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"Any owner (including the Owners Corporation but only in accordance with
Clause (2)(C)(f) and Clause (2)(D) above) of a Relevant Interest in the said
piece or parcel of ground may assign mortgage or charge underlet part with
the possession of or otherwise dispose of or permit or suffer any other person
to use or occupy such Relevant Interest if ...he/shelit shall have first paid to
the Government either an amount equal to two-thirds of the existing use land
value of the Relevant Interest or if the said piece or parcel of ground is
economically suitable for re-development at the relevant date an amount equal
to two-thirds of such sum as the Director shall on a far and impartia
valuation certify to be the full market value of such Relevant Interest at the
said date it being agreed and declared that upon payment of either of the
amounts as hereinbefore provided in respect of any Relevant Interest the
restriction on aienation contained in Clause (2) hereof shall be null and void
and shall cease to have effect but only in so far as it relates to such Relevant
Interest and no further.

IT ISFURTHER AGREED AND DECLARED THAT:-

(1) For the purposes of the terms and conditions and covenants set forth in
the Second Schedule to this Modification L etter:-

(@) the expression "Relevant Interest" means an undivided share in the
said piece or parcel of ground and the building(s) erected thereon
the owner of which share as between himself and the owners of
other undivided shares in the said piece or parcel of ground is
entitled under the terms of an instrument registered in the Land
Registry to exclusive possession of premises in the building(s)
erected thereon;,

(b) the existing use land value means an amount equal to such sum as
the Director shall on afair and impartial valuation certify to be the
full market value of the said piece or parcel of ground at the
relevant date multiplied by such sum as the Director shall on afair
and impartial valuation having regard to the age and general
condition of the building on the said piece or parcel of ground
certify to be the full market value of the Relevant Interest at the
same date divided by such sum as the Director shall on a fair and



impartial valuation certify to be the full market value at the same
date of aresidentia unit similar in gross floor area to the Relevant
Interest in a building in a newly completed residential or partly
residential development in the same locality as the said piece or
parcel of ground;

(c) the said piece or parcel of ground shall be deemed to be
economically suitable for re-development if in the opinion of the
Director (whose decision shall be final and binding on an owner of
a Relevant Interest) the land value of the said piece or parcel of
ground is greater than the value of the building on the said piece or
parcel of ground at the relevant date;

(d) the expression "the relevant date" means the date on which any

amount required to be paid under Clause (2)(F) above is assessed
by the Director."

E R AR ¢ 12358 CB(1)592/15-16(02) 5 S A fff A VII
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"[T]he meeting noted that the policy of offering Local Officers Co-operative
Building Societies land at 1/3 the full market value applied also to private
employers staff and workers housing schemes and to the Housing Authority,
Housing Society and other non-profit organizations ... The present policy had
been operative since 1953 when values were very much lower. It was aso
felt that, since Government stood in the position of employer vis a vis
participants in the schemes, it was reasonable that the 1/3 f.m.v. condition
should remain inviolate in so far as these schemes were concerned.”

AR R ¢ 12358 CB(1)592/15-16(02) 5f S fff 1V
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"A restriction will be placed on future sale, letting or other disposal, which
includes use or occupation by any other person of the property, until an OC
has been formed and the flat owner has paid to the Government a land
premium assessed at two-thirds of the "existing use value" of the land on
which the building stands, unless the Director of Lands considers that there is
immediate redevelopment potential, whereupon the premium will be assessed
at two-thirds of the full market value of the land."

AR R ¢ 10358 CB(1)592/15-16(02) 5 S ¢ fff VI
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"Premium for modifying a lease to permit an individual flat owner to be able
to freely sall hisflat will be assessed at two-thirds of the existing use value of
the land...(Note: In the event that the land is ripe for immediate
redevel opment existing use value will not arise and market value will apply.)"
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