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EU economy In doldrums
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US economy only expanding at moderate pace
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Mainland’s export outlook also clouded by weak
external demand
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Other Asian economies trended down further
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Growth forecasts for Asia generally tuned down of late
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Hong Kong’s exports of goods still lacking momentum
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Retail sales still growing healthily,
though at a moderated pace
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But machinery and equipment
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Unemployment rate staying low
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Underlying inflation eased further as increases in food
prices and rentals gradually tapered

BEARG o Y EE R e Ry L TR E

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index by major component
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Flat price rise slowed somewhat...
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Implications of European sovereign debt crisis to the

Hong Kong economy
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EU IS

the world’s largest economy; continued deterioration of

euro debt crisis would hamper global economic growth and
Hong Kong’s export outlook
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Any sovereign default or disorderly exit from the eurozone

would

trigger another round of global financial market gyrations
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Export-dependent Asian and emerging economies also hardly
stay unscathed
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New export orders fell again recently
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Diffusion index
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1-3% GDP growth for 2012 as a whole, barring abrupt
negative shocks from the external environment
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