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Economy grew modestly in Q3 at a slightly slower pace
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Decline in Asian exports in general
amid sluggish global demand conditions
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Exports of selected
Asian economies
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Note: Selected Asian economies include Mainland China, Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines,
Singapore, Taiwan and Thailand.
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HK’s exports also remained on a downtrend in Q3
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Total exports of goods by major market
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Services exports in Q3 slackened again to a decline

BB (%)
Year-on-year rate of change in real terms (%)

Bk SRk EESHEENRS SR R

Overall services Travel Trade-related Transportation Financial and

exports services services services  business services
2014 Q1 4.1 11.1 -0.2 1.5 2.5
Q2 -1.5 -9.6 1.5 3.9 0.5
Q3 1.3 -3.8 2.7 2.9 4.2
Q4 -0.3 -2.9 0.8 1.9 -0.5
2015 Q1 * -4.4 -1.0 1.0 5.4
Q2 0.9 -1.6 -1.9 -1.8 11.1

['63"“"-15 """ 56 24 16 EE“":

Sk (%) HER/INR0.05% -
Note: (*) Change within £0.05%.
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Private consumption expanded solidly,
rendering the key driver of the economy
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Investment spending declined

A EEIRER (%)

Year-on-year rate of change in real terms (%)
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Overall investment spending
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abour market remained in full employment,
with unemployment rate staying at low level
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Unemployment rate (%)
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Note: Not seasonally adjusted except the overall unemployment rate.
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Incomes™ sustained real improvements in Q3

WA
Income
PR R (%)
Year-on-year rate of change (%)
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Nominal growth Real growth
EP AR 5. 40
Median household income ' '
e 2 PR A = o,
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L - Sp J=
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Among those: with elementary occupations

b (%) fE MRS NESE R L -

Note: (*) denotes excluding foreign domestic helpers.
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Number of low-income households* hovering at low levels
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it o (%) ERBRAEFZEESHER ABER2015F 5522 E E i {H7,6007THE S - & A EREATA S RIFMEEEEER A LHIES -
FESR NI R R B TR REE(E FHIELHT -

Notes : (*) Low-income households refer to households with monthly household income less than $7,600 at constant Q2 2015 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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Housing market turned quieter
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Medium-term housing supply
expected to rise to record high of 86 000

EEBEU#H

Number of domestic units

[
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0 Number of domestic units to be available
1 in the coming three to four years
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&t DB FEREEEBGETEI RS DAV EM G E - B B ARTHENEACEE - kO H L3I0 ATRER g THYHEE -
BRI R ERES -
Note : The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from
disposed sites where construction may start anytime.
Source : Transport and Housing Bureau.
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|_atest economic forecasts for 2015
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Underlying inflation eased further
EAG e BBl R R R H

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index by major component
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Economic forecasts for 2015 as a whole
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Latest forecasts
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Real GDP growth 2.4%
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Underlying inflation 2.9%
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Economic outlook for 2016
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US economy likely to expand moderately;
Interest rate upcycle to begin
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Fragile recovery in eurozone, with deflation risks
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Japan’s economy relapsed mto recession in Q3;

outlook remains dim
TR (%)
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Mainland economic growth within reasonable range, while
still facing downward pressure
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Asia’s production anc
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trading activities still constrained

by weak global demand conditions

PISETeaHE RS R (%)
Year-on-year rate of change in US$ terms (%)

J=c7/fanlm
Exports of goods

— R

20 |
30 |
20 1

10 |

-10 ;

50 |

0 -

P E R R (%)
0 Year-on-year rate of change in real terms (%)

TREE

Industrial production

— R

Korea - Korea
I — 20 | —e
Taiwan : Taiwan
I — s (JEHERI A ) < —
___ Singapore (non-oil domestic exports)|  ,o 4 . . . . Singapore
QL Q1 QL QI QLI QL Q1 Q1 tH Q1 Q1 QL Q1 QI Q1 Q1 Q1 +H
2008 2009 2010 2011 2012 2013 2014 2015 Oct 2008 2009 2010 2011 2012 2013 2014 2015 Oct

22



135

130 -

125

120 -
115 -
110 -

105 A

BRI SR » BRSBTS

Global financial markets likely to remain volatile amid
diverging monetary policy stances
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Global growth forecasts for 2016
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IMF forecasts for 2015 and 2016 economic growth
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Impact of slowdown iIn retail sector and inbound tourism
on the economy warrants concern
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Overal business outlook weakened
BITEHEBIRINEYE (FE257)

Business expectation by sector (net balance*)
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= T T T T I
\Retail_ _ _ _ _ _ _ _ _ _ __ s 18 -2 1537
158 e & Ak

Accommodation and food services +11 -9 0 +3
R~ R R R R |

Transportation, storage and courier +3 +10 +17 +13
services

&l R R

Information and telecommunications +21 +20 +14 +11
HERRFRE | ] " ] -
Professional and business services ; ;

< R b

Financing and insurance +13 +19 +13 +6

Fha S ERERTH []
All sectors surveyed +3 +1 +5 -1
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Note : * Net balance indicates the direction of expected change in business situation versus preceding quarter. It refers to the difference in percentage
points between the proportion of establishments choosing "better" over that choosing "worse”. A positive sign indicates a likely upward
trend while a negative sign, a likely downward trend. 2
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Economic outlook for 2016 still wrought with uncertainties

o MEREBZ )] SEBF BTy @ Bl s
Global economy lacking momentum amid fragile recovery in advanced
economies and continued slowdown in emerging markets

o EEEIFRINE 3 FERITEBEOR L » BRI 2 RN &)
Impending US interest rate hikes; monetary policy divergence of major
central banks adding volatility to global financial markets

o AW VLGB R R R
Geopolitical tensions of various parts of the world remain elevated

o BB N B E SRR AT A &
Impact of slowdown in Iinbound tourism and retail sector on domestic
economy
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Private sector analysts marked down GDP growth forecast
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Thank you
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