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Vetting of Development Plan

BRNE2009-2013E K BEHME

Scrutiny of major investments under the two companies’ Development Plan for 2009-2013

EREE:

Major considerations:

1. HEBEFEZE Need
2. E%ﬁﬂﬁ Timing

3. FUA Costeffectiveness

MR KR ENEZEATHAERIK=H
Resuit: reduction of capital expenditure by 30% of the proposed levels
+ hiE. $399{8
CLP: $39.8 billion

o BB, $123E
HEC: $12.3 billion




HEAXEEH2009FEREZR
Basic Tariff Movement since 2009
2009 2010 2011 2012
i/ sER i/ sEE i/ S5Ee W/ sEe
¢ /KWh ¢ /kWh ¢ IkWh ¢ IKWh
HEcLe 77.4 80.0 80.0 85.0
AR HKE 94.5 94.5 93.1 94.1
EXEE
Basic Tariff
=D = Wk
A5 RERBRMH
Paying for Cleaner Fuel
2009 2010 2011 2012
i/ sEeE i/ SEE W/ g5Ee i/ wEE
¢ IkWh ¢ IKWh ¢ IKWh ¢ TkWh
FEcLp 11.8 11.5 14.1 17.8
A HKE 25.4 25.4 30.2 37.0
REMERRNE
Fuel Clause Charge
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HKE: Progress

- EERIIRDNS, EAFCH:

Despite a high level of increase, HKE has nevertheless:

- BEREESEIRKT

Reduce the Tariff Stabilisation Fund to a low level

© BRERRIRNEEHRESZEERES KT

Raise the deficit in Fuel Clause Account to a historical level

- BLNERY, BFTGES T EE SRR SRS A P

Government will continue to pursue the return of rents and rates already refunded by
HKE to its customers

©  IBERBRCHN AR MERIR

The refund is currently placed in HKE's Suspense Account

B rh R 43I

Our Reservation: CLP

—. BAREXEENFHE

Regarding the calculation of Basic Tariff

1. EERXHEABRESRBER
Increase of operating expenditure way higher than
inflation

2. BEEEFTEIERMEARRXZ
Inclusion of capital expenditure we consider pre-
mature
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Our Reservation: CLP
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Regarding the level of Fuel Clause Account deficit

2009 2010 2011 2012

$EA SEE $EH $SEE

$million $million $million $million
"HEoLp (14) (294) (58)* ;
BEHE | geo) (570) (585)* -

BRBL* SRERPRE BT - RIINBEFERAME A TE SRR ERSRE -

The figures tabulated above are as of end-year, except for those marked with * which are figures as of mid-year.
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Our Reservation: CLP
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Regarding the anticipated rents and rates refund

EESRAERARY MR R ST AL, (EFRHIRMAIEE N
B, wmAsASREMERS

EmEREH

W8 AKTE, UHE

Though litigation is still in process, the anticipated refund could be
used to budget for a significantly larger Fuel Clause Account deficit
for 2012 to contain tariff pressure






