




• Following a gain of 11.2% in the first half of 2015, the Hang Seng Index fell 16.5%
in the second half, plunging 20.6% (5,404 points) in the third quarter, its worst
quarterly point fall. In the second half of 2015, the CSI 300 Index in Mainland
China recorded a fall of 16.6% after surging 26.6% in the first half.

• As shown in the chart, significant corrections in major indices have continued
since the Fed’s interest rate lift-off in December last year (black dotted line) . The
MSCI World Index (blue line) fell 10.4%, while the MSCI Emerging Markets Index
(red line) and Hang Seng Index (green line) were down 7.1% and 15.6%
respectively.



• As shown in the chart, oil price (red line) recently plunged to their 12.5-
year lows, down about 75% from their peaks in mid-2014. Commodity
prices (excluding energy, blue line) also fell by 41% from their historic
highs at April 2011, reaching 6.5-year lows.



• On currency, various currencies have come under significant downward pressure amid
expectations for US rate hikes.

• Currencies of some emerging market economies such as Russia, Brazil, South Africa
and Turkey fell markedly from their highs in the recent two years. Hit hard by
plummeting oil prices, the Russian currency rouble depreciated by almost 60%.

• In Asia, despite relatively milder currency depreciation, the South Korean won
depreciated considerably while the renminbi fell about 8% against the US dollar.

• Development market currencies were no exceptions, with the Australian dollar,
Canadian dollar and euro each falling about 20%.



• As shown in the chart, the Fed’s balance sheet (blue line) stood at
US$4.5 trillion, having expanded by US$3.6 trillion from some US$900
billion in mid-2008. Abundant global liquidity has resulted in massive
inflows into emerging markets in search of yields. At peak levels (third
quarter of 2014), cumulative inflows into emerging markets amounted to
US$2.7 trillion (green line), of which a cumulative US$1.7 trillion flew into
Asian emerging markets (red line) at peak.







• Recently, there were reports that Hong Kong dollar interbank rates increased to their 7-
year highs, or have surged markedly.

• In fact, local interest rates only rose from close to zero levels, and still remained at
extremely low levels.







• Property prices in the secondary market have fallen since October 2015. According to
statistics from the Rating and Valuation Department, in December 2015, property
prices have fallen 6.8% from their highs at September 2015. The Centa-City Leading
Index also shows prices in secondary property market were down 10.8% in early
February 2016 from their highs at mid-September 2015.







• In 2015, credit growth moderated to 3.5% from 12.7% in 2014.

• The banking industry’s overall asset quality has deteriorated slightly since mid-
2014, but remained at healthy levels.

• The HKMA will continue to monitor market development closely, and take
necessary measures to safeguard the stability of the banking system.













• As of 31 January 2016, over 27,000 customers have registered to issue or deposit
e-Cheques. Besides, between 7 December 2015 and 31 January 2016, more than
34,000 e-Cheques with an aggregate value of around HK$760 million equivalent
were issued by the bank customers and deposited with the banks.






















