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(IEBIEZR)
The Bill

» REMETMIBEESEN (X2K) mHlE]
Designed to implement the Financial Stability
Board’s Key Attributes

> KEFBM,\EF*" T EREEMESRHESEHER
ZESGREERHER
Appoints the IA, MA and SFC as resolution
authorities (RA)

» HAB1588 ~ 2391 RIEMIF=R
Contains 15 Parts, 239 Clauses and 9 Schedules

» FIRAILEFERNESR
Seeking enactment by end of current legislative
session
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art 1 - Preliminary provisions

i
iff

Preliminary provisions
b %’21!,%  ARPIER) FAENER - BREERTIIRES

Clause 2: Definition of terms used in Bill, including
setting scope of regime
» B5% NS TREBAIRBABUFELSS
Clause 5: When a within scope Fl ceases to be viable
» B61F : M PHBE s RHMERED - BRAABRIKZEEE
HEMIEBAAZBENR

Clause 6: Residual ﬁower of Financial Secretary (FS) to

bring Fis (not initially covered) in scope
» B7R  AERIEEEETEEERTIZS _
Clause 7: Designation of lead resolution authority
(LRA) for cross-sectoral group

F280 - EEREER
Part 2 - Resolution Authorities
» B8 EEHZ
Clause 8: Resolution objectives
» FIR  TEEERTERNEE
Clause 9: Role of LRA
» B101% - 21 "S101EER" - DUBBEERKS
=R FEEERTE RN ITEEE
Clause 10: Appointment of “section 10 entity
to assist RA or LRA in performing functions
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E38 - FFEERE S (‘SHEN)
Part 3 - Powers related to resolution
(“Preparatory powers”)

F178 : EREREE(CIEEEHFEE" FBER)

Division 1: Preparing for resolution (“Business-as-usual’
stage)

F121% . EECfTHRE

Clause 12: Resolvability assessment

E131% . EERE

Clause 13: Resolution planning

F141% : IETRBIREERPESE

Clause 14: Directions to remove impediments to resolvability
F171% . BREBTHBRBHEBZRES 4K LMNIETR
Clause 17: Appeal to Resolvability Review Tribunal (RRT)
regarding directions made under Clause 14

F191% . RULESERE

Clause 19: Loss-Absorbing Capacity

E380 - EAFEENEN(SHEEN") (B
Part 3 - Powers related to resolution
(“Preparatory powers”) (Cont’d)

F2788 - /R
Division 2: Directions

F22E  EREZEMEBIEENEBERT @ B RES g
B REEAL - 1’l5|':|j_ZKH1’E|':H}E|HHE’J177J

Clause 22: Direction to within scope Fl or related
person to take or refrain from taklng specified
actions when certain triggering conditions are met
F3INE : ERES

Division 3: Removal of directors

2415 : i ﬁmiﬁtﬁ%?’fl BENBRT RS HE R
*%_JZ,HJ’“* NIEWES

Clause 24: Removal of directors of within scope Fl or
its holding company when certain triggering
conditions are met
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(RENEE)
Part 4 - Moving to resolution
(Initiation)

y ZE251% BB BB = IHREIRG
Clause 25: Three conjunctive conditions for initiating resolution

y E261% EREETHHEMEEERDAHNEMS ZEEESMIBENTE
Clause 26: Consideration of impact of resolution on other group entities
and financial stability in other jurisdictions

y F271%  RERGIZSBERMEEER - WRLEAVRIER
Clause 27: RA to consult FS as prerequisite

y ZE281% It ATNEREFEAAY  Bo QAT RIEETE
Clause 28: Resolution at holding company level if more effective

y FE291%  TEIEANERT - EENMMEESR
Clause 29: Resolution of Affiliated Operational Entity (AOE) in specific
circumstances

» F301%  ERIBEERREEEE
Clause 30: Issue of letter of mindedness before initiation of resolution

v 3G REIMEEEARRE(ERRF O HE)
Clause 31: Mandatory reduction of capital instruments (for authorized

institutions)

E580 - EEHT
Part 5 - Resolution

B BEEE _
Division 1: Stabilization options

» B331% . hIBRREEN
Clause 33: Five stabilization options

3 %%ﬂ%ﬂ% RIRRLH RSB R EEERRAERE] 1L
Clause 75: Protected Arrangements (Rule-making
power for Secretary for Financial Services and the
Treasury (SFST))

» B76R781F . 700] () / BERELEERA
Clauses 76-78: Deferral of authorization /
licensing requirements
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FE53F - EEWHHIEE)
Part 5 - Resolution (Cont’d)

» B2 8 . AERREERE AR N RAYARTS
Division 2: Power to direct continued
performance of essential services

» FB791F - BREERNRHAEEMEBOREAREAD
S ERAY BR 75
Clause 79: Power to direct provision of essential
services by a within scope Fl to a transferee
> %853 & AEE S EERAEIR I A oa im0
AR 7%
Clause 81: Power to direct an AOE to continue
provision of essential services

5530 - BREEMTHI(EE)
Part 5 - Resolution (Cont’d)

» BINE . BIEERH
Division 3: Suspension of obligations

» FIE . EERBENEENTRARNTERE
Clause 83: Temporary suspension of obligations
to make payment or delivery arising under a
contract

» BARED  BEEHIEX
Division 4: Default event provisions

» F901%  BNEE AL ILTE - DI R KBS A
BANER - FERESHRBSNERMABEREEF
Clause 90: Imposition of temporary stay of earI%/
termination rights to prevent mass close-out o

contracts which could jeopardize continuity of

critical financial services
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Part 6 - Compensation

F£961% | ZEBEERD
Clause 96 Appointment of independent valuer

F£981% . EEMEEHERHBE U HEMNEE
Clause 98: Revocation of appointment of independent valuer
by Resolution Compensation Tribunal (RCT)

;;%3)10211 C BHENER (EUEREARSAZHRNERER" R

Clause 102: Eligibility for compensation (“NCWOL” principle)
F1031& . B BRI EFENSE

Clause 103: Assessments by independent valuer

%%ﬁ)ﬂ%f j‘j)ﬁ?ﬁﬁ% / BENRA (B FHESESEREERFEBREI L
Clause 105: Regulations on valuation/compensation (Rule
making power for SFST)

F1071% . OREWMEBHERT L5F - FREBEZEUGENRE
Cl?use 107: Appeal to RCT to review deC|5|on of independent
valuer

FE788 - EFRE
Part 7 - Tribunals

F1101% - RUBRECNTUHBRERE

Clause 110: Establishes the RRT

F1261% : RUEEREEHRE

Clause 126. Establishes the RCT

fizR8 K9 : E—LFIIAMEEHENZEEE NIZ
F

Schedules 8 and 9: Further specify
appointments to, and procedures of, the two
Tribunals
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Part 8 - Clawback of remuneration

» B1431% : MARRTE PR - X HFEEETH
HENESHAE(CAREEDAER)FLIENS
Clause 143: Application to Court for clawback
against officer (current or former) of Fl in
resolution

» B1441% - BE AOFENERBIEN o] 2B FRIR
Clause 144: Fixed and variable remuneration
may be subject to clawback

EoE0 - EEBST (FGELREIEEG) IR LEIKE
RE
Part 9 - Deferral of certain disclosure
requirements (under SFO)

£1481% : L LM AR RBTREASE RNHAENSEERFILE
Clause 148: Defer requirements for listed corporations to
disclose inside information temporarily

E1491% : I EBFHIREIEFNRDGEESERIR DX BERE
FSIEE

Clause 149: Defer requirements to disclose specified interests in
shares or debentures or short positions in shares temporarily

iﬁ%ﬂ% | BERSIEBUE RS IRZAEEFENAEF LHAERE
ﬁé

Clause 150: RA may direct recognized exchange company to
suspend or not to suspend dealings of listed corporations’
securities

25211551 % B (BERBERS) EMBEMRENELEHSTEE

= 1T
Clause 151: Automatic suspension of certain obligations arising
nder SFO or other requirements.
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E10% - HEEK - ERKRAENED
Part 10 - Information gathering, inspection
and investigation powers

> Efj{]ﬁéﬂl%(&é’%%ﬂ)  BREERERERHEERNER IR LA

Clause 156 (Information gathering): Power to require
entities to provide specified information or produce
records or documents
» E1581R(ER) . BEEAFEFERF  WERE LR H
Clause 158 (Inspection): Power of entry and inspection
» F1611EGEEB) : nﬁﬁéﬁﬂﬁ/\ﬁlEE’FEF%/\EE’I‘HE%E’]EJrJr
XA - BREBRZAR LR
Clause 161 (Investigation): Powers for an mvestlgator to
require production of records or documents or attendance
from persons that investigator has reasonable cause to
believe to be in possession of relevant information,
records or document

F118 - RERE
Part 11
Confidentiality requirements

b %1 7121731% : MeMRBHRTE - WEIREAKE
ERNEREIE
Clauses 171-173: Impose confidentiality
requirements and provide specific disclosure
gateways
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REERMESNEH
Part 12 -
Resolution Funding Arrangements
%1 7506 | EEREIEBNMBEEENSRMEEEEERAS)BNE

Clause 175: Recovery of costs by RA or FS from Fl (or its holding
company) in resolution

1761 REESHNERNRERTIESEEREEESRABRKN
SHEEREESMEBHNER) i .
Clause 176: Use of resolution funding and matters to which RA
must have regard before using resolution funds (including
resources of Fl in resolution)

E1781% . IIEHWEERENER

Clause 178: Entities on which resolution levy may be imposed
£1791% | BFRESENRGIE T IEERET AR AIRE D)
Clause 179: Regulations relating to imposition of levy (Rule-
making power for FS)

£1801% : IDAEOFIRHER )

Clause 180: Legislative Council to prescribe rate of levy

F138 - BIREETE
Part 13 -
Cross-border resolution actions

F1851% : "R B AEBEEBRMMRINEETE
Clause 185: “Recognition” of resolution action
taken in another jurisdiction

£1861% : RN

Clause 186: Effect of recognition

F1891% : "I&" FZ—aAEBERMRINEETE
(BZEETERERIMNEES BZERT - MmEAME
FEENKRHTERS

Clause 189: “Support” of resolution action of
another jurisdiction (provided that it would be
consistent with the local resolution objectives
and local conditions being met)
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Part 14 - Miscellaneous provisions
» 19016  MEBRAZFBRIEN - NRTHGBHAREL

KBRS IR L5 % 2HA0RE

Clause 190: Notification to RA and temporary
restriction on presenting winding up petition (for
seven days maximum)

S %%941&%  MEBERTIZEREBENINTSEREN (BEBT
Clause 194: Issuance of code of practice about
performance of RA functions

» B1971% | BRRRSBAESHE
Clause 197: Immunity from civil liability

» E2011% . MBEISIRAGI RO - EFTMiR1 KHMIERS
Clause 201: FS may make regulations to amend
Schedules 1 and 5

-
- Ends -
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