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MTR Fare Adjustment Mechanism

- F20074E 5, MAFEAE

Implemented in 2007 to replace MTR fare autonomy

+ SEMARREHIFIE LEKFE, 28, Ak REVNE

An open, objective and transparent mechanism that tracks fare adjustments with economic
conditions and wage levels

* 20134ESE B IKBRET

First review of FAM just completed in 2013
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2013 Review Outcome

1. E A HE - 2013 & 2017

Value adjusted for productivity factor for 2013 - 2017
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Year-on-year % change in
Composite Consumer
Price Index (CCPI) for Dec
2014
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2013 Review Outcome

2. 5INH¥ERR LR

An affordability cap introduced

© URESHBAPNEESS

FAM increase checked against Median Monthly Household Income (MMHI)

+ ARMREMAREERR P ABERETHE, BE) [ RWEae) v )

“Affordability discount” to be triggered if overall fare adjustment rate is higher than
year-on-year % change in MMHI

-+ WERREBEARRR AT R

Actual fare adjustment rate capped at year-on-year % change in MMHI
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New Fare Promotions Launched in 2013

I S 4 £y ) B 2% 1 S 1 R e e

“Profit-related Fare Concession Scheme”

[ AR H5 B 22 HE

“Service Performance Arrangement”
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New Fare Promotions Launched in 2013

[ H @5k |

Monthly Pass Extra
 FAMIEREEE 2 H VS A HI AR, TSP BB P

Additional 25% discount on onward journeys

JIIIE:H

Enhanced

BHBEE .A [ ESEE e | 70/4-2204 i

MTR City Saver MTR City Saver Discount
» 30H W#540F%

40 rides within 30 days

* 20134/ M, 20144FHfE

announced in 2013, launched in 2014
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2015 Fare Adjustment Rate

20144E12H 20144E12H - YISES
ARG HEYR | PR ARLE Productivity Factor
Year-on-year % change | Year-on-year % change
in Composite in
Consumer Price Index Nominal Wage Index
(CCPI) for Dec 2014 (Transportation)
for Dec 2014
+4.9% +4.9% - 0.6%
(05x 4.9%) + (0.5x4.9%) -  0.6% = 4.3%

* 2014458 U TR EER H NI ) 4R 88 8) R6.67%

Year-on-year % change in MMHI for fourth quarter 2014: 6.67%
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New round of MTR Fare Promotion in 2015

BT 2 W B B 1 TR R T B $200,000,000

Profit-related Fare Concession Scheme

_I_
IR =B 2 HE $ 20,000,000

Service Performance Arrangement
£ MR R gazr Total $220,000,000
» FikE H KA LTO B A vz i

An estimated 1.7million passengers to benefit each day
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MTR On-going Fare Promotions

BH PME. 58K
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Elderly, children, eligible students +
and persons with disabilities

[ HEmsshk] /2 HBE

Monthly Pass Extra / Day Pass +

R RE R

Various interchanging discounts

2014 B3E: #9522 {F
2014 Total: around $2.2billion
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Maintaining a high quality train service

- 20144 HEH i SOOMR M ArIs 2 K S 37

More than $6b spent in 2014 on maintenance
and upgrades

. 20154EMI I B3 MBE a4, Fink et
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$33b signalling contract awarded in 2015
to replace and upgrade 7 rail lines
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Stable finances crucial to sustain the provision of a high quality
railway service for the people of Hong Kong
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Thank you
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