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VISION

To be an excellent organization in offering a wide range of compensations to patients with pneumoconiosis
and/or mesothelioma, providing quality rehabilitation care to the patients for enhancing their physical
condition, and, developing and implementing preventive measures for striving to minimize the occurrence
of these diseases among the workforce in the construction and quarry industries.

MISSION

To provide a platform for the compensation, rehabilitation and prevention of pneumoconiosis and
mesothelioma for the betterment of the patients, the workforce in the industries as well as the society as a
whole, we endeavor to fulfill the statutory functions in a professional and caring manner through:

e tilizing effectively the resources collected from the construction and quarry industries in accordance
with the Pneumoconiosis and Mesothelioma (Compensation) Ordinance to fulfill our statutory
functions;

e launching rehabilitation programmmes to enhance the physical condition of the patients;

e implementing educational and publicity programmes to raise the awareness of employers, workers,
professionals and trainees in the industries as well as the public at large on the prevention of the above
diseases, and facilitate them in strengthening prevention works;

e building an occupational health culture among practitioners in the industries;

e providing medical examination programme for construction workers;

e supporting researches relating to the prevention, treatment and rehabilitation of the above diseases;
and

e maintaining a team of quality, efficient and people-oriented staff.

CODE OF ETHICS

e practising the principles of honesty, integrity, objectivity, impartiality, accountability, dedication,
professionalism and diligence.
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BOARD MEMBERS

Ir Thomas Ho, JP (Chairman)
Nominated by the Hong Kong Construction Association

Ir Ringo Yu
Nominated by the Hong Kong Construction Association

Mr Joseph Chee
Nominated by the Hong Kong Contract Quarry Association

Dr So Ho Pui
Nominated by The Hong Kong Medical Association

Ir Lau Chi Kin
Engineer

Mr Dave Chan
Nominated by The Hong Kong Federation of Electrical &
Mechanical Contractors Limited

Mr L K Chow, MH
Representing employees

Ms Elsie Fung
Representing employees

Mr Kenneth Siu (to June 2015)

Ms Fanny Leung (from June 2015)
Assistant Director of Accounting Services
(Fund Management), The Treasury

Ms Teresa Fong

Senior Labour Officer, Labour Department,
responsible for Pneumoconiosis and Mesothelioma
Compensation

SECRETARY GENERAL: Mr Ricky Law
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COMMITTEE ON PREVENTION
Ir Ringo Yu (Chairman)

Dr So Ho Pui

Mr Dave Chan

Mr L K Chow, MH

Ms Elsie Fung

Prof Anthony Fung

Dr Raymond Leung

Mr Trevor Sun (to July 2015)

Ms Sabrina Wan (from August 2015)
Dr Winson Yeung

Ms Betty Cheung

Mr Chris Lee

Mr Yeung Chung Yuen

Mr Lau Fook Ping (from October 2015)

ADVISERS OF THE BOARD

Prof Ignatius Yu
Mr Donald Choi
Prof Albert Leung

OTHER INFORMATION

AUDITOR
KPMG

PCFB OFFICE

15/F Nam Wo Hong Building

148 Wing Lok Street, Sheung Wan, Hong Kong
Tel : 2541 0032

Fax : 2541 0211

E-mail : contact@pcfb.org.hk

Website : http://www.pcfb.org.hk
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COMMITTEE ON FINANCE & ADMINISTRATION

MBkiTHZES

Ir Thomas Ho, JP

Ir Thomas Ho, JP

The year 2015 was another challenging year for the Board and |
am honoured to report the work of this Committee.

Despite the reduction of levy rate from 0.25% to 0.15% effective
for tenders submitted on or after 20 August 2012, the full effect of
such reduction on levy income has not yet fully materialized. In
2015, 52.61% of the total levy income was received from
construction contracts levied at 0.25%, and 47.39% of the levy
income was from the levy rate of 0.15%

In comparison with the value of last year, the total levy income
decreased by 7.66% to $358.06 million. The levies from the public
sector decreased by 4.9% to $196.4 milion, and that from the
private sector decreased by 10.75% to $161.28 million. On the
other hand, levies from the quarry industry dropped from $0.52
million to $0.38 million.

The interest income of certificate of deposits/bonds and fixed
deposits increased by 2.36% or $0.83 million to $35.97 million.
The dividend income decreased from $13.06 million to $11.62
million. Other income was $7.83 million. As a whole, total income
was $413.48 million, showing a decrease of $23.86 million or 5.45%
from 2014.

On the total expenditure, it increased by 23.86% to $248.14
million. Total compensation of $188.45 million showed an
increase of $38.78 million or 25.91% from 2014, mainly due to
the increase in the amount of five items of compensation with
effect from 5 March 2015 approved by the Legislative Council.
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COMMITTEE ON FINANCE & ADMINISTRATION

The monthly compensation for pain, suffering and loss of
amenities was increased from $3,220 to $4,650. The
compensation for bereavement was increased from $101,390 to
$110,390. The minimum compensation for death was increased
from $101,390 to $110,390. The maximum amount of funeral
expenses was increased from $70,000 to $76,220. The monthly
compensation for care and attention was increased from $4,520
to $4,930.

Furthermore, a total of $32.01 million was spent for research,
prevention and rehabilitation, which was $6.05 million or 23.3%
more than 2014. This was partly due to the commitment of the
Board to utilize more resources on prevention of pneumoconiosis
and mesothelioma. To sum up, $226.04 million or 91.09% of the
total expenditure were paid as compensation, medical
examination, research, prevention and rehabilitation for the benefit
of patients and workers.

The surplus of income over expenditure for the year was $165.34
million, which was $71.66 milion or 30.24% higher than the
previous year. The balance of accumulated fund was at the record
high level of $2,078.54 million.

Regarding the investment of reserves, about 85% of the surplus
funds were placed on certificate of deposits, bonds and fixed
deposit at short to long-term fixed rates in order to ensure a
relatively stable interest income. The certificate of deposits and
bonds will be held to maturity, while the remaining 15% of the
surplus funds were invested in listed shares and the Tracker Fund
for dividend income and long-term investment purposes. In 2015,
the global financial markets remained very volatile, and thereby
increased the risk of investment. The Committee had been closely
monitoring the investment portfolios.

In June 2015, the Board submitted its annual report in 2014 for
tabling in the Legislative Council. The Estimates of Income and
Expenditure together with the Yearly Programme for 2016 were
also submitted in December 2015 for approval by the Government
in accordance with the provision of the Ordinance.

As the authorized paying agent of the Pneumoconiosis Ex-gratia
Fund (“the Fund”), the Board presented the Fund’s interim and
final reports together with the financial statements for the year
ended 31 March 2015 which were audited by the Director of
Audit and approved by the Government.

Lastly, | sincerely take this opportunity to thank all the members
having contributed their valuable advices and efforts in directing
the finance and administration affairs of the Board.
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COMMITTEE ON LEVY & COMPENSATION

HRkiHEES R

Ir Thomas Ho, JP

LEVY

The Levy rate was reduced from 0.25% to 0.15% from 20 August
2012 and its impact to our levy income was partially reflected in
2015 with 52.61% (versus 77% in 2014) of levy income actually
came from construction contracts levied at 0.25%.

The overall levy income in 2015 was reduced by 7.66% to $358.06
million. The private sector had a 10.75% drop to $161.28 million
(2014: $180.71 million) whereas the public sector had a decrease
of 4.9% to $196.4 million versus $206.52 million in the previous
year.

We recorded $60.75 million levy income from MTR projects,
indicated a 4.19% drop from the previous year of $63.41 million.
The levy income from quarry industry dropped from $0.52 million
to $0.38 million.

The construction project at Kai Tak Development and the Airport
Development scheme contributed the levy income of $8.73
million, a drop of $3.4 milion from $12.13 milion in 2014,
representing a reduction of 28.03%.

COMPENSATION

The number of new cases recorded in 2015 was 69, including 13
mesothelioma cases. The total paid out of compensation was
$188.45 milion, a 25.91% increase compared with $149.67
million in 2014.

A resolution was passed at the Legislative Council meeting on 4
February, 2015. With effect on 5 March, 2015, the levels of 5
compensation items were revised. Compensation for pain,
suffering and loss of amenities was increased from $3,220 to
$4,650. The compensation for bereavement was changed from
$101,390 to $110,390. The minimum compensation for death
was revised from $101,390 to $110,390. The maximum amount
of funeral expenses was increased from $70,000 to $76,220. The
monthly compensation for care and attention was revised from
$4,520 to $4,930.

To end this report, | would like to thank all the Committee
members for their contributions in the areas of Levy and
Compensation.
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COMMITTEE ON RESEARCH

Dr So Ho Pui

Gt EsY

Dr So Ho Pui

The Committee had a challenging yet fruitful year in 2015, and our
devoted members have held 6 meetings for vetting 8 proposals
for new projects and several reports for on-going ones. Members’
dedication and contribution are much appreciated.

After careful consideration, we approved the funding to two
projects, in which both Principle Investigators were, by coincide,
working in the Nethersole School of Nursing, The Chinese
University of Hong Kong. Although the two investigators share a
similar background, the nature of their studies is indeed very
different.

The proposal submitted by Dr Cheng Ho Yu for a project entitled
“Comprehensive Risk Assessment of People with Silicosis: A
Population-based Study” brought us a wonder in April. While in
recent years the majority of applications were laboratory studies,
and our investments were ‘long-term’, this project is a clinical
study with more relevance to our clients. As our cohort of silicotic
patients is quite unique, and most of them are in the high-aged
group, not only are they having reducing lung function, they are
facing common comorbidity problems as well. The project aims to
establish a data-base for identifying the health risks of these
patients, and, if successful, the more important next step would
be to offer appropriate intervention for tackling the risks. We have
high expectation on this project, hoping that it could help guide
our medical professional to provide better management to our
patients in the near future.
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COMMITTEE ON RESEARCH
MARZsa8

Besides Dr Cheng, her colleague, Prof Carmen Chan also got our
funding support for her project entitled “Profiling of the silica-
induced pro-inflammatory molecular events in macrophages using
the RNA-Seq approach”. Silicosis has a long latency period and
at present, early prognostic detection is not quite successful. This
will be another laboratory study paving ways for early detection
and successful treatment of Silicosis in the long run.

Two other studies, one on Chinese medicine and the other on
evaluation of prevention strategy, were under consideration by the
committee, and hopefully, we would get a decision in early 2016.
While the committee is eager to fund valuable projects, we are
also serving as a rigorous gate-keeper for ensuring the good
quality of these projects. Members and | did spend a lot of time
discussing details with the researchers and we frequently worked
together for improving the protocol. | am happy to see that most
of the projects that we funded these years had been accepted for
publications in acclaimed international journals.

To end this report, let me thank once again my members, in
particular Dr Henry Kwok and Ir Ringo Yu who will leave the
committee after this term, for their great contribution made during
these years. | am sure with members’ support, we will have more
successful years in 2016 and onwards.
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COMMITTEE ON REHABI LITATION

Dr So Ho Pui

“Looking ahead, we will focus on client coverage for equity,
outcome measures and quality assurance.... We will review our
coming direction as well as strategies for our service and scope
and hope to share more details of second migration in the coming
year” (12, 2014 Annual Report).

From the ending remark of my 2014 Report, | will report on our
development in rehabilitation work this year.

Quality assurance is always our prime concern, and for further
elevation of quality in our “Core Rehabilitation Programme”, we
decided to increase our funding to hospitals from July 2015
onwards in order to engage experienced staff at higher ranks to
work in this programme. Although this brought over 30% increase
in annual funding, Board members did share the same belief with
us that quality takes the top priority, and they were supportive to
the recommendation given by the Committee. To this, | must
thank Board members for their trust and confidence in the
Rehabilitation Committee. My members and | are committed to
keeping close monitor on the programme and will ensure the best
value for the funding that we have provided.

The “Core Rehabilitation Programme” has been running in the
existing format for nearly 10 years, and our current service period
will end in June 2017. An important work of the committee this
year was to give a thoughtful plan on future direction. It was this |
had in mind when | mentioned the ‘second migration’ in the last
report. To ensure that we could follow the golden rule ‘Services
matching needs’, we first re-defined the needs of our patients.
Reviewing the patient profiles in these years, we identified a few
characteristics. First, the number of annual new cases was kept
at a relatively low level, and more importantly, most of these
patients were diagnosed to have a mild Degree of Incapacity (DOI).
In 2015, for example, we had 69 new cases, out of which 45
(65.2%) had a DOI of 20% or less. At the end of the year, among
the 1,600 surviving patients, 1,224 (76.5%) had a DOI remained
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COMMITTEE ON REHABILITATION
RR%E88

at this low level. Second, patients’ overall hospital admission rate
was lowered, and became polarised — on one end the majority of
patients were seldom admitted to hospital while on the other, a
small group of frail patients were admitted time and again. As the
major client source of the Core Programme was patients
discharged from hospitals, we observed a trend that the
programme had served only a few hundred patients per year and
quite a number of them had repeatedly joined the programme.
We considered that this may be an appropriate time to develop a
new programme focusing on providing care to the other majority
group of patients staying in the community.

Regular exercise has been confirmed a key to success in
pulmonary rehabilitation, and the training effect will greatly
diminish after a patient quitted the programme for a period of
time, say six months. For the current Core Programme, there
were time-constraint exit points, and most patients could not
keep the exercise habit after quitting the programme. In 2015, we
had been working hard to gather wisdom from members, and
eventually, a framework of a life-long, holistic and comprehensive
community programme was developed. We hope to consolidate
the ideas and turn our concepts into action in 2016.

In addition to the Core Programme, a 2-year social rehabilitation
programme commenced in 2013 was completed at the end of
the year. We did a thorough evaluation, and gained valuable
insight. Based on the experience, we initiated a more focused
'Case Management for Social Barriers’ programme in October
and invited potential service providers to bid for this programme.
We believe the new programme could be launched in mid-2016,
aiming to locate patients with social barrier problems and offer
interventions for solution.

To conclude, a few new projects were incubating in 2015. We will
enter the consolidation phase and have these projects piloted in
2016. We hope these projects will sparkle in future.

Rehabilitation Exercise Class
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COMMITTEE ON PREVENTION

Ir Ringo Yu v
MRIBEBTLTiEM

Ir Ringo Yu

Inheriting the past and ushering in the future, “Concern for the
hazards of asbestos” started in 2013 as a promotion theme
became one of the preventive strategies this year. Apart from
supporting legislation imposing a total ban on asbestos in 2014,
we found that asbestos containing materials (ACMs) still existed in
some workplaces and residential areas as asbestos was used as
insulation materials. Thus, we kept an eye on it and told you about
our major related works as well as new initiatives one by one.

With an aim at developing a better understanding on the risks of
ACMs among the general public and high-risk groups, we
published a “Guidebook for Understanding of Asbestos
Containing Materials”, which could help all the stakeholders to
understand the use of ACMs in the work place as well as
residential buildings and to take safe working procedures to
reduce their risk.

In order to attract the audiences, the guidebook adopted an easy-
to-use graphical approach, and simple case discussions were
used to let readers get the messages easily. Moreover, electronic
version and mobile applications were also being developed. To
enhance the impact of this guidebook, a series of talks and
community exhibitions would also be arranged to let general
public get a better understanding of ACMs. In view of increasing
ethnic minority employee in the construction industry, guidebooks
in other languages would be launched afterwards. It was hoped
that the potential risks of asbestos brought to our construction
workers and the general public could be minimised.
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COMM ITTEE ON PREVENTION
HMih&88

Aligning with the publication, we hosted the “Conference on
Understanding of Asbestos Containing Materials cum Guidebook
Launching Ceremony” in June. The Conference introduced the
guidebook, complementary initiatives, education activities,
asbestos management plan and implementation as well as safety
measures on removing asbestos cement products. Around 180
participants comprising the construction industry practitioners,
staff working in property management companies, members of
owners’ corporation and different stakeholders attended the
conference. Speakers and participants actively shared their views
in the round table discussion and deliberated together on how to
promote the guidebook in a more effective and comprehensive
way and set out a blueprint for education with a view to eliminating
asbestos hazards.

Besides, we launched a pilot scheme named as “Subsiding
Scheme for Course on Safe Handling of Asbestos” with the aims
to enhance the construction workers’ knowledge of asbestos and
strengthen practitioners’ handling skills in a safe and
environmentally friendly way. One of the subsidized courses called
“Safe Handling of Asbestos (ASB)” was the basic pre-requisite
certificate for the qualification of supervisor. We sincerely hoped
that it helped the sector to have new trained practitioners to meet
the demand of more renovation or demolition works.

Perhaps you have also seen our refreshing videos, particularly the
new educational series on the “Prevention of Pneumoconiosis and
Mesothelioma”. It will be uploaded to YouTube and produced in
DVD format for dissemination to related stakeholders. For the
“Prevention of Pneumoconiosis Site Beautification Campaign”, |
am glad to tell you that 61 construction sites joined the
programme, which was more than our expected number of 50.
You may find our large promotion banners have already been
hanged outside the construction sites.

In order to evaluate the effectiveness of different media for the
coming resource allocation exercise, we commissioned Centre for
Communication and Public Opinion Survey, The Chinese
University of Hong Kong, to conduct an independent media
survey on understanding how construction workers under various
age groups got the preventive message from us. Although we
faced quite a lot of difficulties in data collection that delayed the
process, the final report could be accomplished by year end for
the reference of Prevention Committee.
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COMMITTEE ON PREVENTION

The number of participants in medical surveillance programme
reached a new high this year. About 21,144 workers have
completed the examinations in the past four years. Until now, 20
workers were confirmed contracting pneumoconiosis. Among
them, 19 were silicosis and 1 was asbestosis. For these 20 cases,
the age range was from 54 to 71 while the degree of incapacity
was from 5% to 25%.

During the period from November 2014 to October 2015, 5,831
workers have completed the examinations (on average 486 cases
per month), which was 672 more (13.03%) than last year, out of
which 75 workers or 1.29 % of the whole were suspected to
contract pneumoconiosis and 365 or 6.26 % were having other
health problems such as airway obstruction, suspected
tuberculosis and etc. Most of them were referred to the
Department of Health Chest Clinics and the Pneumoconiosis
Clinics for further follow-ups.

After serving the Board for six years, | will accomplish my term at
year end. | would like to take this opportunity to send my heartfelt
thanks to all who have worked with me during this period. Without
your support or opinions, new initiatives and improvement could
not be made. | believe my successor, Ir Tsui Wai Tim, would lead
the committee to a wider and innovative direction of prevention
service.
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COMMITTEE ON PREVENTION
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Conference on Understanding of Asbestos Containing Materials cum
Guidebook Launching Ceremony
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The Hon. Matthew Cheung, GBS, JP, Secretary for Labour
and Welfare, delivered an opening speech
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Ir Thomas Ho, JP, the Chairman, delivered a welcome
speech

TR T2 - KT AL B B

Ir. Ringo Yu, the Chairman
of Committee on
Prevention, delivered a
closing remarks
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Guidebook for Understanding of Asbestos
Containing Materials
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Ir Ringo Yu, the Chairman of Committee on Prevention,
hosted the roundtable discussion
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Prevention of Asbestosis Community Campaign
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Prevention of Pneumoconiosis Site Beautification Campaign

Ta Ry b BRI & R T SR (b 5t 8

BHZETERBUEVEY g

= —
—&_

EHHT



-
€

pJeog pun4 uonesusduwo) SISOIL0O0WNSUY

G10g Hoday [enuuy

bcbnac

To the members of the Pneumoconiosis Compensation
Fund Board

(Established in Hong Kong under the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance)

We have audited the financial statements of Pneumoconiosis
Compensation Fund Board (the “Board”) set out on pages 20 to
49, which comprise the statement of financial position as at 31
December 2015, the statement of comprehensive income,
statement of changes in funds and reserves and the statement of
cash flows for the year then ended and a summary of significant
accounting policies and other explanatory information.

The Board members are responsible for the preparation of
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and for such
internal control as the Board members determine is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
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relevant to the entity’s preparation of financial statements that give
a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Board members, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give a true and fair view of
the financial position of the Board as at 31 December 2015 and of
its financial performance and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

14 June 2016
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At 31 December 2015 722015412 A 31 H
(Expressed in Hong Kong dollars) (LA 7 #5 78 7R )

Note 2015 2014
B =E
ASSETS EE
Non-current assets kRBEE
Property for rental and other property, 8 ¥ % & E fib 1 % -
plant and equipment LN EE 5 31,457,865 32,471,382
Held-to-maturity financial assets AR EMEE 7 349,883,663 401,230,358
Available-for-sale financial assets AHEECERmEE 8 302,511,980 242,367,228
683,853,508 676,068,968
Current assets RBEE
Accounts receivable & U BR 3K 9 12,964,325 488,149
Interest receivables JiE WA 2 14,105,843 15,514,597
Deposits and prepayments e RIENRIB 100,650 85,883
Advance payments for compensations & % i {2 & 354,603 283,352
Held-to-maturity financial assets BEZRIB2EMEE 7 151,033,026 330,853,663
Fixed deposits with original maturity R & #8:@ = {& 7 1% 5| #7
over three months 2 EHER 10 1,353,381,905 1,046,406,249
Cash and cash equivalents B RESZEEY 11 8,231,599 5,385,762
1,540,171,951 1,399,017,655
Total assets BMEE 2,224,025,459  2,075,086,623
FUNDS AND LIABILITIES HEeREaE
Funds and reserves HeRHE 12
Accumulated fund EEES 2,078,5639,283  1,920,363,549
Research fund HEES 17,120,649 12,297,209
Prevention fund EBHES 27,860,557 26,106,508
Rehabilitation fund ERE® 10,326,908 8,324,857
Computer systems fund B EGES 853,803 1,254,170
Capital reserve BRFEE 31,457,865 32,471,382
Investment reserve wEFE 54,375,716 72,449,323

Total funds and reserves

Eskf#EAE

2,220,534,781

2,073,266,998



At 31 December 2015 722015412 A 31 H
(Expressed in Hong Kong dollars) (LA 7 %5 78 7R )

Note 2015 2014
B =E
LIABILITIES =R
Non-current liabilities kRBEE
Provision for long service payments & HifR 7% & & & 165,000 165,000
Accruals and other payables FE&T SR IA I E b FE 1
] 13 170,760 —
335,760 165,000
Current liabilities REBEE
Accruals and other payables FEET SRIA R H b FE S
IB 13 3,154,918 1,654,625
Total liabilities BEE 3,490,678 1,819,625
******************************************************************************************************************* 21
Total funds and liabilities EeRABHEE 2,224,025,459  2,075,086,623

F20F498 2 B KR KX R2016F6 A14H
EESZESZERBINRKRESE -

The financial statements on pages 20 to 49 were approved by the
Board members on 14 June 2016 and were signed on its behalf.

The notes on pages 25 to 49 form part of these financial 5 25EF 498 2 i ik & & 8 7% ¥ & ~ 48 ok B
statements. % o
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For the year ended 31 December 2015 # = 201512 A31 B L F &
(Expressed in Hong Kong dollars) (A 7 % 28 7~ )

Note 2015 2014
B 5
Revenue L ON
Levy income B A 14 358,063,218 387,758,900
Other income H ik A
Interest income on: HTHEE 2 F B WA -
— bank deposits —IRITERK 17,498,795 15,180,802
— held-to-maturity financial assets —BERIHremERE 18,469,421 19,960,152
Dividend income from listed securities  #5 A _F 7 75 % & B & 11,623,596 13,059,185
Ex-gratia fund administration charge X & #F =& FT I EL &2
received THER 158,011 165,720
Gain on disposal of available for sale  JHEAIEHEZ 2 MEE
financial assets Fr 15 %18 6,535,831 —
Penalty on late payments of levies B SEE R WER 2 S 5K 145,230 246,450
Rental income e WA 963,084 963,084
Sundry income HIE I A 26,330 10,897
55,420,298 49,586,290
22 Expenditure X
Operating and administrative LENMTHAX
0 expenditures
o — Pneumoconiosis and —fhERITER R
3 Mesothelioma compensations fEl B2 B i (8 188,448,722 149,666,349
g — Project expenses —EEHX 32,415,827 26,318,254
2 — Employee benefit expense —BEHMRENEX 15 12,496,974 11,658,868
- — Administrative expenses —THAX 16 2,042,677 2,037,150
S — Medical examination fees —HAEER 17 5,577,665 6,094,280
B — Depreciation —heE 5 1,013,517 1,013,517
8 — Capital expenditure —EAXRX 843,000 1,137,715
S — Exchange losses —IE X &8 5,303,744 2,413,402
2
S 248,142,126 200,339,535
g ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
Surplus for the year EFEERM% 12 165,341,390 237,005,655
>
§ Other comprehensive income EEEHME2EKF
;—; for the year
§ Iltem that may be reclassified HEAgEEFH L2
& subsequently to profit or loss EBmEH
g Fair value (loss)/gain on AHEEZESMEE
available-for-sale financial assets AR EE(ER), W 8,12 (1,376,045) 3,031,764
Reclassification adjustment for ERTESCHEIEN
amounts transferred to profit or loss 43 8 #j £ 12 (16,697,562) —
Total comprehensive income 2FEHEZHEKERE
for the year 147,267,783 240,037,419

The notes on pages 25 to 49 form part of these financial 525Z 498 Z M & & & B 165 3R & 2 48 AX &P
statements. 5o



For the year ended 31 December 2015 & Z 2015412 A31 B It F &
(Expressed in Hong Kong dollars) (A 7 % 28 7~ )

Funds and
Note reserves

Bt 3 ESRRE

Balances at 1 January 2014 A2014F1 1B &8 1,833,229,579

Comprehensive income 2HEKH
Surplus for the year TEEAHK 237,005,655
Other comprehensive income Hi2mEKE
Fair value gain on available-for-sale financial AftHEreMEEAREBE

assets U %5 12 3,031,764
Total comprehensive income wemiks 240,037,419
Balance at 31 December 2014 and R2014F12831B K

1 January 2015 2015F1 A1 B &8k 2,073,266,998
Comprehensive income 2=
Surplus for the year = FE A% 165,341,390
Other comprehensive income Hiaz2mks
Fair value loss on available-for-sale financial AP EZEREERAAEE

assets &5 18 12 (1,376,045)
Reclassification adjustment for amounts EREEREREL

transferred to profit or loss EMOBRAE 12 (16,697,562)
Total comprehensive income wamkas 147,267,783

Balance at 31 December 2015

A2015F 12 A31 B &t

2,220,534,781

The notes on pages 25 to 49 form part of these financial
statements.
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For the year ended 31 December 2015 & 2015412 A 31 B It & &
(Expressed in Hong Kong dollars) (A 7 % 28 7~ )

Note 2015 2014
B 5

Cash flows from EETHRERE

operating activities
Cash generated from operations BEETHEAIRS 19 101,503,455 191,437,521
Net cash generated from HEETBHEECRS

operating activities FHE 101,503,455 191,437,521
Cash flows from RETHEESRE

investing activities
Purchases of held-to-maturity BAREZRIIE

financial assets TRMEE 7 (100,000,000) (200,000,000)
Redemption of held-to-maturity EOFEZEE

financial assets PREE 7 331,000,000 110,000,000
Purchases of fixed deposits with BARTHBA=(A®%Z

original maturity over three months BHEZ FEAER (1,631,381,905) (1,552,132,488)
Proceeds from maturity of fixed REBB=EAHEIEH

deposits with original maturity T B HAFT 13 5B

over three months 1,324,406,249 1,379,197,099
Purchases of available-for-sale BAHEECCREE

financial assets (71,134,042) —
Proceeds from disposal of available- HERHEE 2 & REE

for-sale financial assets Fris s 18 364,686 —
Interest received R F B 37,376,970 32,891,952
Dividends received 1 B % B 10,710,424 12,181,934
Net cash used in investing activities R & EE TR & FHE (98,657,618)  (217,861,503)
Net increase/(decrease) in cash RERBLEEBEYZ

and cash equivalents FEEMCRL) 2,845,837 (26,423,982)
Cash and cash equivalents at RENzEERES

the beginning of the year EEYHEE 5,385,762 31,809,744
Cash and cash equivalents at REEZHERES

the end of the year EEWEE 11 8,231,599 5,385,762

The notes on pages 25 to 49 form part of these financial F25F 498 ~ [i iF & & B 16 3% & 2 48 Ak B

P

statements. Ly

S|



(Expressed in Hong Kong dollars unless otherwise indicated) (fr 5 A 15 BA N » LAB EE ZER)

Pneumoconiosis Compensation Fund Board (the “Board”) is
established with a role as a compensation body, and to
engage in the areas of rehabilitation, education and research
in respect of pneumoconiosis. The address of its registered
office is 15/F Nam Wo Hong Building, 148 Wing Lok Street,
Sheung Wan, Hong Kong.

With the enactment of the Pneumoconiosis (Compensation)
(Amendment) Ordinance 1993 (the “Ordinance”) on 9 July
1993, all those pneumoconiotics who were compensated by
the Board between 31 January 1981 and 8 July 1993 can
make application to the Board to receive further
compensation and other payments under the new
compensation scheme. After re-assessment is made by the
Pneumoconiosis Medical Board and approval granted, the
applicant will receive monthly payments of compensation in
respect of the difference between the degree of incapacity
determined by the Pneumoconiosis Medical Board on the re-
assessment and the degree of permanent incapacity
previously determined by the Board under the Ordinance
prior to its amendment.

The Board’s liability to compensation arises when an
applicant is assessed by the Pneumoconiosis Medical Board
to be suffering from pneumoconiosis and a certificate is
issued by the Commissioner for Labour of the applicant’s
fulfilment of the residency requirement.

On 18 April 2008, the Pneumoconiosis (Compensation)
Ordinance was amended to include provisions to provide
compensation to persons suffering from mesothelioma.
Accordingly, the name of the Pneumoconiosis (Compensation)
Ordinance has been renamed as the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance. Applicants who
are assessed by the Pneumoconiosis Medical Board to be
suffering from mesothelioma are subject to the same eligibility
criteria and payment of compensation which are consistent
with applicants suffering from pneumoconiosis.

On 1 September 2008, the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance was further
amended to allow patients with pneumoconiosis or
mesothelioma to seek treatment from registered Chinese
medicine practitioners and claim reimbursement of the
medical expenses and cost of medicines for the treatment of
pneumoconiosis or mesothelioma, subject to the maximum
amount of claims as prescribed in the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br 2 A 15 EA 5N - LA B EEZER)

These financial statements are presented in Hong Kong
dollars, unless otherwise stated. These financial statements
have been approved for issue by the Board members on 14
June 2016.

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The significant accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.

2.1 BASIS OF PREPARATION

The financial statements of the Board have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretation issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
accounting principles generally accepted in Hong Kong.
The financial statements have been prepared under the
historical cost convention, as modified by the revaluation
of available-for-sale financial assets, which are carried at
fair value.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Board’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4.

(@) New standards, amendments to HKFRSs
and new Interpretation that are first
effective for the current financial year
The following amendment has been adopted by the
Board for the first time for the financial year
beginning on or after 1 January 2015:

Annual Improvements to HKFRSs 2010-2012
Cycle and 2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them,
HKAS 24, Related party disclosures has been
amended to expand the definition of a “related party”
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(Expressed in Hong Kong dollars unless otherwise indicated) (fx 5 A 3§ B 9h » LAY

to include a management entity that provides key
management personnel services to the reporting
entity, and to require the disclosure of the amounts
incurred for obtaining the key management
personnel services provided by the management
entity. These amendments do not have an impact on
the Board’s related party disclosures as the Board
does not obtain key management personnel services
from management entities.

(b) New standards and amendments to
HKFRSs that are not yet effective and
have not been early adopted by the
Board
Certain new standards and amendments have been
published which are not effective for the year ended
31 December 2015 and which have not been
adopted in these financial statements. These include
the following which may be relevant to the Board:

(b)

kil BN
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Effective for
accounting
periods
beginning on
or after
RT3 B
LRz
BFHBEEXN

Annual Improvements to HKFRSs 2012-2014 Cycle
(BB BHEERD2012F E2014F B B 2 F [E SUE

Amendments to HKAS 1, Disclosure initiative

(BB ERDE 1R ZER] - REE

HKFRS 15, Revenue from contracts with customers

(BENBHRELADFE 155 REFPEHKA

HKFRS 9, Financial instruments
(BAEYBHREEANDEIR eI HE

The Board will apply these amendments and new
standards in the year of initial application. The Board
is currently assessing the impact of the adoption of
the amendments and new standards and is not yet
in a position to state whether they would have a
significant impact on the Board’s results of
operations and financial position.

1 January 2016
20161 H1H

1 January 2016
20161 A1 H
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br 2 A 15 EA 5N - LA B EEZER)

2.2 FOREIGN CURRENCY TRANSLATION

(@) Functional and presentation currency
ltems included in the financial statements of the
Board are measured using the currency of the
primary economic environment in which the Board
operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Board’s functional and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available-for-sale are analysed between translation
differences resulting from changes in the amortised
cost of the security and other changes in the carrying
amount of the security. Translation differences
related to changes in amortised cost are recognised
in profit or loss, and other changes in carrying
amount are recognised in other comprehensive
income.

2.7 PROPERTY FOR RENTAL AND OTHER
PROPERTY, PLANT AND EQUIPMENT
Properties for rental are land and/or buildings which are
owned or held under a leasehold interest to earn rental
income and/or for capital appreciation.

Rental income from property for rental is accounted for
as described in note 2.15.

Property for rental and other property, plant and
equipment are stated at historical cost less depreciation
and impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition
of the items.
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(Expressed in Hong Kong dollars unless otherwise indicated) (fr 5 A 15 BA N » LAB EE ZER)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Board and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
charged to the statement of comprehensive income
during the financial period in which they are incurred.

Leasehold land classified as finance lease commences
amortisation from the time when the land interest
becomes available for its intended use. Amortisation on
leasehold land classified as finance lease and
depreciation on other assets are calculated using the
straight-line method to allocate their costs to their
residual values over their estimated useful lives, as
follows:

— Leasehold land classified as finance lease

- DERREHECHEE L

— Leasehold improvements

- HEMERRTIRE

— Buildings
- #F

— Property for rental

- HEYE

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of the reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (note 2.4).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised in the statement of comprehensive
income.
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br 2 A 15 EA 5N - LA B EEZER)

24 IMPAIRMENT OF NON-FINANCIAL ASSETS
Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating
units). Non-financial assets that suffered an impairment
are reviewed for possible reversal of the impairment at
the end of each reporting period.
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2.7 FINANCIAL ASSETS
2.5.1Classification
The Board classifies its financial assets in the
following categories: loans and receivables, held-to-
maturity financial assets and available-for-sale
financial assets. The classification depends on the
purposes for which the financial assets were
acquired. Management determines the classification
of its financial assets at initial recognition.
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Loans and receivables are non-derivative ERkERZEAEAETE
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classified as non-current assets.

(b) Held-to-maturity financial assets

Held-to-maturity financial assets are non-
derivative financial assets with fixed or
determinable payments and fixed maturities that
the Board’s management has the positive
intention and ability to hold to maturity. If the
Board were to sell other than an insignificant
amount of held-to-maturity financial assets, the
whole category would be tainted and reclassified
as available-for-sale. Held-to-maturity financial
assets are included in non-current assets,
except for those with maturities less than 12
months from the end of the reporting period

which are classified as current assets.

KEZRIHZeMEE

REZIHZEREER
FITESRMIA  BEEXK
A 2R EEE 2 E
HA MESZESERE
NELEPENMENTEA
ZEMTAEIHA - WE
TREEHEREEIH
ZEBMEERBEZHEFIF
LEE - RIERERRNE X
AEEBIEH B AMH
HEZEMEE - FREIHA
SBEREMREST A E12
EAEERIBRRBE
ES EBRBAERMz S
MEELDEWBER/IER



(Expressed in Hong Kong dollars unless otherwise indicated) (fr 5 A 15 BA N » LAB EE ZER)

(c) Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose it within 12
months from the end of the reporting period.

2.5.2Recognition and measurement

Regular way of purchases and sales of financial
assets are recognised on the trade-date — the date
on which the Board commits to purchase or sell the
asset. Available-for-sale financial assets are initially
recognised at fair value plus transaction costs.
Financial assets are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the Board has
transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets are
subsequently carried at fair value. Loans and
receivables and held-to-maturity financial assets are
recognised initially at fair value plus transaction costs
and subsequently carried at amortised cost using
the effective interest method.

Changes in the fair value of available-for-sale
financial assets are recognised in other
comprehensive income.

When securities classified as available-for-sale are
sold or impaired, the accumulated fair value
adjustments recognised in funds and reserves are
reclassified to the statement of comprehensive
income.

Dividends on available-for-sale financial assets are
recognised in the statement of comprehensive
income when the Board’s right to receive payments
is established.

2.6 OFFSETTING FINANCIAL INSTRUMENTS
Financial assets and liabilities are offset and the net
amount are reported in the statement of financial position
when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on
a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in
the normal course of business and in the event of default,
insolvency or bankruptcy of the Board or the
counterparty.
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& 5 & 5 BH 4

2.7 IMPAIRMENT OF FINANCIAL ASSETS
(@) Assets carried at amortised cost

The Board assesses at the end of the reporting
period whether there is objective evidence that a
financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset (a “loss
event”) and that loss event (or events) has an impact
on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the
amount of the loss is recognised in the statement of
comprehensive income. If a held-to-maturity
investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current
effective interest rate determined under the contract.
As a practical expedient, the Board may measure
impairment on the basis of an instrument’s fair value
using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment loss
is recognised in the statement of comprehensive
income.

(b) Assets classified as available-for-sale

The Board assesses at the end of the reporting
period whether there is objective evidence that a
financial asset or a group of financial assets is
impaired. In the case of equity investments classified
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& 5 & 5 EH 4]

as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost
is an evidence that the assets are impaired. If any
such evidence exists for available-for-sale financial
assets, the cumulative loss — measured as the
difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss
— is removed from funds and reserves and
recognised in profit or loss. Impairment losses
recognised in profit or loss on equity instruments are
not reversed through profit or loss.

2.8 RECEIVABLES

Receivables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

If collection of receivables is expected in one year or less (or
in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

2.9 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand,
deposits held at call with banks and other short-term
highly liquid investments with original maturities of three
months or less.

210 FUNDS AND RESERVES

211

The income and expenses relating to funds and reserves,
other than investment reserve, are directly dealt with in
the statement of comprehensive income. Any net
surpluses or deficits relating to these funds and reserves
are transferred between the respective funds and
reserves.

PAYABLES

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.

212 PROVISIONS

Provisions are recognised when the Board has a present
legal or constructive obligation where, as a result of past
events, it is probable that an outflow of resources will be
required to settle the obligation and the amount can be
reliably estimated. Provisions are not recognised for
future operating losses.
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& 5 & 5 BH 4

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

217 CONTINGENT LIABILITIES

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Board. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements, if any. When a
change in the probability of an outflow occurs so that
outflow is probable, it will then be recognised as a
provision.

214 EMPLOYEE BENEFITS

(@) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave as a result of services rendered by employees
up to the end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.

(b) Pension obligations

The Board operates a defined contribution retirement
scheme under the Occupational Retirement Scheme
Ordinance (“ORSO Scheme”) and a mandatory
provident fund scheme (“MPF Scheme”) in Hong
Kong. The assets of the schemes are held in
separate trustee-administered funds. The Board has
no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they
are due and, for ORSO Scheme, are reduced by
contributions forfeited by those employees who
leave the ORSO Scheme prior to vesting fully in the
contributions. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a
reduction in the future payments is available.
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(Expressed in Hong Kong dollars unless otherwise indicated) (fr 5 A 15 BA N » LAB EE ZER)

217 REVENUE AND OTHER INCOME

RECOGNITION

Levy income, penalty on late payments of levies and ex-
gratia fund administration charge are recognised when
the Board becomes entitled to them and it is probable
that they will be received.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Rental income receivable under operating leases is
recognised in the statement of comprehensive income in
equal instalments over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the use of the leased asset. Lease incentives
granted are recognised in the statement of
comprehensive income as an integral part of the
aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting
period in which they are earned.

216 COMPENSATION

Compensation expense is accounted for when it is
incurred.

217 LEASES

(@) As lessee

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made
under operating leases (net of any incentives
received from the lessor) are charged to the
statement of comprehensive income on a straight-
line basis over the period of the lease.

The Board leases certain property, plant and
equipment. Leases of property, plant and equipment
where the Board has substantially all the risks and
rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the
leased property and the present value of the
minimum lease payments.

Each lease payment is allocated between the liability
and finance charges. The corresponding rental
obligations, net of finance charges, are included in
the statement of financial position. The interest
element of the finance cost is charged to the
statement of comprehensive income over the lease
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br 2 A 15 EA 5N - LA B EEZER)

period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for
each period. The property, plant and equipment
acquired under finance leases is depreciated over
the shorter of the useful life of the asset and the
lease term.

(b) As lessor
When assets are leased out under an operating
lease, the asset is included in the statement of
financial position based on the nature of the asset.

7 FINANCIAL RISK AND FUND RISK
MANAGEMENT

7.1 FINANCIAL RISK FACTORS

The Board’s activities expose it to a variety of financial
risks, including foreign exchange risk, credit risk, liquidity
risk, price risk and cash flow interest rate risk. The
Board’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Board’s
financial performance.

(@) Foreign exchange risk

Foreign exchange risk arises when future commercial
transactions and recognised assets and liabilities are
denominated in a currency that is not the Board’s
functional currency. Given that the Board’s operation
in Hong Kong is conducted mainly in Hong Kong
dollars, the Board members are of the opinion that
the Board’s activities are not exposed to significant
foreign exchange risk and accordingly, no sensitivity
analysis is performed.

(b) Credit risk
Credit risk of the Board is primarily attributable to
accounts receivable, held-to-maturity financial
assets, fixed deposits and cash at banks.

The Board has policies in place for the control and
monitoring of its credit risk arising from uncollected
levy income. The credit risk on held-to-maturity
financial assets and liquid funds is limited because
the counterparties are corporations and banks with
high credit rating assigned by international credit-
rating agencies. Accordingly, the Board members
are of the opinion that the Board’s activities are not
exposed to significant credit risk.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
statement of financial position.
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 3 /& 5 BE 7 -

(c) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and bank balances. The
Board, through its Committee on Finance and
Administration, has adopted a prudent investment
and treasury strategy so as to ensure that it
maintains sufficient cash to meet its liquidity
requirements.

The table below analyses the Board’s financial
liabilities into relevant maturity groupings based on
the remaining period at the end of the reporting date
to the contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.

(c)

A RBR)

HBE £ R
BEZRBHESAREEER
FEANWESRRITEH &
CEEEFEBEABT2HMBR
TREEGERREEZRE
REBER  ARRERENE
SEMERBESTR -

TRONMESZEGZERE
& WiRIHE R ELDE D H
BREEFGHEASEEAEZ
B AR THBEFAHER
AR ZRERE -

2015 2014

More than More than

1 year but 1 year but

Within  less than Within  less than
1 year 2 years Total 1 year 2 years Total

iR ]

—F{E —F{
TR2E—F TEMEF #wWit FR—F TERMEF st

Accruals and FEEHFRIE K
other payables  H i JiE < Z 18

(note 13) (HMI5E13) 2,656,373 170,760 2,827,133 1,173,716 — 1,173,716

(d) Price risk

G

The Board is exposed to equity securities price risk
because of the listed investments held. The
investment portfolio is managed by the Committee
on Finance and Administration of the Board and in
accordance with the Board’s investment guidelines.

The Board’s equity investments are listed on the
Stock Exchange of Hong Kong.

At 31 December 2015, if the equity price had
increased/decreased by 5% (2014: 5%) with all other
variables held constant, available-for-sale financial
assets and investment reserve would increase/
decrease by approximately $15,126,000 (2014:
$12,118,000) as a result of changes in fair value of
the available-for-sale financial assets.

Cash flow interest rate risk

The Board’s interest rate risk mainly arises from the
bank balances and is managed by the Committee
on Finance and Administration of the Board.
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(Expressed in Hong Kong dollars unless otherwise indicated) (k& 5 & 5 BH 4

At 31 December 2015, if interest rates on bank
deposits had been 100 (2014: 100) basis points
higher/lower with all other variables held constant,
surplus for the year would have approximately been
$13,616,000 (2014: $10,518,000) higher/lower as a
result of higher/lower interest income.

7.2 FUND RISK MANAGEMENT 3.2
The Board’s objective when managing funds is to
safeguard the Board’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Board’s overall strategy remains
unchanged from prior year.

The funds of the Board comprise its funds and reserves.

7.7 FAIR VALUE MEASUREMENT 3.3
The table below analyses the Board’s financial
instruments carried at fair value, by valuation method.

The different levels have been defined as follows:

W
-]

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Board’s assets that are
measured at fair value at 31 December 2015.
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TREFREESZTELR2015F12 A
SIEERAABEFEZEE -

2015 2014

>

o)

>

5

)

;g Level 1 E—EBH

5 Available-for-sale financial assets AItHEZSREE
g (note 8) (MF3E8)

302,511,980 242,367,228

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Board is the current bid price. These
instruments are included in level 1.
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4 CRITICAL ACCOUNTING ESTIMATES 4 Btz S5H45R A ER

AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Board makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(A) HELD-TO-MATURITY INVESTMENTS

The Board follows the guidance of HKAS 39 “Financial
Instruments: Recognition and Measurement” on
classifying non-derivative financial assets with fixed or
determinable payments and fixed maturity as held-to-
maturity. This classification requires significant
judgement. In making this judgement, the Board
evaluates its intention and ability to hold such
investments to maturity.

If the Board fails to keep these investments to maturity
other than for specific circumstances explained in HKAS
39, it will be required to reclassify the whole class as
available-for-sale financial assets. The investments would
therefore be measured at fair value instead of amortised
cost.

(B) IMPAIRMENT OF HELD-TO-MATURITY

FINANCIAL ASSETS

The Board follows the guidance of HKAS 39 to determine
when an investment is impaired. This determination
requires significant judgement. In making this judgement,
the Board evaluates, among other factors, the duration
and extent to which the fair value of an investment is less
than its cost; and the financial health of and short-term
business outlook for the investee, including factors such
as industry and sector performance, changes in
technology and operational and financing cash flow.
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NOTES TO THE FINANCIAL STATEMENTS
Rl %% ¥kt 7 D 5

(Expressed in Hong Kong dollars unless otherwise indicated) (k& 3 & 5 BH 5 -

? PROPERTY FOR RENTAL AND OTHER
PROPERTY, PLANT AND EQUIPMENT

AE MR

7 bl 0 3% B2 H fthHn 3% ¥
48 I ot

Properties
held for Leasehold Leasehold Property for
own use land improvements rental Total
(note (a),
(note (a)) (note (a)) (b) & ()
B HEWXE
BRME HELH BREIRE ek ES 5t
(Mt (a) »
(Bt £ (a)) (Kt 3% (a)) (b) % (c))
Year ended B Z2014512831A8
31 December 2014 IHEE
Opening net book amount 4 #7] B T /% & 20,059,001 9,849,311 3,576,587 — 33,484,899
Depreciation (note 12) W& (sE12) (491,054) (11,522) (510,941) — (1,013,517)
Closing net book amount 4 7 B [ F (& 19,567,947 9,837,789 3,065,646 - 32,471,382
At 31 December 2014  A2014%E 128311
Cost B AR 24,552,690 9,955,332 5,109,410 - 39,617,432
Accumulated depreciation ZiE# & (4,984,743) (117,543) (2,043,764) — (7,146,050)
Net book amount REFE 19,567,947 9,837,789 3,065,646 - 32,471,382
Year ended HZ2015512A31A
31 December 2015 LEE
Opening net book amount £ /] B )% & 19,567,947 9,837,789 3,065,646 — 32,471,382
Transferred from BEMEEBEELEY
properties to property 3
for rental (3,975,000) (3,016,552) - 6,991,552 -
Depreciation (note 12) e (ME12) (416,054) (9,746) (510,941) (76,776) (1,013,517
Closing net book amount 4 7 BR [ F (& 15,176,893 6,811,491 2,554,705 6,914,776 31,457,865
At 31 December 2015  A20155 128311
Cost B AR 17,052,690 6,855,332 5,109,410 10,600,000 39,617,432
Accumulated depreciation ZiE & (1,875,797) (43,841) (2,554,705) (3,685,224) (8,159,567)
Net book amount RmEFE 15,176,893 6,811,491 2,554,705 6,914,776 31,457,865
Notes: B
(@) The properties and leasehold land are situated in Hong Kong and are @ YVEKBEESIHURES BFFEERHHE
held under long-term leases. =400
(b)  On 1 July 2015, the Board transferred a property from properties held for (b) HR2015F7A1H EEZE8eH—BMER
own use and leasehold land to property for rental. HEEAYEREE I HERELHEYE-
()  In accordance with the accounting policy set out in note 2.3, the Board’s ) WEMZF2IMEFSTHK EeZE8S2H

property for rental is stated at cost less accumulated depreciation and

impairment losses. Had this property been carried at fair value, the

carrying amount would have been $34,900,000.

HYEUNRABRRERERREBRZS -
it BMEARABEINE  RESEHS
$34,900,000 °
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A RBR)

B n
6 FINANCIAL INSTRUMENTS BY 6 ERTHDR
CATEGORY
The Board’s financial instruments include the following: EeLZEeHa e T ABE T
RIH :
Held-to-
maturity Available-for-
Loans and financial sale financial
receivables assets assets Total
BERk RBEZIHZ AHEEZ
FE W IE SRMEE SRMEE e
Financial assets EMEE
At 31 December 2015 R2015F12H31H
Held-to-maturity financial assets ~ #EZ 2B 2 MEE

(note 7) (&x7) - 500,916,689 - 500,916,689
Available-for-sale financial assets A fit & ~ 4 B & A&

(note 8) (KTzE8) - - 302,511,980 302,511,980
Accounts receivable (note 9) JE Y BR 78 (BT 3E9) 12,964,325 - - 12,964,325
Interest receivables FEYF B 14,105,843 — — 14,105,843
Deposits and prepayments e REMTE 100,650 - - 100,650
Fixed deposits with original maturity & #Ei8 =18 A% 3/~

over three months (note 10) TEEF R (HFE10) 1,353,381,905 — — 1,353,381,905
Cash and cash equivalents BeRkReEEY

(note 11) (B 5E11) 8,231,599 - - 8,231,599
Total 48 8 1,388,784,322 500,916,689 302,511,980 2,192,212,991
At 31 December 2014 R2014F12H31H
Held-to-maturity financial assets B EZERHZ ¢ RMEE

(note 7) (B3 3E7) - 732,084,021 - 732,084,021
Available-for-sale financial assets ~ At H & 2 £ R EE

(note 8) (KI3E8) - — 242,367,228 242,367,228
Accounts receivable (note 9) e BR 18 (BT EE9) 488,149 - - 488,149
Interest receivables TE U 2 15,514,597 - — 15,514,597
Deposits and prepayments Ee REMNRE 85,883 - - 85,883
Fixed deposits with original maturity R E BB =18 %2z

over three months (note 10) T HAfF 3R (BT EE10) 1,046,406,249 - —  1,046,406,249
Cash and cash equivalents e kBeESED

(note 11) (P EE11) 5,385,762 - - 5,385,762
Total 48 8 1,067,880,640 732,084,021 242,367,228 2,042,331,889

Other financial
liabilities at
amortised cost
BREBHERATERZ
Hith o maE
Financial liabilities sRAE
At 31 December 2015 R2015F 12 A31H
Accruals and other payables (note 13) FEETFIE & E Ath fE A 7B (M 5E13) 2,827,133
At 31 December 2014 R2014F12H31H
Accruals and other payables (note 13) & ST 3T K H b B 5 5RI8 (M 5E13) 1,173,716
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7 HELD-TO-MATURITY FINANCIALASSETS 7 B ZHlz8aiEaE
2015 2014
Certificates of deposits, at nominal value 17 3% & 7 & 501,000,000 732,000,000
Unamortised (discounts)/premiums, net  KR# i~ G F0), % E  F 48 (83,311) 84,021
At amortised cost g X i) AN 500,916,689 732,084,021
Less: Certificates of deposits which W ZEARNERZ
will mature within 12 months 7R E (151,033,026)  (330,853,663)
Certificates of deposits which will TZEABIEZ
mature after 12 months FRE 349,883,663 401,230,358

Movements in held-to-maturity financial assets are BEZIH-EREEZSHPMMOT
summarised as follows:
2015 2014
At 1 January ®w1HA1H 732,084,021 642,046,461
Additions 1% B 100,000,000 200,000,000
Redemption & 3l (331,000,000)  (110,000,000)
Amortisation of discounts, net By ¥ FE (167,332) 37,560
At 31 December W12 A31H 500,916,689 732,084,021
Certificates of deposits are with fixed interest rates ranging GHRBEEEFMENF1.83%E51%
from 1.83% t0 5.1% (2014: 1.7% to 5.1%) and maturity dates (20144 : .7%15.1%) CHIEBAN T

between January 2016 to March 2021 (2014: January 2015
to March 2021).

The Board has not reclassified any financial assets measured
at amortised cost to fair value during the year (2014: nil).

At 31 December 2015 and 2014, the balance did not contain
impaired assets.

Certificates of deposits with nominal value of $331,000,000
were matured during the year ended 31 December 2015.
There was no disposal during the years ended 31 December
2015 and 2014.

The fair value of held-to-maturity financial assets based on
quoted market bid prices is $502,776,091 (2014:
$736,127,540).

All held-to-maturity financial assets are denominated in Hong
Kong dollars.
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 55 A 5 BE b » LA/ ¥ 78R )

8 AVAILABLE-FOR-SALE FINANCIAL ASSETS 8

fftiEZ8REE

2015 2014

Equity securities — listed in BEmEFZLTRERS —

Hong Kong, at market value: B8
At 1 January ®W1A1H 242,367,228 238,458,213
Additions HiE 96,825,797 877,251
Disposal & (35,305,000) —
Fair value (loss)/gain transferred to AREBEEGER),BFEA

investment reserve (note 12) WEREE KE12) (1,376,045) 3,031,764
At 31 December ®w12 A31H 302,511,980 242,367,228

At 31 December 2015 and 2014, the balance did not contain
impaired assets.

All available-for-sale financial assets are denominated in Hong

MR20154 N2014F12 A31H @ & & I
EEIEREEE -

MAEAHREEZEREERESDNE

Kong dollars. MRt HE o
9 ACCOUNTS RECEIVABLE 9 EEUK AR TR
2015 2014
Levy income R A 12,984,774 501,585
Less: provision for impairment BRI EEE (20,449) (13,436)
Levy income receivable — net FEWHE WA — FE 12,964,325 488,149

At 31 December 2015, accounts receivable of $130,530 (2014:
$83,190) were past due but not impaired. These relate to a
number of independent contractors for whom there is no
recent history of default. The ageing analysis of these
accounts receivable is as follows:

R2015F 12 A31 8 » & U BR 5 $130,530
(20144 : $83,190) B B HAE R B (& °
ZEFRBEEETYETATHBERT
BBIERBREHE RERKERZ
BRI OTAT

2015 2014
Past due by: SRR :
Up to 3 months —EAMNUR 118,136 69,161
4 1o 12 months mE+_—1EA 12,394 14,029

130,530 83,190
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br 2 A 15 EA 5N - LA B EEZER)

At 31 December 2015, accounts receivable of $20,449 (2014
$13,436) were impaired and fully provided for. The individually
impaired receivables mainly related to contractors that were
in financial difficulties and management assessed that only a
portion of receivables is expected to be recovered. The
ageing analysis of these accounts receivable is as follows:

R20154 12 A31 B » & Uk Bk 3 $20,449
(20144 : $13,436) E R E A E BH 1E
HEE - AR B RERKREEEZHE
RMERE AR ER MEEREE
ST b 1% - TEHAE AT Uk [ B0 1n e Uk FR0E o
ZERBERRZERRDITT ¢

2015 2014

Past due by: EBRHERE:

Up to 3 months —E@AMNA 8,675 108

4 to 12 months M=+ =@ A 11,774 13,328
20,449 13,436

Movements in the provision for impairment of accounts
receivable are as follows:

FEW RSB ERBES T

2015 2014
At 1 January »1A1H 13,436 65,200
Provision/(reversal of provision) for FEURBR TR B B8
impairment of accounts receivable (BBER) (MeE16)
(note 16) 7,013 (51,764)
At 31 December w12 A31H 20,449 13,436

The creation and release of provision for impaired receivables
have been included in administrative expenses in the
statement of comprehensive income. Amounts charged to
the allowance account are generally written off when there is
no expectation of recovery.

No bad debts was written off directly during the years ended
31 December 2015 and 2014.

The Board does not hold any collateral as security.
The carrying amounts of accounts receivable approximate

their fair values as at 31 December 2015 and 2014 and are
denominated in Hong Kong dollars.
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 55 A 5 BE b » LA/ ¥ 78R )

10FIXED DEPOSITS WITH ORIGINAL 10EERB=MPREIM2Z

MATURITY OVER THREE MONTHS

As at 31 December 2015, the effective interest rate on fixed
deposits with original maturity over three months was 1.34%
(2014: 1.55%) per annum; these deposits have an average
maturity of 229 days (2014: 259 days).

The carrying amounts of fixed deposits are denominated in

}

i Ml &7k

R2015F 128318 R E BB =@
REHBrEHERZERFNEXA
1.34% (20145 : 1.55%) : 2 EF K FH
HAMR A229H (20144 : 259H) »

EHERNEASR AT I E &

the following currencies: &H

2015 2014

Hong Kong dollars B M 1,260,315,945 955,662,012
Renminbi AR 93,065,960 90,744,237
1,353,381,905 1,046,406,249

11CASH AND CASH EQUIVALENTS RS RIS RE]

2015 2014

Cash at banks and in hand RITERARFHRES 8,231,599 5,385,762

The carrying amounts of cash and cash equivalents are
denominated in Hong Kong dollars.

B RBLEEYLEESE B
M -

12FUNDS AND RESERVES 128 © | fii

A d R t P Rehabilitation Computer Capital  Investment
fund fund fund fund systems fund reserve reserve Total

Note (note (a)) (note (b)) (note (c)) (note (d)) (note (e) (note (f))
REES MRES AHES BARES BEAKES EXfGRE RERME #E

i3 (Ft £ (a) (Ft £ (b)) (Ff3E(c) (B & (d)) (K &£ (e) (FHE ()
At 1 January 2014 R2014E1 518 1,693,793,123 7,922,618 19,950,971 7,052,801 1,607,608 33,484,899 69,417,559 1,833,229,579
Surplus for the year FERH 237,005,655 - - - - - — 237,005,655
Transfer from accumulated fund ~ REEE B A (37,767,000) 5,500,000 23,795,000 8,472,000 - - - -

Transfer to accumulated fundto B A R E © LI

compensate

— Depreciation —-E 5 1,013,517 — — — — (1,013,517) — —

— Project expenses - EL 26,318,254 (1,125,409)  (17,639,463) (7,199,944) (353,438) - - -
Fair value gain on available-for-sale EJ &7 S REE 2

financil assets RAREERA 8 - - - - - - 3,031,764 3,031,764
At 31 December 2014 and R2014F12A31A &

1 January 2015 201551 818 1,920,363,549 12,297,209 26,106,508 8,324,857 1,254,170 32,471,382 72,449,323 2,073,266,993
Surplus for the year FERH 165,341,390 - - - - - — 165,341,390
Transfer from accumulated fund ZEESBA (40,595,000) 6,000,000 25,363,000 9,232,000 - - - -
Transfer to acoumulated fund to B A 2FEE S LUK

compensate

— Depreciation —-HE 5 1,013,517 - - - - (1,013,517) - -

— Project expenses -HERAX 32,415,827 (1,176,560)  (23,608,951) (7,229,949) (400,367) - - -
Fair value loss on available-for-sale It it 7 & BARE 2

financial assets NhEEEE 8 - - - - - - (1,376,045)  (1,376,045)
Reclassification adjustment for HERZBG &8

amounts transferred to profit ENHEAE

orloss - - -

- - —  (16,697,562)  (16,697,562)

At 31 December 2015 R2015512A318 2,078,539,283 17,120,649 27,860,557

10,326,908 853,803 31,457,865 54,375,716 2,220,534,781
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(A) RESEARCH FUND
A research fund has been set aside to finance ongoing
research projects.

(B) PREVENTION FUND (FORMERLY KNOWN AS
EDUCATION AND PUBLICITY FUND)
A prevention fund has been set aside to finance
education and publicity programs aiming at reminding
workers and their families on the occupational hazard,
and to stress the importance of prevention.

(C) REHABILITATION FUND
A rehabilitation fund has been set aside to finance
rehabilitation programs which provide holistic
rehabilitation care to the patients.

(D) COMPUTER SYSTEMS FUND
A computer systems fund has been set aside to finance
development for the levy system and compensation
system.

(E) CAPITAL RESERVE
A capital reserve has been set aside to finance the
acquisition of the property, plant and equipment and
depreciation charged is compensated by a transfer from
this reserve each year.

(F) INVESTMENT RESERVE
Investment reserve represents the accumulated net
change in the fair value of available-for-sale financial
assets held at the end of the reporting period.

12 ACCRUALS AND OTHER PAYABLES

(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A& 5 BE b » DAE ¥E 78R )

A HARE

&2 BIAE B #E 1T 5 Z @5 i

KIEA -

BENER(NBAERSS
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ERESCREHAEREFEDZ
RHES BEEREIARERA
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DiEmcEBEE -

(C)ERER

ERECAUNEDERHEREY
RARAREE AERRE -

D) ElERGRE

EMARESANEDBRRBAER

FREAMEZRR

(E) B fiii

EARBEBOBIEABEDE #s
RBEBREES YEFAXAR
BRRANGRFERS

(F Bri&fdH

REBEBEERBSHRFEAIH D

B o

13 BE ST A TA e H {th B fd 54 1A

2015 2014

Accruals FEET 718 2,654,388 1,011,197
Deposits received SR EEEN 170,760 160,514
Other payables E b & 3R 1,985 2,005
Financial liabilities TRAE 2,827,133 1,173,716
Provision for unutilised annual leave KA F BRI 498,545 480,909
3,325,678 1,654,625

Less: non-current deposits received o B IE RS (170,760) —
3,154,918 1,654,625

The carrying amounts of accruals and other payables
approximate their fair values as at 31 December 2015 and
2014 and are denominated in Hong Kong dollars.
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 3 /& 5 BE 7 -

A RBR)

T14LEVY INCOME 14 FRUK A

2015 2014

Private sector NN = 161,277,828 180,712,819
Public works sector NE g 126,113,500 130,474,651

Mass Transit Railway BE IR 60,751,398 63,407,538
Quarry industry ATEE 384,614 522,253

West Kowloon Cultural District mAEx (b= 803,179 508,494

Port and Airport Development Scheme B O NS R E 8,732,699 12,133,145
358,063,218 387,758,900

In accordance with the provision of Section 35 and schedule
5 in Part VIl of the amended Pneumoconiosis and
Mesothelioma (Compensation) Ordinance, the levy rate was
0.25% on the value of (a) all construction operations
exceeding $1,000,000 undertaken in Hong Kong and the
tender for which has been submitted on or after 18 June
2000 and (b) on all quarrying products produced in Hong
Kong with effect from 18 June 2000. Effective from 20 August
2012, the levy rate was reduced to 0.15% on the value of (a)
all construction operations exceeding $1,000,000 undertaken
in Hong Kong and the tender for which has been submitted
on or after 20 August 2012 and (b) on all quarrying products
produced in Hong Kong with effect from 20 August 2012.

12 EMPLOYEE BENEFIT EXPENSE

RIBEFERT 2 (PP R & im K 2 /&
(# B) &0 BVIEL 53515 R Bt K548
B EB0.25%  BARE@TEE
7N 78 3 17 1 (B B 8 #8 $1,000,000 2 # &
T2 MEZEZEM200056AH18H sk A
BIER : RO)F20005FE6 A18H K& A&
EEARKCAMBREER - B2012
F8A20H B A EHAEK=Z0.15% -
BRR@QMEEABHETMEERSB
$1,0000007z BE TR mMEEZERN
20128 H20H st A & IE X : RbO)R
20128 A20 A R A B EE BB Z BT
EABE®R-

17 {Ig 5 i il B2 18 il B X

2015 2014
Wages and salaries I&EEF® 11,564,398 10,614,467
Staff medical insurance BEBERR 111,146 209,379
Staff compensation insurance BB EERR 24,531 4,264
Pension costs — defined contribution BREEF—FAEHK
plan B RIKETE 540,663 551,250
Pension costs — mandatory provident 3Rk & {f 2k — & H
fund N 238,600 188,076
Provision for unutilised annual leave RERFBZEBME 17,636 91,432
12,496,974 11,658,868

None of the Board members, who are considered as key
management of the Board, received or will receive any fees
or other emoluments in respect of their services to the Board
during the year (2014: nil).

WEAESZTESETBEERBABZE
B BMEZERERFAMEZE SR
7 AR 7% B B Sk 18 & <8 B AT A B & sk
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(Expressed in Hong Kong dollars unless otherwise indicated) (& 5 A f8BE4h - AB ¥ 78R )

T6 ADMINISTRATIVE EXPENSES

Expenses included in the administrative expenses are
analysed as follows:

16 17 B 3%

FATBRASXZASOTET

2015 2014
Auditor’s remuneration — audit services 1% 2t B Bl & — B AZ R & 165,000 165,000
Provision/(reversal of provision) for FE UL BR FOR B B,
impairment of accounts receivable (BBER) (ME)
(note 9) 7,013 (51,764)

17MEDICAL EXAMINATION FEES

Medical examination fees represent fees paid and payable to
the Government of the Hong Kong Special Administrative
Region in respect of medical examinations conducted by
Pneumoconiosis Medical Board under Section 23 and 23A of
the Pneumoconiosis and Mesothelioma (Compensation)
Ordinance.

18 INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the Board is
exempted by virtue of section 88 of the Hong Kong Inland
Revenue Ordinance.

19 CASH GENERATED FROM OPERATIONS

17AEER

HEERASRE(MERNE B EEK
78 (W5 18) 15 Bl ) 58 23 } 23A M 6 - B U
RESNTEARITBRRBNE M
FERNERAGEZE S AKEZH
ZER -

18 Fii 13 18 B 32
LB EBT B RERE REAE
& F BB REE BB H0) Eoslk
M -

YHEEEMELRE

2015 2014
Surplus for the year F[E R 165,341,390 237,005,655
Adjustments for: AT&IBEHAE:
Depreciation (note 5) TE (Mi5E5) 1,013,517 1,013,517
Amortisation of discounts of held-to- BEHEEINHzoMEE
maturity financial assets (note 7) Wi sy (M sE7) 167,332 (37,560)
Provision/(reversal of provision) for FEUER OB E B E,
impairment of accounts receivable (BB RE) (M)
(note 9) 7,013 (51,764)
Gain on disposal of available-for-sale HEAMHEE s EMEE
financial assets Fr i3 F)8 (6,535,831) -
Interest income B U A (35,968,216) (35,140,954)
Dividend income % B WA (11,623,596) (13,059,185)
Changes in working capital: HEESEE
Accounts receivable FE U AR X (12,483,189) 2,270,623
Deposits and prepayments e RIEMNRE (14,767) (17,440)
Advance payments for compensations ~ FE{} i (& & (71,251) (187,552)
Accruals and other payables FE AT R K K Ath B < 5B 1,671,053 (357,819)
Cash generated from operations HEBETHELERS 101,503,455 191,437,521




(Expressed in Hong Kong dollars unless otherwise indicated) (fr 5 A 15 BA N » LAB EE ZER)

20 CONTINGENT LIABILITIES

The Board is contingently liable for compensations payable
on 46 (2014: 59) reassessment applications under the
Pneumoconiosis and Mesothelioma (Compensation)
Ordinance which has not yet been determined by the
Pneumoconiosis Medical Board.

The Pneumoconiosis Medical Board is still assessing the
medical conditions of the applicants and the results are yet to
be finalised at the balance sheet date. As a result, the Board
considered the disclosure of the financial effect is not
practicable.

21 COMMITMENTS

20 KBS

%% B €5 An461) (20144 : 501)
$Eﬁ§<ﬁ$%ﬁ/n%%&%ﬂﬁﬁ(ﬁ1%>ﬂ%
PIVIRR T EMERTERASZES
AEZBHBEBZAEE-

REER MERTERHABZESN
AHEERBAZBRENRR  BRERD
FRE-FA Z2ZBERR KE
BREMBEEL N NEAT -

21 %I

OPERATING LEASE COMMITMENTS KEHsRE
As lessor fERH A
At 31 December 2015, the Board had future aggregate MR2015F12A31H E4 L8 F #
minimum lease receipts under non-cancellable operating EMEZIBGRREHEE 2 AKX E
lease in respect of its property as follows: BEHEENREBTEOT
2015 2014
No later than one year —F R FH 1,024,560 963,084
Later than 1 year and no later than HE—FEIERRATF
5 years 21| HA 1,024,560 -
2,049,120 963,084

FSS
L)

EEZTEIHYEUHHY

= —
—&_

b



APPENDIX |
Bk 5 —

NUMBER OF CONFIRMED NEW CASES IN THE PAST TEN YEARS
iS4 TES &

Average Percentage of cases having employment record in the construction/quarry industry
T DX EREEIABE 2 TAMMGES L
87 90 94 90 80 82 89 86 87 85 90

Total Z2&*
Number of cases 802 (36) [96]
ER&F |

120 | 116

106

100

85
84

80

1
=

74

69 69 69
59
60
40
20
0

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

pJeOg pun4 uoiiesusdwo)) SISOILOOoWNaUd

@ Silicosis cases ¥R 1EZ
® Asbestosis cases AR EHEZE
® Mesothelioma cases BB ER

G0z Hodey [enuuy

*

Figure in parentheses () represents number of Asbestosis cases and figure in brackets [ | represents number of
Mesothelioma cases included in the total.

Y O)ABTFAEREBTFARAERBEZAS MIABRFASBERBETRRBEEZ AR -



APPENDIX II
i & —

ANALYSIS OF PNEUMOCONIOSIS AND MESOTHELIOMA CASES
NEWLY CONFIRMED IN 2017

“E-hEABKA R 2R NS ih K B IS il 3% 75 i

TABLE 1: AGE/AVERAGE DEGREE OF INCAPACITY ANALYSIS
B&— F& PHRKIFEIRES

Age group Number of Average Average degree of
cases age incapacity (%)*
F iR 4 Bl WAAE FHFR FHEXRIERED
BREAS %
29 and below 1 [1] 25 100
ZHRAmEAT
30-39 0 0 0
=tE==+"
40-49 0 0 0
© 29andbelow —FAEKRUAT 1 0g+Z= g+ LB
@® 50-59 E+ER TR 13 ] »
® 60-69 A EAHAE 31 ?;—539 i 8 57
® 0-79 ttEEthE 14 - m
@ 80andabove N\+E&IA L 10 60-69 31 [3] 62 22
NTERT N
70-79 14 [4] 75 14
=+
80 and above 10 [5] 86 41
N R E
Total 69 [13] 67 22
BmE

* Total number has included 6 fatal cases, the degree of incapacity of whom has not been
determined.

C BEERORARERERATHENBEZRTER -

TABLE 2: PATIENTS’ EMPLOYMENT STATUS AT TIME OF FIRST
REGISTRATION

Bx= BABRBLHEZRFzER

Category of occupation Number of cases Percentage
B 25 8 5 mA A" it B 2 %
General work in construction site 28 [1] 40.6
88 48 75
Unemployed/retired 41 [12] 59.4
KE/BRIK
Total 69 [13] 100
me
@ General work in construction site 28 Note (Table 1 & 2):
SERETS Figures in brackets [] represent number of Mesothelioma cases included in the total.
@  Unemployed/retired 41
KE/DRIK

HEER—KD):
INEFRERAHETRREEEZALK-
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APPENDIX II
i & —

TABLE 3: EMPLOYMENT HISTORY OF PNEUMOCONIOSIS AND MESOTHELIOMA CASES NEWLY
CONFIRMED IN 2015

Bx= Z—Z-—AFREBRAEZHEBRNEFRKREEBEEBRE 2 TIFELHE
Length of employment
REITHRERE
Industry Below 10 years 10 years or above Total
®ETE TEUT THERULE B
Construction Only 0 21 [1] 21 1]
RgiE%E—18
Construction & Quarry 0 0 0
BiEERAOBEE
Construction & Quarry and others 4 [3] 37 5] 41 [8]
BEE AEEREMITE
Sub-total 4 [3] 58 [6] 62 91
EE/NA
Other industries
H 1T
Ship manufacturing/sailoring 0 3 [3] 3 [3]
MR T
Jade/gem stone polishing 0 2 2
EA/KRETE
Others 2 1] 0 2 [1]
Hith
Sub-total 2 [11 5 [3] 7 [4]
EE/NR
Total 6 [4] 63 [9] 69 [13]
B
Notes:

— Figures in brackets [ ] represent numbers of Mesothelioma cases included in the total.

— Among the 69 cases under study, 62 (90%) have worked in the construction and/or the quarry industries. Only 7 (10%) have had employment
connection with neither.

G

—[RBFARAREHETERBEE Z AL -

—HEEIEBER 62A(00%) BREEER AWETLIIE  SHITANOR) RAREMITELE-



APPENDIX IlI
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ANALYSIS OF PAYMENTS MADE UNDER THE PNEUMOCONIOSIS AND
MESOTHELIOMA (COMPENSATION) ORDINANCE
Clith EE 15 i1 & i I F) 52 188 (il 188 ) % ol ) i {58 5% i3 75 ity

5- 20%
25 - 40%
45 - 60%
65 - 80%
85 - 100%

5- 20%
25 - 40%
45 - 60%
65 - 80%
85 - 100%

212
69
35
13

1,012
152
74

21
10

TABLE 1: ANALYSIS OF LATEST PAYMENTS MADE TO THE “OLD

CASE”* PNEUMOCONIOSIS PATIENTS

BR— [EEXR"BARNESZSARESEIN
Degree of incapacity = Number of Total Average
assessed in cases amount of compensation
latest assessment/ monthly payment per
re-assessment (%) payment month

per case
RHBHAZRAINE BHBAANE BSA#HE BABATY
REOIBRERS X B BEHEESH
(HK$ & %) (HK$ & )
5 -20 212 1,025,440 4,837
25-40 69 499,190 7,235
45-60 35 365,630 10,447
65-80 13 176,260 13,558
85-100 2 41,110 20,555
Total 331 2,107,630 6,367
By

“Compensation for Care and Attention” is payable to 1 case at $4,930 per case per month.

—EBHRATEIEREANTFAB= T2 [#ERRESAAHE] -

* “Old case” includes those patients who have received a lump-sum compensation before the

ordinance amended in 19983.

* [BER]R1993F & BIE B Al

TABLE 2: ANALYSIS OF LATEST PAYMENTS MADE TO THE “NEW

BREN[ -8 HEZER-

CASE”* PNEUMOCONIOSIS AND MESOTHELIOMA

PATIENTS
Bx= [FEARI'FSAZHESZEBAHESEIN

Degree of incapacity = Number of Total Average of
assessedin cases amount of compensation
latest assessment/ monthly payment per
re-assessment (%) payment month
per case
BNEHzERIE BAANE BSAWE BABAF¥Y
ROIBRERS X B BE2HEESH
(HK$ & %) (HK$ & )
5 -20 1,012 7,170,180 7,085
25-40 152 1,949,010 12,822
45-60 74 1,272,740 17,199
65-80 21 480,720 22,891
85-100 10 270,900 27,090
Total 1,269 11,143,550 8,781

By

“Compensation for Care and Attention” is payable to 2 cases at $4,930 per case per month.
B2ERARENEREBANTAE =Tz [#ERRBRESEOME] -

#

PIHERIAERERI-EBIHEZ @R -

“New case” includes those patients who have not received any lump-sum compensation before.
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APPENDIX III
Bt 3% =

TABLE 3: SUMMARY OF COMPENSATION PAID OUT UNDER THE PNEUMOCONIOSIS AND
MESOTHELIOMA (COMPENSATION) ORDINANCE

BX= ((MERNEREREEB@EERAXHEE
Compensation item Expenses Expenses Total expenses
incurred incurred incurred
from 1 Janto from 1 Janto from 9 Jul 1993 to
31 Dec 2015 31 Dec 2014 31 Dec 2015
fmEER —E—HF —E-OF —AR=F
—A—BZ —A—HBZ tAhBZE
+=A=+—-B +=ZA=+-—H —E-RE
23X ZXH +=ZH=+-—H
ZX B
(HK$ & ¥5) (HK$ % %) (HK$ % ¥5)
Compensation for death resulting from
Pneumoconiosis and Mesothelioma (or both) 21,577,871 14,179,458 414,758,874
it BE ¥ 71 & i ok [ B 8 (s A &)
SIBFE T (E
Compensation for bereavement 608,340 202,780 13,003,710
HBET ZENME
Monthly compensation for incapacity, pain, suffering
and loss of amenities 156,312,908 125,450,170 2,715,803,371
TARTEREN  BE - BOEEXEFLER
FORSHER N
Compensation for incapacity prior to date
of diagnosis 2,080,080 2,227,430 41,188,108
FIE B HEART R TERE DR (E
Compensation for care and attention 260,459 393,969 15,702,685
EERBETE/MEE
Funeral expenses 4,761,092 3,543,216 47,575,135
BB
Medical expenses 2,003,661 2,101,429 29,205,538
EERE
Expenses for medical appliances 844,311 1,567,897 19,463,766
EREKEER
Total 188,448,722 149,666,349 3,296,701,187
B




APPENDIX IV
i 5 10

PROFILE OF ALL CASES RECEIVING COMPENSATION AS AT 7?1 DECEMBER

2017

I—EBE-hE+-A=t—BHHBEEANNEERA 25T EH

50 - 59
60 - 69
70-79

® 20-29
® 30-230
@ 40-49
® 50-59
® 60-69
® 70-79
@ 80 and above

80 and above

ATERTNAR
NTERTAR

6

76

t+EEThE 158

NtBRRIAE

—tEZFThBR
=+E=1hix
m+z=m+ sk
A+EA+TAR
NTERTAR
++E++hiE
N+ R E

91

543
342
164

TABLE 1 PROFILE OF THE “OLD CASE” PNEUMOCONIOSIS
PATIENTS
Bx— [ERAXRIBAZETER
Age group Number of Average Average degree of
cases age incapacity (%)
F e Bl WAAE FHFER FHRAXIED
BEAS X
50-59 6 58 18
A+EAR TR
60-69 76 66 26
NTERT N
70-79 158 74 24
t+EL AR
80 and above 91 85 19
N+ R E
Total 331 75 23
By

TABLE 2 PROFILE OF THE “NEW CASE” PNEUMOCONIOSIS
AND MESOTHELIOMA PATIENTS

Bx= [HEARIBAZETER

Age group Number of Average Average degree of
cases age incapacity (%)

F ik 42 Bl WAAE FHFR FHERIERED

BEESX

20-29 1 [1] 25 100

ZtTEZT AR

30-39 1 34 10

=t+E=1+NK%

40-49 6 a7 23

MM+ =W+ sk

50-59 212 57 15

A+ZER TR

60-69 543 [3] 64 16

NTERTNE

70-79 342 [4] 74 18

t+EE T+

80 and above 164 [5] 85 16

N+ 5% KR EA E

Total 1,269 [13] 68 17

e

Note:

5

DAEFRREREERTRKBEE 2 AR

Figures in brackets [ ] represent numbers of Mesothelioma cases included in the total.
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APPENDIX V
Bt &

FIVE-YEAR FINANCIAL SUMMARY

hElBRE
2015 2014 2013 2012 2011
(HK$’000)
(BT )
Income
KA
Levies
Bk 358,063 387,759 348,590 292,327 272,806
Interest
A 35,968 35,141 30,278 29,248 35,613
Others
HipA 19,452% 14,445 12,276 12,875 7,378
Total income
LA 413,483 437,345 391,144 334,450 315,797
Expenditure
X
Compensation
e 188,449 149,666 146,975 145,198 147,453
Project expenses
I 32,416 26,318 24,382 20,122 15,174
Staff, administrative and other expenses
BE 1THREARAMMAX 20,116 19,790 19,220 14,885 14,918
Depreciation
e 1,014 1,014 1,014 1,014 1,023
Capital expenditure
¥R 843 1,138 1,195 627 221
Net loss on disposals of held-to-maturity
financial assets
HERAERIMIeMEEFEE - - - 2,866 7,390
Exchange loss
P& 3 B 18 5,304 2,413 - - -
Total expenditure
Bz 248,142 200,339 192,786 184,712 186,179
Surplus for the year
EFEERHB 165,341 237,006 198,358 149,738 129,618
Transfer (to)/from capital reserve
(BN EARE/ BEAFEERD 1,014 1,014 1,014 1,014 (4,087)
Accumulated fund brought forward
TFERRE 1,920,364 1,693,793 1,503,512 1,356,128 1,130,870
2,086,719 1,931,813 1,702,884 1,506,880 1,256,401
Transfer to project funds
BANEZBES (40,595) (37,767) (33,473) (23,490) (15,447)
Transfer from project funds to compensate
project expenses
HEBESBHUKERX 32,415 26,318 24,382 20,122 15,174
Transfer from general reserve
BH—REHEEA - - - - 100,000
Accumulated fund carried forward
BTEFEZREES 2,078,539 1,920,364 1,693,793 1,503,512 1,356,128

* Others include dividend income from listed securities $11,623,596, Ex-gratia fund administration charge received $158,011, penalty on late
payments of levies $145,230, rental income $963,084, sundry income $26,330 and gain on disposal of available for sale financial assets

$6,535,831 of warrants of Sun Hung Kai Properties and share exchange scheme of Hutchison Whampoa.

* HMRABRESA LT ESAERES$11,623596 K ERES MR ZTHREM$158,011 « FEIEHERATUER
& U A $963,084 ~ #E IR Y A $26,330 Kood th Al & 2 & B & 2 AT S A B $6,5635,831 (B 1A HT MR A M A SR AR AE AN AL W 2 LD R

sEtal) -

£ 7$145,230 «
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PNEUMOCONIOSIS COMPENSATION FUND BOARD

15/F Nam Wo Hong Building
148 Wing Lok Street, Sheung Wan, Hong Kong
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Tel &5 : 2541 0032

Fax & : 2541 0211
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