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HK economy grew modestly in Q1
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Externa sector remained lacklustre, dome_stic demand
continued to bethe key growth driver

FEIREIHE ALK RV ER
Contribution to HK’s GDP growth by key component

(F 7% %point(s)) _ _ _ (%)
: NEFEESR 1 EHERKOEmE
Eanil! Domestic : HK’s GDP
Netexports | demand growth
2004-2008 2.3 | 4.0 ! 6.3
2009-2013 14 v 42 2.8
2014 -0.3 : 2.8 | 2.5
| I
' |
: I

2015 Q1 -0.7 2.1
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Goods exports performance stayed lacklustre

HHEL
(200845575 = 100) 2008F 5=
160 (Q1 2008 = 100) vs 2008Q1
] REGHRBENEEREEHO
Seasonally adjusted Hong Kong's exports of goodsin real terms
| —FEEHHIT Total exports
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Exports of servicesremained on a decline,
mainly dragged by slowdown in inbound tourism

BB EE (%)
Year-on-year rate of changein real terms (%)
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G2 RS fan mmw B@HW SRR ERIR
Overall ' Trave Trade-rel ated Financial and Transportation
services | services I services  business services services
exports : !
2013 a9 ! 182 | 07 2.2 1.9
2014 09 | 15 | 13 17 26
2015 Q1 -0.6 : 45 : 1.1 25 1.6
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Growth of tourist arrivals slowed visibly, leading to a

continued declinein travel services exports
PR (%)

Y ear-on-year rate of change (%)
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Recent retail sales performance slackened

G B A F R (%)"
Year-on-year rate of changein retail sales value (%)*

2014

(SAHIEE R Z &5
SRS EHRIEED (%0)*

Share to sales of . l
corresponding types of 20145542 20151H-2H I 20154-3H :
retail outlet (%)* 201404 Jan-Feb 2015 | Mar 2015 I
ERE Al 8k I
- -10. -10o. -18. |
Jewellery and watches 47 10.6 15.9 I 18.6 :
25 LR | :
Clothing and related items 56 4.9 3.3 I 3.3 I
{l it B i K | :
Cosmetics and skincare / 74 7.2 8.0 I -3.3 I
perfume I |
Lo : |
Overall 42 0.2 -2.0 L _ ;2.2 .
BERRR - BRRERER  $EtE S8R RIT(ESEEGE -
Source : HKTB; C&SD; EABFU estimates.
i (%) HEtEN (TEEFHEEHASET AT RS ) SRBESEmAERIMERYY  MEERKERER (FEBREESET) FHRE YIS
B I SR AR [F EE R H M E - HIA W B RS RIE G AR A E > S EhEb B AiFEsE -
(#) BFERHEREE KR HE -
Notes: (*) C&SD’s Monthly Survey of Retall Sales categorises by type of retail outlet, while HKTB’s “A Statistical Review of Hong Kong Tourism”

#)

reflects tourist spending on different types of products. Since there may be some differences in coverage of these two reports, such ratios are

only rough estimates.

Includes both local residents’ spending and tourist spending.
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Retail sales of other outlets also saw growth moder ation

IR (%)

i Y ear-on-year rate of change (%)

FEEHEEEE
Retail salesvalue
15

BREE LT BRLETEMRI
Excluding jewellery and watches, and electrical
and electronic goods
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20154E = 20154
20144 18-28' 38

AR I
Jan-Feb' Mar
20144 5015 I 2015

ag
-10 - Overall
'15 T T I T T I T T I T T I T
01/14 04/14 07/14 10/14 01/15

it ¢ — AR ABBES AR RER E IR A F A (3 IR -

Note: January and February figures are combined to neutralise the distortions
caused by the Chinese New Y ear.
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Food, alcoholic
drinks, & tobacco

ki

- Supermarkets

BHEAH
Department stores
AR B (4%
V) s AbRz anbRIN
Other consumer
goods (excluding
medicines &
COSMetics)

S (#) BEE/INR0.05%
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Note: (#) Change within 0.05%. 8
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L abour market held largely stable with low joblessrate

KR (%)

Unemployment rate (%)

12

10 (R T

Lower-skilled workers

8
6
4 3.8%
3.2%
5 HENEHET
Professional and 1.6%

managerial staff

O |||I|||=|||I|||I|||=|||I|||=|||I|||I|||I|||I|||I|||I|||I|||I

QL QI Q1 QI QI QI QI Ol QI QI 0L QI QI QL Q1 Q1 24
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 20152015

it BREEAERIN  HMIG R RSB -
Note: Not seasonally adjusted except the overall unemployment rate. 9
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Number of low-income households* hovering at low levels

#H ('000) B4 (%)
Number (‘000) Percent (%)
160
140 -
-8
120 COIEREER (4R
Non-elderly households
100 ’ (LHS)
. |
(3.4%)(3.8/0)
80 - /SN | 32%) o RHES (FRE)
\\ (2.7%6)2.6%6) (2.79%) (2.5%). A Elderly households (LHS)
60 -
7 |, TR AR
(G 1E4%)
20 - Seasonally adjusted
unemployment rate (RHS)
0 T T T T T T T T T T T T T T 0

Ql Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Qi
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

it o (7)) (BURAREFERESH TR ABER2013F 5522 6 E 1i{E7,0007TiE - » & PN SR A S RIEREELEEB A LES -
RN BT RETE FHIERE -

Notes: (*) Low-income households refer to households with monthly household income less than $7,000 at constant Q2 2013 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in al domestic households.
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Underlying inflation eased further

HEAG S HEY BRI T E SR X EHBORH

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index by major component

(%)
7.0 H
i 6.4 @ HAh
6.5 ] Others
! _ R
6.0 ] Transport
55 . B M AFEHEE
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50 | O b
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15 1 1.2
] 2.2
10 | 18| |21 20| |18
1114 14 1.2 |13
05 1 12| (12 120 112) J11) (11] |11 |11] |gg
0.0 . ! 1 1 1 ! 1 1 1 1 1 1 1 1 1 1 1 1

Q111 Q211 Q311 Q411 Q112 Q212 Q312 Q412 Q113 Q213 Q313 Q413 Q114 Q214 Q314 Q414 Q115 0415
11



AARETHS
L ocal property market
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1A Ex 4
|Average rise FI{E EIAERR
{per month BSD DSD
160 | /]
| Price: 2.1%1 1.8%
150 | Rental:1.0%! 0.5%
140 |
] TR LSS
130 - Overdl residential
] price index
120 |
L BRI EHsER
110 | Overdl residential
: rental index
100
01/12 07/12 01/13 07/13 01/14 07/14 01/15

BN =HAHEAERER - BEERERRR IR
Housing market cooled down somewhat in March, but
bubblerisk remained visible

(FEEEEMHERER

Flat price and rental indices

EEB(—ZE— 44— H=100)
Index (Jan 2012=100)

EEVEEE SRR

No. of S& P agreements

HEEGLHH
Agreements received
16 000
LI BHx
1ERAERR EpAEAR ENTERR
| SSD BSD DSD 2015
EPUE(EYE
FH¥ 1
12000 1 Monthly
average
1997-2014 infirst 4
A3 months:
Monthly 5329
8000 average <>
4 000
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Outlook for the remaining 2015
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Global economic growth likely to ¢ grow only slowly in 2015

TEEHE  OF  BSSWESESTNC0I RN &

Average & | MF forecasts on 2015 GDP growth

annual GDP

growth growth 20151H 20155E4H

(2004-2008)  (2014) Jan 2015 Apr 2015

2K
World 4.9 3.4 3.5 3.5
FEE
i 2.2 2.4 3.6 3.1
EULE 2.1 0.9 1.2 15
Eurozone
HA 1.3 0.0 0.6 1.0
Japan
] A3
Meinlasd China 11.6 7.4 6.8 6.8
2% e e
Developing Asia 9.3 6.8 6.4 6.6
B T 85 e S e AR G
Emerging market and 7.6 4.6 4.3 4.3

devel oping economies 15
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Mainland economy stayed steady in Q1, but faces certain

(B HAE S — el MTEETJ

downward pressurein near term

PR (%)
Y ear-on-year rate of change (%)

60
I Pt B P 42 PE AL (AR )
Mainland Chinasreal GDP (LHS)
\ .
+ 20
V _ 0
e B8] At 1 (5 42460) [
Mainland China's
exports (RHS)
— 40

40 -

35 |

25 |
20 |
15 4

10 |

30 |

TR R (%)

Y ear-on-year rate of change (%)

HRE N HE [ E B EE
(FEfEE4R)
Mainland China's

fixed asset investment (LHS)

B P
TEEFE W (G1E43)
Mainland China'sretail sales of consumer
goodsin real terms (RHS)
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Overall business sentiment turned more cautious
BITENERGINTNRE (FE28Y)

Business expectation by sector (net balance*)

14 Q4 1501 15 Q2
HEHOE 5 ot as VTt :
| mport/export trade and wholesale -10 L__'l—z_________'_l_S____!
T ST o r
Retail +6 | +13 18 |
(18 MBI I |
Accommodeati orjlJ and food services +13 :_ _ _"'_1_1 _________ - _9_ _ _:
g~ B SR IR S
Transportation, StorageJ;nd courier services +12 +3 +10
Bl R EER
Information and tel ecommunications +35 +21 +20
Sl N R
Financing and insurance +27 +13 +19
e 2 HEREENTE +7 3 1

All sectors surveyed

it FEMHEI T ERIRN FEERE AT — RV T o BRI T ARRBER I B TR B T WISRERR L oy LAY ASEE o IEEE TTAE
[Ele: 758 AR~ “CUPE RN 178

Note: * Net balance indicates the direction of expected change in business situation versus preceding quarter. It refers to the difference in percentage
points between the proportion of establishments choosing "better" over that choosing "worse". A positive sign indicates a likely upward
trend while a negative sign, alikely downward trend. 17



NSRRI E S A FEE M
Considerable uncertaintiesremain on both the domestic
and external fronts

o EEIEHFRRTERE - BNHRE=Z 2R oM oA A [ERE IR
US recovery slower than expected; growth in eurozone and Japan still
sluggish; Asian economies saw varying degrees of economic slowdown

o BERECRIIGRE - EBNEAH | ZSRIMTINEEFECR 5
M5B &I N B
Diverging monetary policy stances — US interest rate hikes still uncertain;
many other central banks eased their monetary policies, increasing
financial market volatility

o ZEHEATHG BRI S

Geopolitical tensions of various parts of the world remain elevated

o ESTBIRIEEITEINGE - R — HIFS NS SR R 8 (WIEEX
C BEE) 0 BEEEMERENR
Slowdown in inbound tourism, if protracted, may further undermine the
growth momentum of the domestic economy (such as catering and retail
sectors), with possible spillovers on employment generation
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L atest economic forecasts for 2015 as a whole

AR HATEREH

Forecasts as released e TR
on 25 February L atest forecasts

HE LB ER 0 0
Real GDP growth 1-3% 1-3%
AR ; -
Underlying inflation 3% 2.1%

47 M &

TEHC H AR 3.5% 3.20%

Headline inflation
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