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Infor mation note prepared by the L egisative Council Secretariat
for the meeting on 14 May 2012

Chinese medicinal products containing ingredients
from bear gall bladders

The import and export of Chinese medicinal products containing
ingredients from bear gall bladders are subject to control under the Protection
of Endangered Species of Animals and Plants Ordinance (Cap. 586) ("the
Ordinance"). The Ordinance gives effect in Hong Kong to the Convention
on International Trade in Endangered Species of Wild Fauna and Flora,
which is an international agreement among governments of the contracting
parties aiming to ensure that international trade in specimens of wild animals
and plants would not threaten their survival.

2. There has been controversy over the practice of collecting bile by
extracting bile from live bears, and calls for a ban on the trade of products
containing ingredients from bear gall bladders have been made, particularly
by the animal rights groups. The relevant media reports on the subject are
in Appendix|. A question was also raised at the Council meeting of
28 March 2012 relating to Chinese medicinal products containing ingredients
from bear gall bladders. The question and the Administration's reply are in
Appendix I1.
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EDT4| EDT| By He Huifeng

Bear-bile showdown, it's kill or cure

Drug farm's bid to launch IPO exposes crisis in traditional medicine as mainlanders rebel against animal cruelty. Now
stock market regulator must judge the mood Animal rights activists are pitted against supporters of traditional
Chinese medicine over plans by Gui Zhen Tang Pharmaceutical, one of the mainland's biggest producers of bear bile,
to launch an initial public offering (IPO) on the ChiNext stock exchange.

The controversial plans, which surfaced early last year, sparked renewed debate this month when the Fujian-based
company's name appeared on a list of those awaiting approval from the Growth Enterprise Board to trade on the
Shenzhen exchange.

The company, which uses bear bile to create more than 30 medicinal products, is hoping to use money raised through
the public listing to increase the number of bears it farms from 470 to 1,200.

It extracts the bile through holes cut into the abdominal walls and gall bladders of Asiatic black bears, also known as
moon bears because of the light crescent of fur on their chests.

Animal rights activists say the company's plans will result in the extension of a cruel and inhumane practice.

Bear-gall production is a highly profitable business on the mainland, where bear-bile powder can sell for as much as
4,000 yuan a kilogram. It has traditionally been regarded as the most effective medicine for disorders of the liver and
bile duct.

On Tuesday of last week, the Beijing Loving Animals Foundation and 72 celebrities, including movie stars and
writers, sent an open letter to the China Securities Regulatory Commission calling for the company's listing to be
scrapped.

And China SOS Help, another non-government animal rights organisation, announced that it had collected up to 120
million yuan (HK$148 million) with the aim of buying shares in the company and vetoing its bear-bile business.

Hong Kong-listed Alibaba also announced that bear bile had joined shark fin on its list of banned products on
Taobao.com, the mainland's biggest e-commerce platform.

An increasing number of internet users are also expressing strong opposition to the proposed listing. A poll on the
popular QQ.com website found that more than 93 per cent of more than 50,000 respondents opposed Gui Zhen Tang's
IPO and only 3 per cent supported it.

People have even dressed up in bear suits to protest outside some of Gui Zhen Tang's 200-odd mainland outlets and at
local government offices across the country.

Authorities have remained silent on the matter and Gui Zhen Tang had declined to comment until this week, when it
hosted visits to its bile farm in Fujian for mainland reporters on Wednesday. However, Hong Kong and foreign media

were not welcome, and reporters who were invited said it was a carefully choreographed event and they had not been
allowed to get near the bears.

A source close to the Shenzhen Stock Exchange said it was difficult to say whether the opposition would kill off the
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IPO - it all depended on those in charge of the plan. It was not clear this week when the exchange would announce its
decision on Gui Zhen Tang's application.

"If the protests become stronger, it's possible to force the regulator to kill the planned offering," he said.

The regulator's listing review committee rejected a record 65 companies in 2010, but most failed because of official
suspicions about their profit projections. If Gui Zhen Tang's offering is rejected, it would be the first on the mainland
to fail due to animal rights concerns.

Another company that produces medicines using bear bile, Shanghai's Kaibao Pharmaceutical, was listed in January
2010. It also planned to open its own bile farm but that plan was abandoned in the face of public opposition.

On its website, Gui Zhen Tang says it can collect bear bile in five to eight seconds "without causing the bears pain".

General manager Qiu Shuhua was quoted by mainland media last year stressing that the farming of bears and
production of bear-bile products was legal. She said the company's bile farms were like "a kindergarten for bears" and
that anyone opposing its IPO was "acting against the country".

However, Animals Asia Foundation (AAF), a Hong Kong-based charity that rescues bears from bile farms, said it
was a cruel industry that forced bears to live with open wounds. It says most die from liver cancer and many suffer
from severe mental stress.

"The long-standing wounds leave the bears subject to bacterial infection and disease," AAF spokeswoman Xu San
said. "The bile extracted from the sick black bears is very likely to carry a cancer cell, which could trigger health risks

when ingested by humans."

Jiang Qi, former deputy president of Shenyang Pharmaceutical University, said it was not necessary to use bear bile
in medicine because the effective ingredients were found in herbs and could even be produced synthetically.

In 2007, he led a team that used substitute ingredients to produce medicines that had the same properties as drugs
containing bear bile. However, authorities have yet to approve the sale of the substitute drugs.

The semi-official China Association of Traditional Chinese Medicine is Gui Zhen Tang's strongest supporter.

In a press release it described bear bile as irreplaceable in Chinese medicine. It went on to accuse Western groups
such as AAF of using the pretext of animal protection to oppose both mainland bear farms and the promotion of
valuable Chinese medicines in order to reduce the industry's competitiveness - to the benefit of Western

pharmaceutical companies.

It says hundreds of thousands of employees in the pharmaceutical sector would lose their jobs and the traditional
Chinese medicine market, worth 10 billion yuan a year, would die out if bear-bile farming was banned.

Other supporters of Gui Zhen Tang point out there are 123 types of Chinese medicine, produced by 183
pharmaceutical firms, that use bear-bile powder.

On the State Forestry Administration's website, bear bile is described as having been a cherished traditional Chinese
medicine for thousands of years, and one with a huge and profitable market, with the potential to be even bigger.

It has said that in 2006 the mainland had 68 registered bear farms that kept about 8,000 black bears for bile extraction.
But there are also many illegal, underground bear farms spread across the country.

Animal rights activists have called for the free-drip method of bile extraction to be banned.

"The only useful and practical way is to cancel the regulation that permits the torturing of bears to extract their bile,"
Xu said.
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CITY4| CITY]| By Johnny Tam

Protesters march for ban on trade in bear bile

More than 200 animal lovers took to the streets yesterday to protest against the international trade in the bile of the
Asian black bear.

They called on the government to take the lead on a nationwide ban on the use of bear bile in traditional medicine.

Organised by the animal rights group Animal Earth, the demonstration showed its support for legislation prohibiting
the import of bear bile into Hong Kong and its opposition to the initial public offering of the bile-employing Fujian -
based company Gui Zhen Tang Pharmaceutical on the Shenzhen Stock Exchange.

Hong Kong should take advantage of its legislative system to become a role model opposing animal cruelty and
saving the bears, Animal Earth chief officer David Wong Kai-yan said.

Among the protesters was Civic Party lawmaker Audrey Eu Yuet-mee. She raised a formal question in the Legislative
Council last Wednesday on whether the government would legislate to ban all trade and sales of Chinese medicines
made from bile, a digestive juice stored in the bear's gall bladder.

I have written to the government to ask them to follow up on the issue and, at least in my remaining term, I will
continue to fight for the banning of any substance that contains bear bile in Hong Kong, Eu said.

According to the Food and Health Bureau, medical products containing bear bile can only be sold with government
permission. The Agriculture, Fisheries and Conservation Department said there was no application for import of bile-
related products in 2011. But information on how many such products are sold each year and the number of traders
who are engaged in the trading bear bile is not available.

Thousands of Asian black bears, also known as moon bears, are kept caged for their entire lives in farms on the
mainland and in Southeast Asia.

They are forced to wear breastplates to keep the wounds cut into their abdominal walls and gall bladders permanently
open for daily collection of bile. But Chu Kwok-tung, a registered Chinese-medicine practitioner, said there were
substitutes for bear bile, such as chrysanthemum, which were just as effective. Copyright (c) 2012. South China
Morning Post Publishers Ltd. All rights reserved.
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Press Releases

LCQ17: Chinese medicinal products containing ingredients from
bear gall bladders

Fhkhokhkhkhkhhkhhkkkhkhkhkdohkkkk ko kkkkkkd ok kkhkohhkkkhkkdhkdkkdhdhdkdhhk

Following is a question by the Hon Audrey Eu and a written
reply by the Secretary for Food and Health, Dr York Chow, in the
Legislative Council today (March 28):

Question:

Recently, the practice of some mainland companies engaged in
the research and development of bear bile products of collecting
bear bile by extracting bile from live bears for making Chinese
medicinal products has aroused discussion among the international
media, which allege that such means of extraction is extremely
cruel. 1In this connection, will the Government inform this
Council:

{a) of the current number of registered proprietary Chinese
medicines (pCm) in Hong Kong that contain ingredients from bear
bladders; whether it knows if such products include those made
from bear bile extracted from live bears; if it knows, of the
details; if not, the reasons for that; whether it will require
holders of Certificate of Registration of pCm to provide the
relevant information;

(b) of the current number of Chinese medicine traders who possess
or are engaged in the retail and wholesale trade of Chinese
herbal medicines that contain ingredients from bear bladders;
whether it knows if such Chinese herbal medicines include those
made from bear bile extracted from live bears; if it knows, of
the details; if not, the reasons for that; whether it will
require Chinese medicine traders to provide the relevant
information;

(c) whether traders can import and export Chinese herbal
medicines, pCm or related products that contain ingredients from
bear bladders under the existing legislation; whether it knows if
any trader is engaged in the import and export of Chinese herbal
medicines, pCm or related products made from bear bile extracted
from live bears; if it knows, of the details; i1f not, the reasons
for that; whether it will require the importers and the exporters
to provide the relevant information; and

(d) whether it will introduce legislation to ban the possession,
import/export, retail and wholesale of Chinese herbal medicines
made from bear bile extracted from live bears?

Reply:
President,

In Hong Kong, the import and export of Chinese herbal
medicines, proprietary Chinese medicines and related products
that contain ingredients from bear gall bladders are subject to
control under the Protection of Endangered Species of Animals and
Plants Ordinance (Cap. 586), which aims to give effect in Hong
Kong to the Convention on International Trade in Endangered
Species of Wild Fauna and Flora (CITES). The objective of CITES
is to strengthen trade controls through adoption of effective
measures among governments of the contracting parties, so as to
effectively protect the endangered species of wild fauna and

http://www.info.gov.hk/gia/general/201203/28/P201203280256 _print.htm 27/4/2012
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flora and to ensure that the sustainable use of wild fauna and
flora will not be affected by international trade.

The import, introduction from the sea, export, re-export or
possession of specimens of species listed in its Appendix I and
Appendix II are subject to control under the Protection of
Endangered Species of Animals and Plants Ordinance irrespective
of whether they are alive, dead, parts or derivatives (including
medicines) of the species.

At present, bears of all species are endangered species
listed in the Appendixes to CITES, with some listed in Appendix
I, and others listed in Appendix II. Under the above Ordinance,
a total ban is generally imposed on the import, introduction from
the sea, export, re-export, or possession for commercial purpose,
of specimens of Appendix I species. Where Chinese herbal
medicines, proprietary Chinese medicines and products containing
ingredients of species listed in Appendix II are to be imported
into Hong Kong, they must be accompanied by a CITES permit issued
by the exporting country for inspection by an authorised officer
at the time of their arrival in Hong Kong. For such items to be
exported from Hong Kong, an export permit must be obtained in
advance from the Agriculture, Fisheries and Conservation
Department.

It is stipulated in the Chinese Medicine Ordinance (Cap.
549) that all products that fall within the definition of
proprietary Chinese medicine must be registered before they can
be imported, manufactured or sold in Hong Kong. 1In order to
register, all proprietary Chinese medicines must meet the
registration requirements prescribed by the Chinese Medicine
Board under the Chinese Medicine Council regarding their safety,
gquality and efficacy. Currently, there are some 20 proprietary
Chinese medicines containing ingredients from bear gall bladders
and they are under transitional registration.

As for Chinese herbal medicines, the Chinese Medicine
Ordinance has listed in Schedules 1 and 2 Chinese herbal
medicines which are more commonly used in Hong Kong; the
import/export, possession, wholesale and retail sale of these
herbal medicines are subject to control under the

Ordinance. '"Bear bladders" are seldom sold in the form of
Chinese herbal medicine in Hong Kong, and not included in the
Schedules.

Ends/Wednesday, March 28, 2012
Issued at HKT 12:11
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