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CHAPTER 1 

 
Introduction 

 
 
Purpose of the Report 
 
1.1 This is a report of the Committee on Members' Interests ("CMI") 
on complaints against Hon Timothy FOK, Hon Mrs Sophie LEUNG, 
Hon Andrew LEUNG, Hon CHIM Pui-chung, Dr Hon Philip WONG and 
Hon IP Kwok-him in relation to their alleged failure to furnish to the Clerk 
to the Legislative Council ("LegCo") particulars of their registrable 
interests, which were their directorships and/or shareholdings in a number 
of companies. 
 
 
Membership and terms of reference of CMI as well as its procedure for 
handling complaints 
 
1.2 The membership of CMI is in Appendix I. 
 
1.3 One of the terms of reference of CMI (Appendix II), as provided 
in Rule 73(1)(c) of the Rules of Procedure ("RoP"), is to consider any 
complaint made in relation to the registration and declaration of Members' 
interests or any complaint of a failure to do so and, if it thinks fit after 
consideration, investigate such complaint. 
 
1.4 For the purpose of handling complaints, CMI adopted at its 
meeting on 2 January 2009 the "Procedure of the Committee on Members' 
Interests for handling complaints received in relation to the registration or 
declaration of Members' interests or Members' claims for reimbursement of 
operating expenses" ("the Procedure").  The Procedure was issued to all 
Members on 13 January 2009 for their reference and a copy of it is in 
Appendix III. 
 
1.5 According to the Procedure, CMI takes a two-stage approach in 
handling complaints, which consists of the preliminary consideration and 
investigation stages.  The purposes of the preliminary consideration are to 
ascertain the subject of the complaint and the provisions of the RoP 
relevant to the allegations in question, and to gather information relevant to 
the complaint and the allegations in question.  On the basis of information 
gathered at the preliminary consideration stage, CMI will determine if it 
will proceed to the investigation stage. 
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The complaints 
 
1.6 On 28 April 2011, the Clerk to CMI received an electronic mail 
(Appendix IV), which was forwarded by the Public Information Division 
("PID") of LegCo Secretariat, from a member of the public ("the first 
complainant") expressing concern about the press reports in Ming Pao 
Daily News on 27 April 2011 (Appendix V) which alleged that 
five Members, namely Hon Timothy FOK, Hon Mrs Sophie LEUNG, 
Hon Andrew LEUNG, Hon CHIM Pui-chung and Dr Hon Philip WONG, 
had failed to register their remunerated directorships and their 
shareholdings of more than 1% of the issued share capital of companies and 
had breached the Guidelines on Registration of Interests. The first 
complainant requested LegCo to initiate the investigation mechanism, 
follow up the matter seriously, thoroughly investigate and report to the 
public. 
 
1.7 On 5 May 2011, the Clerk to CMI received through email another 
complaint (Appendix VI), which was also forwarded by PID, from a 
member of the public ("the second complainant") expressing concern about 
the reports in Ming Pao Daily News of 26 and 27 April 2011 
(Appendix VII) which claimed that Hon IP Kwok-him and the five 
Members referred to in paragraph 1.6 above had breached the Guidelines 
on Registration of Interests.  The second complainant requested LegCo to 
conduct an investigation and report to the public. 
 
1.8 Pursuant to Paragraph (1) of the Procedure, the Clerk to CMI has 
verified the identities of the two complainants who do not wish to make 
their identities public. 
 
 
Chairing of the meetings to consider complaints against Hon Timothy 
FOK, Hon Mrs Sophie LEUNG, Hon Andrew LEUNG, Hon CHIM 
Pui-chung, Dr Hon Philip WONG and Hon IP Kwok-him  
 
1.9 As the Chairman of CMI, Hon Mrs Sophie LEUNG, is one of the 
Members under complaint, in accordance with Paragraph (25) of the Procedure, 
Mrs LEUNG would not participate in the handling of the complaints or in the 
meetings of CMI to deliberate on or inquire into the complaints.  The Clerk to 
CMI, in accordance with Paragraph (1) of the Procedure, sought instruction 
from the Deputy Chairman of CMI, Hon Emily LAU, who decided that CMI 
should meet to consider the complaints pursuant to Paragraph (2) of the 
Procedure.  The first meeting of CMI presided by the Deputy Chairman, 
Hon Emily LAU, was then held on 16 May 2011.  The Deputy Chairman of 
CMI also presided over all the meetings subsequently held to consider the 
complaints against the six Members.  
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Subject of the complaints and rules relevant to the allegations in the 
complaints 
 
1.10 Members consider that the complaints relate to the registration of 
Members' interests under Rule 83 of RoP and that, according to       
Rule 73(1)(c) of RoP, CMI should consider them. 
 
1.11 Rule 83(1) of RoP provides that a Member shall, not later than the 
first meeting of each term, furnish to the Clerk to LegCo, in such form as 
may be approved by the President, particulars of his registrable interests.  
Rule 83(3) of RoP further provides that a Member shall furnish to the Clerk 
to LegCo particulars of any change in his registrable interests within 
14 days of any such change. 
 
1.12 In Rule 83 of RoP, "registrable interests" means, among others: 
 

(a) remunerated directorships of companies, public or private, and 
if the company concerned is a subsidiary of another company 
within the meaning of the Companies Ordinance (Cap. 32)1, 
also the name of that other company (Rule 83(5)(a)); and  

 
(b) the names of companies or other bodies in which the Member 

has, to his knowledge, either himself or with or on behalf of 
his spouse or infant children, a beneficial interest in 
shareholdings of a nominal value greater than one-hundredth 
of the issued share capital (Rule 83(5)(h)). 

 
1.13 A copy of Rule 83 of RoP is in Appendix VIII. 
 
1.14 Under Rule 73(1)(e) of RoP, in reporting to the Council, CMI may 
make recommendations, including a recommendation to sanction under 
Rule 85 of RoP.  Rule 85 of RoP provides, among other matters, that any 
Member who fails to comply with the registration of interests requirement 
under Rule 83 of RoP may be admonished, reprimanded or suspended by 
the Council on a motion to that effect. 

                                                 
1  Under section 2(4) of the Companies Ordinance (Cap. 32), a company (A) is deemed to be a 

subsidiary of another company (B) if: (a) B controls the composition of the board of directors of A, 
controls more than half of the voting power of A, or holds more than half of the issued share capital 
of A; or (b) A is a subsidiary of any company which is B's subsidiary. 
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Preliminary consideration of the complaints against the six Members 
 
1.15 CMI held a total of 5 meetings to consider the complaints against 
Hon Timothy FOK, Hon Mrs Sophie LEUNG, Hon Andrew LEUNG, 
Hon CHIM Pui-chung, Dr Hon Philip WONG and Hon IP Kwok-him.  
Under Paragraph (7) of the Procedure, the purposes of the meetings were to 
ascertain the subject of the complaints and the provisions of RoP relevant 
to the allegations in question and gather information relevant to the 
complaints.  All the meetings were held in camera in accordance with 
Paragraph (23) of the Procedure. 
 
1.16 CMI gathered information relevant to the complaints by studying 
the Register of Members' Interests and conducting company searches at the 
Companies Registry.  
 
1.17 CMI also requested the Members under complaint to provide 
information and explanations in respect of the complaints against them. 
  
1.18 Based on the information gathered and the responses and 
explanations provided by the Members under complaint, CMI is of the 
opinion that it is able to determine whether or not the complaints are 
substantiated.  In accordance with Paragraphs (11) and (12) of the 
Procedure, CMI decides that an investigation is not necessary and that a 
report on the complaints shall be made to the Council.  
 
1.19 To enable the Members under complaint to have an opportunity to 
comment on the draft report, those parts of the draft report relevant to the 
Members concerned were forwarded to them for comments on 19 October 
2011.  As at 4 November 2011 when CMI decided to finalize the Report, 
CMI has not received any response from the Members.   
 
 
The Report 
 
1.20 This report consists of the main report and relevant documents.  
The main report comprises eight Chapters as follows: 
 

(a) Chapter 1 consists of an introduction to the background as 
well as the subject of the complaints and rules of the RoP 
relevant to the allegations in the complaints; 

 
(b) Chapter 2 sets out the complaints against Hon Timothy FOK, 

the information gathered by CMI, Mr FOK's response and 
explanations, and CMI's consideration, conclusions and 
recommendations on the complaints against Mr FOK; 
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(c) Chapter 3 sets out the complaints against Hon Mrs Sophie 
LEUNG, the information gathered by CMI, Mrs LEUNG's 
response and explanations, and CMI's consideration,  
conclusions and recommendations on the complaints against 
Mrs LEUNG; 

 
(d) Chapter 4 sets out the complaints against Hon Andrew 

LEUNG, the information gathered by CMI, Mr LEUNG's 
response and explanations, and CMI's consideration, 
conclusions and recommendations on the complaints against 
Mr LEUNG; 

 
(e) Chapter 5 sets out the complaints against Hon CHIM 

Pui-chung, the information gathered by CMI, Mr CHIM's 
response and explanations, and CMI's consideration, 
conclusions and recommendations on the complaints against 
Mr CHIM; 

 
(f) Chapter 6 sets out the complaints against Dr Hon Philip 

WONG, the information gathered by CMI, Dr WONG's 
response and explanations, and CMI's consideration, 
conclusions and recommendations on the complaints against 
Dr WONG; 

 
(g) Chapter 7 sets out the complaint against Hon IP Kwok-him, 

the information gathered by CMI, Mr IP's response and 
explanations, and CMI's consideration, conclusions and 
recommendations on the complaint against Mr IP; and 

 
(h) Chapter 8 sets out the overall observations and comments of 

CMI on or arising out of the complaints. 
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CHAPTER 2 

 
Complaints against Hon Timothy FOK 

 
 
2.1 This Chapter sets out the complaints against Hon Timothy FOK, 
the information gathered by CMI to facilitate its consideration of the 
complaints against Mr FOK, Mr FOK's response and explanations as well 
as CMI's consideration, conclusions and recommendations on the 
complaints against Mr FOK.  
 
 
The complaints 
 
2.2 The complaints alleged that Hon Timothy FOK had failed to 
register his remunerated directorships and his shareholdings of more than 
1% of the issued share capital of companies and had breached the 
Guidelines on Registration of Interests.  
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
2.3 CMI notes that since the beginning of the Fourth LegCo and 
following the publication of the relevant news reports referred to in the 
complaints against Mr FOK, Mr FOK has completed and furnished to the 
Clerk to LegCo the relevant pages in the Registration Form on Members' 
Interests approved by the President of LegCo under Rule 83(1) of RoP 
("Registration Form") to register his remunerated directorships on two 
occasions on 2 October 2008 and 4 May 2011 and shareholdings on three 
occasions, i.e. 2 October 2008, 4 May 2011 and 12 July 2011, the 
consolidated lists of which are in Appendices IX(a) and (b).  
 
Directorships 
 
2.4 Mr FOK registered his directorship in SJM Holdings Ltd.2 (No. 6 
in Appendix IX(a)) with the Clerk to LegCo on 4 May 2011.   

                                                 
2  According to Hon Timothy FOK, the nature of business of SJM Holdings Ltd. is travel and 

entertainment.  
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Shareholdings 
 
2.5 Mr FOK also registered and de-registered his shareholdings in the 
following companies with the Clerk to LegCo on 4 May 2011: 
 
 Registration 
 
 (a) Pastone Ltd.3 (No. 18 in Appendix IX(b)); 
 
 De-registration  
 
 (b) Hsudia Jewelry Ltd.4 (No. 14 in Appendix IX(b)); and 
 
 (c) Riverfront Holdings Ltd.5 (No. 33 in Appendix IX(b)). 
 
2.6 As such registration of remunerated directorship as well as 
registration and de-registration of shareholdings with the Clerk to LegCo 
by Mr FOK took place after the relevant news reports were published on 
26 and 27 April 2011, CMI invited Mr FOK to provide information to assist 
CMI in its consideration of the complaints against him.   
 
Response from Hon Timothy FOK 
 
2.7 The information provided by Mr FOK is in Appendices IX(c)(i) 
and (ii), a summary of which is set out below:   
 

(a) SJM Holdings Ltd. - he has been a remunerated director of 
SJM Holdings Ltd. since 30 August 2010.  The reason for not 
registering his directorship in this company with the Clerk to 
LegCo until 4 May 2011 was due to "omission".  

 
(b) Pastone Ltd. - he does not own more than 1% of the issued 

share capital of Pastone Ltd.  He registered his shareholding 
in this company with the Clerk to LegCo on 4 May 2011 due 
to "omission"6.  

 
 
 
 
 
 

                                                 
3  According to Hon Timothy FOK, the nature of business of Pastone Ltd. is investment. 
4  According to Hon Timothy FOK, the nature of business of Hsudia Jewelry Ltd. is jewelry retail. 
5  According to Hon Timothy FOK, the nature of business of Riverfront Holdings Ltd. is investment. 
6  Hon Timothy FOK de-registered his shareholding interest in Pastone Ltd. with the Clerk to LegCo on 

12 July 2011. 
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(c) Hsudia Jewelry Ltd. - the company ceased business operation 
in October 2002, and he ceased to own more than 1% of the 
issued share capital of this company on 17 July 2009. The 
reason for not de-registering his shareholding in this company 
with the Clerk to LegCo until 4 May 2011 was due to 
"omission". 

 
(d) Riverfront Holdings Ltd. - he owns more than 1% of the issued 

share capital of Riverfront Holdings Ltd.  He registered his 
shareholding in this company with the Clerk to LegCo on    
2 October 2008.  The reason for de-registering his 
shareholding in the company with the Clerk to LegCo on 
4 May 2011 was due to "omission"7.  

 
 
CMI's consideration and conclusions of the complaints 
 
2.8 Under Rule 83(1), (3) and (5)(a) and (h) of RoP, a Member shall 
furnish to the Clerk to LegCo particulars of his remunerated directorships, 
and particulars of his shareholdings if he owns more than 1% of the issued 
shared capital of a company, within the specified period.  The relevant 
provisions of Rule 83 of RoP are set out in paragraphs 1.11 and 1.12 of 
Chapter 1 of this Report.  CMI notes that the main purpose of establishing 
the Register of Members' Interests is to give public notification on a 
continuous basis of those pecuniary interests held by Members which might 
reasonably be thought by others to influence their actions, speeches or 
votes in LegCo.  For this reason, CMI considers that Rule 83(1) of RoP 
may be construed as Members having a continuing obligation to maintain 
registration of a registrable interest throughout each legislative term or for 
as long as such interest subsists.  
 
2.9 On the basis of the information gathered by CMI and that provided 
by Hon Timothy FOK (a summary of which is in Appendix IX(d)), CMI 
considers that: 
 
 Directorship 
 

(a) Mr FOK had failed to register with the Clerk to LegCo his 
directorship in SJM Holdings Ltd. within 14 days of his 
becoming a remunerated director of the company on 
30 August 2010, as required under Rule 83(3) of RoP; 

 
  

                                                 
7  Hon Timothy FOK re-registered his shareholding interest in Riverfront Holdings Ltd. with the Clerk 

to LegCo on 12 July 2011. 



 

- 9 - 

 Shareholdings 
 

(b) Mr FOK had failed to register with the Clerk to LegCo the 
changes in his shareholding interest in Hsudia Jewelry Ltd. 
within 14 days of his ceasing to own more than 1% of the 
issued share capital of the company on 17 July 2009, as 
required under Rule 83(3) of RoP; and 

 
(c) while Mr FOK had registered his shareholding interest in 

Riverfront Holdings Ltd. with the Clerk to LegCo on        
2 October 2008 before the first meeting of the current 
legislative term held on 8 October 2008 in accordance with 
Rule 83(1) of RoP, he erroneously de-registered the interest on 
4 May 2011 and did not re-register it until 12 July 2011.  As a 
result, Mr FOK had failed to maintain registration of such 
interest between 4 May 2011 and 11 July 2011, as required 
under Rule 83(1) of RoP. 

     
2.10 CMI notes Mr FOK's admissions and explanation that the late 
registration of his directorship interest in SJM Holdings Ltd., the late 
de-registration of his shareholding interest in Hsudia Jewelry Ltd. and the 
erroneous de-registration of his shareholding interest in Riverfront 
Holdings Ltd. with the Clerk to LegCo were due to omission.  CMI 
accepts that Mr FOK's omission was due to his inadvertence.  
 
2.11 Given Mr FOK's admissions, CMI considers that the complaints 
against Mr FOK are substantiated and decides that no further investigation 
is necessary in accordance with Paragraph (11) of the Procedure.  
 
2.12 CMI notes that the purpose of establishing the Register of 
Members' Interests is to provide information of pecuniary interests held by 
a Member which might influence his role as a LegCo Member.  CMI also 
notes that while Rule 83 of RoP sets out a reasonable minimum 
requirement of interests to be registered, it does not prohibit Members from 
registering interests beyond those set out in that Rule.  As Mr FOK's late 
de-registration of his shareholding interest in Hsudia Jewelry Ltd. with the 
Clerk to LegCo on 4 May 2011 has not impeded the public's monitoring of 
his interests, CMI considers that Mr FOK's breach is less serious than that 
of failing to register a registrable interest. 
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2.13 CMI also notes that Mr FOK registered his shareholding interest in 
Pastone Ltd. with the Clerk to LegCo on 4 May 2011, although he is not 
required to do so under Rule 83(1) or (3) of RoP as he does not own more 
than 1% of the issued share capital of the company.  CMI considers that 
while Mr FOK's registration of such interest with the Clerk to LegCo does 
not constitute a breach of Rule 83 of RoP, his registration may have misled 
the public that he owns more than 1% of the issued share capital of the 
company. 
 
2.14   CMI considers that there is nothing in the information provided by 
Mr FOK or that contained in the Register of Members' Interests in respect 
of Mr FOK to indicate that Mr FOK's late registration of his directorship in 
SJM Holdings Ltd., late de-registration of his shareholding in Hsudia 
Jewelry Ltd. and non-registration of his shareholding in Riverfront 
Holdings Ltd. between 4 May 2011 and 11 July 2011 as required by   
Rule 83 of RoP were deliberate or thus far involve any conflict of interests 
with his role as a LegCo Member. 
 
2.15 On the basis of the facts gathered and considerations as set out 
above and in view of the past experience, CMI has decided not to 
recommend any sanction against Mr FOK under Rule 85 of RoP.  
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CHAPTER 3 

 
Complaints against Hon Mrs Sophie LEUNG 

 
 
3.1 This Chapter sets out the complaints against Hon Mrs Sophie 
LEUNG, the information gathered by CMI to facilitate its consideration of 
the complaints against Mrs LEUNG, Mrs LEUNG's response and 
explanations as well as CMI's consideration, conclusions and 
recommendations on the complaints against Mrs LEUNG.  
 
 
The complaints 
 
3.2 The complaints alleged that Hon Mrs Sophie LEUNG had failed to 
register her remunerated directorships and her shareholdings of more than 
1% of the issued share capital of companies and had breached the 
Guidelines on Registration of Interests.  
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
3.3 CMI notes that since the beginning of the current legislative term 
and following the publication of the relevant news reports on 26 and 
27 April 2011 referred to in the complaints against Mrs LEUNG,      
Mrs LEUNG has completed and furnished to the Clerk to LegCo the 
relevant pages in the Registration Form to register her remunerated 
directorships on two occasions on 6 October 2008 and 8 October 2010 and 
shareholdings on five occasions, i.e. 6 October 2008, 8 October 2010,   
21 January 2011, 27 April 2011 and 19 May 2011, the consolidated lists of 
which are in Appendices X(a) and (b). 
 
3.4 Mrs LEUNG registered her shareholdings in the following eight 
companies with the Clerk to LegCo on 27 April 2011: 
 

(a) Agro Development Limited8 (No.1 in Appendix X(b)); 
 

(b) Club Unity Limited9 (No. 6 in Appendix X(b)); 
 

                                                 
8 According to Hon Mrs Sophie LEUNG, the nature of business of Agro Development Limited is 

investment. 
9 According to Hon Mrs Sophie LEUNG, the nature of business of Club Unity Limited is investment. 
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(c) Colonial Development Limited10 (No.7 in Appendix X(b)); 
 
(d) PacAsia Holding Limited11 (No. 18 in Appendix X(b)); 
 
(e) Shunde Pacific Limited12 (No. 20 in Appendix X(b)); 

 
(f) Sunny Champ International Limited13 (No. 23 in Appendix X(b)); 

 
  (g) Supplies (Asia Pacific) Company Limited 14  (No. 25 in 

Appendix X(b)); and 
 

(h) Web Resource Limited15 (No. 28 in Appendix X(b)). 
 
3.5 On 19 May 2011, Mrs LEUNG de-registered her shareholdings in 
four of the above eight companies, namely Agro Development Limited, 
Club Unity Limited, PacAsia Holding Limited and Sunny Champ 
International Limited, with the Clerk to LegCo. 
 
3.6 As such registration and de-registration of shareholdings with the 
Clerk to LegCo by Mrs LEUNG took place after the relevant news reports 
were published on 26 and 27 April 2011, members invited Mrs LEUNG to 
provide information to assist CMI in its consideration of the complaints 
against her. 

 
Response from Hon Mrs Sophie LEUNG 
 
3.7 Mrs LEUNG's replies are in Appendix X(c), a summary of which 
is set out below: 
 

(a) Agro Development Limited - she acquired more than 1% of the 
issued share capital of Agro Development Limited on 
27 July 1998. The reason for not registering her shareholding in 
the company with the Clerk to LegCo until 27 April 2011 was due 
to an oversight on her part, and she ceased to own any shares in 
this company on 3 May 201116.  The company had no business 
operations or activities between June 1998 and May 2011.  

                                                 
10 According to Hon Mrs Sophie LEUNG, the nature of business of Colonial Development Limited is 

investment. 
11  According to Hon Mrs Sophie LEUNG, the nature of business of PacAsia Holding Limited is 

investment holdings. 
12  According to Hon Mrs Sophie LEUNG, the nature of business of Shunde Pacific Limited is 

investment. 
13  According to Hon Mrs Sophie LEUNG, the nature of business of Sunny Champ International Limited 

is a corporation for holding a vehicle registration mark. 
14  According to Hon Mrs Sophie LEUNG, the nature of business of Supplies (Asia Pacific) Company 

Limited is investment. 
15  According to Hon Mrs Sophie LEUNG, the nature of business of Web Resource Limited is 

investment. 
16  Hon Mrs Sophie LEUNG de-registered her shareholding in Agro Development Limited with the 

Clerk to LegCo on 19 May 2011.   
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(b) Club Unity Limited - the company was formerly known as 
"Education Abroad Services (Hong Kong) Ltd." before 
December 2008.  She acquired more than 1% of the issued 
share capital of the company on 24 November 2000. The 
reason for not registering her shareholding in this company as 
an interest with the Clerk to LegCo until 27 April 2011 was 
due to an oversight on her part17.  The company, which had 
no business operations or activities, was de-registered from the 
Companies Registry on 6 May 2011.  

 
(c) Colonial Development Limited - she acquired more than 1% of 

the issued share capital of Colonial Development Limited on 
2 November 2007.  The company had held property.  The 
reason for not registering her shareholding in this company 
with the Clerk to LegCo until 27 April 2011 was due to an 
oversight on her part.  Application had been made with the 
Companies Registry on 19 January 2011 to de-register the 
company. 

 
(d) PacAsia Holdings Limited - she does not own any shares in 

PacAsia Holdings Limited of which she is its non-remunerated 
director.  The company was erroneously registered with the 
Clerk to LegCo as one in which she held more than 1% 
shareholding due to an oversight on her part18.  

 
(e) Shunde Pacific Limited - she acquired more than 1% of the 

issued share capital of Shunde Pacific Limited on         
28 June 1996. The company had held property.  She 
registered her shareholding in this company with the Clerk to 
LegCo on 6 October 2008, but she de-registered it on       
8 October 2010.  She subsequently re-registered her 
shareholding in the company with the Clerk to LegCo on   
27 April 2011.  The reason for erroneously de-registering her 
shareholding in the company with the Clerk to LegCo on    
8 October 2010 was due to an oversight on her part. 
Application had been made with the Companies Registry on 
21 February 2011 to de-register the company. 

 
 
 
 

                                                 
17  Hon Mrs Sophie LEUNG de-registered her shareholding in Club Unity Limited with the Clerk to 

LegCo on 19 May 2011.   
18  Hon Mrs Sophie LEUNG de-registered her shareholding in PacAsia Holdings Limited with the Clerk 

to LegCo on 19 May 2011. 
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(f) Sunny Champ International Limited - she does not own any 
shares in Sunny Champ International Limited of which she is 
its non-remunerated director.  The company was erroneously 
registered with the Clerk to LegCo as one in which she held 
more than 1% shareholding due to an oversight on her part19.  

 
(g) Supplies (Asia Pacific) Company Limited - she acquired more 

than 1% of the issued share capital of Supplies (Asia Pacific) 
Company Limited on 20 April 1999.  The company had held 
property.  Application had been made with the Companies 
Registry on 4 May 2011 to de-register the company.  The 
reason for not registering her shareholding in this company 
with the Clerk to LegCo until 27 April 2011 was due to an 
oversight on her part. 

 
(h) Web Resource Limited - she acquired more than 1% of the 

issued share capital of Web Resources Limited on 
19 January 2004.  The company had no business activities, 
apart from being an investor in Charity Merchandizing 
Promotion Co. Ltd.  The reason for not registering her 
shareholding in this company with the Clerk to LegCo until  
27 April 2011 was due to an oversight on her part.  
Application had been made with the Companies Registry on 
21 February 2011 to de-register the company.  

 
 
CMI's consideration and conclusions of the complaints 
 
3.8 CMI notes that under Rule 83(1), (3) and (5)(a) and (h) of RoP, a 
Member shall furnish to the Clerk to LegCo particulars of his remunerated 
directorships, and particulars of his shareholdings if he owns more than 1% 
of the issued shared capital of a company, within the specified period.  
This requirement does not hinge on the company owning any assets or 
carrying on any business, commercial or other activities.  Accordingly, a 
Member must furnish particulars of his shareholdings to the Clerk to 
LegCo even if the company of which he owns more than 1% of the issued 
share capital does not own any assets or carry on any business, commercial 
or other activities.  The relevant provisions of Rule 83 of RoP are set out 
in paragraphs 1.11 and 1.12 of Chapter 1 of this Report.  
 
 
 
 

                                                 
19  Hon Mrs Sophie LEUNG de-registered her shareholding in Sunny Champ International Limited with 

the Clerk to LegCo on 19 May 2011.  
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3.9 CMI also notes that the main purpose of establishing the Register 
of Members' Interests is to give public notification on a continuous basis of 
those pecuniary interests held by Members which might reasonably be 
thought by others to influence their actions, speeches or votes in LegCo.   
For this reason, Rule 83(1) of RoP may be construed as Members having a 
continuing obligation to maintain registration of a registrable interest 
throughout each legislative term or for as long as such interest subsists. 
 
3.10 On the basis of the information gathered by CMI and that provided 
by Hon Mrs Sophie LEUNG (a summary of which is in Appendix X(d)), 
CMI considers that Mrs LEUNG had failed to register more than 1% of the 
shareholdings in the following five companies with the Clerk to LegCo not 
later than the first meeting, i.e. on 8 October 2008, of the current legislative 
term, as required under Rule 83(1) of RoP: 
 

(a) Agro Development Limited (shares acquired on 27 July 1998); 
 
(b) Club Unity Limited (shares acquired on 24 November 2000); 
 
(c) Colonial Development Limited (shares acquired on         

2 November 2007); 
 
(d) Supplies (Asia Pacific) Company Limited (shares acquired on 

20 April 1999); and  
 
(e) Web Resource Limited (shares acquired on 19 January 2004).  

 
3.11 CMI also considers that while Mrs LEUNG had registered her 
shareholding interest in Shunde Pacific Limited with the Clerk to LegCo on 
6 October 2008 before the first meeting of the current legislative session 
held on 8 October 2008 in accordance with Rule 83(1) of RoP, she had 
erroneously de-registered the interest on 8 October 2010 and did not 
re-register it until 27 April 2011.  As a result, Mrs LEUNG had failed to 
maintain registration of her shareholding interest with the Clerk to LegCo 
between 8 October 2010 and 26 April 2011 as required under Rule 83(1) of 
RoP.   
 
3.12 CMI notes Mrs LEUNG's admissions and explanation that her 
failure to furnish within the specified time limit particulars of her 
shareholdings in (i) Agro Development Limited; (ii) Club Unity Limited; 
(iii) Colonial Development Limited; (iv) Supplies (Asia Pacific) Company 
Limited, (v) Web Resource Limited and (vi) Shunde Pacific Limited to the 
Clerk to LegCo was due to an oversight on her part. 
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3.13 Given Mrs LEUNG's admissions, CMI considers that the 
complaints against Mrs LEUNG are substantiated and decides that no 
further investigation is necessary in accordance with Paragraph (11) of the 
Procedure. 
 
3.14 CMI further notes that Mrs LEUNG registered her shareholding 
interests in PacAsia Holdings Limited and Sunny Champ International 
Limited with the Clerk to LegCo on 27 April 2011, although she is not 
required to do so under Rule 83(1) or (3) of RoP as she does not own any 
share in these companies.  CMI considers that while Mrs LEUNG's 
registration of these interests with the Clerk to LegCo does not constitute a 
breach of Rule 83 of RoP, her registration may have misled the public that 
she owns more than 1% of the issued share capital of these two companies.  
 
3.15 CMI considers that there is nothing in the information provided by 
Mrs LEUNG or that contained in the Register of Members' Interests in 
respect of Mrs LEUNG to indicate that Mrs LEUNG's late registration of 
her shareholdings in (i) Agro Development Limited; (ii) Club Unity 
Limited; (iii) Colonial Development Limited; (iv) Supplies (Asia Pacific) 
Company Limited, and (v) Web Resource Limited as well as the 
non-registration of her shareholding in (vi) Shunde Pacific Limited 
between 8 October 2010 and 26 April 2011 as required by Rule 83 of RoP 
were deliberate or thus far involve any conflict of interests with her role as 
a LegCo Member. 
 
3.16 On the basis of the facts gathered and considerations as set out 
above and in view of the past experience, CMI has decided not to 
recommend any sanction against Mrs LEUNG under Rule 85 of RoP.  



 

- 17 - 

 
CHAPTER 4 

 
Complaints against Hon Andrew LEUNG 

 
 
4.1 This Chapter sets out the complaints against Hon Andrew LEUNG, 
the information gathered by CMI to facilitate its consideration of the 
complaints against Mr LEUNG, Mr LEUNG's response and explanations as 
well as CMI's consideration, conclusions and recommendations on the 
complaints against Mr LEUNG.  
 
 
The complaints 
 
4.2 The complaints alleged that Hon Andrew LEUNG had failed to 
register his remunerated directorships and his shareholdings of more than 
1% of the issued share capital of companies and had breached the 
Guidelines on Registration of Interests.  
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
4.3 CMI notes that since the beginning of the current legislative term 
and following the publication of the relevant news reports on 26 and 27 
April 2011 referred to in the complaints against Mr LEUNG, Mr LEUNG 
has completed and furnished to the Clerk to LegCo the relevant pages in 
the Registration Form to register his remunerated directorships on two 
occasions on 4 October 2008 and 27 April 2011 and shareholdings on     
4 October 2008, the consolidated lists of which are in Appendices XI(a) 
and (b). 
 
4.4 Mr LEUNG registered and de-registered his directorships in the 
following companies with the Clerk to LegCo on 27 April 2011: 
 
 Registration 
 

 (a) China South City Holdings Limited 20  (No. 4 in 
Appendix XI(a));  

 

                                                 
20  According to Hon Andrew LEUNG, the nature of business of China South City Holdings Limited is 

integrated logistics and trade centres. 
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 (b) CN Innovations Holdings Limited 21  (No. 5 in Appendix 
XI(a));  

 
 De-registration 
 
 (c) Cherish Partners Limited22 (No. 2 in Appendix XI(a)); and  
 
 (d) Meadville Holdings Limited23 (No. 15 in Appendix XI(a)). 
 
4.5 As such registration and de-registration of directorships with the 
Clerk to LegCo by Mr LEUNG took place after the relevant news reports 
were published on 26 and 27 April 2011, CMI invited Mr LEUNG to 
provide information to assist CMI in its consideration of the complaints 
against him. 
 
Response from Hon Andrew LEUNG 
 
4.6 Mr LEUNG's replies are in Appendix XI(c), a summary of which 
is set out below: 
 

(a) China South City Holdings Limited - he has been a 
remunerated director of China South City Holdings Limited 
since 4 September 2009.  The reason for not registering his 
directorship in this company with the Clerk to LegCo until  
27 April 2011 was due to an oversight by his personal 
assistant. 

 
(b) CN Innovations Holdings Limited - he has been a remunerated 

director of CN Innovations Holdings Limited since 
1 April 2011.  The reason for not registering his directorship 
in this company with the Clerk to LegCo until 27 April 2011 
was because the appointment document was not ready until 
mid-April 2011. 

 
(c) Cherish Partners Limited - he did not hold any remunerated 

directorship in Cherish Partners Limited.  The company was 
erroneously registered with the Clerk to LegCo as one of 
which he was a remunerated director was due to an oversight 
by his personal assistant24.  

                                                 
21  According to Hon Andrew LEUNG, the nature of business of CN Innovations Holdings Limited is 

trading. 
22  According to Hon Andrew LEUNG, the nature of business of Cherish Partners Limited is trading. 
23  According to Hon Andrew LEUNG, the nature of business of Meadville Holdings Limited is 

investment holding. 
24  Hon Andrew LEUNG de-registered his directorship in Cherish Partners Limited with the Clerk to 

LegCo on 27 April 2011.  
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(d) Meadville Holdings Limited - he ceased to be a remunerated 
director of Meadville Holdings Limited on 1 June 2010.   
The reason for not de-registering his directorship in this 
company with the Clerk to LegCo until 27 April 2011 was due 
to an oversight by his personal assistant. 

 
 
CMI's consideration and conclusions of the complaints 
 
4.7  CMI notes that under Rule 83(1), (3) and (5)(a) and (h) of RoP, a 
Member shall furnish to the Clerk to LegCo particulars of his remunerated 
directorships, and particulars of his shareholdings if he owns more than 1% 
of the issued shared capital of a company, within the specified period.  
The relevant provisions of Rule 83 of RoP are set out in paragraphs 1.11 
and 1.12 of Chapter 1 of this Report.  
 
4.8 On the basis of the information gathered by CMI and that provided 
by Hon Andrew LEUNG (a summary of which is in Appendix XI(d)), 
CMI considers that Mr LEUNG: 

 
(a) had failed to register with the Clerk to LegCo his directorships 

in China South City Holdings Limited and CN Innovations 
Holdings Limited within 14 days of his being appointed as a 
director of these two companies on 4 September 2009 and 1 
April 2011 respectively, as required under Rule 83(3) of RoP; 
and 

 
(b) had failed to de-register Meadville Holdings Limited with the 

Clerk to LegCo within 14 days of his ceasing to be a 
remunerated director of this company on 1 June 2010, as 
required under Rule 83(3) of RoP. 

 
4.9 CMI notes Mr LEUNG's admissions and explanation that: 
 
 (a) the late registration of his directorship in China South City 

Holdings Limited was due to an inadvertent oversight by his 
personal assistant and a genuine oversight on his part without 
any intention of deliberately concealing the appointment from 
the public; 

 
 (b) the late registration of his directorship in CN Innovations 

Holdings Limited was because the appointment document was 
not ready until mid-April 2011; and 

 
(c) the late de-registration of his directorship in Meadville 

Holdings Limited was due to an inadvertent oversight by his 
personal assistant. 
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However, Mr LEUNG accepts there has been a non-compliance of    
Rule 83(3) of RoP, for which he accepts full responsibilities for the 
oversight of his staff. 
 
4.10 Given Mr LEUNG's admissions, CMI considers that the 
complaints against Mr LEUNG are substantiated and decides that no 
further investigation is necessary in accordance with Paragraph (11) of the 
Procedure. 
 
4.11 CMI notes that the purpose of establishing the Register of 
Members' Interests is to provide information of pecuniary interests held by 
a Member which might influence his role as a LegCo Member.  CMI also 
notes that while Rule 83 of RoP sets out a reasonable minimum 
requirement of interests to be registered, it does not prohibit Members from 
registering interests beyond those set out in that Rule.  CMI considers that 
as Mr LEUNG's late de-registration of his directorship interest in Meadville 
Holdings Limited with the Clerk to LegCo on 27 April 2011 has not 
impeded the public's monitoring of his interests, Mr LEUNG's breach is 
less serious than that of failing to register a registrable interest. 
  
4.12 CMI further notes that Mr LEUNG registered with the Clerk to 
LegCo his directorship interest in Cherish Partners Ltd. on 27 April 2011, 
although he is not required to do so under Rule 83(1) or (3) of RoP as he 
does not hold any remunerated directorship in the company.  CMI 
considers that while Mr LEUNG's registration of such interest with the 
Clerk to LegCo does not constitute a breach of Rule 83 of RoP, his 
registration may have misled the public that he is a remunerated director of 
the company. 
 
4.13 CMI considers that there is nothing in the information provided by 
Mr LEUNG or that contained in the Register of Members' Interests in 
respect of Mr LEUNG to indicate that Mr LEUNG's late registration of his 
directorship interests in China South City Holdings Limited and CN 
Innovations Holdings Limited and late de-registration of his directorship 
interest in Meadville Holdings Limited with the Clerk to LegCo as required 
by Rule 83 of RoP were deliberate or thus far involve any conflict of 
interests with his role as a LegCo Member.  
 
4.14 On the basis of the facts gathered and considerations as set out 
above and in view of the past experience, CMI has decided not to 
recommend any sanction against Mr LEUNG under Rule 85 of RoP.  
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CHAPTER 5 

 
Complaints against Hon CHIM Pui-chung 

 
 
5.1 This Chapter sets out the complaints against Hon CHIM Pui-chung, 
the information gathered by CMI to facilitate its consideration of the 
complaints against Mr CHIM, Mr CHIM's response and explanations as 
well as CMI's consideration, conclusions and recommendations on the 
complaints against Mr CHIM.  
 
 
The complaints 
 
5.2 The complaints alleged that Hon CHIM Pui-chung had failed to 
register his remunerated directorships and his shareholdings of more than 
1% of the issued share capital of companies and had breached the 
Guidelines on Registration of Interests.  
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
5.3 CMI notes that since the beginning of the current legislative term, 
Mr CHIM has not registered any remunerated directorship with the Clerk to 
LegCo but has completed and furnished to the Clerk to LegCo the relevant 
page in the Registration Form to register his shareholdings on four 
occasions, i.e. 8 October 2008, 11 November 2009, 29 January 2010 and 
12 July 2011, the consolidated list of which is in Appendix XII(a). 
 
5.4 In the light of the complaints against Mr CHIM set out in paragraph 
5.2 above, members invited Mr CHIM to provide information and 
explanations on the allegations made in the news reports referred to in the 
complaints against him that although he was a director of and held 3% 
shares in Ginza Development Ltd. (through which he indirectly held over 
2.99% shares in Carrianna Chiu Chow Restaurant Ltd.) as well as holding 
2% shares in Carrianna Chiu Chow Restaurant (T.S.T.) Limited 25 
("Carrianna TST"), he did not register such interests with the Clerk to 
LegCo.  

                                                 
25  According to Hon CHIM Pui-chung, the nature of business of Carrianna Chiu Chow Restaurant 

(T.S.T.) Limited is restaurant. 
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Response from Hon CHIM Pui-chung and information obtained from the 
Companies Registry 
 
5.5 In his reply dated 30 May 2011 (Appendix XII(b)), 
Mr  CHIM  indicated that he owned 3% of Ginza Development Ltd. and 
that he indirectly held shares in Carrianna Chiu Chow Restaurant Ltd. and 
Carrianna TST through Ginza Development Ltd.  He had sold his shares 
in Ginza Development Ltd. to other people and Carrianna TST had ceased 
operation many years ago.  He did not receive any remuneration from 
Ginza Development Ltd.  As Mr CHIM did not indicate in his reply the 
date(s) on which he acquired and sold the shares of Ginza Development 
Ltd., Carrianna Chiu Chow Restaurant Ltd. and Carrianna TST and whether 
he held remunerated directorships in these three companies, the Secretariat 
requested Mr CHIM to provide such information. 
 
5.6 In his further reply dated 10 June 2011 (Appendix XII(c)),      
Mr CHIM indicated that he had acquired more than 1% of the issued share 
capital of Ginza Development Ltd. and Carrianna Chiu Chow Restaurant 
Ltd. on 1 April 1982 and ceased to own any shares in these two companies 
on 3 February 2004.  He was not a remunerated director of these two 
companies. 
 
5.7 As Mr CHIM did not furnish information on the date on which he 
acquired more than 1% of the issued share capital of Carrianna TST, the 
Secretariat conducted company searches at the Companies Registry to 
obtain the relevant information.  According to the annual returns filed by 
Carrianna TST with the Companies Registry containing information made 
up to 26 February 2008, 26 February 2009, 26 February 2010 and       
26 February 2011 respectively, Mr CHIM held 2% of the issued share 
capital of the company as at these dates.  
 
5.8 Mr CHIM confirmed in his reply (Appendix XII(d)) dated 
8 July 2011 that he is not a remunerated director of Carrianna TST.  The 
reason for not registering his shareholding in Carrianna TST with the Clerk 
to LegCo was because the restaurant had ceased business operation for 
many years26 and he thought registration was not necessary27.  
 
 

 

 

 

                                                 
26  Hon CHIM Pui-chung confirmed in writing on 25 August 2011 that Carrianna TST had ceased 

operation since 2006. 
27  Hon CHIM Pui-chung registered his shareholding in Carrianna TST with the Clerk to LegCo on   

12 July 2011. 
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CMI's consideration and conclusions of the complaints 
 
5.9 CMI notes that under Rule 83(1), (3) and (5)(a) and (h) of RoP, a 
Member shall furnish to the Clerk to LegCo particulars of his remunerated 
directorships, and particulars of his shareholdings if he owns more than 1% 
of the issued shared capital of a company within the specified period.  
This requirement does not hinge on the company carrying on or continuing 
to carry on any business, commercial or other activities.  Accordingly, a 
Member must furnish particulars of his shareholdings to the Clerk to 
LegCo even if the company of which he owns more than 1% of the issued 
share capital has ceased to carry on any business, commercial or other 
activities.  The relevant provisions of Rule 83 of RoP are set out in 
paragraphs 1.11 and 1.12 of Chapter 1 of this Report. 
 
5.10 Based on the information gathered by CMI and that provided by 
Hon CHIM Pui-chung (a summary of which is in Appendix XII(e)), CMI 
considers that the allegations against Mr CHIM for not registering his 
directorships and shareholdings in Ginza Development Ltd. and Carrianna 
Chiu Chow Restaurant Ltd. are not substantiated because Mr CHIM had 
ceased to own any shares in these companies on 3 February 2004 before the 
current legislative term commenced; nor was he a remunerated director of 
these two companies.  CMI decides that there is no need to take further 
action in respect of these two companies. 
 
5.11  In relation to Carrianna TST, CMI considers that Mr CHIM had 
failed to register with the Clerk to LegCo his shareholding interest in 
Carrianna TST by the first meeting (on 8 October 2008) of the current 
legislative term, as required under Rule 83(1) of RoP.   
 
5.12 CMI notes Mr CHIM's admission and explanation that he had not 
registered his shareholding interest in Carrianna TST with the Clerk to 
LegCo because he thought it was not necessary to register such 
shareholding as the restaurant business of the company had ceased 
operation since 2006.  CMI further notes that Mr CHIM registered his 
shareholding in this company with the Clerk to LegCo on 12 July 2011.  
  
5.13 Given Mr CHIM's admission, CMI considers that the allegations 
against Mr CHIM are substantiated in relation to Carrianna TST and 
decides that no further investigation is necessary in accordance with 
Paragraph (11) of the Procedure. 
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5.14 CMI considers that there is nothing in the information provided by 
Mr CHIM, that contained in the Register of Members' Interests in respect 
of Mr CHIM or that obtained from the Companies Registry in relation to 
Carrianna TST to indicate that Mr CHIM's omission/late registration of his 
shareholding in Carrianna TST as required by Rule 83 of RoP was 
deliberate or thus far involves any conflict of interests with his role as a 
LegCo Member. 
 
5.15 On the basis of the facts gathered as set out above and in view of 
the past experience, CMI has decided not to recommend any sanction 
against Mr CHIM under Rule 85 of RoP.  
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CHAPTER 6 

 
Complaints against Dr Hon Philip WONG 

 
 
6.1 This Chapter sets out the complaints against Dr Hon Philip WONG, 
the information gathered by CMI to facilitate its consideration of the 
complaints against Dr WONG, Dr WONG's response and explanations as 
well as CMI's consideration, conclusions and recommendations on the 
complaints against Dr WONG.  
 
 
The complaints 
 
6.2 The complaints alleged that Dr Hon Philip WONG had failed to 
register his remunerated directorships and his shareholdings of more than 
1% of the issued share capital of companies and had breached the 
Guidelines on Registration of Interests.  
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
6.3 CMI notes that since the beginning of the current legislative term 
and following the publication of the relevant news reports on 26 and 
27 April 2011 referred to in the complaints against Dr WONG, Dr WONG 
has completed and furnished to the Clerk to LegCo the relevant pages in 
the Registration Form to register his directorships and shareholdings on two 
occasions, i.e. 6 October 2008 and 7 May 2011, the consolidated lists of 
which are in Appendices XIII(a) and (b). 
 
6.4 Dr WONG de-registered his directorships in the following 
companies with the Clerk to LegCo on 7 May 2011: 
 

(a) Elec & Eltek International Co. Ltd.28 (No. 6 in Appendix 
XIII(a)); and 

 
(b) Rentokil Initial Hong Kong Ltd. 29  (No. 7 in Appendix 

XIII(a)). 

                                                 
28  According to Dr Hon Philip WONG, the nature of business of Elec & Eltek International Co. Ltd. is 

manufacturing. 
29  According to Dr Hon Philip WONG, the nature of business of Rentokil Initial Hong Kong Ltd. is pest 

control operator. 
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6.5 Dr WONG also registered and de-registered his shareholdings in the 
following companies with the Clerk to LegCo on 7 May 2011: 
  

Registration 
 
(a) Kate International Development Ltd. 30  (No. 35 in 

Appendix XIII(b));  
 

(b) Chapter Far East Ltd.31 (No. 36 in Appendix XIII(b)); 
 
 De-registration 
 

(c) Golden Force Pharmacy Ltd.32 (No. 26 in Appendix XIII(b)); 
and 

 
(d) Golden Force Group (International) Ltd. 33 (No. 29 in 

Appendix XIII(b)). 
 

6.6 As such de-registration of directorships as well as the registration 
and de-registration of shareholdings by Dr WONG with the Clerk to LegCo 
took place after the relevant news reports were published on 26 and 
27 April 2011, members invited Dr WONG to provide information to assist 
CMI in its consideration of the complaints against him. 
 
Response from Dr Hon Philip WONG 
 
6.7 Dr WONG's replies are in Appendix XIII(c), a summary of which 
is set out below: 
 
 Directorships 
 

(a) Elec & Eltek International Co. Ltd. - he ceased to be a 
remunerated director of Elec & Eltek International Co. Ltd. on  
1 January 2010.  The reason for not de-registering his 
directorship in this company with the Clerk to LegCo until 
7 May 2011 was staff oversight. 

 
 
 

                                                 
30  According to Dr Hon Philip WONG, the nature of business of Kate International Development Ltd. is 

investment. 
31  According to Dr Hon Philip WONG, the nature of business of Chapter Far East Ltd. is investment. 
32  According to Dr Hon Philip WONG, the nature of business of Golden Force Pharmacy Ltd. is 

investment holding. 
33  According to Dr Hon Philip WONG, the nature of business of Golden Force Group (International) 

Ltd. is investment and management. 
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(b) Rentokil Initial Hong Kong Ltd. - he ceased to be a 
remunerated director of Rentokil Initial Hong Kong Ltd. on 
1 January 2009.  The reason for not de-registering his 
directorship in this company with the Clerk to LegCo until   
7 May 2011 was staff oversight.  

 
Shareholdings 

 
(a) Kate International Development Ltd. - he acquired more than 

1% of the issued share capital of Kate International 
Development Ltd. on 26 October 2010.  The reason for not 
registering his shareholding in this company with the Clerk to 
LegCo until 7 May 2011 was staff oversight.  The company 
is a "$2 company".  It had no operational activities and was 
set up solely for the acquisition of a piece of property in Hong 
Kong.  

  
(b) Chapter Far East Ltd. - he acquired more than 1% of the 

issued share capital of Chapter Far East Ltd. on 26 October 
2010.  The reason for not registering his shareholding in this 
company with the Clerk to LegCo until 7 May 2011 was staff 
oversight.  The company is a "$2 company".  It had no 
operational activities and was set up solely for the acquisition 
of a piece of property in Hong Kong. 

   
(c) Golden Force Pharmacy Ltd. - the company was dissolved on 

25 June 2005. The reason for not de-registering his 
shareholding in this company with the Clerk to LegCo until  
7 May 2011 was that "staff resigned" and the "staff replaced" 
did not pick up the information34.  

 
(d) Golden Force Group (International) Ltd. - he owns more than 

1% of the issued share of Golden Force Group (International) 
Ltd.35 The reason for de-registering his shareholding in the 
company with the Clerk to LegCo on 7 May 2011 was that 
"staff resigned" and the "staff replaced" mistook that the 
company had been dissolved36.  

 
 
 

                                                 
34  Dr Hon Philip WONG registered his shareholding in Golden Force Pharmacy Ltd. with the Clerk to 

LegCo on 6 October 2008. 
35  Dr Hon Philip WONG registered his shareholding in Golden Force Group (International) Ltd. with 

the Clerk to LegCo on 6 October 2008. 
36  Dr Hon Philip WONG re-registered his shareholding in Golden Force Group (International) Ltd.  

with the Clerk to LegCo on 2 June 2011. 
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CMI's consideration and conclusions of the complaints 
 
6.8 CMI notes that under Rule 83(1), (3) and (5)(a) and (h) of RoP, a 
Member shall furnish to the Clerk to LegCo particulars of his remunerated 
directorships, and particulars of his shareholdings if he owns more than 1% 
of the issued shared capital of a company within the specified period.  
This requirement does not hinge on the company owning substantial assets 
or carrying on any business, commercial or other activities.  Accordingly, 
a Member must furnish particulars of his shareholdings to the Clerk to 
LegCo even if the company of which he owns more than 1% of the issued 
share capital is a "$2 company" and has no operational activities. The 
relevant provisions of Rule 83 of RoP are set out in paragraphs 1.11 and 
1.12 of Chapter 1 of this Report. 
 
6.9 CMI also notes that the main purpose of establishing the Register 
of Members' Interests is to give public notification on a continuous basis of 
those pecuniary interests held by Members which might reasonably be 
thought by others to influence their actions, speeches or votes in LegCo.  
For this reason, Rule 83(1) of RoP may be construed as Members having a 
continuing obligation to maintain registration of a registrable interest 
throughout each legislative term or for as long as such interest subsists.  
 
6.10 On the basis of the information gathered by CMI and that provided 
by Dr Hon Philip WONG (a summary of which is in Appendix XIII(d)), 
CMI considers that: 
 
 Directorships 
 
 (a) Dr WONG had failed to promptly de-register his directorships 

in Elec & Eltek International Co. Ltd. and Rentokil Initial 
Hong Kong Ltd. within 14 days of his ceasing to be a 
remunerated director of these two companies with the Clerk to 
LegCo, as required under Rule 83(3) of RoP; 

 
 Shareholdings 
 
 (b) he had failed to promptly register his shareholdings in Kate 

International Development Ltd. and Chapter Far East Ltd. with 
the Clerk to LegCo within the 14-day prescribed period of his 
acquiring more than 1% of the issued share capital of these 
two companies, as required under Rule 83(3) of RoP; 
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 (c) he had failed to promptly de-register his shareholding in 
Golden Force Pharmacy Ltd. (which had been dissolved on  
25 June 2005) with the Clerk to LegCo within the 14-day 
prescribed period, as required under Rule 83(3) of RoP; and 

 
 (d) while Dr WONG had registered his shareholding interest in 

Golden Force Group (International) Ltd. with the Clerk to 
LegCo on 6 October 2008 before the first meeting of the 
current legislative term in accordance with Rule 83(1) of RoP, 
he had erroneously de-registered the interest with the Clerk to 
LegCo on 7 May 2011 and did not re-register it until 2 June 
2011.  As a result, Dr WONG had failed to maintain 
registration of such interest between 7 May 2011 and 1 June 
2011 as required under Rule 83(1) of RoP.    

 
6.11 CMI notes Dr WONG's admissions and explanation that: 
 
 (a) the late de-registration of his directorships in Elec & Eltek 

International Co. Ltd. and Rentokil Initial Hong Kong Ltd. and 
late registration of his shareholdings in Kate International 
Development Ltd. and Chapter Far East Ltd. were due to staff 
oversight; 

 
 (b) the late de-registration of his shareholding in Golden Force 

Pharmacy Ltd. was because "staff resigned" and the "staff 
replaced" did not pick up the information; and 

 
 (c)  the de-registration of his shareholding in Golden Force Group 

(International) Ltd. was because "staff resigned" and the "staff 
replaced" mistook that the company had been dissolved.  

 
Nevertheless, CMI is of the view that while Dr WONG may delegate the 
administrative work relating to the registration of interests to his staff, he 
should not rely solely on them to perform the duty to make registration as it 
remains to be his own personal responsibility to ensure that the relevant 
rules are complied with.  
 
6.12 Given Dr WONG's admissions, CMI considers that the complaints 
against Dr WONG are substantiated and decides that no further 
investigation is necessary in accordance with Paragraph (11) of the 
Procedure.   
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6.13  CMI notes that the purpose of establishing the Register of 
Members' Interests is to provide information of pecuniary interests held by 
a Member which might influence his role as a LegCo Member.  CMI also 
notes that while Rule 83 of RoP sets out a reasonable minimum 
requirement of interests to be registered, it does not prohibit Members from 
registering interests beyond those set out in that Rule.  As Dr WONG's 
late de-registration of his directorships in Elec & Eltek International Co. 
Ltd. and Rentokil Initial Hong Kong Ltd. and late de-registration of his 
shareholding in Golden Force Pharmacy Ltd. with the Clerk to LegCo on 
7 May 2011 have not impeded the public's monitoring of his interests, CMI 
considers that Dr WONG's breach is less serious than that of failing to 
register a registrable interest.  
 
6.14 CMI considers that there is nothing in the information provided by 
Dr WONG or that contained in the Register of Members' Interests in 
respect of Dr WONG to indicate that Dr WONG's (i) late de-registration of 
his directorships in Elec & Eltek International Co. Ltd. and Rentokil Initial 
Hong Kong Ltd., (ii) late registration of his shareholdings in Kate 
International Development Ltd. and Chapter Far East Ltd., (iii) late 
de-registration of his shareholding in Golden Force Pharmacy Ltd. and (iv) 
non-registration of his shareholding in Golden Force Group (International) 
Ltd. between 6 May 2011 and 1 June 2011 with the Clerk to LegCo as 
required by Rule 83 of RoP were deliberate or thus far involve any conflict 
of interests with his role as a LegCo Member. 
 
6.15 On the basis of the facts gathered and considerations as set out 
above and in view of the past experience, CMI has decided not to 
recommend any sanction against Dr WONG under Rule 85 of RoP.  
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CHAPTER 7 

 
Complaint against Hon IP Kwok-him 

 
 
7.1 This Chapter sets out the complaint against Hon IP Kwok-him, the 
information gathered by CMI to facilitate its consideration of the complaint 
against Mr IP, Mr IP's response and explanations as well as CMI's 
consideration, conclusions and recommendations on the complaint against 
Mr IP.  
 
 
The complaint 
 
7.2 The complaint alleged that Hon IP Kwok-him had breached the 
Guidelines on Registration of Interests. 
 
 
Information gathered by CMI 
 
Register of Members' Interests 
 
7.3 CMI notes that since the beginning of the current legislative term, 
Mr IP has not registered any shareholding but has completed and furnished 
to the Clerk to LegCo the relevant page in the Registration Form to register 
his directorships on two occasions on 3 October 2008 and 15 October 2008, 
and the consolidated list of which is in Appendix XIV(a). 
 
7.4 In the light of the complaint against Mr IP set out in paragraph 
7.2 above, members invited Mr IP to provide information and explanations 
on the allegations made against him in the news reports referred to in the 
second complaint that he was a director of Modern Funeral Service 
Company Ltd. but his registrable interests with the Clerk to LegCo did not 
include Modern Funeral Service Company Ltd. 
 
Response from Hon IP Kwok-him 
 
7.5 In his reply dated 27 May 2011 (Appendix XIV(b)), Mr IP stated 
that he had resigned as a director of Modern Funeral Service Company Ltd. 
on 14 August 2007 and that he did not have any beneficial interest in 
shareholding of a nominal value greater than one-hundredth of the issued 
share capital in the company.   
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CMI's consideration and conclusions 
 
7.6 As Mr IP had resigned as a director of Modern Funeral Service 
Company Ltd. on 14 August 2007 before the current legislative term 
commenced in October 2008 and he does not own more than 1% of the 
issued share capital in the company, CMI considers that the complaint 
against Mr IP for not registering his directorship and shareholding in the 
company is not substantiated.  In accordance with Paragraph (12) of the 
Procedure, CMI decides that there is no need to take further action in 
respect of this case.  
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CHAPTER 8 

 
Overall observations and comments 

 
 

8.1 CMI notes with concern the lack of care exercised by         
Hon Timothy FOK, Hon Mrs Sophie LEUNG, Hon Andrew LEUNG,   
Hon CHIM Pui-chung and Dr Hon Philip WONG in making their 
registration of interests as required under Rule 83 of RoP. 
 
8.2 CMI also notes that Hon Timothy FOK, Hon Mrs Sophie LEUNG, 
Hon Andrew LEUNG, Hon CHIM Pui-chung and Dr Hon Philip WONG 
only registered/de-registered the relevant interests with the Clerk to LegCo 
following the publication of the news reports referred to in the complaints 
against them.  CMI considers that as LegCo Members, these five Members 
should have exercised due diligence and care to ensure compliance with 
Rule 83 of RoP, particularly after the tabling of the CMI Report on its 
consideration of the complaints against Hon LAU Wong-fat in relation to his 
failure to register interests with the Clerk to LegCo pursuant to Rule 83 of 
RoP ("the CMI Report") at the Council meeting of 13 April 2011.  

 
8.3 In view of public expectation of the standards of behaviour of 
LegCo Members, Members should be vigilant and careful in complying 
with the registration requirements under Rule 83.  Under Rule 83(1), not 
only must Members register their interests at the beginning of each 
legislative term, they must also ensure that such registration is accurately 
maintained throughout the term or for as long as the interests subsist.  If, 
during the term, Members acquire any new interests or cease to hold any 
registered interests, they must promptly notify the Clerk to LegCo of the 
change in accordance with Rule 83(3).  
 
8.4 Having regard to the terms of reference of CMI as set out in   
Rule 73(1) of RoP that it is CMI's duty to consider matters of ethics in 
relation to the conduct of Members in their capacity as such, 
Hon Mrs Sophie LEUNG, being the Chairman of CMI, should have been 
more vigilant in complying with Rule 83 of RoP.  
 
8.5  Dr Hon Philip WONG explained the reason for his non-compliance 
with Rule 83 of RoP was oversight on the part of his staff.  CMI wishes to 
reiterate its view as stated also in the CMI Report that while a Member may 
delegate his administrative work relating to the registration of interests to 
his staff, the Member should not solely rely on his staff to perform the duty 
to make registration as it remains to be his own responsibility to ensure that 
the relevant rules are complied with.  
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8.6 CMI again urges all Members to be more alert and maintain the 
highest standards of care, diligence and propriety in discharging their duty 
with regard to the registration and disclosure of their interests pursuant to 
the relevant rules of LegCo to avoid bringing disrepute upon the Council 
and serious consequences upon themselves. 
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