CB(1)592/15-16(04)

To: Tony Tse <info@tonytsewaichuen.com>, Lai Wan Chiang

<chianglaiwan@gmail.com>, Abraham Lai Him Shek
<arazack@netvigator.com>, “iplau@reginaip.hk" <iplau@reginaip.hk>,
Starrylee Info <info@starrylee.com>, Jeff Lam

<jefflam@fowind.com.hk>, Michael Tien <legco@michaeltien.com>,
YH Chan <yhchan@ftulegco.org.hk>, WK Lo <wklo@engineer.com>,
Priscilla Leung <priscilla@Imf.hk>, Elizabeth Quat <eq@eqweb.hk>,
Sau Lan Ho <info@cydho.org.hk>, Paul Tse <paultse@paultse.org>
From: Henry Tung

Date: 21/02/2016 10:00AM

Cc: siu Poon <poonsiuping@hkflu.org.nk>,  Panel on Dev
<panel_dev@legco.gov.hk>, panel on ps <panel ps@legco.gov.hk>, Sc
Dev <sc_dev_chs@legco.gov.hk>

Subject: Arrea Land Premium Payment on Coopt HS

(See attached file: P45 E AR B4 EI pljpg)
(See attached file: 45 & ARSI p2.jpg)
(See attached file: Development and the sale of GBHS.doc)
(See attached file: F5JEE 7y &.doc)

Dear Hon Councillors,

Our Hong Kong Foundation has a good and fair suggestion for the
method to the calculation of arrear land premium payment for the housing
built with Govt sibsidy, such as Home Ownership Housing for Hong
Kong citizen. It is considered it should be applicable to the Housing
Schemes built by Govt Coopt Societies. May your Hon suggest to Govt to
accept Our Hong Kong Foundation s report as jfiE /7% to miminize

i RN EUR 2 25, Thanks.

Tung Shu Shing, Former Chairman of Government Local Civil Engineers
Association. (1990-1993)
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Development and the sale of GBHS

1. Establishment No. 69/68 dd 30.11.68 was circulated to the
Local Civil Servants to invite them to purchase the flats built
by Government under GBHS. In which, par.7 clearly stated
that the selling price does include the land cost and
administration cost, and in the payment section there is no
mention there would be any arrear land premium payment in
the future. (Please note that some flats in LCC had already
been under construction, and no land lease was issued yet)

2. On 23 April, 1969, the first batch successful applicants were
notified, telling them the value of the flats allocated to them
to be paid, and there is also no mention about there would be
any arrear land premium payment in the future either. (Please
note that the notification also mentioned the Occupation
Permit for those flats had been issued, and no land lease was
available)

3. . 0n 13 June, 1969, Aker Jones in the capacity as a Govt.

officer in charge of Civil Servants matter held a meeting with



several successful applicants telling them that the land land
cost was only 1/3 of the market value and the purchaser could
not mortgage nor lent out the whole or part of the premises.
But Aker Jones had not mentioned there might be arrear land
premium payment requirement in the future.

4. .The formal land lease of LCC was issued on 27 June, 1969,
saying the land was acquired at HKD 3,082,740 for the
development of LCC, and no mention it is only 1/3 of the
market price and also no mention there would be any arrear
land premium payment either.

5. On 25 November, 1985 (17 years after the issue of the
invitation of the sale of GBHS flats circular EC No. 69/68 dd
30.11.68) a letter signed by Dominic S.W. Wong (It is
believed that Mr. Wong had passed away years ago) for
Secretary of Civil Service (Instructed by David Ford)
informed all Coopt HS members and GBHS members an
arrear land premium of these schemes would be imposed and
the details of assessment not clearly given.

6. .On 13 July, 1996, the then HK Govt and The Financial



Secretary Incorporated entered a new lease for the extension
of the lease term for 50 years. The term of land premium
payment is in according to Cap. 150 New Territories Leases
(Extension) Ordinance, and no mention about the arrear land
premium requirement as said in SCS’s letter in 1985.

. On 5 March, 2002, DLO/Kowloon East in his office bearer
capacity entered with The Financial Secretary Incoporated for
modification of lease, in which the arrear land premium
payment method is stipulated. DLO/KE is only a D1 officer,
the validity of the issue is doubtful. Since it is a great change
varied from EC No. 69/68 after 34 years and the deviation of
the revised lease in 1996. it is understood that the SAR EXxco
and Legco do not have such knowledge about this new land
premium payment policy. The 2002 letter of lease
modification should be void as it is violated Cap 26 Sale of
Goods Ordinance, Cap 362 Trade Descriptions Ordinance

and Cap 458 Unconscionable Contracts Ordinance..
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