Services

Tel. +32 2 326 4245

corporate_actions@euroclear.com

Clearstream

Series 10 Noteholders whose Series 10 Notes are held by Clearstream, Luxembourg should contact their
Customer Services representative or the following for further information:

Clearstream — Hong Kong

Tel : -+ 852 2530 7480/7482

cshongkong@clearstream.com

i0



FH. FOLRFEME
B, BMURIXERE,

BLiE S TV B EE S, ESRE AJEL R ESR A AR BIERRZTEFEMER, BE
TRRMHREEER, WEEAESEZREEL. B, gFAECE B M B sth 2RE .

PACIFIC INTERNATIONAL FINANCE LIMITED

(BERTEEAN)
( TEATAL)
iR R E SRS
(FE 8 . sA T iR & 4 FR 2 B (Lehman Brothers Asia Limited) & 5847
HIRRBEMARIEEZ LT 5

BRYRGESR FR5 10
CERBFERMIEEG BB RIOES
(BB RE 2 95 F5:X S0193554622)
TERBIEFHIAEEE AT S
(RS R 255 15:X.S0193555199)

HEANEHEE
(A Lo % TR 10 REBRFEAN] & TRI 10535 )

A AT GEIBEE AHEERE, BEARBEMEAERT) BRZRI 10 E@5FE A&
([HEE] ) BR-F——FLA+AD ( TEEH] ) LFA GEBRE) REE, LU, iR
B —yh, NAEEBEEE SO, HRRIT. ATRBEXBUTREBR LR S BRHI T HR.
DUF e giiE —22F4E=A=1THHETA (GUH Arapahoe International Limited) F0{E& R 7
10 EERFAANCZEN, WARRERSE WS —RERES RS (RUTER) HAFFTAZEZTA
( [%EEA | ) I HSBC Bank USA, National Association (F74f HSBC Bank USA) T #7] i) E ({5 R
o TEEEEEB) ) OOt REABRIRER. FESARBER _FENEAA -+ /ADEHE]
MBI AR ( (MR ) SRR 10EF. TEEARREARFETRESHS
[{ERERER) .

A SRTE R 0 E KA RIS B\ SRR DA LB B SR a2 e R T 1 ST LA SR L N
RS, AEBER T ——HE LA =0 LK (FHRH) BES, U, WESRER—
ge M EEEREEE O, CEET. BEARY 10 EFEEATHELRATRET ST, A
BB AR 4855  www.pwehk.com/minibonds LHERE.

HUkBEE, [BEAl DEFEEREKESTIERITNEIRFEESE (Donald Edward Osborn).
£, B & 584 (Anthony David Kenneth Boswell) FIA7ZE 554 (Jan Gerard Willemszoon Blaauw), 4T{EHI{E

BRI ARRESRT 105 12, 152 23/ 25 F 36 (BFEN) (&1 [REEFR

Fli) M T (TERERE) RENET AN, B ARERTAZAE, AKX

HEAE RN EAE.



T BOCOCAFEME
B, BLSOUERRE.

KERIRERE

[ B34 PACIFIC INTERNATIONAL FINANCE LIMITED ( [#1TA]) ) RIEABZRT] 10 RURESHIF
BAZZEN ( [ZEEA] ) 9 HSBC Bank USA, National Association (§7%8 HSBC Bank USA) 1R
TEREFHRCASTHTMZ FEEARE ([EEGRER] ) ER-FFNEAA T ADER]
METHRRAGTRE ([ RARKEER] Y GEGRARBRBAGHERESE (SRR ), #
A [RGIRIRIE SR o 7 DEFRTEEESFTE] <837 BRBER AR ME 2 ®RIRE
#2510 ~FEFNERMTTEEE BB CES ( TAMSRTES] ) IZFRAERPTEEHE
HAEE TS ( [BARMTGAESR ] M AMETESSH (R 1064%F] ) ZRHAEAEH, HHEE:

[1]

=

FEEZ AL TH TR
o AMZELEFTIHAARLEN 86%; &
o BAHBILES TRMAED 86%.

G L&A [HRSR] ) EREREY 10 B TENSEIMZFTRY 10 Z2HRER
R, BEMMEFEREESRRT] 10 G5 TIEZERY 10 GFMaila &, bk
A HoAb SRR G E R T 10 52500 200 77 F 24T

A BATARZENMIERT) 10 EHEFEANRRT 10 625, FETREECH M B fF e
H (BEEARRAEITEE) W Lehman Brothers Special Financing Inc. (LBSF). Lehman
Brothers Holdings Inc. (LBHI)ER . ¥ B 587 S B R 6 [ R BUSHAE AT AR MEH;

HEN R RREFTA. H% AL HSBC Bank ple {ERRF] 10 RKAFFTE AR BITRBEA RSN
A5 4. BNY Mellon Corporate Trustee Services Limited (BNY) E 2B &% 32 5E A B 5
# % The Bank of New York Mellon, London Branch fE24RH 3558 A R BFRIA KA
REEA B S (BNY Mellon) , (K¥54 AT AFIZEEARGE R RE BNY {EAMI R #EF XA
fIE4Y) . B BNY Mellon {F &M EHTEARBITREARMRAEANS 4, RERT
AR, FEREE. RY 10 FEFSBBESHERAY 10 FRHERPMEREBRRE
L) A -l fe R A T A — AT, Sl EAS. BITMMA RN
Aseis (B AS B ik PR L T R Rl (A ok B85 LB A 2 () R R B ) 1 JR AR ER T 2R %1 10 B35
AT ) TSR I B A4 4T Bhak 8 IR 45 B i (R TR — YD | AT

FIEIERT 10 EFHFEHANBIEBHMBEIER, R 10 B2EHRRY: &
HERR B B AR B 2 R 7 10 BMEMDIREEMERR T, BT EFRTR

HAh B — AR5 R B RE AR RFETRIRIRER, EEATGEA AR
GRS A RAR R RS BRRSL) « (LLEEHE [RIRE] )

BrAE AR DT RE, AR H R RARAAR ZF——F N/ H B L 0B RE R RS
10 A ATHEE R TZ M. |



AP HICCRF B
B, BMEOIERE.

REAFBT R ZJRA
METR DRME

F—HEBRES RFEFHNFE CRRZR GRS RIBTERTH [ A2 FAERERQ T HIFR
FAR] . MERERE AR RESRRET ( [RERFIERR] ) KDY R b O
i R TR 3CA

BAEHRENSEBEEET ABRFLERRERRFI TR EAENBENES ([HlfEEF] ), It
A FEDIT ABE Lehman Brothers Special Financing Inc. (LBSF)Fi & &I AT E TEEL ( [ LEHE
| )T FIR(RZ AN T EMEMSESEZ RED. MERSFBAGERES, RUXEREESE
AEAIT (HBESREA ) G eEES R MEERAENRE, HOgEE). MMEFRZE
A ES T AR LBSF BT ATA T REAY ( (TR ) 0vFlE (TR g
Wi, A [HEEE] ).

BERR: ARSI B E SR RIT AR Z RS RIISE AN &8, BHRHEAEL
BHWME T, BT ARZBIRESE (B — 8L IRT) | LBSF XA R & .

R B EESE+—% ( [ERPEE] ), LBHI 1 LBSF RN ZBE)FEAATHIRZS%
JEAZ O EEmE. B9 LBHIEEM ST AL LEHAEE, WEES T AR L
TEHRE.

RZBFRERA=ZTH, EERRE#RNEL, SRARBRRSRIEBIERESRTME
FEEAN. —BTS, EEANBERRNEEERMFFLEREENWEMEE, YEREE
HIEAE, PYRESEBE T PRUEERERH. RREEFRIINE, HEANBRERT LSRR
EHERR. BHEAL—EENHELREERTETRSARERGTT, G s
PSR, SRR T BTSN SRR E A, U R BUEH —E B ERR, i
il BRI AR LR B (AN R T 30 MEACKRBILERER, URBHRIEER
SRR (R B RE S MR ST M

RZFBBRELAR, TARSHEERESRIIPET, RAERLESERMAREE NERERE
HILWRFTENERH . EFESHEEARPAIRN TUIBIFATE. EWREHAEN, @
A HEEERME L ERENEN, ReHeHBMNEH, HOHEL#HRITIMN, I
Mo b 4 FEFRERE S RIS AN ( [REEHRRIIEFEA ) B2k,

LR

B ET LBSF FE MR R HERNGE. £ 1LAFRAHBHBHHXT, Mual
FRsE AR TR A E L, LBSF SRR BAGERAHFHRERRE. B BN
HIRTAE T B-Ar 8OMk, INH AT A 7E 1 B AR A% L e /K. LBSF {1 &%, LBSF HERZTA
1) AR5 35 RV A STAME M RS & 8Ha0, BN RESAIT S PRI ER & REE
GAFRBENBIIERER, BTATE LB SIS R/ LBSF &5, RS
F7HE T A 8B SR AR BT N R R 35 R IR AT A EHRT, a1 R IR S5 330 i o =Y
#%4&¥%AT LBSF.



FP. FICOCCEFEME
B, BMUEXIEHE,

T RS OEE R A, EEEWERLE, LBSF Wl TERMNSBRIRME. B
SRR AR T B A Mk . BES LBHI FI/E LBSF B E, LBSF 7E T BB HRR KN
T, GLAERES A A BT AR ORMEERE. WERIERS [RARHERE
Kl o

T AR SE R R S AR T A B 5 78 AR T E B LBSF R E LR RMEME, LBSF (AR
ST RGEFRAT S FEMMERIORT S BRI E R MEER M RFIRR T 3 B E R
LBSF B 10 250 18 52 2 38 5 [ Mk SRR R AT . #80k, LBSF BFHM T BRI RERN
SHEH, FEHARR 5 EE AT A B M I RS (I B RSB R IRESFFE AN E
). WG ER T —FFE— AREEMELEERRT —REUN BRI R EAHERY, FEiR
R 2 VR RE T B PR A R S S I R B PIE R IR . BER A M AR EREREE, R
VEEEIR O RERR A AL R B R Rk B & ikt (BB E VERE TR 2 R 035 R SE R R 1R
B TER, FETH L TERIE S R L R R . T LBSF S L R MR R IR AT R S S i
5%, FRAR B 35 RE ST AT T AT A TNAR B 5 R 0 LERE R AR R SR R M & 5H) . ZRSE
METBEIHS T LBSF W&, LN, HEEEANHHE, KE2o0MESKR
PR T RE AT LBSF, DLHRIH HAE T 3 Bt e LBSF &R,

S LBSF BRMA T ERMEET BARMT LR EERAE, DRABLCREERAERRTFHIT
%k, LAM LBSF BURAEL: [HUEEEREME R RS IT, B ARE IR ERMIER]
M7E LBSF (1B RBAEFMARRE FBRLET, BNY ERMMEESTE AZZRAREREMH
AR R AT T IR T AT A (BB 581 T A IR BESTE Th AN IR S BT R RS RIFFA AL )

LB E e

EEAN (WEBTAZHE, ENABEMEARE E5BEBRATARSEARTR, Wit
iR A ECAE ., SR RAARE SR BB RESIRA R . EEA (HEBITAZAH, #
AAPEEMMARE) WM LBSF R SBITEM, W R SR T AN LBSF #ATHRA,
DMRAFHEE A REZE W RetE Il T W £ AR AR ST . & AZRE . LBHI 0 LBSF, KHEAhH
P77 R BAET &, RAT R MERRARAR LIS AT 7 5, DAGR IR BT 2p JRAR B 2R IR A, QEARIRIL T
JE 45 117 T K & LBSF MG R B AR, BRI 28 (L IRE) .

FIETE

R-F——FEZHZHEH, BITA GEEALERRR, BRFABEMEART) - A FE
A~ BNY. BNY Mellon, LBHI. LBSF R#&—B{FEFRIARESTZ TN (RFREAEHT) .
R TR R B R B 4 TR AR B 2 B DA R S 3P de T S U T R, TR 7 —JHR G
R AT ( TRRTR]D ) .

RANME G RZIER, RP) 10 EHEFENEEMRTIEBERMBER (THETERS] 10 |
FRAH B & AR 2 A 2 (RRT ELAERE) -

- R ABSRTEFRARE, PO 86%; K
- WR BHEBTHEFNAS, AR 86%.

MR RO T ZAKEK, LBSF & MR MSRAREE -RE&H, FER7 RS RSAT T
LBSF (480, DAREGR SARAFARRR 2L BT B R SRR S T A AMEE — P R . FERE G553 )
MSBETNMBRZESTE, ¥ FE PRTE - BEERRIINESFFAA. RIERLREER,



Fep, FIOCRFTME
R, BURIIARRE.

SURTF RI 10 EHREANSH, WERAARE —RIRES RS2 LB HAEHRES T LBSF &
BB AE (MIAEIR T, W3S LBSF Mty e @ e R AT a MBA R A R IR A
=) .

S B KR FER, Wk REERA MR AN & TAS QAR
BRI AR, DR RIS AR B AN (B bR ko
I RRIRE TR, LBSF ALY B A& ET B RE RN EEN, 4R
PR A BB AT A T R B RO MR ST,

BRESRABEITRY 10 FH5FH AR EREA &

() EEAE & b i iR s .

(z) BES—REVREESRFISRBOAMTHIRER: &
() FATARHARBERIRS 10 AR RIFEA m.

R B & /R EEFRIIGEARMBEN D RSHMERBREMR, LMRAHEN &SI RK
BEl, SHRESRTHAETANEE CABUNERRES IR ERE IR T EFEZRIFTEA
HIIBTE).

BT RATAMR IR, EIHITARZTEA (RRBIFESFRIIFFAA) SRR LBHI, LBSF
FH S5 BB B0 SOHB R IS TN . B R WSS, LBHI A1 LBSF A& REAME
HE . B LR RIREE, SETRTEITANZRAMBIREZSRENARRS.

FATTR

BREACKLBBRUNAE, BFENMRETHAMTRTHRLNBITREGHOGER. HEA
HIEEERAE, FRAAR BREBURRE S RIVFE NEHIEZ A 7 RAER, & BRRE SR 6
Med A 2 DA AR AT A AR R R

WAL MEILT, LBSF £ LBtk R R Ir ks R RM, RIRESR ROAE A RMES
REME, BTN EEABTARE, ERREEMEARE) 765828 L EEG LIRS
ALRORERR . MR HMERZEE, WA LBSF (FRIMAEEEENER, K31B0RTRIFE
% RYVFFA NBICS R RO A BB HR. Bhsh, B se Bk ELE A Bl A AR EEREER
) R B R SRAT 1, DA B AR S R 1EORE I 1m0 R BCHH A 0 WY SoAAT B R T T i 5 R T IR A 2 AT A 5 SR AT
P, FRAEURBEAANGER, EERTEFRRFRIFFETANESRIFRE, EEEER.

BATA (S ABEHAR, BAREEAAARE) FRAE, £2EEET Kb RE, M@F
R AR RARAE 25 R IUAR B P A R AR, RENE M IREF TRIESFRIIFEN, URA
WRS RETEABRTRAPAGER. FENN, BITA REAEEEAR, BAREEZAMEA
HAT) g, FIEARY] 10 FH5RE ARSI ORI IR, I B @I AR
% RIS FA A RS BHE B AR 7 4R T th M 04 R R R



R, BEIOCAFEMAE
#, BWUATCCER R,

REEA

SEEACIEET A (EEAMBEEAE, ERKIEEMEARE) FHLEH, REAESIIIHE
Bkl ZREASRRZ LRSS, DAY 10 @Raa AELE. B, ZEARE2H
HIEAEST R AR, Rt ARt EEHEA R 10 HFRA AR AR AR BT B
e HER, REAFRRS 10 BEFEAN, MBNBETRETROZEGEMRER, BETER
B ABERERERE R

HAbER
2 B O
(T)  FHENETHEERMABRCR TIIBREANT [SRMERRERAR] lH; &

(Z) REFEFEA RUTER) Re@Ae, HAEBEEARKEES, UREMATERHNAR
RALFRM, HEHBEARERS NG HL AR

B 10 55EHE AT RS ARIAEYS www.pwehk.com/minibonds #I8 X EEFE R E (AERT 10
FMEEHRAAN EREFRIVGRRR NG WARRY 10 FI5F5 4 5 e R 7530
B R pEAs
o BREANFIRHAERFRE
o HHFEMELE
e 7 Lehman Brothers Special Financing Inc v BNY Corporate Trustee Services Ltd (Case No.
09-01242)(TMP) (Bank S.D.N.Y.) 152 Bl 1L FEER
e i Perpetual Trustee Co. Ltd v BNY Corporate Trustee Service Ltd. and others [2009] EWHC
1912 (Ch) 1 [2009] EWCA Civ 1160 F5EE = 257k R 0 _L 2k B ki
o EWBRRESRIESFHTEARES
o [ Weil Gotshal & Manges R - FFENFE+—HZ+HHBEHMER ( [FILEELE] )

BRAREBIEAR

AT A BAT SR R E DR FEAFE B R=51H, RY 10 B35 AL ERE AM
St 0 o A AR

BERR: AR 10 E55EAIER 485875 B 3 LL HSBC Issuer Services Common Depository
Nominees (UK) Limited ( [ BRFH A ) BBIEFTIRE, BECFH NTIE{ES Euroclear Bank S.A/N.V.
( TBRMEEERL ] ) K Clearstream Banking, société anonyme ( | MARBHEE RS | , ABRNEERSR
RIS SHL [BEAR] ) BHAKILHAFE AR HSBC Bank ple 124 . AT 10 FHMS, M
—EHFEANEABDFEA. SEERGHAGIERY 10 EFREZAL ( [BREAA] ) K
WEEEHMEATEAN ([BAFEA] ) LETE, SZATHARETNEHEABERTFEA, I
EMRB T RN ERAZE HEREAEAREE SR AN g8 LR ER:

—. HRHEATUEBREFEEET ([ BEARRR) ) HEEMAL ([RERR] ) SEH
(B B & AR M) AR HAT .



A

EH. RIAFFEA
B, BBEXTERE.

BERENZERRREUNESPN, EE GUEWES) ZIF NS, REFERTHN
BUMMERER R 10 EH A A, RGN, R 10 BHFZFT/HAE A ABERAFY
HANe

BEmdA ANRBES LFER, AHBEANGEAR EH, BRERFPFEANSHE
ZHRAAEE 2 RY) 1046855, ZEAMEAR HETHEAZRD), DHET@SERE
(BUH B e R T LR,

WH A AT S HF e (REAE), BREEEHNR TS LEREIRAOHAA
TR EZ BERRBREE MR EEE) YRe L RE, R R
ARG AQEH, EBRERFREANAEE), ZHREEAERZ R 10 BHREEN
£ (HERFEAZMD, LILFERRREE @H R Emge) B,

NERET AREEH (A eSO EMRE) LRSS W RSB EmAL
RPHFZEBENE, HURSBEHATAEBEEAS (WEH, BBHERSFEAN) RER
ITRBATTRAEAENR, REFE PG ZRE 10 RFRE. ZEAREAR
BESERTA (WIEA, BELRSFEA) FIEHNERERS, ERGEAFRRRHANE
TRIF RIIRER SR -

s (e AT EE) LRERR R ARLR A BRI S A
(RIEUTE) FEEARFEERRNBEIRET QTR NEERRMER, BEERREERE
{E BB e TR BN . RSB, CRBREREE ATHE
BRIBEAER WRIERTE) MARERFLAER. BRIELZETE (MER, BELIRS X
AN BEBUH, SEEEE LEENZERET ABHRENEENAR RERTE) EZHER
TS H R SREBIIEF, ERENELEEE TR BRI RIRE, THS G R
A AR BN

FEAEM LRGN T, ERla ABE:

(i)  ERIAEEEERER ERMEAEITAMRERZF——F L H+ZH T UK
(MBI REMM SRR EZ RN (s, EaHRF EA) R
R K

(i)  FRBEH (WEH, BERERFREAN) MBESERR, REERAIERET Bk
FHENRF N RS 10 B3R, BHRSRHEANERRES G AR T #
LR R e

AR A TR, RS ARG A TR EMRG R 10 B2 TRIRFRFEA:

() HERFEEZEREESFRIRGRET BT HREEFRIFFE AT (TR E
e AKR, WHAEZFERL FAHABRHNRER ( [BEREFRIIR
ME] , MZRBEEMEULRRHIRGRERER, RAES N FH HREES R
P& AR AR SR BTA RSP Bem ik, 3T A EEERMMSAERFUBME
HEFRIEFEAMNKZE: ®

)y (7)) HMEBZEARETRZEERAGTA, NHELBETARLZEARINE, A
FRRA N ZEERE, BTSN BAERSE R SR
77 SR ANAH B R R ISR R B



+=.

+ 0.

P B ARF M
£, BMUFEIIERRE,

(Z) WELSHEFA WEH, BEHRFFAEN) B LFIE-BE 7Y 88 R AT
BREBERAHHNRIRINE, BREERRVBEFRFRNELAEA
M CLB Y B AR A A AT < AT AR = ——
FAT—ETFR (RBRR) ST A RHEEEANEFRES,
EuRARSERARNEFABNECHAANRART, WsnR5 10 #
FATEEERRELEHTHS.

BLLATIR %, ERERE —REEHATIRERNRTHE - RRERRIIFEANTE
(WiEA, e b, ARMREESRTIRERERBGE. £AMCRARNRT) 10 H3FEm
R &AL T R 10 BFFE AZBIUMRBIER; EENBSECIA TR 10 HFFEA
b, BTH R 10 fE35H 40 .

G A B Rk B AR A B A 2 B DL L AR TR A M M RAEUR,
BERARAREHLANMRE R R EERT) 10 FHN 02 ZMAE. M & &R RES
ERARAR, EBRAEEY, YREHE e lEiE TR I0EEFEFEAN) LRESE
KRREBERE. FRT EERBRABRAMZEU EZAAREE, UFFERARSHEAE
RERMREERY 10 HENLZ—HA S,

BMEAANERSNER, LREER@ABRERMRE, WA RmARS 10 E575E AR
HAERBE I & AR RS LIdvE R BIR A BE SR, B RIIRERNF LB IT R
WARAEH LA EXER. HUERERABEAARALREE, SERTHHEEMIA
TEHRHRFERRTHOEMA L (FHRULRE NEHETE.

. REBLREZEBINGE, RIFEGHIER. BTARREAR - 4RE A FFRARGEA

RAERMEBERY 10 HFEERATOZ - HEFZATERBERERETARR, TR
W@ R RER. BTRRN, FAULLN A ABHE 2R EARYTH .
1 AR, BEFHARARMERZRT 10 BHRIREANRI 10 BEAEEH
(BN, ShLARILRSHART 10 525, EMHERLTHRT: BLRETRTHARY 10 8%, HWHEA
MEMTT) BB SR — R R,

. BEHEIBREABRENST—RERY 10 AHFHASSENT, MUBTERORT 10 7

B/ BT R—RITNER, RREETHFESH.

KRR R AR D RBFERI 42 =B R RRER. fMEkAERERE, A
P MR F SRS 10 ERFEA EEMIERRT) RN, Bk, §—RY)
10 EFHFEA AB TR RS, 2.

M W R LR, SRR RERETRBIBN T, LR ARTREN.

HHETFE, TERERFINREARRNER, LABRASFEAEBBHERNAERARENGETEH

A



Fri, RLLAFEEK
£, BUECRRT,

TATREBARARAZA
HSBC BANK ple
Level 24
8 Canada Square
London E14 5HQ
ZFEA
HSBC BANK USA, NATIONAL ASSOCIATION

452 Fifth Avenue
New York, NY10018-2706

I TH & i

Pacific International Finance Limited GEBEREE AT HARM, WAREAEAERL) il
Walker House

P.O. Box 265 GT

Mary Street

Grand Cayman

Cayman Islands

H# —f——«0A+\H

B A RAFENRT) 10 8%, ZRY 10 EHRE ATIEUL T ALRIUE S &ER
KA SLIRAT - B E MR P IR

BEG: +8523966 5555 (BFE. JEh. WOSCHEIERR)

BIF: client_service_hongkong@euroclear.com

B A SERAT — TR P IR

HER: +3223264245

T E: corporate_actions@euroclear.com

EREGERS

AR ARG RT] 10608, BORA 10 BHRPE A AT SUBE B RORBE — 5 %
B

WEEE: - 852 2530 7480/7482

BHE: cshongkong@clearstream.com



Appendix C
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re : Chapter 11 Case No.
LEHMAN BROTHERS HOLDINGS INC,, etal.,, :  08-13555 (JMP)

Debtors. : (Jointly Administered)

X

SIXTH SUPPLEMENTAL ORDER PURSUANT TO SECTIONS 105 AND 365 OF THE
BANKRUPTCY CODE TO ESTABLISH PROCEDURES FOR THE SETTLEMENT OR
ASSUMPTION AND ASSIGNMENT OF PREPETITION DERIVATIVE CONTRACTS

Upon the motion, dated November 13, 2008 (the “Original Motion™), of Lehman

Brothers Holdings Inc. (“LBHI”) and its affiliated debtors in the above-referenced chapter 11
cases, as debtors and debtors-in-possession (collectively, the “Debtors” and, together with their
non-debtor affiliates, “Lehman™), pursuant to sections 105 and 365 of the Bankruptcy Code (the

“Bankruptcy Code”) and Rules 6006 and 9019 of the Federal Rules of Bankruptcy Procedure

(the “Bankruptcy Rules™) for entry of an order establishing procedures for the assumption and
assignment (the “Assumption and Assignment Procedures™) of derivative contracts (the

“Derivative Contracts™) the Debtors entered into with various counterparties (the

“Counterparties™) and the settlement of claims arising from the termination of Derivative

Contracts (the “Termination and Settlement Procedures,” together with the Assumption and
Assignment Procedures, the “Procedures™), all as more fully described in the Motion; and
consideration of the Original Motion and the relief requested therein being a core proceeding
pursuant to 28 U.S.C. § 157(b); and venue being proper before this Court pursuant to 28 U.S.C.
§§ 1408 and 1409; and a hearing having been held on December 16, 2008 (the “First Hearing™)

to consider the relief requested in the Original Motion; and an order having been entered on
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December 16, 2008 [Docket No. 2257] granting the relief requested in the Original Motion (the

“Derivatives Procedures Order”) except as to the Derivative Contracts in respect of which the

Remaining Objectors (as defined in the Derivatives Procedures Order) filed an objection; and,
from time to time, the Court having entered supplemental orders to make the Procedures
applicable to the Remaining Objectors on consent [Docket Nos. 2557, 5292 and 5544]

(collectively, the “Supplemental Orders™); and the Court having previously found and

determined at the First Hearing that the relief sought in the Motion is in the best interests of the
Debtors, their estates and creditors, and all parties in interest and that the legal and factual bases
set forth in the Motion establish just cause for the relief granted therein; and after due
deliberation and sufficient cause appearing therefor, it is

ORDERED that, notwithstanding anything to the contrary in the Derivatives
Procedures Order and the Supplemental Orders, the Termination and Settlement Procedures of
the Derivatives Procedures Order shall be applicable to the series transactions identified on
Exhibit 1 attached hereto; and it is further

ORDERED that, with the exception of those series transactions identified on
Exhibit 1 attached hereto, this Order shall have no effect; and it is further

ORDERED that all terms of the Derivatives Procedures Order and the
Supplemental Orders shall continue to apply and remain in full force and effect without
modification, except to the extent expressly modified by the terms of this Order; and it is further

ORDERED that entry of this Order is without prejudice to the rights of the

Debtors, including, but not limited to, the right to seek further, other, or different relief regarding
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the Derivative Contracts pursuant to, among other things, section 365 of the Bankruptcy Code.

Dated; New York, New York
April 14, 2011
s/ James M. Peck
Honorable James M. Peck
United States Bankruptcy Judge
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EXHIBIT 1

Description of Underlying Dante Series:

Series 2008-6 USD44,600,000 Floating Rate Notes due 2009 issued by Saphir Finance Public
Limited Company
ISIN: X80372553510

Series 2008-7 USD42,000,000 Floating Rate Notes due 2010 issued by Saphir Finance Public
Limited Company
ISIN: X80372553601

Series 2008-8 USD61,000,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance
Public Limited Company
ISIN: XS0372554674

Series 2008-9 USD53,240,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance
Public Limited Company
ISIN: XS0372553783

Series 2008-10 USD50,500,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance
Public Limited Company
ISIN: XS0372553866

Series 2008-11 USD71,500,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance
Public Limited Company
ISIN: X80372554161

Series 2008-12 USD36,500,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance

Public Limited Company
ISIN: XS0372554245

Series 2008-13 USD34,700,000 Synthetic Portfolio Notes due 2010 issued by Saphir Finance
Public Limited Company
[SIN: XS0372554328
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Series 2008-8 USD29,700,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: XS0372554757

Series 2008-9 USD31,500,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: XS0372554831

Series 2008-10 USD13,252,000 Synthetic Portfolio Notes due 2011 issued by Bery! Finance
Limited
ISIN: X80372555031

Series 2008-11 USD49,675,000 Synthetic Portfolio Notes due 2011 issued by Bery! Finance
Limited
ISIN: X50372554914

Series 2008-12 USD37,155,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: X§80372555135

Series 2008-13 USD15,030,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: XS0372555218

Series 2006-10 USD114,465,000 Synthetic Portfolio Notes due 2009 and extendable to 2013
issued by Beryl Finance Limited
ISIN: XS0266953172

Series 2006-11 USD18,005,000 Synthetic Portfolio Notes due 2012 issued by Beryl Finance
Limited
ISIN: XS0266953685

Series 2006-13 USD76,630,000 Synthetic Portfolio Notes due 2009 and extendable to 2013
issued by Beryl Finance Limited
ISIN: X50272940221
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Series 2006-14 USD11,025,000 Synthetic Portfolio Notes due 2012 issued by Beryl Finance
Limited
[STN: XS0272938837

Series 2006-16 USD37,010,000 Synthetic Portfolio Notes due 2009 and extendable to 2013
issued by Beryl Finance Limited
ISTN: X 50279744063

Series 2006-17 USDS5,250,000 Synthetic Portfolio Notes due 2012 issued by Beryl Finance
Limited
ISIN; XS0279744147

Series 2007-2 USD39,020,000 Synthetic Portfolio Notes due 2010 and extendable to 2014 issued
by Beryl Finance Limited
[SIN: XS0285427984

Series 2007-3 USD6,080,000 Synthetic Portfolio Notes due 2012 issued by Beryl Finance
Limited
ISIN: XS0285424965

Series 2007-5 USD37,580,000 Synthetic Portfolic Notes due 2010 and extendable to 2014 issued
by Zircon Finance Limited
ISIN: X50296886053

Series 2007-06 USD6,460,000 Synthetic Portfolio Notes due 2012 issued by Zircon Finance
Limited
ISIN: XS0296886301

Series 2007-15 USD11,320,000 Synthetic Portfolio Notes due 2010 and extendable to 2014
issued by Zircon Finance Limited
ISIN: XS0311230204

Series 2007-16 USD5,935,000 Synthetic Portfolio Notes due 2013 issued by Zircon Finance
Limited
ISIN: X80311227168



08-13555 [Dkt. No., 15999]

Series 2007-18 USD 22,405,000 Synthetic Portfolio Notes due 2010 and extendable to 2014
issued by Zircon Finance Limited
ISIN: XS0318941233

Series 2007-19 USD9,985,000 Synthetic Portfolio Notes due 2013 issued by Zircon Finance
Limited
ISTN: XS0318942041

Series 2007-19 USD44,775,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: XS0338328692

Series 2007-19 USD97,175,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
[SIN: XS0338328692

Series 2008-2 1JSD 282,785,000 Synthetic Portfolic Notes due 2011 issued by Beryl Finance
Limited
ISIN: X8034832544%9

Series 2008-5 USD86,125,000 Synthetic Portfolio Notes due 2011 issued by Beryl Finance
Limited
ISIN: XS0363443853





