TuEREEYRNEEEE
TR A LA AS
;1!11!!1!!!(!1

guusy
muuuuuuwed

CB(1)1015/15-16(01)




A YA 3

é\‘

R —

ZRiE—

VTR

HK economy slowed further In Q1
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Exports of goods and services worsened further in Q1
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_ Private consumption rose mildly, _
while overall investment spending further declined
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Retall sales volume generally declined
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Total retail sales volume -0.3 U e : -11.3 -76
BREEHET - i A EEY -11.8 4.2 134 1181 -148
Jewellery, watches and clocks, and valuable gifts |
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Clothing, footwear and related items g J o l 8.5 29
SR L 27 43 64 | 52 20
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Overall labour market remained largely stable, but

unemployment rate rose slightly amid slowing economy
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Note: Not seasonally adjusted except the overall unemployment rate.
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Underlying inflation remained moderate
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Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI) by major component
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Note: (*) By reference to the new 2014/15-based CPI series. 7
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Incomes sustained real improvements,
though growth slowed
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Note: (*) Excluding foreign domestic helpers.
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Number of low-income households* still hovering
at low levels
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Notes : (*) Low-income households refer to households with monthly household income less than $7,600 at constant Q2 2015 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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Property market stabili
trading activities rebounde
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Outlook for the remaining 2016
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Global economic environment still lacklustre
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IMF forecasts for 2016 GDP growth
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Mainland’s Q1 economic performance
In line with market expectations

 RHOE2NERE NEBRIBENE
Mainland exports also dampened by external Domestic demand still growing solidly
environment
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Note: Selected Asian economies include Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines, 14
Singapore, Taiwan and Thailand.
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Asia likely to be affected by the weak global demand

conditions
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Uncertainty
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about US Interest rate hi
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further complicated the global monetary environment
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Unemployment rate went down further
but job creation slowed
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Inflation still below Fed’s target
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Fed's inflation target
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Weak overall consumption mar
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Ket put pressure on the

labour market
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Large enterprises were cautious over business outlook
BITRHREGREE (R4

Business expectations by sector (net balance*)

15Q3 1504 1601 16Q2

#HEHH 15 5 fodfthag
Import/export trade and wholesale -3 -10 -30 -8
SFE
Retail -2 -15 47 40
(F18 ;e A%
AccommodatioriJ and food services 0 +8 -15 -17
gy ~ B S R IR S
Transportation, storage and courier +17 +13 +1 +8
services
Eafl kR
Information and communications +14 +11 +13 0
HE Mg
Professional anc?J business services 0 -5 0 -11
Sl K P
Financing and insurance +18 +6 +/ +9
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All sectors surveyed
gE (%) FESEREE T EGNATHIRET —=EE A o ERER TR AREBERA A othEER TE85E ) AR B o thrYEE -
IEEHE AT R T - 1 AR Ry AT RERRE, -
Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend. 18



s B NI NRETHYE b

Risks affecting both the domestic and external fronts
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World economy lacks growth momentum; fragile recovery In
advanced economies; continued slowdown In emerging market
economies

BRFTEBEEEGERRY - BB SRl i e0g F IO )
Risks of recurring global financial volatility amid uncertain monetary
policy actions by major central banks

B3 Y 3t % 5 R P

Geopolitical risks In various regions

ASHIE 2 T 5 K )

Local asset market fluctuations

BB ~ ZEE 0 IR TSR ES

Developments in inbound tourism, retail business and the labour
market going forward
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_atest economic forecasts for 2016 as a whole
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