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The Chairman advised that there were two funding proposals (i.e.
PWSC(2015-16)50 and PWSC (2015-16)51) on the agenda for the meeting.
He reminded members that in accordance with Rule 83A of the Rules of
Procedure ("RoP") of the Legidative Council ("LegCo"), they should
disclose the nature of any direct or indirect pecuniary interests relating to the
funding proposals under discussion at the meeting before they spoke on the
item. He also drew members attention to Rule 84 of RoP on voting in case
of direct pecuniary interest.

Head 706 — Highways

PWSC(2015-16)50 53TR Hong K ong Section of Guangzhou —
Shenzhen — Hong Kong Express Rail
Link — construction of railway works

PWSC(2015-16)51 57TR Hong Kong Section of Guangzhou —
Shenzhen —Hong Kong Express Rail
Link — construction of non-railway works

2. The Chairman said that proposal PWSC(2015-16)50 was to increase
the approved project estimate ("APE") of 53TR by $15,387.5 million from
$55,017.5 million to $70,405 million in money-of-the-day ("M OD") prices to
cover the cost of construction of the railway works under the Hong Kong
Section of the Guangzhou—Shenzhen—Hong Kong Express Rail Link ("XRL")
project; and proposal PWSC(2015-16)51 was to increase the APE of 57TR
by $4,215 million from $11,800 million to $16,015 million in MOD prices to
cover the cost of construction of the non-railway works under the XRL
project.

3. The Chairman further advised that the two funding proposals had
been discussed at the meetings of the Subcommittee on Matters Relating to
Railways ("SMR") under the Panel on Transport on 4 and 14 December 2015.
A magjority of the SMR members present at the meeting on 14 December
2015 supported the submission of the two funding proposals to the
Subcommittee for consideration. A report on the gist of SMR's discussion
had been tabled at the meeting.

Justifications for submitting the two funding proposals prior to other
proposals

4. Mr_ Albert CHAN queried the justifications for submitting the two
funding proposals prior to other proposals for the Subcommittee's
consideration. Mr IP Kwok-him, Mr CHAN Chi-chuen, Dr KWOK Karki,
Mr WU Chi-wai, Mr LEE Cheuk-yan, Mr Tony TSE, Mr CHAN Han-pan,
Mr Andrew LEUNG, Mr Alan LEONG Mr WONG Kwok-hing, Mr James
TO, Dr Fernando CHEUNG and Mr Jeffrey LAM expressed their views on
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the timeliness of the submission of the two proposals.

5. At the invitation of the Chairman, Deputy Secretary for Financia
Services and the Treasury (Treasury) 3 (Acting) responded to members views
and questions.

Preparation of verbatim transcripts for the discussion on the two funding
proposals

6. The Chairman said that as the two funding proposals were highly
controversial and it was expected that the discussion on the items would span
a number of meetings, the Secretariat had proposed that, starting from this
meeting and as far as the two funding proposals were concerned, verbatim
transcripts on the Subcommittee's proceedings, together with minutes of
meetingsin asimplified form, would be prepared.

7. Concerned about resources implications, Ms Emily LAU queried the
need for preparing verbatim transcripts. Mr James TO, Dr Fernando
CHEUNG, Ms Starry LEE, Mr IP Kwok-him, Mr WONG Kwok-hing,
Mr WONG Ting-kwong, Dr KWOK Ka-ki, Mr Andrew LEUNG, Mr Steven
HO, Mr Jeffrey LAM, Mr CHAN Chi-chuen and Mr Albert CHAN expressed
views on whether verbatim transcripts should be prepared as suggested.

8. At the invitation of the Chairman, Assistant Secretary General 1,
LegCo Secretariat ("ASG1") and the Clerk responded to members views and

guestions. At the request of Dr Fernando CHEUNG, ASG1 undertook to
provide information about the respective numbers of man-hours required for
preparation of verbatim transcripts and minutes of the meetings of the
Subcommittee.

9. The Chairman asked members whether they agreed that verbatim
transcripts be prepared by the Secretariat for the discussion on
PWSC(2015-16)50 and PWSC(2015-16)51 at the present and future meetings
of the Subcommittee. He put the question to vote. At the request of Mr
Albert CHAN, the Chairman ordered a division and the division bell was
rung for five minutes. The Chairman said that 17 members voted for, four
members voted against the question and four members abstained. The votes
of individual members were as follows —

For:

Mr TAM Yiu-chung Mr WONG Kwok-hing
Mr Jeffrey LAM Mr Andrew LEUNG
Mr WONG Ting-kwong Ms Starry LEE

Mr CHAN Hak-kan Mr WONG Kwok-kin
Mr 1P Kwok-him Mr Steven HO

Mr Frankie YICK Mr WU Chi-wai
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Mr CHAN Han-pan Ms Alice MAK

Mr KWOK Wai-keung Mr Christopher CHEUNG
Dr CHIANG Lai-wan

(17 members)

Against:

MsEmily LAU Prof Joseph LEE

Mr Albert CHAN Mr CHAN Chi-chuen
(4 members)

Abstain:

Mr LEE Cheuk-yan Ms Cyd HO

Dr KWOK Ka-ki Dr Fernando CHEUNG
(4 members)

10.  The Chairman declared that the question was carried.

Deliberation on the two funding proposals

11. At the invitation of the Chairman, Secretary for Transport and
Housing ("STH") elaborated on the justifications for increasing the APEs of
53TR and 57TR. Mr Lincoln LEONG, Chief Executive Officer, MTR
Corporation Limited ("MTRCL") and Dr Philco WONG, Projects Director,
MTRCL briefed members on the financial situation and progress of the XRL
proj ect.

(Post-meeting note: The speaking notes (Chinese version only) for
STH, the Chief Executive Officer and the Projects Director of
MTRCL were circulated to members vide LC Paper No.
PWSC72/15-16(01) on 23 December 2015.)

12. The Chairman suggested that, as the two items, i.e
PWSC(2015-16)50 and PWSC(2015-16)51, were both related to XRL, the
Subcommittee would have combined discussion on the items but would vote
on the two items separately. Members agreed to the proposed arrangement.

13. The Charman advised that the speaking time for each member
(including the question(s) and the Administration's or MTRCL's response) for
the first, second, third, fourth and fifth rounds of questions would be five,
four, three, two and one minute(s) respectively. Mr LEE Cheuk-yan asked
the Chairman why he would not allow members to ask questions for five
minutes for more than one round. The Chairman replied that, by allocating
five minutes to the first round of questions for each member, he had already
given more time than usual for each member to ask questions.
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14. Mr_ LEE Cheuk-yan spoke on the items. STH responded to
Mr LEE's views and questions.

Follow-up action to be taken by the Administration

15. At the request of Mr LEE Cheuk-yan, the Administration would
provide detailed explanation for adjusting the Economic Internal Rate of
Return of the XRL project over 50 years of operation from 6% down to 4%.

M otion on adjournment of further proceedings of the Subcommittee

16. At 9:55 am, when speaking on the items, Mr L EE Cheuk-yan moved a
motion pursuant to Paragraph 33 of the Public Works Subcommittee
Procedure to adjourn further proceedings of the Subcommittee.

17.  The Chairman said that the Subcommittee would proceed to deal with
Mr LEE's motion. Each member could speak once on the motion, and the
speaking time should not be more than three minutes.

18. Mr LEE Cheuk-yan, Mr WONG Kwok-hing, Dr KWOK Kaki, Mr
LEUNG Che-cheung, Mr TAM Yiu-chung, Mr CHAN Chi-chuen, Mr
Michael TIEN, Mr Alan LEONG and Mr WU Chi-wai spoke on the motion.

19. At 10:24 am, the Chairman said that at 10:45 am, another committee
meeting would be held at the conference room. He advised that some other
members had indicated requests to speak and consulted members on whether
to extend the meeting. Some members expressed disagreement. The
Chairman then advised that the meeting should end as schedul ed.

20. Mr KWOK Wai-keung and Ms Emily LAU spoke on the motion.

21.  The meeting ended at 10:31 am.

(A verbatim transcript of the meeting isin the Appendix.)

Council Business Division 1
Legidative Council Secretariat
7 January 2016
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