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Tel No. : 3919 3201
Fax No. : 2185 7845

MEMO

To : CCS(1)4

From . CCS(2)1

Ref . CB2/PL/MP
Date : 11 February 2015

Proposal for the appointment of a joint subcommittee under the Panel
on Manpower and Panel on Financial Affairs

At its meeting on 10 February 2015, the Panel on Manpower
discussed the proposal for the appointment of a subcommittee under the
Panel on Manpower to review the arrangement of allowing employers to
use the Mandatory Provident Fund ("MPF") benefits from their
contribution to offset the severance payment and the long service payment.
Members agreed that a subcommittee should be formed to study the
subject matter.

2. In the course of discussion, members noted that when the MPF
System was launched, both the Mandatory Provident Fund Schemes
Ordinance ("MPFSO") and the Employment Ordinance ("EO") were
amended to also allow the offsetting of MPF accrued benefits. According
to the Administration, MPFSO is under the policy purview of the
Financial Services and the Treasury Bureau and the Labour and Welfare
Bureau is responsible for safeguarding employees' statutory entitlement
for severance payment and long service payment under EO. As the
subject matter straddles between the two bureaux and was previously
discussed at a joint meeting of the Panel on Manpower and Panel on
Financial Affairs on 18 March 2014, members considered that it would be
more appropriate for the issue to be followed up by a joint subcommittee
formed under the two Panels.




-2 .

3. The Chairman of the Panel on Manpower has directed that the
proposal be referred to the Panel on Financial Affairs for consideration.
The proposed terms of reference and work plan of the subcommittee is
attached for your ease of reference. I should be grateful if you would

bring the matter to the attention of the Chairman of the Panel on Financial
Affairs. '

Lt 1
(Betty MA)
Cccs2)1

Encl.
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